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E COMPANY OVERVIEW OUR STRATEGY GOVERNANCE PERFORMANCE IN DETAIL ABOUT THIS REPORT

1.1 Company snapshot

CEMEX is a global building materials
company that provides high-quality
products and reliable service to
customers and communities in
more than 50 countries. CEMEX has

a rich history of improving the well-
being of those it serves through
innovative building solutions, efficiency
advancements, and efforts to promote
a sustainable future,

Founded in Mexico in 1906, CEMEX has
grown from a local player to one of the
top glabal companies in the industry.
With over 40,000 employees worldwide,
CEMEX is strategically positioned in the
Americas, the Caribbean, Europe, Africa,
the Middle East, and Asia.

— == =

READY-MIX AGGREGATES TERMINALS

52 MILLION M?
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COMPANY OVERVIEW

1.1 Company snapshot

OUR PORTFOLIO OFFERING

A customer-centric, vertically integrated
building materials company

Qur operations network produces,
distributes, and markets cement,
ready-mix concrete, aggregates, and
related building materials, services,
and sclutions,

We always strive to provide superior
building solutions and a superior
customer experience in the markets
we serve. To this end, we tailor our
products and services to suit our
customers’ specific needs—from
home construction, improvement, and
rengvation to agricultural, industrial,
and marine/hydraulic applications.

/ LEADING QU

OUR STRATEGY

AGGREGATES

Obtained from land-based
SOUIces of by drecging marine:
deposits.

Our offer:

Crushed stone, manufactured
sand, gravel, sand, and recy-
cled concrete

GOVERNAMCE

CEMENT

A b ng agent, when miked
with aggregates and water,
produces cithar ready-mix
concrete of mortar,

Our affer:

High-qualty cement such as
Gray Qrcinary Poetiand, Vahite
Portland, Masonry or Morts
Ol and Bl Cement

PERFORMANCE IN DETAIL

A combinalion of cament,
aggregales, admidures, and
veales.

Our offer:

Agchitectural and

ABOUT THIS REPORT

RELATED PRODUCTS

We rety on our close relation:
ship with our customers to
offer them complementary
producis for their constuction
needs, inclucing asphalt, con-
crete biocks, roof liles, admix-
tures, blast furnace slag, fiy
ash, architectural products for
diferent building o landscap-
ing progects, pipe, and other
e CAST PROGUETS.

SOLUTIONS AND
SERVICES

rapid setting, fiter !ﬁmm
fud-fill, roller-compacted,
salf-consolidaling, pervious,

and oy

in bags of in bulk

Our f soh:
Tions enable us 1o serve our
cuslomers beller—(rom our
housing, paving, and Green
Buildi i

concrete

G SETvice
10 00 Construrama® cement
distribution network and our
Training, financing, and techni-
cal suppert.

DIGITAL SOLUTIONS

Our digital sohutions, incluging
our CEMEX Go and other ¢igi-
tal platformns, place the power
1o succeed in our customers’
harids.

CENEX 2017 1N




E COMPANY OVERVIEW

OUR STRATEGY

GOVERMAMCE

1.2 Letter to stakeholders

DEAR FELLOW STAKEHOLDERS:

This year wi commemaorated the 25™ anniversany of
our ghobalization strategy, marked by our company’s
entry into the Spanish market in 1992, Gver the past 25
years, cur comaany has enjoyed tremendous growth
and development: consolidating our position a5 one
of the most important competitors n the global build
ng materials industry while integrating best practices
and talent Tnto our world operations. We are very
oroud of cur history a0 cur Company’s many achieve
ments over this period—made by all of these wha
Toerned and are custently gar of CEMEX

Teday, we are a global organization that werks as
one CEMEX based on the same values and operating
principles—united above all by our unwavening com-
mitment to excellence.

This alsomeans sticking together in challenging mes,
I thie weakee of the year's natural Geasters in i LS,
Wex'on, avd Puerto Rico, we are proud of how our
peophe arouned the workd 100k action 10 support thase
mpacted by these ragedies, The solidarty of o entire
organization became chear, and in acdition 1o the time
vested by many of oul collaboralons, we caftied out 8
fection among workd, where
e eompany matehed the amount colieeted.
Due to these natural phenomena and other geopolitical
and econoimic factors, busness environment cver the
st yesr was one of conlragts. In the face of continued
financial market volatl ty and uncertainty, we mace good
DROGIESS 0N CUF SIrategic prosilies and achi i T

Motably, we made important and sustained progress
Bovvard fegaining ouf vestment-grade capital struc
fure, We reduced cur financial expenses by LS5164
millon for the year. We generated free cash flow
after maintenance CAPEX of close to USS1.3 billon,
achieving an EBITDAto-free cash flow conversion
rate of 50 for 2017, We surpassed our Iwo-year as
et civestment target of BSS2.5 billion, closing asset
sakes of close to USSZ.7 bilion at an average multiple
i e Souble digns, Dunng these THO Vears, we re-
duced our debt by appraximately LIS$4 3 billon, also
exceeting our targel for the period, Consequently, o
leverage ratio was below 4,00 times for the first time
Svee 2008, Indeed, our dist plne and consslency

In reducing our everage continues 1o ranskate ino
an IMETevement in cur aedit Fatings, Dusing 200/,
we obtained two credil-rating upgrades from S&R
reacting a global scale rating of BB, In addition, Fitch
ratings revised the cuthook of their currend BB-minus
rating from stable to positive.

2 and safety, our iy, Wi conr
tinued tomake progress toward our ultimate target of
2ero injuries worldwide —our ZerodLife goal. Gwrall, we
are encouraged 1o see thal 95% of our operations were
fatalty and lost-time injury free for the year. However,
we can and must do better, We cannol aooen any-
thing short of a perfect safety recond.

Our customers are a1 the heart of our Business. By lis
tening to their needs and understanc'ng their challeng-

rancial results during 200 7. On a Tke-to-lke basis, our net
sales improved by 3% to USS13.7 billan, and our aperat-
ing EBIMDA declined by 6% o LISSZ 6 Blion. Desolle this
deckne, our two largest markets, Moo and the United
States, performed woll with [ke-to-Tke increases inther
EBITOA. Our net income reached USSE06 million for the
full yesr—cur highest it income gencration snce 2007,

5 ¢ LEADING QUR INCUSTR

5, we have o Comimercial policies and
HOCES5es 10 create the best possible expenience for
them. With this in ming, we have embarked on a bold
digital ransfosmat ion to achieve the best eustome:
satistaction of any DUSINESS 10-DUSINESS Company.

PERFORMANCE IN DETAIL
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1.2 Letter to stakeholders

With the launch of CEMEX Go, we are at the ferefrom
of delivering a superion customer experience than
any previged in the past, Through this first-pfits-kind,
integrated digital platform, we enable our cients to
Increase thelr productivity, make befter business de-
cisions, and enjoy more control thir busi

I shaet, CEMEX Go places the power 1o succeed in

Cons'stent with the UM SDGs, we embed sustanasdity
into every aspect of our Business. In 2017, we provided
products and solutions 1o mere than 1,000 projects
that altained green bulldng cenification, representing
close to 87 milion m? of construction soace, and we
instalied around 8.8 milon I of CONCRLIE pavOMIENs
for nearly 430 projects. We also achieved 3 total

tocay's fast-paced, dynarmic market in the hands of our
ocusiomers. We are comvinced thal CEMEX Go will pro
it us acditonal business opporun ties in the near
future for cument and potential new clents.

As you will read in this Integrated Report, we are com-
rmitted to fostering our global leadership in the industry
by delvering a super'or cusiomer experience and inte-
grating sustamabilily into all a50ects of cur busness.
Like last year, our goal is simgle: To ensure you under-
stand why we are enthus astic about our future.

Adcitionally, we continually work 1o build Strong e
fationshias across our supplier network. Among our
Initiatives, our Supplier Sustainability Program extends.
our cOmIMitment 1o Sustainabilty to our valwe cha'n,
communicating and prometing responsible practices.
Our INTEGRATE Suppliers Innovation Program foslers
collaboration between cur company and cur supplers
by gencraling Mnovative New ideas 1o enabke us 1o
Improre our practices throughout the value chain,

Our business cannol thrive inca weore of poverty,
equality, ungest, and envirenmental siress, 50 itis
DIGITAL nour vital interest to take collasoralive acton with
~TION OF gerernments, businesses, and members of sociely
o transform cur business and our workd. By alignng
OUr BUSINGSS Strategies with the United Mations Sus-
tainatle Development Goals (UN SDGs), we not only
Better position our PUSHIESS to respond 1o the biggest
challenges facing our workd—from ending poverty to
tackling cimate change—but also provide coporntuni-
tes for growth, strengithen our cense 1o operate, and
create econon'e, social, and environmental value for
all of our stakeholders.

fuels rate of 26.2%. Together with our other
mitigation effets, this helped us to achieve a 20.7%
reduction in CO: emissions per ton of cementitious
companed with cur 1990 baseline. Additionally, we
commemaorated the 107 ann'versary of our parinership
with BirdLife International, continuing our development
of biodbversily action plans across our quarries with
high biodhersity value. Moracwver, we continusd o
PO Cuf Comaunitics thaough ow highimpact
socil stategy, positively imgacting more than 1401
million people since the inception of owr programs—
inspiring us 1o work towands our target of 15million
pecple by 2020,
As our actions alles], we are commilled 1o maintainng
the highest ethical and corporate governance stan
dards. We continually strive 1o enhance our reputation
as aresponsible and sustainable comgany in order to
attract and retan emaloyees, CUSIOMErs, supglers,
ang investors, as well as lo maintan positive relation-
ships with our communities—all of which enable us to
creale suslainatle value each and every day,
On behall of CEMEXS Board of Directors, our manage-
mient learm, and our employecs, we greally appreciate
your interestin CEMEX, a5 we contimse our efferts 1o
build a better future for all of our stakcholders.

Sincerely,

ROGELIO ZAMBRAN

FERNANDO A. GONZALEZ

CEMEX 2017 IN
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1.3 Our Vision and Value Creation Model

WHERE HOW WHO VALUE

benefits horw we creat

2ing we play

PURPOSE STRATEGY OPERATING MODEL STAKEHOLDERS

MISSION

WALUES

» Mineral Reserves > Energy =ReadyMix  =Cement = Aggregates » Residential > Commerciall Industiial > Infrastiuciure > Roads




E COMPANY OVERVIEW

OUR STRATEGY

GOVERMAMCE

PERFORMANCE IN DETAIL

1.4 Contributing to the UN Sustainable Development Goals

The SDGs are a guide for ending poverty and hunger,
achieving Gender equality, imadaving health and edu
cation, fostering econom'c growth, making cites more
sustainabie, combating diimate change, and proteet-

to the Fisks and opportunities that we face in a world
characierized by rap'd change and ¢istuplion achoss
social, environmental, and economic ¢imensions, in-
dheed, wie ane already gong furiber—developng busi-

ing biod ity and ecosyst Their

regquines sanneeshps and collaborative action by
countries, the private seclorn, and members of soclely
torimprove the [ves of people everywhere.

The SDGs provide a bluepeint for CEMEX to adhieve
its visicn of Building a Better Future. They foster our
sustaimabde growth by belter supporting the comimu
nities in wh'ch we operate, creat'ng jobs and business
opportunities connecled 1o our core business—from
oeileing sustainaile cities angd communities to in
novative infrastructure —and continuously fostering
trust and wransparency with our stakeholders, They
further enable us to understand and better respond

- bd

ness jes that emirace the growth potential of
responsitle environmental and societal policies whike
driwing sustainable business practices thaoughout our
value chain

We uncierstand that our business cannot thiive ina
world of poverty, inequality, and emvironmental tension,
As One CEMEX, we recognize our responsibilty 1o
share our experience and apaly business madels that
tackle the world's most critical challenges. By aligning
our business strateg'es with the SDGs, we can not ooly
rmaintain and g I bt
alse ty ercate vabue for y=improing
quality of lfe and welkbeing giosally.

CENEX 2017 1N
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COMPANY OVERVIEW

OUR STRATEGY

1.4 Contributing to the UN Sustainable Development Goals

Given our company’s core business:
and sustainabilty stralegy, we

are more directly engaged in the
achevernent of the 11 Sustanable
Developrent Goals (SDG'S)
highlighted in the graph to the right.

We invite you Lo learn mane.
throughout this report about how
we ane engaging with the ghobal
goals and targets.

9 / LEADING OUI
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GOVERNAMCE PERFORMANCE IM DETAIL ABOUT THIS REPORT

¥ Buiding a compeehenshne stitigic network
of global and local partrénshios and alianc-
=5 10 mrutiply our Susstainanity efforts and

oo forwaed towards our tpets

» Padticipating it ‘o, couliies, 4nd
IS B0 SLpo0n fesparsitie growth
N proTITe Rslaetie practions

» Imghernerting Cuaery RehaliRationangd
Bipliver sty Action ans

» Degiaying consenvation efforts a7 £ Car-
e, & Matu'e Fiesenoe B4 Umes laegee than

» Producing anneal mature SOcks with fec
ogrred NGOs, stong with CEMEX Natue
WEDSRE 13 romne ou worlds netunal
iy

» Deploying a robust gichal carbonstrategy
‘that reflects cur mitigation conmmitment

¥ Putting fiek assrasment proorases
e ptiertial Crate change ngacs

o plane

] sr.wweme!matvr

¥ Coeating olvs indodal somuniies.
¥ Buevsioping hghrimpact sociall programs ta
Moo Women, youth, and meightoring
cemmunities
¥ Preniing Supooe duning inature] diashrs
¥ Enabiing ao0ess 10 Posing 300 S g
wices far ez faamdess Biveugh our
e Eainess Mo
' Ensring heath amd safety s our
Ws top priciky—oa Teodlife
H Prmng ety health thiough
edhucationsd progrims
> Cortribiting 1 buldings” itide eombon,
posshely alfecting infabasnts’ heath

¥ Devdogping eMectie lsaders while
affering training and develepaent 1o ot
empltnpsea

mecwvy

¥ Prowiding customers with sustenable
PrOCUCES, SEniccs, and soutions

3 Ensurieg effciert use of natural
e 1 o, BretRies
while contriouting o a ceoul eoeronmy

¥ Exendng our suslainalliny aage

oacht

g o Supoin Supnating

Program

OREA

i

> Defivering resiiens and erergy-eficient
iRt 10 SUSPEI rEWNG LR
peenlatars

» Depioyinga Communiy mmﬂsm
gy inall of cur opertions, consider|
emironmentesl gng socil impocts

¥ imlernerrieg a Sreen Bubdeg Centifies

e aetire
Comruny Cemors
¥ Contribiing to new and mare pro'es
3kl Careers iy e conaLruction fekd
hrsughour Psondy ining programs

¥ Helging socsety memSes develos shils
hrsugh o

¥ Implemeniting programaio amr
e wemen in ot our work

Mtce 2 our communites

¥ Supearting devtrsity within our or-
farization fcugh inftkntives such
% fleaitie time for mathers, privirte
Breastisting faci s, and salsny

others

equality, among
 Delivering schsticng for afios
T e R ——

encloyees nhie peoiecing e abor

e eir lobor rights

3 Ierplechoraing roallors nd ina s, respectiul work emircament
satairable infrastncte e .

oN

> D v aers
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1.5 Financial highlights

GOVERNAMCE

In millions of US dollars’, éxncept eamings (loss) per ADS

Met sales

Operaling eamnings before other expenses,
et

Ogerating CBITOA

Controlling interest nel income (loss)

Eamings (loss) per ADSY

Total assels

Total debl plus perpelual noles

Total controling stockhokders” equity

13672 13352 2
1725 1899 (9
2572 2753 (7)

806 750 ]
0.53 053 1
1,290 1,685 (23)

28885 28944 o

11349 13073 (13)
9137 a9y 13

s of Decermiter 31, 2007

the seaders corvereroe Sgures ane preerbed 1 A GoTa
it the bl cuercy rmcures
et ,

qures are e B
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oy S, ) a8
WP a1 e 6 04 AT VM LA e #7Dlpear exThge it of

Eor wtmterarts of cperatons &

ilion 2earican Depesnary Tares (ADG) Yo 2017 a0 2018,

RS, e 1000k 79 for further St
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NET SALES AND
OPERATING EBITDA
(imetions: of L5 dolas)

i2zg434

LI EE T T T

ABOUT THIS REPORT

FREE CASH FLOW AFTER
MAINTENANCE CAPITAL
EXPENDITURES

{malions of US dolars)

H

;I W WS N BT

1 3% REDUCTION
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1.6 Risk management

CEMEX has an Enter
Managerment (ERM) function to
manage all risks and opportunities

that could impact the company's
business and objectives. ERM has
become fundamental to supporting top
management in the decision-making
process, reducing the impact of adverse
events, and capitalizing on opportunities
resulting from a more complex and
uncertain envircnment.

Ghagal, reglonal, and country risk agendas are devel
oped on 3 blannual basis, censidening all types of rigks
and emerging conceimns that could impact the compa
iy in the short, :mcmnmm term.

Risks are icenti i nation of  bot
tOATruE AN 3 tog-donT awooch. which ailso consic-
ers identification of patential

After the cc g analysis risks
are pioritized by estimated impact and probalsTiy of
materialization, and a mitigation strategy and monitor-
ing ph 4 their anvd foliow-up,
Other riskr withn th

ny, such as intemal audits, intemal controls, compl-
ance, and financial ri the
ERM function.

Thrice a year, the Corporate Practoes and Finance
Committee and the Beard of Directors discuss the
Global Risk Agenda.

CENEX 2017 1N
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1.6 Risk management
The following is a
m':'n":‘m?i‘m ’I ECONOMIC CONDITIONS IN COUNTRIES
WHERE WE OPERAT
iy ERE WE OPERATE
oy CEMEX and their
o itig ™ ; 1 th h operate have an effect
stralegies: business. financial condition, results, and prospects.

12 7 LEADING OUR INDUS

TRY S DIGITA

Tcular Ll The US. contine
mmmalnmmmmmmmmwhmm
rales. US. dollar intorest o] iy b tontheUS.

r, bu also on that of " > e
ple= WMWWMWWMMSaM Madoo’swmhas

intended o combat t might s iy, Fushe

Irmlﬂ

L5 trading ¥
Ewrope has also grown at a moderate pace, and a new significant challenge, sten-
0 Y \he Ex Union, coukd damage (h 5

stability of the whole Euro zone.
The Chinese economy presents anolber polential scurce of risk. I [l were lo
o e e

activity.

Acditionally, mmmm whwlvsﬁmmlwnmlonsm
Undher Bl an economic
activity—thus affect-

Iy
b o

cownitum tend:
mlmwmmhrwmmsmfmmmmsma

CEMEX Mitigation Actlons
We have

intended K chalk b
al economic envircnment:

* VALUE BEFORE VOLUME STRATEGY: Our siralegy focuses on vahue enhiance:
and generating sufficient

ment,
mmlamwwmmwm
» COST COMTAINMENT: Over the past vears, we have icentified and begun im-

gh
struciure b0 a level consistent with our product demand, as well a5 our own

+ ASSET OPTIMIZATION: We manage cur assel base by divesing noncone as-
65 and optimizing working copital

L TRANSFORMATID!

PERFORMANCE IN DETAIL ABOUT THIS REPORT

POLITICAL UNCERTAINTY IN THE COUNTRIES
IM WHICH WE OPERATE

F 1 con-
could s e 'y [
ability. Any polil that sige i fs
prment of its b i the

potential to impact our operations.
Social stability in some of the countries in which we operate is
mcwbbwmﬂlwwlsvmilshmm

and
mmmwmmmunmam
alfect our ons’ resulls.
Uoconmning elections in M cther i Cenr
i he Caribben egi id play a solein 1
nor ons. Sirnvlary, devel-
wlwmnmmnmwwm
thof
thereg: cting ....,...wuodm
CEMEX Mﬂmﬂon Actions
We have i several nitiatives infended to counter the

effects of political risks:
* MONITORING AND SCENARIO FLANMING: Ye monitor

lmwnanl pc" which

| iy event that k ct
mwwmmsmﬂmmwwmm
tive steps to identify
oppoitunities, -.-i

ngency phans
tion in each particular scenario.
USINESS COMTINUITY PLANS: We have business continu:
|I3rphns tor TiZE
the social o poﬂkalan&mnhmwwowmevw
ents risks to- the continuation of operations.

CEMEX 2017 INTEGRATED REPCRT
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1.6 Risk management

MORE COMPLEX
COMPETITIVE DYMNAMICS

The markets in which we operate are
highly comaetitive and are served by
willi
recognized brand names, as well as
nesw market enirants, increasing im-
ports, and substitute procucts. These

OUR STRATEGY

DEET LEVEL AND
FINANCIAL
RESTRICTIONS

W have cenl and other financial
obligations maturing during the next
years, Our ability to comphy with our
principal cedt maturities depends on
EBITDA generation, assel sales, and
other indicators that could be alfected

GOVERNAMCE

5 REGULATORY CHANGES

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

VOLATILITY IN ENERGY

AND INCREASED SCRUTINY MARKETS
We are subjected to the laws and Our operations consume significant
regulations of the countries where we. amounts of power and fuel. Power and
cperale, and any material changes in mmmm:mmnm
such any times of pelitical

delay in assessing the impact and/or
atapting to such changes may have

mﬂnmmiw and olher
countries in South America, the Middle
East, and Africa. Energy and fuel cost
increases may have an adverse mate
rial effect on our business.

In acdition, if our efforls to increase
our use of attermative fuels are unsuc-
cesshul we would be required to use
tractional fuels, which may increase
our energy and fuel costs and could
have a material adverse effect on
our business, financial condition, and
results of operations,

CEMEX Mitigation Actions
W have continued efforts to increase
our use of alternative fuels, which

s resulied in reduced energy costs.
In addition, we have developed pro-
cesses and products that allow us o
reduce heal consumption in our kilns,
which also reduce energy costs.

: mu--—m by extemnal faclors, an pverse effect on our business,
actors, often employing aggressive 8 -
g 2 Adsticaally, we have credil agree These laws and regulations expose:
commercial siralegies (o increase: and cest nstruments that us 1o the risk of potential costs and
contain severnl restriclions and cov- liailities, inchicing fines and other
Ilmmmtsblelocommen» enants. Our abifty to comply ray be O ath L
tively, we may lose bl P : s
share, our nel sales could decine of volatility in fereign exchange rates, reputational damage.
Grow al a shower rate, and our busi- a3 well a5 by overall congitions in the
ness and operations’ resulls would be financial and capital markets and the. CEMEX Mitigation Actions
affected. consinuction seclor, We continuously work to comply with
changes in laws and regulations in all
CEMEX Mitigation Actions CEMEX Mitigation Actions of the countries where we operate. We
We expect 1o mainta and grow cur Our financial strategy is designed 1o & i time and
markel pesitions in cement, ready-mix rexfuce: our debl level mainty thiough: mmmﬂmmm
concrele, and aggregales—as viell as = £ = o operations to any such changes.
e g || - SCSTEEAMEVS TN || PO L L
5\ ATION
es-bv‘l‘:emorvegfﬂu_mw REDUCTION OF FINANCIAL uRcs e Dioless fona LTl
s B kAT Code addresses anti bribery, relal-
Tion materials industry. COSTS et person ransactions, heakh and
We also continue with our value-be: + ADEQUATE MANAGEMENT OF safety, environmental responsib iy,
fore volurmne sirategy to reflect the high OUR DEBT PROFILE confidentiality, contlicts of metes‘r
value-creating capabiity of our prod- financial contreds, and o f
ucts and services. assels.

DINE OUR INDUSTRY S DIGITAL TRANSFORRATION

that not caly prosvide kow-cost encrgy,
but also provide certainty in fulure
energy cosls.

CENEX 2017 INTI
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1.6 Risk management

PRICE VOLATILITY AND
UNCERTAIN AVAILABILITY
OF MATERIALS REQUIRED
TO RUN OUR BUSINESS

Should exsling suppliers cease oper-
ations, reduce of efminate production
of these matedials, SGECng costs
could increase significantly of require
us tofind altematives. which could
hawve a material adverse effect on
our business. Additionally, scarcity of
natural resources. such as watcer and
agon reserves, in some coun-
tries where we operate could have a
material adverse effect on our cosls
and results of operations.

CEMEX Mitigation Actions

We are not dependent on our suppl-
5, and wi am to secure the supply
of required materials through long-

wonk agreements, which we belleve
ensures belter supply management.

DING OUR INDUSTRY S DIGITAL TRANSFORMAT

OUR STRATEGY

on

CYBER AND INFORMATION
SECURITY

We rety on several infoemation tech-
natogies and automated operating
SYSIEMS [0 Manage of SUDpon cur
operations and sales, To maintain
business efficiencies, iLis critical
that these systems function prooer-
Iy. In ackdition, our systems, as well
a5 Ihose provided by cur thin: pary
service providers, may be vulneratle
to darmage, disruption or intrusion,
caused by circumstances beyond our

GOVERNAMCE

ADVERSE WEATHER
CONDITIOMS

Constnection activity, and thus de-
mand for our products, cecreases
substantially during periocs of ecld
wieather, when it snows or when
heavy of sustained rainfalls ocour,
Consequently, demand for our prod-
uets is significantly lower during the
winter in temperate countries and
«during the rainy season in tropical
countries. Such adverse weather
concitns ean neua‘lhewalmiw

contrel, such P
ue&mwumﬂwml&m
outages, natural cisasters, compuier
Syslem of network Flres, viruses of
rreahwane, unauthorized access, and

In acdition, OuF INSUrANCE COvErage
ray not cver cyber security risks we
mary be exposed to.

CEMEX Mitigation Actions

We 1ake proactive measures 10 secure
our IT systems and dectronic infer-
mation and have busess continuity
plans in place if any business disnup-
Tion oocws.

if ey ooeur with
unusual inlensity of kast longes (han
usual in our major markes, especially
uring peak consiruction periods.
Additionally, severe adverse weather
concitions (e.g., floods, typhoons, hur-
ricanes) have the polential to damage
our assets and disrupt cur operations.

CEMEX Mitigation Actions

Wi have business continuity plans in
place al our ma'n operations ce-
sipned to aveid major disnaptions to
our business, In addition, some of
ouUr Main operations and assets are
insured against such events. However,
in mast cases, the insurance policy
does ik cover the fotal impact that
an adverse event could have, which
limits its effect.

PERFORMANCE IM DETAIL
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HEALTH AMD SAFETY
RELATED RISKS

Activities in our business can be
lhazardous and can cause injury to
mleamwwlouuwlth
tain

imaterials that may potentialy cause
Thaem, injury of fatalities when used
without due care. Accidents of injuries
‘that eocur at our facilities could result
in distuptions 1o our Business and
may have kegal. regulatory, economis,
and repulalional consequences.

CEMEX Mitigation Actions

Health and safety (H&S) is our 1op
prority for CEMEX. We strive to have
Zero incicents by imeroving how we
reinforce wewwmswm-w

mmsmanguiubassmprm

ing a saflety culture in our every day
acthdties.

CENEX 2017 INTI
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An-agile and
innovative
company
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Al its core, our business strategy has four main elements:

«=% OUR PEOPLE
®% OUR CUSTOMERS  reoovammmessces

MARKETS WHERE e
WE OPERATE |

. FOCUS ON
" SUSTAINABILITY =

Individually, each elerment engages and impacts our business in very distinct ways, Collectively, they help us
achieve our migsion of creating value by building and managing a global portfolio of integrated cement, aggre-
gates, ready-mix concrete, and related businesses.

stainability is fully
d in our business

£ LEADING OUR INDUSTRY S DIGITAL TRE

CEMEX 2017 INTEGRATED REPCRT
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2.1 Value our people as our main competitive advantage

What makes CEMEX flourish as a global organization? It's our people. We take
great pride in I1|r|ng the best and ;)ngh;cs', talent and supporting them with a safe,
healthy work environment and opportunities for growth and development

PLACING HEALTH AND SAFETY FIRST

Health ansd safety s our top pricdly. To ensure we are

meeting our goals, four core peincisles guide every

cecision we make and action we Eake:

» Ensure nothing comes before the health and safety
of our people, contractors, and communities

» Make health and safety a personal responsibility by
looking after curselves and each other

¥ Strive to create a workplace with 2¢ro harm

» Maintain accountability for health and safety
practices.

Our ZerodLife commitment
We ane constantly woeking towards o ullimate target
of zero injuries weddwice=our ZerodLife commitment

In 2017, our Ervghoyie Lost-Tame Injury (LTI Fregquency
Rate was 0.5, dinging us closer to our goal of reduc-
ing our Emgloyee LTI Rate to 0.3 of kess by 2020 We

see thal 95% of CEMEX
were fatality and lost-time-injury free for the year. We
recognize the remaining 5% is still considerable, Howr
ever, the overall Erection is postive.

Alsoin 2007, our Employee Total Recordatle Injury
{TRI) Frequendy f: tinued reaching 3.4
companed 1o 4.1 in20016and 4.5in 2015, Four regions
amd 17 counteies recuced the's TRI Rates, with seven
countries mantaining a rate of 2ero. In acdition, the
global Employee Sickness Absence Rate for CEMEX
irnprereed from 1.8 10 1.6 in 20017,

T F LEADING OUR INDUSTRY S DIGITAL T

We are deeply saddened to report 20 fatalities in

2017 =1wee employees, seven contractors and 10
third parties, 13 of which were road traffic rélated, One
fatality is one too many, and we will not be satisficd
wntil we: reach cur goal of zero injuries and fataliies.
To achieve this otjective, we a1e actively working to
identity ifigate risks. Each injury and fatality is
anolyzed o prevent fulure inc dents.

host of the fatalties derived from moving wick: inc
cents (Le, collisions involving contractons’ trucks). That
i why we ieveest in lechnology and Iraining pregrams to
try to efminate these types of evenls in our operations
by Girig our emck and wouse
the right deiving e o ak f themset
and third parties. For examgle, we are reinforting our
countibes defensive criver traning, We have introcuced
2 stronger driver certification scheme, whilke imolkement-
ing various actions 1o prolect vulneratie road users, We
acknowledse al we necd 10 eontmee 10 viodk hard and
crive ferward with our initiatives.

HEALTH & SAFETY TRAINING: ATOP FOCUS

A1 GEMEX, health and safely iraining is a key part of
our strategy to reach our Zerodlife goal We constantly

st hat all of our empk have the cor-
et kowdedne, skills, and experience 1o enabhe them
1o perfom their jobs safely,

A part of our manager-lraining activities, execulives.
and supervisors must complete our Heatth and Safety
{H&S) Acadermy program, which is designed lo en-
hanece the leadership skills of our line managers and

p CHINERY
® OTHERS
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2.1 Value people as our main competitive advantage

+4,800

LINE MANAGERS

TRAINED TH

Zero4Life

18 F LEADING OUR It

GOVERNAMCE

supervisors and 1o ensure that HES is our top priceity

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

HES Initiatives Around our Operations

AC105S OUF ofganization—Irom our ion plants to
or corporate offices.

The program was launched in 2016 with the Founda
Uon mocule, which prepares cur Ine managers o lead
by examale and play a | role i ensuring
safety throughaut cur operations. In 2017, we trained
over 4,800 Fne managers through this first medule,

During 2007, we continued the joumey of the HES
Acadery with the lzunch of Module 2 which enables
our ne managers to ulifze the 14 ools of cur HES
Managernent System (HSMS) to achieve our ZercdLife
goal inther oparations,

Already comeenaced in all five of our regions, the HES
Acadermy’s cay-and-a-half second module has been
weell receivied, anc we hanie CONLINUEE 10 SN Viry posi-
tive feec dack.

Adcitionally, Guring 2017, we hunched a global initia-
te 1o provide training to our frontline workers in order
o ident™fy hazards, stay out of the Tine of fire] and
Stop, Think and Act before performing a job. The train-
ing to ke practcal, thought proveking,
and delvered by local managers.

HES Metworks: One CEMEX working together
A5 Qe CEMEX, we have establ shed interconnected
ghodal H&S networks, tracks, and forums o ensure
that we work together through a coordinated, consis-
tend, and collaborative approsch 1o reach our compa-
rywite goal of zero injures:
> THE H&S FLU; IOMAL N
tional HES specialisis

A, all of o na-

» THE GLOBAL HES COUNCIL, corporate and region
al rearesentatives who interact with cur extended
glozal HES netwerks and Global Networks

» SIX GLOBAL NETWORK HES TRACKS, senicr operar
tional ol keast o oer of our
cofporate HES team

»AGLOBAL HFEALTH FORUM OF EXPE

ACTORS OUF i W Continue h

hesalthy practices and reduce our safety risks to
sirengihen our HES cufture, Thioughout our Globa! Net
work durinig 2017, we | i civerse
initiatiees that sugpon our ZerodLife comemitment,

Our cement operalions engage with many conlrac-
tors, all of which provide valuadle senvices to us. They
hel to support owr operations on a day-to-day basis
and throughout major maintenance aclivity, Whatever
thelr rele or scope of work, they must be safe while
they are working for us. As part of our approach 1o
recognize the'r positive performance and behavior,
during 2017, we reinforced our requirement for Cone
tractor Recognition, which we have rolled out globally.

With regard to-our read ransportation activilies, our
contracted drivers remain a key 1Ge1 ausfience for
us. We have implemented a range of options to hely
motivate them 1o operate according 10 the same HES
standards expected from our own emgaloyess. Ap-
proaches that we have taken inchide recognition as a
oreferred contracion, personal pratse, symbolic awards,
and trophies a1 prestigious events. For example, CE-
MEX in the UK conducted a series of HES initatives
o manage and improve contractor health and safety,
Incluging @ twor-day weekshop focusing on our 12
safety essentials. We also continued to implement our
 imind hich Ty standards and action
alans, which includes engaging wih communities and
other coll to protect vulnerabl at
a globial kvel,

Raisiny AT THS Rollovers
Aglobal reacy mix concrebe business poses safely chal
lenges, especially thase rekated tonoad transponation.
Therefore, our Ready Mix Track lunched an initiative
tocombat oné type-of inc'dent that coulc oocur—mmixer
truck roliovers, This inftiative includes guidance des'gned

raise AMONG MANA ters on
what actions can cause such incidents. It also includes

i foe alllof our operations to e

Work on intiatives 10 hels our
tractors kead a healthy festyle,

wernit these hpes of incidents,

CENEX 2017 1N
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2.1 Value people as our main competitive advantage

INTELEX: A STATE-OF-THE-ART TOOL TO
HELP ACHIEVE OUR ZERO4LIFE GOAL

As an cvolution of cur online platform to track
HES incidents, we: hine implemented a new.
state-of-the-aa 1ool In partnership with INTELEX,
a Canadian company thal speclalizes in HES
applications and tools.

Mder i i J

ticiscipinary team of expernts from IT and HES,

it chicided 1o configuee the following four initial

mocules to meet CEMENs noeds:

> INCIDEMT MANAGEMENT (néar miss of hazard
alerts, N rting investigation, root

"

» INSPECTIONS
¥ ACTIOM PLAN MANAGEMENT (management
niny

lmaob:;wmlm;
» VISIBLE FELT LEADEI P
These me 1
o through mobike devices such as Androkd and 105,
This tool offers many advantages. Importantly, it

; i ing hysis to e
Al us 10 make quicker decs'ons and to allow fod
early intervention. Again, this new ool supports
our journey 1o achicve our ZerodLile goal.

4 LEADING O TRANSFORMATION

OUR STRATEGY

GOVERNANCE PERFCAMANCE IN DETAIL

that, over consecutive weeks, a number of incidents
ocourred on e fest day of the week, 5owe decided 1o
Irnplermient “first day back 1o wodd” training. Whike the
contont of coch raining Sesson is decited by our local
operalions, the concent is 1o targel the most relevant
areas of each partioular operation in order 1o proactvely

conect ind 10 encane they
i howe 10 adopt thirm

Duing 2017, we contievsed fo embed and raise the
profiie of cur Glosal Health Essentials rogram, witha
; S N

wamdlumlwnmfkmoesmmo‘wn
i h X g

a0y 10 5hane oo PGS JCH05S O cpafations.
Al of our couniries herae beonusing these materials to
continue emghasizing the imgortance of eccupationsl
and personal health matters. Through these effons and
our owerall approach o fi our
NEREES, Wi are witnessing many examoles of work:
fodoe engagernent on Ihs very mportant topic.

For excannole, 10 ensune ou emaloyess getifit and stay
heslthy, CEMEX in the USA provides them wilth important
nfeermation throughout an annual Health Week. During
the week, our nearly 9,000 emoloyees acoss the country
e e 10 s thee b Hfestybes For
cusinvg oncertain bulkfng blocks of health, this program
UGS our employees 0o Shay active, eal and drink wisely,
orevent stress, quit tobaceo, and skeep well,

In 2017, we continued 1o embed several ghobal stan
dardls that are targeted at Spocific ntas 16 SREvent cor
e Ganeses of inpuriess ang 1 heallh, inciuding Pedestr
2ns on Urban Sites, Mobile Equiprment, and Working at
Height In addion, we developed a ot of toolbox talk
FRETEEEAls 0 Pl S0 MANRAGIES DoV e regular commi
fication and training o our werkers.

ABOUT THIS REPORT

BUILDING A BETTER WORKPLACE TOGETHER
with 40000 a0 the works, we
sirve 1o offer the orograms, benefits, and work arviron:
menit that attract and retain great alent. Our approach
o taknt management is founced on theee plllars:

. EMPLOY THE RIGHT PEQOFLE, IN THE RIGHT
PLACE, AT THE RIGHT TIME to perform the
right josb o acheve our strategy

. ENABLE A DIGITAL HIGH-PERFORMING, AND
REWARDING CULTURE 1o dediver Sustainable
business value in a safe, ethical workplace

. BUILD, DEVELOP. AND ENAELE DUR
WORKFORCE CAPABILITIES to confl
challenges and pursue exoellence.

Right people, right place, right time

O people are euf competitive acvantage and the rea-
S0n for our Suocess, That is why we hire the best and
wiork hard 1o Gevelop and support each and every one
of thom—so that we all grow sucoesshully,

A5 we constantly transformn and expand, one of our
ma'n objectives is 1o develon peogle with the poten-
tial to fill key leadership positions=increas'ng their
experience and capabilities 10 equip them to succeed
in even more challenging roles whike strengthening
our takent up and down our pipelnes. Through this
process, we make every effort to mprove our emgloy
ees” commitment 1o our company Sy helping them
et Uit cam caredl developinent expectations.
and preparing them for key roles a5 they face eritical
inther profess'onal deves Our

i : o oles us to build
a talented poolof leaders with the skills and deep une
cerstanding of our Business fundamentals 1o contin
e our pursuil of excellence.

CEMEX 2017 INTEGRATED REPORT
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2.1 Value people as our main competitive advantage

GLOBAL WORKFORCE

BY LEVEL

We knvow that, if our employess have the resources they
need to lve healthy, fulfilling fves, they will bring thelr best
T the and o i §

emgloyee benefil packages are key contrisutors,

Ve reguiarly communicate these benefils 1o our oper-
atiens—which span all of our izl to

BY AGE

our vabues, how enabled they feel, their level of com:
mitment, and their percention of leadership. Moce than
37000 employees worldvide were invited to partici
patein the 2017 edition of our Voices ino Actions sur-
ey with a participation rate of 82%. Durng 2018, cur
pecphe will focws on defining and implementing action
olkans, providing opportunities 1o collaborate with olhr

ensure 4l of our hi
ties avallable to them.

High perfarming, rewarding culture
Wie foster 3 cynamic, high-per envienment,
i oG i varced, In this

7
Wiy, we heas our
ensure they fed engaged, and enable them o meet the'r
eareer goals thraugh ear nstilutional processes,

Voices into Actions i5 a tworyear struciured global
precess through which we gather, analyze, and reget to
our employees’ opinions in onder 10 imgrove not only
our engagement, but also other faclors that support
U Company’s pricnlies such as haw our peaoke live

20 7 LEADING OUR INDUSTRY S DIGITAL TR

s, sharing and o icdeas Lo builkd a
strenger CEMEX, These efforts will be mainly focused
on employee empowerment through training, recogni-
ton and career bui e hancing i
and everall conmunication, and improvernent of work:
lifle balance, among others,

Fos : roguctive INteractions
Open COMMUNCATion keeas everyone on the same
page and our pricrities oo track. In 2017, 78% of our
employees with aceess 1o our enfne system (o regis
ter objectives and performance evaluations recetved
performance ! = 1t advice
from their supendisors, Employess without compuler
access worked with their supendsor directly (o con-
duct evaluations and receve inpul.

PERFORMANCE IM DETAIL
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COMPARATIVE
WAGE RATE 2017
CEMEX entry level vs. kacal
MOTETIUM WagE ralio

Argentina 1.45
Bahamas 114
Braz| .03
Ceniral 494
Colombia 1.00
Croatia 1.59
Ceech Republic L0
Dominican Republic  1.74
Egypt 186
El Satvador 1.54
France 1.00
Genmany 1.00
Guatemala 124
Faiti 100
Jamaica 461
Latvia 208
Mexico .28
Hicaragua 123
Panama 1.00
Peru 243
Philippines 1.35
Poland 1.05
Puerto Rico 1.58
Spain 1.26

Trinicad and Tobago Si‘ﬂ
UK
USA
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2.1 Value people as our main competitive advantage

+1,000 TF
+320,000 |

GOVERMAMCE

Evohving Carex fing, Tz PSR
Onar ewolving approach 10 talent management wirks
1o ensute a miode efficlent and more connected talent

PERFORMANCE IN DETAIL

ABOUT THIS REPORT

made a significant impact on the organization and
ENOOMPASSES WO Main themes: the leacers” own
personal course and the's role 'n CEMEXS course,

cyche, offering clearer benefhils and Hof our
ey " career development. Through our inte-
grated performanoe, talenl review, and Seeoession
planning processes, we enable superior career decl-
sions and professional growth. As a result, we help our
employees and supervisons 1o sef and align team goals
with o busness hves, Wi

that all of our employees” and managers’ behavior is
aligned with our core vahses, Additionally, we identify
areas of ooportunity and develooment while delfvering
meaningful reviews that réinforee employes engage
ment and retenticn.

Capabilities to confront challenges, pursue excellence
Vie craft career experiences for our employees to
develon thar inner fire for CEMEX—esaousing our
values and lving By our mission and visien, Our sue-
cess sterns from our employees” hard work and dedi-
cation, 5o we are comimitied 1o providing them with the
best professional experience. Our work is challengng,
inigorating, and rewarding, ACoordingly, we wan o
people to stay connected—al gned with our goals—and
10 fevier Stop learm ng.

C Jjing Ecucation and Development

We have seen firsthand that employees who are
supported by their compary are insoired to excel.
Through engoing rainng and development oppor-
Tunities, we teach them new skills and deepen their
expertise in several critical arcas, including HES,

1] introspection, develop

ific: skills to manage the tension b capital-
izing on what is known and cortain to manimize vahee
fior our business today and exploring ooporbunities to
create new sources of value for our company in the
Tubue, With this approach, EMVISION s diided into
three parts—LEAR, ASCEND, and SUMMIT-where
particiants engage in lopics focusing on leadership,
: i Sl e v
our organization is cumently facing. l)winq“IOlB, we
expect 1o launch the second genesation of ENVISION
with a cohart of 15 global leaders.

. our new leacership program thal we will
launch in 2018, replaces ACHIEVE and adapts 1o new
ways of werking in this digital era. IGNITE is specifi-
cally targeted 1o top-tier managers and newly ag
pointed ¢ rectors. Comprised of two comersiones—
customer centricity and leacership capability=it is
cesigned to provide new opportunities to leam and
practics kadership skills on real work projects and to
foster peer relationships globally. In 2018, we expect
to sefect 50 10 60 high-ootential leaders from across
all of gur regions and business units,

FLEADE FLEADER 5 @ unigue initative that con
nects current and fulure CEMEX keacers. Mentons from
this progran work with employees throughout the year
and parfic pate in IGNITE activities o offer suppon.

i

fes ate ete thiough

customer centric capabilities, eny
wvation and awareness, leadership development, and
stakehalder engagement.

wopeng Elfectve Leacers
It takess sounch, streng drection 1o ponel a company
oo size forward and 1o ensure we meet our custom:
ers” needs. Thats why we invest in development poo
grams for leacers al different levels,

¥ Launched in 2016, F i a highly immersive

which we develon our company's strategis capablities.
Theey are cesigned to work together 10 drive CEMEX
peiaities and help shape cur "One CEMEX” Culture.

With regard o our HES Acadenmy, Tollowing the lavnch of
the first mocule in 2016, we reached over 4,800 employ-
@65 during 201 7. We akse launched the second madule,
dhesigned for our I 10 betler

effectvely use each of the elements of our Health and
Safety Management Systern. In 2017, we reached over
5000 [ e with th:

program that 0 leacers who have akeady

CENEX 2017 1IN ATED REPORT
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In 2017 we also implermented our Supply Chain Acade-

//l:mnux i University

cases that
globally consistent aparosch 1o the supply chain across

our company. This module was refeased for our Mexico, s anEMIES COVERAGE BY REGION
South, Cenviral Armdrica and the Canbbean, Asia, Middie  peope pamed)

East and Africa, and Europe regions.

In ot ‘al Acacerny, “What o
D3 and value-beforevolurme modules reaching aponx-
imately 2000 empioyees worldwice, We also developed
anw Foundalons modube 1o incororate the evollution
of cur thoughts on digital inncwaticn and customer cern- e
tricity. Wiz will deploy this mocule in 2018,

Bareover, 35 part of our new Culture & Values Acad-

ST, W are CESigning an onacarding experionce for
launch in 2018

During 2017, our acadamies defvered approvimately
430 training sessions in all fve CEMEX regions, reaching
ol defitionally, 25 Train-The
Traners i ) 242 i o
arekey to our sustanatle Leaters-As-Teachers” model.

(peroentage)

EuEont

AR MOOLE LAST, AND &

TRAINING HOUR!

113,556

CEMEX University: Embedding a Growth Mindset
In 201 7, yee began o integrate our curment instituticnal
Acacemes —Commercial, Heallh & Safely, Supghy
Chain, and Culture & Valees— under the concept of
CEMEN University, CEMEX Universly aims lo become
our comaany’s rusted leaming advisor withavisionof [
ing a cigital continuous learni for
et employees and acting as a high imaact catalyst for
cur transformation,

COMMERCIAL
CEMEX University works hand-in- hand with our Global ACADEMY
INetworks and our Regional Presidents a5 execulive JHODINES
SPONS0es 10 respend o our mulli-region, mul-busness
heaming needs, SUPROETNg our employees by providng
1h wis, practces . ‘mplerment HEALTH & SAFETY
our strategy. CEMEX Linversity favors a blended MODULES
leamng aoproach that leverages radiTional in-person
Trainnegy with nesw best-inelass digal learming platformms.
With CEMEX University, our intent is 1o embed a

hendsel gani and ulfill SUPPLY CHAIN
cur employees’ potential. MODULES

22 J LEADING OUR INDUSTRY S DIGITAL TRA
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INTERNAL INSTRUCTORS TRAINED

@ COMMERCIAL ACAD
® SUPHLY CHAMN ACADELLY
W HEALTH A SATETY

What to do: 241
Value- before-Volume
for Ready-mix: 1,247
Foundations: © 7

Module 1: 4250

Module 2 456
Culture and Values 1,107

Foundations: 505

CEMEX 2017 INTEGRATED REPCRT
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BEE

2.2 Help our customers succeed

We continually strive t
stakeholders

place gur custom

DELIVERING A SUPERIOR CUSTOMER EXPERIENCE

Today, cur eperating emironment and ol customers’
expectations are changing ranicly and cramatically.
Consequently, we are embarking on a bold path of
transformation o enable us 1o meet those expecta-
tions. We have set two goals: deliver a superion cus-
BNTer expetience, and dvelog new business moces
driven by digital technology.

, WO TR L0 i
different fronts and undertaken different initiatives. Our
Customer Contricity Global Network has impkement-
ed initiatives 1o place our customer at the center of
everything we do. Additonally, through the creation of
CEMEX Ventures, we are develoding new sowrces of
reverue by developing ideas that will revolutionize our
Incustry through the use of tlechnology, Among these
efforts, CEMEX Go s at the center of our ransfonma-
tion,

Fostering customer centricity

Our fecus On Customers i one of o company’s cone
values, With this value in ming, we want our customers
1o us as reliable, casy o work with, innovative,
expert and professional; in short, an excellent partner
that enadies our CUSIomETs 10 SUCCeed.

e are pulting our custonmerns at the center of every
action we take and every dec’s'on we make. We have
OFgaNized ur COMAaNY and redes gned o RIOCESSes

25 F LEADING OU

build a better future
2rs at the center of every
delivering a superior customer experience driven by a bold digital transfarmation,

for our customners and all of our

thing we do

to ensure that ¥ 51 possible

Bor them, Creer ha past lwe years, we have vested
sipnificantly in our Customer Centricity Global Net-
work. Focus on customers is a core organizational
value and priority bult on 3 comprehensive under.
standing of:

are our Customers

i3 impodtant to them

wie can best serve the'r needs

Alreacy, our customer centricity intiatives focused on
pricing polices, sakes Management, Customer seégr
mentation, and the vakse proposition we offer toour
customens, ané intégrated into cur ongoing ooeratiens.
Wil we still have work (o do, we have made tremen-
COUS PIOJIesS in These aneas.

As part of our cusiomer cenlrigily inliatives, we are
cornmited b €4t perceive
s from the begine'ng to the end of thelr customes jour-
g, Thiss givess us the information we need 1o translom
these Interactions and modify intermal policies 1o betler
enabi s 10 achitae 8 SUDEHON CLUESLOMET EXDUTICNGE.

CENEX 2017 1N
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2.2 Help our custorners succeed

PROVIDIMNG MORE THAN BUILDING
PRODUCTS TO MEXICO'S NEW.
INTERNATIOMAL AIRPORT

Given the immense scabke of Mexico City's
Nesw Intemational Alrport, one of the biggest
challenges is to organdze the supply chaln
efficiently. The raw malterials required 1o pro-
duce the concrete for s preject will come
from different sources and will be transported
in trucks, traing, and ships, all of which are
parl of the logistics solution that we offer
our customers, Additienally, we are installing
several concrete plants on the airport con-
struction site 10 guaraniee continuous supply
throughout the project.

3 OUR INDUSTRY S DIGITAL TRANSFOI

OUR STRATEGY

GOVERNAMCE

Transferming our business: Creating a superior
customer experience everywhere, every time
Ultimatedy, we want 1o SUIpass our customens’ ex-
pectations, By stening to the'r needs, comperehend-
ing their challenges, and appreciating whal success
means 1o them, we are devoted to ensuring that doing
Business with us is casy and celightful,

By virtue of ot Commercial Acackermy and related
Initiatives, we are reinforcing focus on customers as a
cofe organizatonal value and profity that meets both
‘our customers’ and our comaany’s neec for growth

fi Tor chate, we harves dhed dpHie-
rmately 5,700 Uainng SC55ions 19 our oompany’s pro-
h ial Acadeny, reaching

2,000 emgloyees worldwide over the course of 2017,

Adcitionally, we enjoy a solid, wide reach in the mar

kets where we operate, with the facifities and logistical

cagaDies 10 serve our customers accurately, consis-

tenily, and ragidly,

Meoreover, we are strategically expanding our man-
P ks, cHies 10 .

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

IGNITING A DIGITAL TRANSFORMATION
Besyonsd changing the way we Dihave intermally, we

are b ging on dig o

ulslmmr;' and communilies’ ncreasng
high-quakty publie infrastructure, commerncal build:

with CEMEX.

ings, and howsing projects mare efficently, effy Yo
and refiatily, For examgle, in 2017, we successfully

acquined and consolidated a majerity stake in Trindad
Cement Limited {TCL). As one of the leading roducers

We ing gigital jés 1o both

line and simglfy the way our customers engage with
us and enhance how we operate. To this end, we
|zsnched a digital transformation strategy durng 2016,

and di of cement and ready n ber 2016, we apart-

aroducts in the Caribbean, TCL significantly bolsters BM and Meosis to develop digital sohs

our regional trading k—enabling form how we interact with cus-
3

s 1o defiver 3 supenion experience for our nesw and
existing customers in the area.

W also elives o Our DIOMYSES 10 ENSURE OUF CUS
tomers” satisfaction. On top of our many cay-to-day
personal interactions, we go'n vahuable insights by
carefully Istening to our customers through interdews,
commercial events, sendce oenters, help fnes, and
other feedback channels.

tomers all along the customer joumey, Following the
initial deploymment, we are continucusty uadating and
agding capabilties to continually 'mprove the function-
ality and stay ahead of our customers’ exoectations.
Over the past few years, we developed and imalement
ed several digital selutions that are being used by our
customiers, What we leamed from our expeniences
with past solutions is influencing the methocology
WE 31e US NG loday 10 achieve 3 SUDEion customer
expetience, everywhere, every ime, enabled by digital
technalogies.

CENEX 2017 INTEGRATED REPORT
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2.2 Help our custormers succeed

OUR STRATEGY

GOVERMAMCE

ASUPERD

IMER EXP
rials industry with the launch of CEMEX Go, a
first-of<ts-king, fully digital customer integration
plattorm. Combining our industry keadership with
culling-edge digital innovation, CEMEX Goisa
mutti-device offering that peovides a seambess
experience for crder placement; Eve tracking of
shipments, and managing invoices and payments

IENCE Eb

GIES

Launched as a fully digital suite of services, CEMEX
Gar s helping customers Gel maore done in less time
by simplifying and sireamlining thelr interacticns
with CEMEX, reducing customers’ administrative
burden, and giving them maore time to focus on
more slrategic business matters. Thcugh this
platform, customers are able to work anylime and
arywhene using multighe devices. With CEMEX Go,

fes our main products. CEMEX, re- can feview their b
al-time, detailed inf ion that need o track their shi tme via GPE, receve
gel more done in less lime, g loenjoy  instant noti f their erder status, make ad-

more control over their businesses,
Evidence of our customer-centric mindset and
on conli i o and
imgrovement, CEMEX Go creales a Superiorn expe-
rience for our customers than any provided in the
past—offering the cnly platfonm of its Kind in our in-
cusiry. CEMEX Go moves us closer 1o our custom:-
15 by providing mMore transparency and enhanced
fficiency; all of which will de gn [produc-
tivily and open up new growth opportunities for our
and our CEMEX Go p the
power 1o succoed in today's fast-naced and dynarmne
ic market in the hands of our customers.

justrments to their orders, and gain full visibilty and
transparency of all of the information they need to
betler manage their business. In shor, CEMEX Go

is enabling 10 do in m what hstor-
cally has taken them hours, all just one chok avay.
During 2007, we started the rollout of CEMEX Go
inthe L and Mexico. s depk

across the rest of our geographies is taking place
over the cowrse of 2018-changing the way CEMEX
does business. around the world,

CEMEX Go s a major milestone in cur cigital trans-
Tormation 1o achieve & SUpetion cusilone experi-
ence. As with the launch of any new technology,
features and capabiblies will evohve over time. It will
o s jonalltes 1o addrass th ol
cach specific segment, ke the Construrama Onlne
Store, which will allow our distribution network o
serve their customers through a digital channel.

PERFORMANCE IN DETAIL

AGGESSIBLE TF
Offers a comprehensive, in
compatible with smartphones, smartwatches,

HLE CUSTON

ABOUT THIS REPORT

L DEVICES

. OR ALL OF OUR PRODUCTS
Inchuding bagged and bulk cement, rea
concrete, aggregates, and multi-products.

tegrated soltion
fabdets and comgputers for both, I0S and Andiroic.

URNEY

(&
Prowides ot customens with 3 fully digtal
purchasing experience; from placing orders to

making payments.

CENEX 2017 1N
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2.2 Help our custorners succeed

BUILDING
WVICES
When our Customins succeed, we sucobed. Accord-
ingly, our core sirategic goal is o become the mast
customer-orented Company in our NCustry—senving
as our clents” best oplion, We are moving forward
from a product-seling company NS
solulions provider,

Ulimately, we a'm to create solid relationshios with our
custonmens by establishing the foundations for long-last-
ing parinesshins. e leverage our keacing eige inno
agilty to develop superior buiding

and sohtions that perform at the highest standa
atross all apolications. As the only ghobal bulding

e witl it :
business, we are able to desipn and develop novel,
1a'lor-made concrele technologies with our propri-
elary chernicals. Moreoves, our expents in fekds such
a5 geclogy, chemisiry, materials science, and vanous
other engineering disciplnes work alongsice behin-
oeal scientists, cultural anthrogolog sts, and comimes-
ial 1S 10 ANICipate and und aciety's

sustar
solutions that satisfy our customers” cament and future

CEMEX GLOBAL VALUE-ADDED READY-MIX PRODUCTS

OUR STRATEGY

GOVERNAMCE

neecs, while tnuly challenging the cusrent state of the
art. Armong other benefils, our Superior concrene solu
tions help improve land use, increase water and energy
elficiency, mitigate nose polution, and kewer buildings’
carbon foolprnt,

Led by Global RE&D in Switrertand, our leamol expents
works in chose collaboration with our customers to
effer them unique, inlegrated, cost-elfective sclulicns
that fulfil the'r specific performance requirements,
including a growing portfclio of value-added brands.
To ber able Bo provice the same offerng inallof our
epesations, our |s contiouslly informes and
Trained on value-added brands, with material shared by
Glotal RED threugh our intermal Global Networks, Ane
other intiative is to begin integrating Build ng Informa-
tion Modeling (BIM) technology into cur interaction with
CUSIOMIErs, DIovic ng them an ovenview of their projects
anc how our products can be ncorporaled,

Follning its Intellectual Property Strategy, technologies
developed by Global RED are protected by more than
50 internalional patent famities, coverng new caments,
cermenttous materials, concrete mix designs, admix-
turess fonmulations, and constucton systems—ollening
unique exclusive SORITONS 10 OUF CUSIOMErs

Promptis.

Rapid harcening concrete
that allows for a1 least 90
minutes workabiity.

-
Hidratium
Self-curing concrete that
reduces the need of water
and external chemicals
during the curing orocess.

Instlaris
Fire-res'stant concrete

solut'on for thermal ang
acoustic insulation.

Pervia

Stiuciural pervious
concrete that can manage
weales petmeation to offer
drainage solutions for
permenls.

Resiia

Fiber-reinforced concrete
wilh hyper strength and
custility.

evolution

A highly flowable
concrete that can spread
into place unces it

own welght to achieve
excellent consclication
without vibration.

PERFORMANCE IN DETAIL ABOUT THIS REPORT

BEFEE

CEMEX ROCKS WITH NI
AGGREGATES
Together with of our A wk, CF-
MEX Global R&D susported the cesign, ereatien, and Bunch of
our new value-adced aggregel neggem
are specialized high-quality aggregates, whose inlrinsic properties
meet th i ds of SECHors L Ene

Inchustrial, L o

ve rangge of premium mingrals that can add value to
o customers’ projects through particular functional or aesthetic
Teatures. neagem products are innovative, carefully selected, and

materials,

neogem BRAND

neegem
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2.2 Help our customers succeed

CEVELOPING EFFICIENT BUILDINGS, RESILIENT ‘Consistent with this commitment, our comporate offices

INFRASTRUCTURE, AND AFFORDAELE HOUSING in Spain, the Philippines, and the Crech Repuslic eamed
our ecoperating PLUS cartification in 2017, These stes

Green building solutions comply with key characl efistics, inchuding:

A CEMEX, we believe in leading by example. \With this

inming, we establshed a Green Building Manage- 2/ Ha8E00 SIOKS Cotil Doty

rent and Cerlilcation Policy > 1o miligate polential ¥ Health and safety programs

envirenmental impacts associated with the design, » Natural daylight and exterior views

constmction, and eperation of our buillings. The pal-  Solid waste management and recycling program

icy provides thal the plann'ng, Cesign, CONSIUCON, 3 Energy efficient lighting systems:

i Green buikding management, renavalicn, and demolition activities of .
) ceticatlons (LEET: all company-cwmesd and eased faciiliesare comeg > Water reduction ftures
" n EREEAM, et Zero, elc.) outina sustanable way. > Bicyche storage facilities and shawer rooms
GREEN BUILDING CERTIFICATION SERVICE = PROJECTS FORTFOLIO
Energy-efficient
o 1A Resera Essendida Mok Cny, Moo LEED Certifedd
ecopeialing™ bulding
::'ﬁlhﬂwm SEMARNAT 223 Meskee Gy, Meooo offices F2000m LEED Ceetfied Compled
Esfea :)u; Conner Morserney, Mesos Cormmencial N5 LEED Sitver Cornpleted
Sustainable mateids Teere Caamepolaan Tiuara, Moo Resigensial 139507 L*m;__'f;“ﬁs Comgimed
g" and sohions s
development Luena Sar Podro Garzn Garcia, Mexioo Bessdertisl 14000 ccopanating LS Complsted
Caana Socten Tec 199, 200 ond 207 San Pedro Garza Garcin, Mexdco Fegidentizl 2267 ecoperating Comgisted
ﬂ- Urban develooment s S0 Tee 200 500 203 S Pkt Gz ek, Mtsiet Rezizential 1302 ¢ ety PLUS Complaes
CEMEX Corporate Hikces Maiani Ciy, Phillpoines Offices - ecoperateg PLUS Comgleed
CEMEX Conporate Offices Mackid Spain Oifices - ecopeating PLUS Compieted
&
Va Y Blocmmatic anchitechre CEMEX Corporate (fices Prirgae, Crech Pepuis Olfeces ecopérating PLUS Comphited
CEMEX Covporate Ofices Hewmion, USA Glfices REED Siver Ongeing
UM Widiness Carter SonPecko Garza Garcloy Mesoo. Cormmrci 5050 LS Ongeing

TED REPCRT

3 OUR INDUSTRY S DUGITAL TRANSFORMATION CENEX 2017 INTEG
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2.2 Help our customers succeed

Moo, we work collaboratively across the construc:
Yon value cha'n 1o oatimize resulls anc maxmize prol
its, parinering with national and intermational experts

tochnology was used 1o shape the concrele clomens
of all exposid surfacis of this impartant highway.

our sialls acay e

of soec i E uction. of e
wn‘g“m W“m;’l‘uﬂs“mhﬂsw of this by 'n ! 19“"9“.1“&!
mare than 1,000 peojecss that h .": e
z‘l;ﬂ‘ram':?::’wmwws’mw“ s!u‘.n!lhelwﬂwﬁﬂnmsdmﬁml!:
" b e o ednte

mwmmmm resilient infrastruc-
e 1o SURRert Growng critical,

weather. As such, CEMEX susports the Gevelopment of
durabile nfrastucture with quality products, construc
Tion practices, and ma/ntenance that harve rminmal
environmental imoact.

8.8 milion m?nrwumle

cally, we supoled 48,000 m' olmuaiwwds from
concrede for the cifferent structural dements to the
desgnand placement of concrete pavernent insice the
tumncland the toll arca.

Thzl.z C«:k:( cuSud Clinic in Toulouse, Fm\w_coﬂc
of the |

In 2017, CEMEX enable the «smmu!dmw
by

projects

in the region. To meet
mmneﬂwmm ofmcme mluﬁ:ng a
In acdtion
ID.‘imOm’ol oarking mmm«mhmm
plex is compesed of seven floors ina 33,0007 area,

n Poland, we are i the i 3
the 57 Bxpressway, me-ofunhq infrastructure high
Wiy projects cumently under cevelogment in the coun
try. This MagOr CIOSS-COUNTrY CXOressway Connects
the Baltic Coast to clies such as Warsew, Krakow, and
the Slenaiian DO reg on. We nstalles two modle
congrete plants on site 1o detler meel of this

We a highly flu'd conerete for
the 14meter high walls of the parking space, where
concrete joints were avoided for aesthelic parposes.
Toensure the bases of the formmworks did not break
G ERAUIRG, SENSONS with SEL MU pressure
Frvilts were placed ot different heights, and hunnels

d of Do

comprchensive project. With an average caily procuc
tion of asprox mately 1,500 m', these plants will alew
CEMEX 1o sugply ower 400,000 v of concrete,

We ales ut lized several technologies 1o meet the
needs of this massive project: SHding technolgy o
e the pre-finished structure of the bridge from the

w 7

special solutions for major Ge

mmﬁ siveral special solutions—including
wmu permeakle and arentrained concrele—for the

Titation of sections of v's Al and A2
Meotornays. For the rencaten of aporaximately &
o the A1 wie delivired almost

nakagy, which cons'sts of eting of
k section
of the oidge, high wrete
'8 LEADING OUR INDH RAL ORMATION

1,000 m' of owr special Pervia® contrete mix, enabling
h ool &

uncer this hghaway's new concrete pavement. Together

CEMEX OBTAINS ENVIRONMENTAL PRODUCT DECLARATIONS
FOR 80 TYPES OF CONCRETE
CEMEX i Concrite
mmmmmmmwmmuk
ons in Mesdco, the US, and Panama, THS cert-
l'uﬁmieslfmcE‘"-“"' wehile
mkmmwuammmaoﬁsm
An EPD is 5 voluntany ik
mhmlMdaMImmaihm
(LC: g, wer hed by It also serves
5 3 mechansm 10 Score poins on Green buiking certiicatians such as
LEED.

s

EPDs ae designad thy demand for

o) A ek Ling org

come theif procucts” il

and uncerstandable way.

For mcee information about EPDs, please visit the NRMCA EPD Program

WDSIE >

CEMEX 2007 14
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r customers succeed

po

9 LEA

CEMEX'S RHIZOLITH ISLAND PROJECT WINS RENMOWNED
DESIGN AWARD

The ir 1 graned our Rhi-
Mhmmmmlsmmwhmsw

GOVERNANCE

with a suoply partner, we also delivered over 4,000 m?
ol air-entra'ned concrete to replace sections of the Al
parcernent, For one of the busiest sections
ol the A7 motorway, we suppbed almost 12,000 tons
of cernent for road paving threugh a mosile mixing
plamt lecatod near the sonstrection site. Thanks 1o our
extensve portfooof high-qualty bulfng solulions,
we were able 1o improve connectivity between the

HB. Addtionally, wmﬂaM|m¢u 1he: American mn.rne

of Architects Mew York Chapter 2017 Design Awards.

Errvisione by CEMEX Global RED in collaboration with APTUM Archi-

mnwmmmm mmmmmmw
that

T which we operate.

Efficlent, afferdable housing

City planners. are constantly challenged to provide
ways to efficienily and afforcably house rapidly grow-
mg Lrhﬂl popula:ms \'ﬂﬂlﬂlsmlmﬂ. Wi Suppoal
il of communi-

lumaluvu
# lesosic, It consiats of a mad-
ulor platform that uses advanced CE chestrength, ties arcund the globe. Provicing exportise in bulding
A ligh ity the efficient homes with talormade and acagptabe sys-
L formnance of the islanc as a tems, we are delreerng housing for all socioeconom'c
makets.
For more il won on this coll please visil our websile, »

DING QR i

Wentegrate des ga, products, and wiall systems into
g that are

- STRIALIZED HOUSING: Fast, efficient, and
large scabe housing constuction

» DISASTER RELIEF HOUSING: The best response for
reconstruction after natual disaslers

» ENERGY-EFFICIENT HOUSING: Most comastitive
solution for high-performance buildings

» AFFORDABLE FOUSING: The lowest possitike cost
without giving ua quolty

PERFCAMANCE IN DETAIL

ABOUT THIS REPORT

BECEEE

housing srojects located in Santo Dom'ngo, These
projects inchuded Residencial o Vierde, Residencial
La Marquesa XII, and Residencial Las Flores—a total
of mmcee than 1,000 units equal to almost 78000 m?
of Bvable spate.

Theouh (his parinershin, we enabie 300858 to cecent
lhown-g for maey famiTes. We also provide

gdm&rmanﬂaﬂts.hospu&peloemfn

stations, and

tunties for underpe

Weomt‘mwwm:\mlaon n the Colomiian Gow-
emment’s "Social Interest Hausing fier Savers” (VIPA)
program. VIPA sliows famlies (o porchase ther own
Ihorme withoun saending more than 30% of thelr income
on crecit fees, thereby enabling households whose
members donot earn mone than minimum wage 1o
realize their dreams of home cwnershio, As part of
this. program, in 2017, we collaborated on 13 cilfer-
enl affordable housing projects in the departments
of Cesar, Quindio, Risaralda, and Norte ce Santander,
total ng maode than 5,300 un'ts equal to 240000 m?
of construction. Notadly, these projects ull zed our
incustrialized housing system, along with our supetio
sustainable 1dratium concrete solution,

nabbe howsing n M
Alica Residencal is the fiest sustainaiie resident
commoke built in Vieracrar, Mexico. Aoplying vakse acki

HOUSING: Fast Hheient construc-

were efficsently. v castin-

Our expertiae with tallor made, adaptatle systems
oocurmedromemlmamormmm
it in 2017,

A

mately 928,000 m’ of lvable space.

housingin

1 nr
As part of the public private sarinership for the
cevelopment of Juan Bosch €y inthe Dominican
Repuslic, in 2017, we collaborated on theee affordable

amystem

n\o!ds =3 mm:mmurwaalsamsmbsmmuc
fast
pregect involved the construetion of 2400 housing
unsmnalmllmalemww lao.wow

wll al 0% of the
mwmtmmmmm
gaedens, including @ childrer's playground,  bieyele
path, a small lake, and & plant nursery.
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TER CLOSER PERSONAL imaortant from hto

ERS

0|.l SUCCESS 5 drwl‘] dependent upon the sucoess of
g our suppless,

PERFORMANCE IN DETAIL

p with nature. Our mlawaluwwtalof\sllps

our annual CEMEX Bulding Award.

For a second consecutive year, we collaborated with the
Infemational University of Catalonia and Pich-Aguilera

mm'mm Across o entine value chan, Hence, we Architects in the Chmate Concrete Woekshop, where

nvest cons derabie Ume and effort into buillding strong,
personal parnerships. Consistent with this commitrnent,
we build transparent, open relatienships that generate
IUSH SEI0SS ey DUSInESS in whiich we engace.

Stakeholder collaboration: Building lasting
relationships
Architeets constitute an
wha insp're and constantly challenge the possislities
of our cutting-ecge building materials, Accordingly, we
continually foster collaborative refationships with this

students evaksale novel approaches (o ewvelope
design that address builldings” comion requirerments
and performance, The resull of last year's workshop
WA A facadmhm helps recuce 3 buikding's energy
consumption by o the e of the ar
that flows waulully This facade will el cecrease
the energy consumpticn in the first Net Zero building in

fluential group of customers,  Lalin America.

Thraughout the year, we collaborated with univer-
$les and arch tecture firms to identfy and explore
news ways inwhich we canuse concrete 1o continue
building a better society and creating a symbiotic

al Prize: Comstruction
Archiy

from the Liniversil
Syracuse University, the University of lu 1, the Califor-
nia College of the Arts, and the Evropean Architectural
Students Assemidly (EASA).

CEMEX Building Award: Honoring the best of the best
Theough cur annual CEMEX Bulleng Award, one of

the mos rencwned comaetitions in the constiuction
field, we: not only honor engineers, architects, and other
building professionals, but also entourage crealivity in
the appd'cation of new concrete technology 1o improve
our communities. The CEMEX Bulding Award recog:
nizes the best projects 'n Mexico and the rest of the
world in fve categones and with four special prizes.

For the XXV Edition, a total of 545 projects competed
iy T rativ ds, while 70 from 17 differ-
ent countries comaeted in the international awares,

mmlaumo«muwu

Franoe

ABOUT THIS REPORT
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2.3 Pursue markets that offer long-term profitability

DUSINESS In market 2re

customers, and cur shareholde

term profitat

Our geographically civerse portfiolio of assets pro-
vigdes us with the opportunity for significant vabse
creation through profitable organic growth over the
medium 1o kong term,

Consequently, we ane selectve and strateg/c about
where we busi Wewill he vth =i

Hor the sabie of growth, W also will continuee 1o optimize
our portfolio so that we are in the businesses and mar-
kets where we can generale significant reums.
Lisvaraging our global prisente and sxtensie opra-
tigns work e will cont fi what we
40 BEST SUr COfe CEMEnt, Agarecates, ready-mix con
crete, and related businesses, By managing our core
operations as one virtically integrated businass, we
ot enly caplure 3 gredler portion of the cement value
chain, but also get closer toour custome s by offering
comprehensive building solutions.

Historically, s strategic focus has enabled us o
grow our ex'sting busnesses, particularly in high-
growth markets and with specialized, highes margin
oroducts. We will venlure beyond car core strengths
when it is essential to better markel o products and
serve oul cuslomers,

BUSINESS PORTFOLIO
e are focused on three core businesses within the
heavy bulding materials industry—ooment, ready-mix
concrete, and aggregates—which have enabled us to
devislon Seed expertise, knowledge, and practices. We
also participate selectively in complementary busi

31 J LEADIN

we can add value for our employees, cur

Ve will focus on those r

rkets that of

nesses that enatle us 1o become Closer 1o our cus-
tomers, grow our oore business, develop a compelitive
advantage, and imarove our performande.

3 EXECUTE 6L ¥ and replicale best practioes
through cur Global Networks.
IFOC D SF IZE QN WHAT & BEST

alkywing us to devilop a profound expertise in many-
fachuing and marketing our products, This experlise
is fundamental to enable CEMEX 10 delver vahse for

Both current and new markels,

MATTRACTIVE GANI JWTH = Dur three
cofe businesses are inimatcly related to economic
and inf e devel ich provides an

altractive opportunity to ach cw.- organ'c growth in
many maskets,

3 VERTICAL INTEGRATION — Cernent and agine-
QMES are key materials used 1o produce ready-mix
concrete.

CORE BUSINESSES

EX 2017 1K
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COMPLEMEMTARY BUSINESSES GEOGRAPHIC STRUCTURE
CEMEX participates selectively in wn:lsmary Our business portfolio is particularly focused on ge-
busnm:z@,sumas“ % lha: combine strong fundarmentals, ranging
of enexgy, t f h petential to cement per-capi:
solutions, housng, mrauoa:wmm:cmmm consumption, pogulation growth, degree of urbaniza
agmixtures, and more, Fion cevelopment, and political statifty. Key perfior-
MAnce MEtrcs include:
Allows us 1o be closer to our custom- . [
ers and offer comprehensive solutions, OWTH POTENTIAL - Based on five-year gronth
wivch enables us to betier understang MO200

market gaps and oppodtunites,

AL PER-CAPITA CEMENT COMSUMP

Animporiant measure of the potential for
Helps us grew our core markets. Many  geouah in construction and coment demand going
of the building solutions we offer withn  fogward

. maikets, such a5 concrele pavements .

o ial procucts, alke us to )F ATION GROWTH

Indfcates need for hous:

increase demand angd use of our core g, Infrastruciure, and economic growth

products. > E OF URBAN DI PIMENT - Potential
for increased posulation Bing in urban centers and,

Develops a competitive advantage therefore, need for housing, commercial, and infra-

ate our procucts and solulions,

’} and increases our ability to cifferenti- structure development.

Improves performance, Cortan busi-

(A ness segments resull from a need 1o
15 o increase our elficency.

For example, we have invested signifi-
cantly in the use of altermative fuels and
renewable power SOUNCes,

32 F LEADING OUR INDUSTRY S DIGITAL
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BEE

NEW BUSINESSES ENABLED BY DIGITAL
TECHNOLOGIES

During 2017, we launched our open innovation and corporate ven-
ture-capital ut, CEMEX Ventures, which focuses on engaging start-

ugs, enlr es, and other expecled o
shape g [+ laﬁdnnour mdusu’fs
toughest iy

Droolofwourounfsomebobmg Iheglob:n builging rmbeﬁals
industry into an interconnecled business age.

Leveraging cur knowledge of the industry, CEMEX Ventures is de-
weloping opporunities in key focus aneas outsice of our company's

core business, including urb )
T h uction chain, and new i
fes, whih project finance

mmmcmtxmmsmmmam
to the attraction and generation of innawvative ideas that enables the
incorporation of initiativies and projects a1 any stage of their maturity.

CEMEX Ventures' main rok is te look for investrnent opportunitics

that go bey business of the T al to
identify and ass 1 5 10 bring CEMEX néw
i 4 the constructi To this enc,

CEMEX Ventures allocates rescurces 1o search, incubate, and deploy
: i erpson

In 2017, CEMEX Ventures analyzed more than 2,000 potential busi-

nesses, invested in theee starups, and developed and engaged in six

deeoamsw'ml:mtxmma Furthermore, CEMEX Vintures
nlsOpan-elwgc. its first competition for startups, entrepre:

and that are explexing new
thdnlslmuma&Fan!smcEMEX
Venures i ing its Ci ion S1anup Ce ition 2018,

CEMEX 2017 INTEGRATED REPCRT
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CONSOLIDATED RESULTS

Following is a review of aperational results and the
fnancial condition of the compary.

Consolidated net sales increased 2% to USS13.7
bilkon in 2017, On a Fre to-lRe bas's fof 0w ongong
operations and for foreign exchange fleciuations come
pared wilh 2016, consolidated nel sales increased 3%

for the year. The iIncréase on a ike-torlke basis was the

result of higher prices for our products i local cur-
rency terms in Mexico and the U5, as well as higher
cement volamnes in our LS, and EUrope regions.

Cost of sales as a percentage of net sales increased
1.5 percentage points, from 64.2% in 2016 to 65.7%
in 2007, The increase was mainly driven by higher
energy costs,

i asap ge of net sales
increased 0.1 percentage points, from 21.6% in 2016
10 21.7% in 2017, The: inciease was manly criven by
higher distibulion expenses.

Operating EBITDA decreased 7% to US$2.6 billion in
2017, On a like-1or ke basis, operating EBITONA decined

PERFORMANCE IN DETAIL

ABOUT THIS REPORT

We reported a gain en financial instruments of
U422 mllion in 2017, resulting mainly from the gan
on the sale of our direct interest in Grupo Cementos de
Chibusbu, the: re-rmeasunement of our previous own
ershin interest in TCL of 39.5%, and our equity ceriva-

i 1o CEMEX sharis,

&% for the year. The decr a fik ke basis
wrans e mnainky 1o lowes contrisations from our South,
Central America and the Cariobean, Eurgoe, and Asia,
Middie East and Africa regions, partially offsct by high-
er confritautions from Mexico and the LS,

EBITOA margi 18 tag
points, from 20.6% n 2016 1o 18.8% in 2017.

We reported a forelgn exchange loss of WSS million
i 2017, resulling ranly from the flueluation of the
Mexican peso versus the LS, dollar,

We reporied controlling interest net income of
USSR06 million in 2017 versus net income of UISS750
milBon in 2016, The higher incomse primarily reflects
lerwit financ’al expenses, beter results fom finan-
cial instruments, a positive effect from ' scontinued
operalions, and keeer income: tax, parially offset by
lewer operating eamings before other expenses, nel.a
foreign exchange ks, hgher noncontrolling merest
fiet ‘neome, and lower equity in gain of associates.
Tatal debt plus perpetual notes decreased USS1.7
Billion 10 RS511.3 bilfon at the end of 2017,

CENEX 2017 1N
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Financial position: Towards investment grade GLOBAL REVIEW OF OPERATIONS
One of our ma is chani
grade capital structure a5 soon as possible, Over the
st theee yesrs, wi have made susstantial and sus-
tained progress—marked by the following Important
financial and vocrational achicvernents:
3 WE SOLD ASSETS inexcess of USS3 hilion. We
ma'nly used the proceeds lrom these assel sales, GLOBAL OFERATIONS
s free cash flow Generation, to reduce debt. Going

ferward, we do not anticizate any further material et sales 3095 3464 3515 1883 1361 332 13672
assel divestments for deleveraging peposes.
» WE REDUCED OUR TOTAL DEBT PLUS PERPETUH Operating carmings befone other epenses, net 1027 276 185 30 161 (285} 1.725

AL MOTES by close 10 LSS5 bilkon over this period,
» WE REDUCED OUR LEVERAGE RAT IO uncer our
ma'n bank-debl agreement from 5,19 Umes at the Assegt 3599 14564 5178 2359 1456 15657 28594
end of 2014 1o 3.85 times at yearend 2017.
3 WE RAISED OUR CONVERSION RATE of EBITDARg ~ ™4ens o US dsiars s of Devember 31,7017

free cash flow after maintenance CAPEX from 15%
o 5%, CAPACITY PER REGION

Operating EUTDA 1,145 B4 363 47 283 (234) 2572

» WE REDUCED DUR WORKING CAPITAL from 19 Cemen: production capacity
days on a year-ond basis to negative 23 days, repre-  [rion Tons/year)
senling a recuction inaverage total working capital
investment of aspraximately US$1.2 bilion, Cement plants (controlled) 15 L] 177 10 3 5
¥ OUR CONTROLLING INTEREST NET INCOME Cement plants (minosity part) 3 & : o o 10
REACHED US$806 milkon—the highest
froem a net loss of LISS507 million theee years ago.

Ready-mix plants 25 335 718 s & 1505
> WE IMPROVED THE OPERATING EFFICIENCY of
o cement kilnes from 83.9% to 89.3%. Agregates quarmies 12 64 179 n ] 265
As aresult of our progress, we are well on oul wiry 1o Land distribution centers &1 39 70 37 31 258
regaming an i 5 Our
ganing &
dissciphine and consEstoncy inreducng our kverage Maring tesrminals 7 7 ) 16 5 57

cont'nues to franstale into an ‘mprovement in our cred-
itratings. During 2017, we cbtained two credit-rating
upgraces from Stancard & Poor's, reaching a rating of

BB fer its g In addition, F %
vised the cuthock of their current BEB-rinus rating from
stable to positive.

34 LEADING OUR INDUSTRY S DIGITAL TRANSFORMATION CEMEX 2017 INTEG
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SALES DISTRIBUTION BY PRODUCT

SALES DISTRIBUTION BY REGION

e Continge

USS$13,672
MILLION LES

WITHIN QUR GLOBAL
OPERATIONS.

Mexico

In 2017, cur Mexican operations’ net sakes increased
B% vear over year 1o USS3.1 billon, and operating EBIT-
DAimproved 10% 1o WSS, Bilon, Qur domestic gray
cement, ready-mix concrete, and aggregates volumes
deckned Dy 4%, 3%, and 3%, respectively, for the year.

During 2007, our cement volurmes were sugported by
increased demand from the private seciors, mitligated
oy bower infrastructune activity. For the year, the indus-
trialanc-commarncial seetor was suppored by con
struction of shopping malls, hotels, and warehouses, as
weell a5 some manufacturing facilites. Solid econcmc
indicators, inchuding job creation and reniittances,
susta ned the sell-constnuction secter, In the fommal
residential sector, total ivesiment for home acquisi
tons increased by 9%, and with the inroduction of new
Highervalue-loan procucts, INFOMAVIT mongage in-
vesiment recordad double-’git growth for the full year,

United States

Our LS. operations’ net sakes increased 3% on a lke-
to-ke basis year over year to US$3.5 billion for 2017,
Operating EBITDWA increased 9% on a lke-to-Tke basis
0 LUS5604 milkon during the year, Our LS, opera
tions' dormesTic gray cement, readymix concrete, and
aggregates volumes decreased by 6%, 2%, and 3%, re-
spectively, for 2017, Domestic gray cement volumes

on a liketo-lke basis, excluding volurmes related to
the cement plants which were sold, increased by
2%, Qur ready-mix concrete volumes on a ke-to-Tke
bagis, exchuding the West Texas operalions, declined
by 1%, Our aggregates volumes, also on a The-to-Fre
basis, remaned flat for the year.

The ressichenitial Sector was the main diver of demand
duting the year. In th's seclor, coment-infensive sin-
gle-family housng starts increased by 8% curing the year,
supocrted by low inventones, wage growth, job creation,
il consamer sentiment, and impnoved kending oone
ditons. In the incustrial-and-commercial secior, nat'onal
contract awards declined by 1% during 2017, however,
awards for our four key states nose by &% for the year.

South, Central America and the Caribbean
In 2017, our net sabis for the regon increased 9% —a de-
crease of 5% on alketodke bas's—lo SS9 bifon. Ouwr
operating EBITOA declned 13%—a 22% cecline on a ke-
to-lke basis—to USS471 millon, As a whols, our regone
al operations’ Comestic gray cement and aggregates

! d by 13% anc 1%, ively, while

O Feady PV Concrite vohames decreased by 4% for

theyeas, On a Feeto The basis, including the operations

of Trin'dad Cernent Limited, cur domestic grary cement
Jumesin the regh ohetid

g 1% during the y

CENEX 2017 1N
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Our Colombian operations” domestic gray cement,
ready-mix concrele, and aggregates volumes de-
creased oy 6%, 13%, and 17%, respectively, for 2017,
During the year, cerment consumplion was affected

2017, Our cement volume growth fee the full year
reflected favorable construction activity from the res-
idential and ingustrighand-commercial sectors, The
resigential sector benefited from favorable credit and

oy weak demand for 1 proj-
ects, as well as for high- and middic-income housing
developments,

Eurcpe

Owr ions’ net sales 5% year
over year to USS3.5 billion, and operating EBITDA
declined 8% o US$363 million in 2017, For the full
yeéar, our Somestic gray cement, reacy-mix concrete,
and aggregales volumes increased by 8%, 4%, and
3%, respectively.

In the Uniled Kingdom, our operations’ comestic gray
cement, ready-mix concrete, and aggregates volumes
declined by 6%, 2%, and 4%, respectively, during the
year, Qur cement volumes fof the full year reflected a
high ase of comparison due to non-recurring indus-
try sales in the first hall of 2016, as well as softening
markel conditions resulting from polltical uncerta’nly.
The residential sector was the main diiver of demand
for the year,

In Spain, our operations’ domestic gray cement,
ready-mix concrete, and agpregates volumes in-
creased by 28%, 4%, and 29%, respectively, guring

ditions, j and pent-up housing
cemand, while the industriak-and-commencal sector
was supparted by office, towism, and agricultural
PrOjects.

In Germany, our operations’ domestic gray cement
volumes increased by 15% during 2017, Our cement
volume growth for the full year reflected our particl
pation ininfrastruciure profects and strong demand
from the: residential sector. The infrastruciurne sector
benefited from increased central government spend-
ing, while th, fential sector i benefi
froem bow unes and mortgage rates, rising
purchasing power, and ongoing immigration.

In Poland, our operations” domestic gray cement
volumes by 5% for 2017, ident
sector benefited from favorable trends, supported by
lows interest rates, low unemgloyment, and Goverm:
ment sponsored programs, while infrastructure sector
activity accelerated during the fourth quatter of the
year.

In France, our opesalions” comestic ready-mix oo
crete and agoregates volumes increased by 7% and
10%, respectively, curing 2017, Our volume growih
for the full year reflected continued construction
aclivity in the res'dential secicr, as well as “Grand
Paris™related projects. The resicential sector was
supported by low interest rates and government 'nl-
liatives, including & buy-to-lel srogram and zeio-rate
loans for first-time buyers.

Asia, Middle East and Africa

I the region, our operations’ net sakes decined 9%
year ower year 1o USS1.4 billion, while operaling EBIT
DA decreased 41% to USS223 million durng 2017,

A3z awhole, cur regional operations’ domestic gray ce-
ment velmes decreased By 2%, while o ready-mix
concrele and aggregates volumes increased by 7%
and 4%, respectively, for the year,

ABOUT THIS REPORT
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In the Philippines. our operations’ domestic gray
cement volumes remained flat for 2017, Cement
demand imgroved duting the second half of the year,
supported by hgher infrastaeciure activity.,

In Egypt, our operations’ domestic gray cement
vohimes cecreased by 6% for the year, The vohume
decline reflacted recuced consurmer purchasing pow-
e resulting from the currency devaluation in Novern-
ber 2016, as well as infiation.

Teading
Our global rading network is one of the largest in the
ndustry, Our traging operations help us to oplimize
our wodldwice produstion capatily, deliver excess
cement to where it is most needed, and explore new
rmarkets without the necessity of making immediate
capital investmants, Our worldwice network of sirate-
gically located marine terminals and broad third-party
customer base also srovide us with the added Nexbs)

projects related to the Suez Canal tunnels and port
olatfoams in The city of Port Said, as well as the new
admin/sirative capital, continued during the year.

37 F LEADING OU

ity 1o place cor in an optimal way.

Iy 2017, we enjoyied trading refationships in 105
countries, Our traded volume totaled more than 11.3
million tons of cementitious and non-cementitious
materials, including approximately 9.5 million tens of
cement and clinker. We also mantained a sizeable
trading pos‘tion of 1.1 million fons of granulated blast
furnace slag, a nonrclinker cernentitious material, and
0.7 million tons of other products.

Freight rates, which have been extremely volatile in
recent years, account for a large share of our to-

tal import supply cost. However, we have obtaned
significant savings by timely contracting maritime
ransportation and by using our own and chartered
fleers—which transported approximately 59% of our
traded cement and clinkes volume in 2017.

In addition, we provide freight service 1o third parties
when we have spare fleet capacity. This not oaly pro
wvides us with valuabke shipping market information,
Bt als it oeofit for our operations,

PERFORMANCE IN DETAIL

ABOUT THIS REPORT
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2.4 Sustainability is fully embedded

in our business

In a world of finite resources, we continually invest and innovate to become an

erwvironmentally friendly, sustainatie industry leader, As a global co

pany, we develop

products and building solutions that foster more sustainable construction practices,
while empowering and contributing to the development of our local communities.

CUR SUSTAINABILITY APPROACH

For CEMEX, sustainabilty starts with our Board of Di-
rectors and is then rolled out across our enlire crga-
nizaton. Our inaili it i
of four board members reporting directiy to the Board
of Directoss, along with the Audit and the Corporate

tices & Finance C i It d by
our Corporate Sustainability function, which repons

to the Vice Fresicent of Sustainablity and Oporations
Development, who is a member of our Executive
Committee. To ensure sustainability is embedded into
o enlie bus'ness siiategy, we have cootdinalors
representing each geographical region where CEMEX
cperates. In parallel, our Global Sustainability Func-
tional Metwork works 1o implement our core sus-
tainabilty inliatives across all of our countries and
Business Ines.

3P [ 3 » Pubdic Atfaine

» Controliorshi > Higakh and Safety > Commescial » Social Responainicy
» Enneeprise Rk Management > Opeations and Techaslogy > 3 h
Flegal > Invvesiod Relations. 3 Enaegry 3 Finance

& f LEADING OUR INDUSTRY S DIGITAL TRANSFORMATION
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£ 102-83,628 1

CEMEXS Board meets

quarterty o assess and guide our compary's sustain-
ability efforts. tis responsible for:

VERIFYING

thit sustanable devdlopment is erbeckded
&l

Y
ASSISTING

the Boaed in 3 responsibiities 1o share-
hokders retating to the policies and practices.
hat SUBDOIT BUr COMPany's Sustainasle
arowth

CEMEXS Susiainability Model, priceitics,
and cote KPS

the effectivencss of our sustainabilty
Enitiatives and their inplenrentation
progress

quidance 1o our CED and Execanive
¥ ithee o key strategl i
1y decisions.

CEMEX 2017 INTEGRATED REPCRT
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Some discussion top'cs from the Sustanatslity Com-

mittee’s meetings during the year inchde:

» Health and safety management

» Structure and content of CEMEX Integrated Repert

» Sustainability KPI targets and global progress

» CO: management strategy and mitigation efforts

» Other alr emisslons monitoring and control

» Talent management, employee engagement, and
diversity programs

5 Suppliers Sustainability Program

» Sustainability-related risks agenda

» CEMEX's high-impact social strategy

> Hu ight s and risk mitigation pl.

CEMEX sustainability material issues
o Ky oriont tles us toalign

or time, &l
That's why we recently updated our Materiality Matri.
The i holder inputs, compa-
ny insights, sector initatives, peer reviews, and global
trends. This ensured we identified the maost important
issues for CEMEX and our stakeholders, making it
easier 10 Celing F5ks, opporunities, and KPIs and to
report and sel targels. This analys's helps us to mine
imize any gaps in our business's strategy by demon-
strating the significance of economic, environmental,
i0l, and governance issues.

Conducted in 2016, our last material ty

MATERIALITY MATRIX

@

STAKEHOLDERS PERCEPTION

GOVERNAMCE

PERFORMANCE IM DETAIL

e1

HIGHEST MATERIALITY

HIGHER MATERIALITY

HIGH MATERIALITY

©) S picToncener O

& ECONGMIC
® SOTIAL
& ENVIRONMENTAL

Was d according 1o th Gy sug
Gested by the Global Reporting Intiative (GRI). For
cetalls on the process, please vigit our website =,
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A reotinandsatery

Product Quality and nngration

[N Business Eibics and Transpacency

I Enpioyee Engagement and Seveopment

B8 Govthin Existing Marbets and Countries

Return cn Cagial Employed
Ervsrpomental and A Erissions
Managerent

BB “tonspont and Logistics Optivization

BT Local commmity Developerent
Products and Sciutions for Sustainatle
Constiction

ERY co: Manapenent Strategy

BB et Eccnormic Impact an Stakehaders

BT ey seuseing Effcionsy s0a Cost

BB wateriats fecycling and Circular Econcemy

[ eioieersity Prescrvation

BTl supsor Management

P

BT water Management

Ceepetate Gonesnance

m Waste Management

m Hurnan Rights
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Adsditienally, 1o clearly show th g alignment EMEX mateial i and thy Sustainatie
Developmient Goals (SDGS) to which we contribute the mast, we have mapped how they connect,

CEMEX recognizes that helping to achieve the SDGs is nol only a rcsponslbk: Ihnglodo h.lla}sos[ralu;mly
redevant from a tisk and growdh standpoint, The S0Gs foster new ies and bl
refationshios, while Improving our environament and sockely's quality e,

vonrco nnnnnnmnlng

. Customer Experience and Satisfaction
o ans e m = .
I

Product Quality snd Innavation
Business Ethics and Trangparency

2 |

Growth in Existing Market s and Countries
Return on Cagital Employed

~ e

9, Tr‘ln".purl and Logistics Optimization

11, Froducts and Solutions for Sustalnable Construction

13, Direct Economic Impact on Stakeholders

20, Corporale Gavernanoe

Fisk Management
3. Human Rights

®Economic @ Social @ Emdronmental @ Governance

CEMEX 2017 1N
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PROGRESS AGAINST OUR TARGETS

by four cer the econom-
i, environemental, social, and govemance pillars, our
ty lensures it is ded into our

short- and long-enm business sirategy, creating value
for all of cur stakeholders. To keep our sustanabilty
objectives on track, we have set targets for our cone
KPis that are strateg'cally aligned with our sustain-
ability model and linked 1o the material issuees identi-
fied by our comaany and gur stakeholders,

Qur ible Business strategy
Ko cur vision of bullding a betler fulure by undcer-
di fully

)
MANAGING OUr COMPany’s iMaacts, and creating
shared value 1o improve quality of Fe and well-

being. As part of the strengthening of our global
strategy, as of 2018, we will moniter and report

key additional indicators, including:

> Active cornent sles with comeammity engage
ment plans {former cakoulation methadology

has been enhanced)
» Local stakeholders management
> ty i ing

41 / LEADING OUR INDUSTRY S DVGITAL TRANSFORMATION
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enit Infrastructure and
nt Building Soluti

vE: Enable a Low-Carbon and
Resource-Efficient Industry

Fliematie fuels mbe (%) 3
Prighuction in GO ermissions per ton of Cermentitious product from 1590 basedine (%) 207
ke o ing ol NG, SO (%) 52
L v from ] B

rzen: baseine (%) &3 &

& 5571

SOCIAL oesEs v Implement a High-Impact Social
Strategy to Empower Communities

G o pacted by 141
GOVERNANCE z vE Embed Our Core
ALLEN Walues into Every Action
Farthe) 20 o
Ernaieyes Lost # S os 03
o 100 =0
Suppter < 25 255
Erstiemen A ) il i 7w
npany [EE1 - Emekoy; Inex] (%) %3 8
A =0
o rpanc Program 108 =0
teading (%)
Ethics reported diaring the year St T =0

5 Taats T Sl pUFCHNANTG WEEHNT It 017 30 GORIAOT VLGNS COmIG nd Mt
= RiwadSs from b wavvy. Lot oow apiieed 'n 2017
X
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® ERVIRONMENTAL

UNDERSTANDING THE NET VALUE WE CREATE CEMEX 2017 NET VALUE TO SOCIETY STATEMENT
FOR SOCIETY o of US godars)
AS 8 COMmpany, we ane awane thal our fmancial state-

ments onby partly reflect how our activities affect soci-

ety; there are both positive and negative impacts that

ang nol valued in the capital markets and, therefore, do

not appear in our traditional profit and loss caboulation. I

In the past, CEMEX alreacy developed its own mode 1o
quantify thy led L terms
and imghamented it successfully as a key ool for sus-
ta nability C tinits UK jons. In 2017, we
valigated cur methodology to estimate the Net Value to
Society with the corresponding True Value methocology
froan KPMG, and we staned 1o aagly it at a global kvl
Th tse heles us 1o enk ;
of the lity, and i

of our company's positive ve imgacts, We
v that it is an essential step 1o infommed man-
agement and decision-making in order to Imarove the
value that CEMEX contributes 1o our comaarTy, our
society, and our planet. Furthermaore, It allows us 1o
manage risks, be mode iransparent, and ach eve our
sustanabilly ambitions.
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)
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and benefits
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Biodkversity
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CEMEX Met Value to Soclety Methodology
The starting point for our analysis is the retdned
benefit (EBITDA minus Laxes, interests and dividends;
i, the pan of our value creation that remans within
our company). To this, several economic, social, and

i i 5 are added of 10
ceterrmine the total value that cur comoany creates,

Alr emissions

THE STARTING POINT

EBITDA minus taxes,
interest and dividends

Retained Benefits =

ATION CEMEX 2017 INTEGRATED REPCRT
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2.4 Sustainability is fully embedded in our business

Results of Externalities’ Analysis
The results of the:calculations for 2007 are showm in
the form of a bridge graph that stans from our trad-
tional retaned earmings o U kel and ackds all other
pasitive and negative Imoacts that we Identified in

h i, secial, and enl 2
ending with the net valie that CEMEX created in 2017
for sockety 25 2 whole,

Although many of the calculalions must be based on
estimates of benelis and negative impacts, the results
allow s 1o draw soime important and robust concly-
sions, First of all, they demonsirate that, in 2017, the
net value that CEMEX created for society was around
2.35times higher than our retained benefit. The re-
sults also underscore the refevance of our inclusive
businesses such as Patimonio Hoy, they confirm that

PERFORMANCE IM DETAIL ABOUT THIS REPORT

BERRES T EREaE

«chmate change is comectly one of our key sustain:
ability priceities; they reflect the biodiversity value that
CEMEX's E Ca d Y year:
ang they demonsirate the enommous vahse that the

of waste to fuels and raw materials creates.
for society.

These are shawn in cur nomal profit and loss stote-
ment. Howeves, their imgortance in the context of
Tolal vale creation is not directly visible.

Salaries and benefits - Value that our company cre-
ates for our emoloyees.
Taxes - Vahe theough o contribution 1o govesn-
ment funding. This item cnly contains income tax as
shaown in our profil and ks stalement.

4 dividends - Value for sharehold

cneditors.

I 2017, the direct econcmic benefit created by our
comaany amounied to US$3,161 million. Argund
two thirds of this are salaries and other benefits for

o emaloyees.

DIKG OUR INDUSTRY S DIGITAL TRANSFORMATION

ENVIRONMENTAL IMPACT

i that are
relevant (o our company.

These social impacts are the mest difficult lify Thy those
Horvveer, our 3 and idered
conservative estimate.

Talent development - Value thiough our training
programs and other ecucational initiatives. This cnly.

inchucies the value erealed culsice our company (om-

ployee tmaover).
Social i_niti_a_ti,re_s -wme_loru._l mm; theough
our

Health and safety - Impact on employees and their
families from accicents {injuries and fatalties).

With gur i h i
socil value created amounts to USS158 million.

majority of this is refated to social initiatives, which in-

chack and, most
of all, the extemaliies that defive from our inclusive

businesses,

We are conficent that future methodologcal develog-
ments will allow us 1o reduce the uncertainty which is
particularty large for menetization of social impacts.

GHG emissions - Impact from the emission of green-
house gases (scopes 1, 2 and 3).

Alr emissions - Impact from the emission of other
i (S0, Oy, parti

‘Water

SCANCE MESOUNCe,

Biodiversity - Impact from the disturbance of land

iy our mining jons, This i s S
I on project in E1 Car-

imen on the LS Mexican border,

Net waste balance - Vahue cerived from coprocess-

ling waste, minus the impact of waste generated in

our opatations.

on - Imgact from thy fa

Our envi n2017 {14
anegalive USE,365 million, with cimate change
being the precominant category. e are
Frowd to see thal, in bicdiversily (mainly thanks to our
consivation effonts in the El Camen peoject) and

plants inks), we are able to
aciually show a positive net impact.

CEMEX 2017 INTEGRATED REPCRT
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IPROVING QUALITY OF LIFE AND WELL-BEING

Responsible business strategy

A5 3 comgany that Makes a progressive impact theaugh
s innowative services and solutions, our ability 10 oo
erate 2 3 responsible business is fundamental to our

OUR STRATEGY

ABOUT THIS REPORT

GOVERMAMCE PERFORMANCE IN DETAIL

liy embedded in our business

SUSTAINABLE

( IMPROVING QUALITY OF LIFE AND WELL-BEING )

business mocel. This enables us L
holders’ material issues, Mg imaacts, and identify risks
and opporunities in orcer o oreate shared vahue fior our
company and society.

Our Responsible Business strategy directly contrit-
utes to our vision of bulkding a better future and aims:
o uncierstand our stakeholders’ expectations by fully
managing our company’s ‘mpacts and creating value
and wel-being through theee strategic priocities:

nC L Wt socially i ful
Inclusive business models with customers and
entrepreneurs

eNGagETent

plans o impeove qualty of ife

Design and co-create responsibhe coss-
onal practices withis and
ourvalue chan.

Toachieve our three priorities, we need to continue im-
prerving the quality of e and wellbeing of cur employ-
ees and our communlies, consideding economic, social
and ervironmental aritena and focusing on:

» Education and development capabilities
b inab and mobility

¥ Social and envirenmental entrepreneurship

and resilient inf

> Culture of environment protection and health

LEADING OUR 1N

DEVELOPMENT

GL3ALS

g

Although our social projects focus on our cone b
HEES CaplrTise 16 create vake: and well Being, we hine
evidence that we are also Causing positive impacts

on ather glabal challenges. Thus, consistent with our
comimitment 1o the United Nations Sustainadle Devel
oprment Goals, Wi MEAsUNS Hur progriss and contribu-

Tions 1o some of these goals,
Qur evolving STrategy CONNNUES our humarn ¢ <
Boorting com A infrastruciure,

education and knovledge transfer, strategic donations,
and human resources, We also create shared value by
el 1110 address: local
needs through social and inclusive business models,
entreprensurshin, and sell-growih—which we achievi

1 in the community, m
ane collaborating with therm in

Theoughout cur joumey, we continue facing challeng:
&5, mitigating impacts, and anticipating fisks related 1o
our industry, such as pollution, traffic, and biodiversity
loss, Thus, our responsibls business strategy seeks

to implement infiatives that respond 1o each one of
them, Somse examphes include our quarry rehabilitation
Initiatives, inclusive business models, and road safety
AWENESS CHMPA NS, among othirs.
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Ouwr Secial and Envirenmental Model (SEM)

During 2017, all our oement plants worked together as
One CEMEX to shape our integrated Social and Erv-
ronmental Maodel that supperts o goal to improve
quality of life and well-being and o continue co-Creal-
ing initiatives that will contribute to the sustainasifty of
local communiies and resiient cities.

CEMEXs SEM offers a frameweork o strengihen our re
sponsible busness strategy by creating a éeep under-
slancing and intermalization of stakeholdes conditions,
needs, and concems 10 make strateg’e decsions that

will acidress their man expeclations.

Thee SEM prowices the: tooks (o onashe our egerations 1o
build constructive long-term relations with our stake
holders. This way, we not only reCuce our company’s
TSk EXpOSUTE BV LD o opporiuntes, but alss
together create sustainatie development,

Through the Imakementation of the SEM—comprised
of our Integrated Social and Envitonmental Manage-
rment Plattorm and CEMEXs Shared Value Mode for
communly cevelopment —we ach'eved substantial
sleps towards building a better fulure and imgeoving
the well-being and quality of life of the communities in
which we operate,

T 2017, cur SEM was implemented in 21 of the
countries in which we have cement caerations. A big
slep in the right direction, the collaboration of all of
our cement planks proved that working 1ogether as
One CEMEX we are strenger, Thanks to the collective
effort and passion of each of the 1,000 participants
from maore than 15 different areas that supported the
in the 300 iies visiled, today we are
better prepared to creale sustainasle vakue for all of
our stakeholcers. Together, we identified more than
500 oppoctunities that will be analyzed for implemen:
tation in 2018, We will akso extend the model to our
ready-mix concrele and aggregales businesses,

PERFORMANCE IN DETAIL

ABOUT THIS REPORT

The result of this virtuous cyche is a better Social
Returr on Invesiment (SRO). Through this model, we
continue 1o leam and keverage our social intellgence to
build highe st relatonships with our key stakeholders
inorder to create value and strengthen our license to
oprate,

Stakeholder dialegues, Corporate Secial
Responsibility (CSR) multi-stakeholder committees,
and valunteering as One CEMEX
With the goal of fostering emgathy and engaging with
our eighboring communit’es, we encowage formal
keholder dialogues, CSR mwlti Ot
tees, and volunteering effors, Ongoing € alogues are
ke to revise expectations, review progress, and contine
ue moniterng our achievernent of agreed plans,

Takehoider dialogues:

Based on exporience, regular and formal dialogues
with our stakehalders have been key for building mu-
tual trust between our company and its sumound ngs
in Poland, Acoording to the AN D00SES standard, this
dialogue is @med al getting to know and understand
our stakcholders' needs and which enabl
us to properly acdress them. This process has proven
a heloful platfiormn for building joint intiatves and for
building our business in a more sustainable way,

Sustaingsi commiitees
In Spain, cur cement plants formed Sustainalylity
Cormmittees to build positive, sustainalke relationships
with our nelghboring commanties. The Committess
are comaased of our plant’s director ang local envi-
ronmental officials, trade union recresentatives, local
mayors of neatty tovms, neighborhood reresenta-
tives, and other local institutions.

CENEX 2017 1N
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Traeasgh our steategic glotal volunteer program—Hands On—we encour-
age our employees o participate as faclitators In local efforts. We also
bl periodlic mestings with neighibors, schoals, NGOs, governments, and
employees o sten to them and address common loplcs.

103 9,050

VOLUNTEERING EMPLOYEES
PROGRAMS PARTICIPATING

284,053 35,810

FPECFLE POSITIVELY EMPLOYEE HOURS
IMPACTED BY DEDICATED TO
VOLUNTEERING VOLUNTEERING
PROGRAMS

Through our Homie Sweet Home intiatve
in Bargacos, we helo to rebuild or refurbish
a home for a fanily in need. This is made
possible through the support and collab-
oration of local pariners, hardware stores,
media, and constnuction Companies.

Thariks to cur Manes a la Obra voluntes-
ing program in Mexico, emgloyees’ aclions
contrisute to issues such a5 ecucation,
the ervironment, and comamunly develop:
ment. Among their activities, they planted
micre than 3,767 trees.

I thve UK, oo Lend-a-Hand wolunieer
program enables employees 1o take

one day's paid leave 1o help neighboring
communities. They help local charities,
schools, and instrutions 1o imorove peo-
phes quality of life.

46 f LEADING OUR INDUSTRY S DIGITAL TRANSFORMAT

GOVERNAMCE

CEMEX IN GERMANY STRIVES TO FOSTER
SAFER STREETS

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

ER

The Change your View progect fosters pmcsmqﬂsl.mmsﬂcmym

i

see & 15 by
work for all parties invohved, Giving the opportunity 1 get o know the other's 5
and to beller their lif

Ammong the elements of this inftiative are:

» Change Your View bicycle tours in home market cities

3 Blind spot training fer kids on local CEMEX sites

CHANI
YOUR VIEW

> Bike courses for training a5 an attraction during CEMEX events.

CEMEX IN THE USA COLLABORATES WITH

S0CIAL COOPERATION BETWEEN

SUMTER CEMEX AND ONE OF OUR
COUNTY SCHOOL DISTRICT CUSTOMERS IN POLAND

e Consi ith ot i i
Each year, our wink with
10 enhance the Science, o 2 e actively

and Math (STEM) cuicuium at varius grace lvels
with age aparopriate keaming actlivities—awarding
o 5e 2 i i
eation process and cssay. CEMEX and the District
hast i} et

further 1y an

i CEMEX,
which celebeated s 10th year In 2017,
“CEMEX has been one of the Sumter School Districl’s

very best business panners for wll over a decade.
Thousands of students, PACnRs, ANd COmmLnty
rmernigens have benefited from this parin 5 an
integral comaanent of our STEM initiative. CEMEX has
demonstrated that it is possible 1o operate a modem
dhary mine and still be ecologically friendly. Our school
district and community are better because of this
partnership, the senvice and jobs they peovide, and
their extraordinary efforts at safety and emvironmental
protection.

Richard A Shirley, Superintendent, Sumter County
School District, Flodda, USA

ok

1o engage in CEMEXs social activities. In

017, we not anly partrered with Budme, a

D, O Major

projects, but also on two social intiatives.

Actions:

» Refurbish the canteen and day f
the "Emaus™ Women's Homeless Shefter
In Warsaw

> Painted the fence around the shelter and
planted tress in the garden

» Donated cleaning products for the shelter

» Planted trees in the neighborhood.

CENEX 2017 INTEGRATED REPORT
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with this in mind, we sesk to Cevelop talent to foster em-
ployability -strengthening both technical and soft skills
and, thus, enswre the sustainabifty of our talent and that
of eur ities. Ci g A-"2 it
Teanve becoame more self-sufficent and empowered,

We support gifferent ecucation inftiatives—from formal
education scholarships 10 constrestion skills for eme
phoyment—anc foster ecucation within our comimuni
ties to shift and even change their mindset on cultural
tepics such a5 urban mobility. We are also commitied
e thie will-ing of enst nisighboring comemunities oy
rovicing health campaigns, whenever aceess 1o such

ships, NEO had positvely imaacted mare than 38,500
young people by year-end 20017, incluging over 33,500
graduates of the train'ng programs,

Developing physical and technical skills
W look to encourage well-being thecughout cur neigh-
boring communities. Among cur initiatives, in 2016, we
launched CEMEX Egy Foolball Academy in Ass'ul, a
gavernorate in Upper Egypt one of the country’s mast
vuinerable regions, Recognizing that foottall is Egypt's
mast popular 50t s program has rolled out four
Football Academies for children and youth between
the ages of elght and 14 in Assuil City, as well as the
lages of El Bacar, £ Zawia, and Abnob. The acace

Tife:

E El a
styles for youth theough sports programs.

Community Centers
A significant part of our efforts i Corme

rmies offer selected youth an extensive raining pro-
gram based on moderm scientific methods o cevelop
their tadents and to achieve the highest levels of phys-
icall ang techni lig. Designed 1o create a fulure

mumnity Centers, which offer a wide vagiety of courses for
divelooing skills and capabiftes, Ther social integra-

i such as foolball academs integral
cevelopment courses, further enabie the emacwerment
of cifferent groups, especially youth and women.

New Employment Opportunities

New Employrment Opgorunities (NEO) is a
multi-stakehcicer alfance led by the inter-American
Development Bank (IDB}—invalving governmént, civil
society, academia, and the private seclor—offering
emplayment and traning oaportunities to chse the
gap between youth skills and employer cemands, As
a NEO rrmber, we werk 1o Génerate and strengthen
employment epponunities for young people between
the ages of 18 and 20 through scholarshps, guid-
ance, and employment training. Among our inliatives,
v ienforce the quality of upper secondary techaical
education programs, including comorehensive cours:
©5 and workshops in soit skills such as reslience,
teamivork, and communication. We also provide gu'd-
anie and enployment senices 1o graduates of the
programs, n Mexico, logether with our local partnes

LEADIN

generation of healthy athletes, we are considering ex-
tenvd ng this program’s outreach 1o clher governorates
in the region to foster a sports culture in Upoer Egypl.

Strengthening our value chain

In 2017, we strengthened our alliance with the Social
Union of Business Leacers of Mexico (USDE). This
alliance seeks 1o develop productive enterprises that
generate economic value with a sharp focus on social
responsibility, Dueing the year, four key clients partic-
pated in the USDE course, showing imgontant adwans-
5 in the way in wivch they operate—thus sirengthen
ing our value chain.

PERFORMANCE IN DETAIL

ABOUT THIS REPORT

Through it Build the Nation Together iniliative,
CEMEX, Philippines is dedicated to upting lves
th h
Undler th: Buikding Education chuster, we imphe-
bstic, mult | sohutions to foster
education for children at the base of the econon-
e pyramic. Among other Inf iatives, schools such
a¢ Liing Naga Elementary School in the moun-

supplies.
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2. SUSTAINABLE & RESILIENT
INFRASTRUCTURE AND MOBILITY

With the f bi

to the miti-
gation of omny i hmmmedm[-mmam-
ing business models in the constuction indusiny,
Throwgh thése businesses, our communilies and

PA IMI0 HOY tackles the lack of affordable
housing in low-income communities, enabing

those with low starup capital and income 1o afford
high-quality materials and technical assistance. Par-
ticipants ga'n access to CEMEX network of contrac-
tors, supoart with land ownership, a mécrocredit loan
witha ial plan, and reduce the time

local authorities are brought together 1o tackle critical
socialissues such as credit, housing, employment,
andg basic services,

Growing platform

Growing platf i G of progr wih
social and inclusive business models acoss Lat

in America: Patdmonio Hoy, Construyo Centigo,
ConstruAgoyo, Yo Construyo, and Ecological Cook
Stoves. Growing adcresses the main problems
inherent to peverty and ineguality at the base of the
economic pyramid, such as housing, land ownership,
atcess 1o bas'e services, unemployment, and finan-
cial inclusion theough micio credits, Thi social canital
of commun’ties is also strengthened Ihmugll ¢olla:h
oration with local authorities,

and non-governmental organizations (NGOs).

B/ LEADING OUR INDUS

TRY S DIGITA

L TRANSFORMATION

and cost of suiding amnc- by 30, The program s
cutrently present in Mexico, Costa Rica, Colombia, the
Dominican Republic, and Nicaragua. Its ultimate goal
is to foster horme safety and quality, while positively
impacting partners’ health, wealth, and education.

+2.8 miLLion
PEOPLE POSITIVELY IMPACTED

+234,000

HOMES BUILT THROUGH PATRIMONIO HOY

14,000

FAMILIES PARTICIPATED IN THE PROGRAM

4- 5 MILLION

SOUARE METERS BUILT

ABOUT THIS REPORT

BERRAE

PERFORMANCE IM DETAIL

COMSTRUYO CONTIGO is a flewbie business model that brings our building
products and solutions to low-income families wha Bve in suz-standard housing
and require a partial subsidy and/ o micro-loan in orded to make home iImprove-
ments of buikd new homes, It reduces the construction time 1o buikd 2 49 m” house
lrnmlsyea.lslnlrrsems-xrrunlhs.sncdevelupssiulls!halmatﬂehummms
fo upgrade their homes. Theough parnersh h our Ce
Self-Employment enables them to receive Iec!ncmar.&r.lamemdm-nnqnegsrd
ing the proguction of buikding mmal&-nduomwmnemwmmm e
1o expand their homes. This j d self-ernployment.

1 84 CENTERS FOR SELF-EMPLOYMENT ACROSS LATIN AMERICA

YO COMSTRUYO is 8 commercial and cs::a:nrlv ouleing strategy that increases
demand for our products by e workeérs and ma-
sons’ lechnical and mleatmeurnalsknlls 1o foster howsing upgraces and con
stuction, It sromotes high-quality and costeffective building, as well as the use
of sustainable criteria, including energy saving and affordadle green technologies.
Participants become new customers as they improve their homes and provice
Sevices 1o others,

[ TRUAPOYO is an inclusive business thal enables micro finance entities and
distributiors from our value chain 1o offer financial solutions 1o DIY (do 1 yourself)
homeowners, 5o they can acquire construction materials to imarove the'r homes.
ConstruApoyo utlizes fledble technology that allows other entities, such as
private companies and governments, to provide funding for upgracing housing,
including relief projects, and to defver building clearty

+1,500 scopie Tramen

AN COUK S S |saws|nessmodel that enables our company and

ial ! imarkels with cleaner, healthier cooking soby
tions through the i d walization of con ik stoves, By
partnering with Micrafinance Institutions (MFis), guw:mmonl. and Incalwuw:ds
groups, wi havie reached more . Thei
Clean Cook Stoves has not only mitigated S60,000 tons of OO, but also improved
familes’ quality of Ele—saving tme in the collection of firewood and cook'ng and
reducing the risk of lung diseases, eye infections, and burms by open stoves.

19,127 Homes wiTH CLEAN COOK STOVES BY 2017

CEMEX 2017 INTEGRATED REPCRT
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Resiliency and Urban Transformation Strategy

We loster the sustainabli development of our comeny-
nities by making them more resibent, safe, and com-
ot o the ervironment, Thecugh o Resiliency and
Urban Transformation Strategy, we transfer cur knowl
cdge of how to promate a culture of prevention, as well
as how 1o a6t upen a natural disaster. Thus, resdents
develon the abdity to prevent and to recover from ad-
verse situations by working logether, strengthening our
communities’ resiliency and social foundations.

Jrban Upgracing

Our Urban Upgrading model is cesigned to foster the:
transformation of vulneradle urban areas into inclusive,
safe, inable, and resilient ities. Launched
a5 a pilot project in Campana-Altam ra, Mexco, in
2015, the model is supported by more than 50 past-
nerships with govemment, acadenmia, NBOs, private
sector, and comimunity partners. Based on a long-term
sustainatie development plan for the community, we
hawve worked together with meore than 10,000 people
from Campana-Altamia. Today, there are 11 neighbor
committees leading community participation projects
10 Continue investment in community infrastructure.

Natural G Saster re
At CEMEX, ¢ saster response consists of fow stages,
thrgagh which we collaborate with over 20 dartnerships:

SOONSE

3 PREPARATION: Evahuate, monitor, analyze, and doc-
ument, while crealing awareness in our communites
avout possitle theeats

3R & Evaluate domages, mitigate nsks, and
rovide imimesFate humanitasian ald

b STRU I Icentify needs, return activities
e rvcerncal, and make strategic investments in the
short and long term

3 M TI0N: icentify theeats, develop and imple-
ment policies and regulatony measures 10 prévent
heeats, prov'de straleg e long-term imestment.

4% f LEADING OUR INDUSTR

OUR STRATEGY
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B-H

EMENT

CEMEX'S DISASTER RESPONSE IN ACTIOM

After the 2017 natural disasters inthe LS, Medco,
and Puerto Rico, CEMEX strategic resilence disaster

S iR = e
action plans were develied 10 SURRON our employ-
&5 and our cammunities and to ensue operational
continuity n alfected areas. Voluntady donations
from CEMEX employees worldwide amounted to
US$308,000, plus the 1-for-1 company match. Ad-
ditionally, our company Gonated LSS5 million for
reconstiuction effors.

Highlights: Actions in USA

3 In-kind donath y for affected
emplayees

> Vishanteering to enalie emalkoyces Lo chear out

¥ Created “GOFUNDME acoounts for affected em-
ployees

> "Mo CEMEX employee in a sheller” ensured emre-
ployees had temporary housing

Highlights: Actions in Mexico
3 Suppart employess by reviewing housing
structures

3 Volunieer program activation, rapéd response
equipment, and machinery, including:

> Defvery of 200 1ons of humanitarian aid

3 Implernentation of Construyo Conligo program

¥ Installation of Productive Centers of
Self-Emphoyment

¥ SuppONt fior housing NECONSINUCTION ACOSS our
value chain

3 with intematonal aliances 1o evalu-
ate da while ing with natk i
and public seclons for reconsiruction

> Donation, via the Medcan Mational Chamiber
of Cernent (CANACEM), of material equal to
US5111,000 for reconstruction
Highlights: Actions in Puerto Rico

b1 g and assisting employ
with in-kind conations of up 1o LS$150,000
¥ Reconstructed, in partnership with a elent, the PR-
177 road in kess than 24 hours after the disaster

3 Volunteesing program donated tirne and supples
in coordination with kocal and federal aid

CEMEX 2017 INTEGRATED REPCRT
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CEMEX COLOMBIA'S AND COSTA RICA'S NOTEWORTHY
ENTREPREURSHIF INITIATIVES

l!ural"L I preneurs - This initiath ¥ to pro-
] from Costa R

with all of the necessary tools to markel their progucts. Among

mm L ,uanng, v are tought

wmhmmbmwmmls_ i -
Partners In - Thi

rwhmmnugmmmmwdmlmw
JTHTNILeS in Colombi and better

develop their buss i e them sus-

tainable entrepreneurs. Their business creation ransforms

COMMUNITES and CONBLULES 10 GUF (aEITES” emposament

and self-growth, creating improved well-being and quality of life.

During 2017:

> The program fostered 141 enlrwml projects of which
26 wete new projects to-our

OUR STRATEGY

3 The contact network for oo included 74
wihio helped the projects to imarove their inance, product, and
matketing skills.

320 olect i the 0

d pening
IOy, ur g these individual: 1o their
Tsiness i i futur

SDIlduﬂyHauslnnguram This procramaeeks nc»mnnane

the housing ceficit lor... NGO oy facil-

iating access. d ion ko

During 2017:

3 137 people benefited from the construction of new homes,
> 905 people benefited from 232 housing renovations.

3 Six Bloqueras Solidarias projects worked In different regions
of the country.

> US5263,296 of CEMEX building materials was sold to vul-
nerable comamunities in Colombla through aur ConstiuApoyo
[Frogram.

£ LEADING OUR INDUSTRY S DIGITAL TRANSFORMATION

GOVERNAMCE

cOmmunity parness and Soc\a“paﬂnas with tools ang

platformns to make their ideas possitke.

CEMEX-Tec Center for Sustainable Development
Since its founcation in Mexico in 2010, the goal of the
CEMEX-Tex Center for Sustainable Development is

o generate and um!ammgeuhlcwrdoang

PERFORMANCE IM DETAIL
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BBErE

AT, eV and urban diagnostics, th's
madel enalies the collective: long tefm sustanable
development of projects with the collaboration of
roultiphe sectons uider & particpatory framework,

3. PARTNERSHIPS FOR SUSTAINABLE DEVELOPMENT:
Thecagh an active membership in RedEAméica, the
Center devebops pannerships that make a pasitive
impact on public and privale secler sustanable
development. Founded in 2002 with the support of
the Interamerican Foundation (LAF), Red EAménca is
a CER network comarised of more than 80 business.

ons that make private soc'al investment in

11 onunlrm Hrmmlmsmwsmd in ceaching
more than jects that

skills and enable the ;
of sustair ies. The Center

several multi-sectoral ;xog&ns a:mng G}ﬂ\lﬂ&l‘lllﬁ.
govemment, Busines: ch ang civil 1y,

1. KNOWLEDGE TRANSFER PROGRAMS: The Center
fosters self-employrment in the construction fiel
and for the g of
envirenmental nitiatives.

2. INVESTIGATION AMD CONSULTING: Through ils
Sustainable Communities Mocel, 12 local sustain-
able development plans have been impl

Mvemd:rmuy benefited more than 45,000 people
ane over 400 organizations 'n Lalin America and the
Carigbean,
Amoag the Centers different programs, the
CEMEX-TEC Award Ity e
and students who develop high-imoact mlsmd
profects that foster sustainable cevelopment, innova

across eight Mexican states. Based on social, eco

tion, and P i, Thee Award offers funding,
: el it kst 5 Cpor unilies,
ghaut its years, the received

projects fi than 4,000 apols resulting n

the susmission of 1,571 projects from 16-countries,

To date, 66 of the winning projects came from Mexico
and 33 from olher countries in Latin America. Allogethr
<1, the progects benefited over 22500 people. With its
glabal launch, we expect even maore diversity in 2018,

4. CULTURE OF ENVIRONMENT &
HEALTH

To achieve 3 more sustainable environment, we not
only promaote a responsidle use of resources, but also
a proactive attitude to diversity conservation and res-
toration. With our ermyzloyees and community pariners,
we promote a culture of caring for and protecting the
environment, which is key to the sustainable imgle-
mentation of our initiatives.

CEMEX 2017 INTEGRATED REPCRT
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Community Environmental Restoration Program
Our Community Ervirenmental Réstorat'on Progeam
i3 2 partcipatory program ame ot youthand is

Focursed mainty on habitat o ion, and

OUR STRATEGY

GOVERNANCE

business

kind for CEMEX Poland, the Bierawa coological path is
i the immidiate wie nity of the néighBering Odra River,
creating good condilions for the development of hadi

envdironmental protection. In 2017, four new editions of
thi program wiste liunchod in cffarent stales across
Mex'co. inthe wmcuneml;'oaammgeﬂmiﬂ?ﬂ

1a8s for plant and an mal speces.

Ium‘t ru OUF CrIvNOnITent, wie toke aﬂoodwalt
¥ val A

ar and res-

3 wes in the's communties. Notably, thi's
yens ths prograrm eamed th Widile Hasit Countirs
Sibeer Centification.

Environme. nmll]r rncndly communities

Wie ate sU d o 3 the DSt
possible nel wb-o( for our communities and to minimiz-
ing our opcrations” mpact oncu sround ng ene
poniTEnAt In al

inG and lheﬁ’!

SociatEcological

we 4 4 ion path at
our Baerawa quaery 'n Poland. TMM peojectof its

examphe memsaw onel o«.tcmdfé
quaTcs in Taeragona, Spain,a Euwopcan Union LIFE
poopect that consists of restorng fommes extract'on
a3 and recoerng ther natural hatitats, The restored
ares ane perfect replicas of the sumound'ng kand
scapes morphology, mace by a novel GeoFly pror
gram This pecpect has akoo rectified the natural fiow of
wiates 1o @woid the frequent floods from tlomential rains
in this area, Addtenally, we have managed to e
the local flora and fauna, indegrating the fofmer quary’
o3 pioneerng natural habitat project for the workd.

Anather ou g exarmple of cur quary on
s in Alicanite, Spain. Our formir quasTy was cormerted
inlo an ageicultural fanm—E] Clolel—that annually pro-
cusces 2,000 1ons of citnus fruit with the Good Agricul
tural Praclioes Certification’s seal of aporoval. Similarly,
near our CastBiejo cermant plant in Toleco, Span we
comverted 26 hectares of a former quary inlo 2 vine
yard with S2.000 plants that produce £0.000 kios of
Grapes annually.
In Niearagua, our Re ol b Bior
Civersity Forestry Iitiative ams to recover the wgeta-
tion in Son Rafael del Sur, allowing s mictockmates
1o regain ther natural Biodversity. This is achieved
theough collaborative conservotion efforts with the

Ty, such as ancd
campaigns a'med ol youth (o promote envronmental
awarencss. As of 2017, 119,067 recs had been plant
ed over the past four years

Since 2015, we hawve devaloped an integral appecach to
Panama’s quany restoration. This asproach included
the rehol tation of our North and South Quarnes, a Bio-
versity Action Plan for new quasties, and bocal stake
Telder nvolvement in community reforestation projects,
i th NGO, ok

have peoven crucial for the success of this inltiative.

PERFCAMANCE IN DETAIL ABOUT THIS REPORT

A

CEMEX II\ FRANCE COMMITS TO UNICEM CSR
CHARTE

By the ened of 2018, CEMEX in France will cormmil all of its ready mix and
agGreqates production unts (350 sites) 1o the CSR Charter of the Nar-
tonal Union of mmmwmmsw

‘rhe(:‘sal:rmus a

and positior mmdwu.
1oy, inchsding & h sunpl-
s, thy and local L
Begi in 2017, CEMEX in Fe it one thied of IS reacy

mxwmmmmkulowmom«s em.mmﬁm
During the yoar, 74 of our ready-m
corcing 1o the CSR mmoﬁmuomsso\almmk

CEMEX IN CROATIA COL l ABORATES WITH LINTAR
WAR V E

For years, CEMEX used the former quarry surface
mmmmdmmmmn fior

ethod of

Ration ond re-cultivation. With Ilthmond
the Lintar Vetérans' Cooperative in 2011, CEMEX
conatied the quanmy area 1o the Coooerative, which
continued o plan ofve trees, care for the olive
grove, and produce ofive oil thal CEMEX, partly re-
oo and delivers 1o business partners. The Line
i et vieg m o ol heas Since weon miany avands
fex quality and packaging. It was also awarded the

ROPEAT
project of environmental responsibty among a
fieket of over 3000 competitons. Thanks to this.
initiative, veterans can utiire their free time, secure
income for their work in the former quany, and
direct the profit o the schooling of lallen solders’
chilcren. After a three-year ransition o ecological
agrcullure methods, the ol produced from this
years” harvest gained Eoological certification=oe-
coming the Yirst Creatian ecological extra viegin

d snedd [rom ¥
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2.4 Sustainability is fully embedded in our business

CEMEX CARBON FOOTPRINT
TOOL (CFT)

Key o our CO: reduction effolls is our
Carbon Foolprint Tool (GFT), which helps.
us ueanlify the CO, ematled in the produs-
tioen promslullu: nfpduus_on fmdle

wmmsWsmm‘n
all cement, aggregate and ready-mix sites
under our operational control, and infor-
mensremwwwanm

of any

mwﬁeﬁwmwmm

LEADING OUR INDUSTRY S DIGITAL TRAN

2

Footprint

GOVERNAMCE

CELLENCE IM ENVIRONMEMTAL

Reaching environmental excelience for susta nabie
growth 's one of our main objectives as a company,

To this end, in agcition 10 the Beard-level Sustanabilty
Commilles, GEMEX":l-:s onaﬁld-\awwmnm!al
Council, { the ronmental experts
for each region, The Council shares new trends, pro-
posals, and best pactioes 1o identily, infoam, and tackle
key ervironmental management Concems,

Optimizing our carbon footprint
CEMEX is committed and well prepared to contribule
e

tocimate ch

e
As part of our carbon envssions reduction strategy,
wee malnly focus on susstiuting radenal fossl fuels,
decreasing our clinker factor, expancing our power
suzply from chean energy Sounces, and increasing our
operations’ energy efficiency.
As aresult of our efforts, we avoiced more than ¥
million tons of COr emissions in 2017 versus cur 1990
saseline. That is comarashe to offsetting the yeardy

g issions frem 1.3 milion
vehiches,

AVQIDED DIRECT AND INDIRECT CO:
E MISSIONS VS, 1990 BASELINE

thocaand o

TOTAL 2017 7,047

4,049 2,508

Inadicition to those comentional levers, we actively
seek 1o cevelop new technologies to reduce our carbon
Footpint. Most notably, we are currently invobved in
four European reseanch projects that a'm lo directly o
ndirectly reduce our CoMpany's Carbon LTSSIons.

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

SOLPART

Interds b0 cevelon on a ool scake a high-lem-
perature (950°C) 24-hour/day solar process
sutable for calcination of cerent raw materials.

ir
& i
making tusir effici
cost-effective, competitive, and sustainable.

et by
developing an indirect calciner that enables the
capture of purc CO: 85 it is rekeased from the:
limestone.

Explores the use of metalic organic framwmorks
1o entrap carbon from flue Gas, aliowing for pure
C0: storage.

auwwuu-
=2 and rele

o
o dzath for

es o traditional clin-
ker that enable th onof
less OO intenesive cements,

Iucurm!emeﬂl these lechnical measures, we partic-
forams and tilateral di with key
stakehalders. These activities are des gned to cissen
ge aboul polential
inour sector and 10 promote a legistative framéework
that enables us o imalemaent these measures, Fos
example, they nchude our leadng role in the Gement
Sustainaifty In' ||atve (CS1), a cement seclor project
under the Council for Sy e De-
velopment (WECSD), and the World Bank-led Carbon
Pricing Leadership Coalition {CPLC).
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CEMEX DEVELOPS NOVEL LOW CO: CEMENT

together with i and
resilient balding materials—play a key robe in the success of
CEMEX sustainability strategy. A notewerthy success story
s our bow carbon cement, derived from the cevelopment of a
new clinker,

In 2017, CEMEX Maxico first produced our low carbon cement.
A thorough analysis showed an impressive recuction of over
15% in direct CO: emissions from the kiln due to lower fued con-

d carb irerments, The

sults further showed that this new cement’s strength increased
ower the short term compared with regulas cement.

Green Latel) certification for the nevtralization of greenhouse gas
emissions linked o ransaon activities. This makies CEMEX the first
company in the country with carbon neutral certification on 13 entire
vehiche fleet,

Sello Verde de Verdad certfication guarantees that the 1,000 vehi-
cles hat comprise CEMEX Colomtia's total leed are carbon neutral
thanks to offsets from the COCERDE® forestry project. Through this
oroject, CEMEX is committed to plant and maintain approximately
480,000 trees in Orinoquia, a post-conflict zone and cne of Colem:
bia’s six natural regions, With mare than 400 hectares from which
the emissions offsel wil be achieved, this forestry project will not
only capture around 120,000 tons of CO2, but also protect the re-
gion's native forests.

5% f LEADING OU

GOVERNAMCE

Expanding our clean energy portfolic

During the year, we continued to devislop opponunities
that are equally committed to recuzing carbon emis-
S0 and 1o peovtding a sustainable source of energy
for the countries inwhich we operate.

Cons stent with 1s comimitmend, in Colomiia, we e
tared inlo a contract with Bioenergy, a local comparry,
to purchase power from a new plant that, ubilizing bio-
mass resicues, will cover almast 40% of our electricity
needs. Also, 100% of cur Panamanian cement plant’s
oo nieds ane suppled by the Enel Fortuna hydno
electric plant, han B0% of our ¥ ce-
rment plant’s power needs are met through renewathe
sources, inchuding a 1.5 MW onesite solar installation
and a power purchase agreement with EGE Haina to
consume electricty from Los Cocos Wind Farm,

Moreover, energy efficiency is one of our oectives in
advancng resource consenalion best practices. With
this im mind, in 20017, CENIEX partnenes with Sinoma

Encrgy Cot L. fior the o i fads

MW Waste Heal Recovery facility—vehich will capture
encess heat from our cament kiln 1o convert itinto
usabe, chean energy for ouwr APQ cement plant in the
Philippines. Exsected 1o Begin operations at the end of

PERFORMANCE IN DETAIL

ABOUT THIS REPORT

2019, this power facility will supaly 108 of our opera-
Tiois pover needs, whikt reduting our carbon emis-
sions and energy costs.

As aresult of these efforts, 76% of our cerment oper
ations” power supdly came from renewable sources

al year-enct 2017, This considers all eleciricity from
renewable sources contracted dinectly, phus the renew-
able energy share of the gric power that our plants
CONSNME.

Soime of our clean power projects and purchase aghes-
ments inchude:

AT
hydroeleetric plant 'n

From waste to fuel

W harve the know-how 10 Source, £rocess, store, and

recover energy from alternative fusls in a responsible

wy, and we are confident that increasing CoRocessng

ress s from other Sectons in our coment plants will fur-

ther o - 1 s elrnat
and fossil fuel depleti

change, waste
while utilizing the princ’ples of a circular economy,

CENEX 2017 1N
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FOUR CEMEX USA CEMENT PLANTS EARN ENERGY
STARS ERA CERTIFICATION

Four of our cement i the: LS.
Protection Agency’s (EPA) Y ificaron for
2017, ranking in the 105 25% for endrgy conservation when
compared to similar facilities:

» Brooksville South, Florida (fifth cestification)

» Miami, Florida (seventh consecutive certification)

» Clinchfield, Georgla (11" consecutive certification)

> e, i ification).

Theoughout the year, all of the recognized plants followed
energy-efficiency prine bry the EPA's ENERGY
STAR® Guidelnes for Energy Management. The plants im-

P gy con: G
B oy ¥ a k

and comoleted energy-reduction projects.

§ LEADING OUR INDUSTRY S DiG

GOVERNAMCE PERFORMANCE IN DETAIL ABOUT THIS REPORT
==
BHHEEFEA
Our strong comimitment igrate to o energy useof fuels, including waste

SOMCES AN Ouf pEanent efforts 1o cisplace irar
ditional foss|l fuels ke peteoke and coal with low or
even zetarcarbon allemalives—such as municipal solid
waste, Ures, and blomass residues—generated very
sucoessiul results this year. After sorme challenging
ears, we increased again o alternative fuels rate
rving from 23.5% in 2016 10 26.2% in 2007, while
generaling annual savings of USS123 million.

At year-end, 92% of our cement plants co-processed in
total moe than 3 million tons of solic waste as altema
Tve fuels, avolding the use of 1.8 milion tons of coal.
From thisse plants, cur cement operations with the
highest share of alternative fuels for the year included
Chelm in Poland, Prachovice in the Czech Republic,
Brocen! in Latvia, Clinchiicld in the U8, and Rilders-
dorf in Germany. Together, these top five performens
disposed of more than 900,000 tons of waste as fucls
inanenvironmentally frienly ranner,

Monetheless, in the different regions in which we
operate, we face barriers that sometimes Wndes our

anc quality, i and logistics,

B0 PIOCESENG FEgUIAYGAS And PEIMILENG iS50,
markel dynamics, economcs of waste-Cerived alter-
native fuels, and technical Imitations, among others.
Monelheless, we continue 1o work 1o reach our clean
energy tangets, while remaining & prominent incustry
advocate and keading user of alernative fuels for
CRMEnt procuction.

To strengthen our progress toward fossil fuels suly
stitution, this year we created the CEMEX Altemative
Fucls Taskforee, a global multid'scipi nary working
group comprised of expents from key funclions such
as Energy, Sustainability, Operaticns and Technology,
Procurement, Public Affars, Commun’cations, Social
Responstlity and Risk Management. This decicated
group enatles our company 1o execule deep dive as-

analyze spec and op-
portunities for higher alternative fuels consumption in
each of ou cement ‘nstallations. This ensures a robust
evaluation anc enables CEMEX to address identified
issues from a holistic view,

ALTERNATIVE FUELS RATE )
e ALICANTE CE

NT PLANT SLUDGE

CILITY

GF

On the 25™ anniversany of cur oompany’s arval, CEMEX Spains Alcante

plant continues the: successful operation of the innovative sewage shadge

drying fac ity with Emarasa, Alcante’s municipal wastewaler company. With

up b0 57,000 tons of shucge reused as fuel per year for our pdant’s cement

production process, this facty wlizes efficient, state-of the-an technology
o th : of

1o take

Ty SUCHE

aroemﬂldh‘l’:u iminate wader in the shagge, while ding the paliution
praduced by shacge in Bndiills.

| 0a
1]
] k3
_ 82

W 208
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2.4 Sustainability is fully embedded in our business

Advancing towards a circular economy
mrwmﬁmmmaumﬂwmw
‘ ion of was! ther SECI0S
Intorvakuadhe materials. Beyond our use of alternative
fuels, we consume karge amounts of slag and fly ash
A% raw Fralerials fof our cerment anc concrete Hodue:
tion, To reduce most of the waste generated from our
DROCESSES, W MAGAIZE o reuse of clinker kil dust
In the production koo, largely avolding its disposal in
alandfil T lize the Fanciall and
Denefits of wasie, we soek to moniton minimize, reuse,
and recyche all of our wastes, whenever possitie.
Our waste reduct'on effots inchude:
> MONITORING hazarcous and norvhazardous waste
gencated inallof owr operations
¥ HEPLACING primary aggregates with other discarg-
ed materials, incheding cermnelished concrele
» REUSING AND RECYCLING fresh concrete réfurned
Trom consinclion sites.
In 2017, 95% of aste generated by our prock
DOOESSES vrans recomvered, neused of recycled, The
remaining material was sent 10 disposal sites. As a
resull of our efferts, the ¢ o

LLION TONS

A the end of 2017, 88% of our operations had im-

wagie, the most abuncant waste we generate, ce
creased more than 5% compared 1o last year,

Enhancing environmental management
We use the CEMEX Emvironmental Management
System [Eus}lumlem lmllale mnsus‘lm.

P

) d either the CEMEX EMS of equivalent oro-
grame. As we agproach full implerentation of eur
mim-nmu ooal i5 for A CEMEX facilties
o b 100% comp 1tal

criter'a.

Mar

tooks iores. The: CEMEX
EMSmﬂsul key mechan'sms for emdrenmental
and

ammmmmedtmn nput froma range of

""-‘-9)'9'
150 lml ang FUEcoh
Aucit Scheme (EMAS) certfication ancaeoﬁesmal
of CEMEX business activilies, products, and services
qlodally, neiuding companies and joint veniures cone
troked Dy and/or operated by CEMEX.

OUR INDUSTRY S DIGITAL

oact on the emdronment:

FRIOMNITOR rmafor s rninod eimissions

> IMPROVE our measwrement methods

3 ADAPT 8 fiw S06 MOFe SIFNGENt 37 s ons
reguiations, investing accorcingly and executing
required training

3 GO BEYOND locol reguiations and set ambtious
Rangets fof ermissions mitigation.

PERFCAMANCE IN DETAIL

CEMEX MEXICO SUBSTANTIALLY INCREASES USE
OF ALTERNATIVE FUELS AND RAW MATERIALS

mmmmmmmm Moo achieved
o, from
..,.W.M. 7 Aok
tioe fuels in 2016 1o aknest 510 thousand tons in 2017—an
increase of 49%,

Selected waste
mmmaummmnmm In 2007,
CEMEX Mexico increased by almost 20% ifs use of alter-
nathve row materials, from 635 10 761 thousand tons year

oved year, Allin all CEMEX Mex'co co-processed 1.4 millon
tons of indusirial residues during 2017, a more than 31%

increase over the: previous year.
By utlizing househokd Fesicy e
e e and society oy
; ¢bon emissions; our use of quarry
materials ang "m
mmmwmmmnmrm
-] i, water, S0l
Moteover, J ks not

only generates social benefits, but also creates kocal direct
and ingirect jobs from ther ranspoet and processing.

CEMEX UK DIVERTS 80% OF WASTE FROM
LANDFILLS

CEMEX UK is Rterally a “waste eater” Thanks 1o cur Recyele
R SraTegy, we now Consume B0 Tmes more waste than
we send Lo landfills,

Theough our Recyck: RE strategy, we conducted a com:
Wmmmwmﬂm—mm

quaRTies 1o our cement and o
M—mndmﬂnﬂﬂnmewmﬂulﬂm
Befoce ¢ diverted 27%

from landfills; today it smmnusnmmmu
targed of 100%.

CEMEX 2017 INTEGRATED REPORT
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The redease of nitrogen oxides (NOW), sulfur compounds
(500), @nd Cust ooours during coment manufactusing,
Other emissions, inchucng diowng, furans, volatle

E COMPANY OVERVIEW OUR STRATEGY GOVERMAMCE

in our business

In 2017, 92% of owr cinker was produced with CEMs in
olace, and our target is 10 réach 100% by 2020

CFGRNG O ard hisirey al p rebeased n
wvery small or negliginle quantites Iomﬂ ol o Stack
emissions and rernain comgliant with local and national
regulations, we have 51 expanted amissions monl
1OAnG 91 Gur MaMFICIUing ODefticns even exceeding
regulalion respErements in many geographies.

Through our intemial EMS and more specifically through
i Emissions Global Procecure, we maorn

lons to ensure complance with local

To fusther improve upon these efforts,

we have updated the minamum performance levels 1o

fulfill annually for major ermissions. In addition, CEMEX

5 eslablishing move strngent environmental standards

for ar emissions that will be based on ELBest Available

Techniques,

During th year, we invested more than USSE3 millon
In sustainability Inliatives, including projects 1o mon
tor and reduce our 3° enissaons—from the replace-
maent of electro filters with bag filters 1o the acquistion
of continuous emissions monitoring systems (CEMS).

To strengihen our coNLIO! 0N Aif SMISSIONS, We COMm-
pheted the installation of a high-tech bag filter al our
Rague cement plant in Colomira. This new emission
control system—which replaces the existing eleciro
filter —captures the residual dust that is expelled from
our diferent production processes. I also continues 1o
work even through elecirical faults.

DOur largest cement plant in Colombia, the Inague plant
generales 200 direct jobs and produces 25% of the
total cemaent manufactured in the couniry.

Enwi lincidents nagement
We pesmanent by work to minim'ze our environmental
maacts, and we ate well prepaned 1o respond to any
emiergency that may pose a potential threat to our
operations and kel communities

YTk R MEIGHEORS, officials, public

ammmowslwwm 1o evelop contin-
gpency plans &l each of our sites.

lrrdl are speciheally wamed 1o address environmiental
ncidents and hold annual emergency dri

at every level of our business 1o iden-
Nify recurring foot causes and (o share colrective
actions,

As of 2018, we have updated our Global Environmental
Incident Reporting Tool to inchude social incidents
oonsolcating our holstic appooach 1o the integral
rmanagement of incidents.

PERFORMANCE IN DETAIL

ABOUT THIS REPORT

BHEE

In 2017, we installed a new state-of-the-art bag
house in place of the clectrostatic dust collector
al our Tamiwin cemeent plant in Mexico. Moreover,
v havie an equivalent project undenwary a1 our
Atotoniico Gernent Plant. The tolal combined
investmnent for these iImprovements is close to
US$13 million.

While the former technologry confarmed 1o strin
gent cust control requirements normally found
in any country, the nev systom enables us 1o
o even further: recugerating more darticulales
for reusc as ravy materials for our cinker and
nenwﬂ eoduction, while reducing our electric

mitigating our 005, and
wumng our operations’ safety.

X 2017 1N
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ENVIRONMENTAL INCIDEMNTS BY TYPE
We believe that reporting environmental incidents

is the first step to regusing thelr cocumence and
severity. Our rgorous effons 1o standardize the
jon of out envi

processes enabled us to avoid the coourence of Cat-
egory 1 incidents during 2017,

Morcover, our Category 2 incidents decreased sig-
nificantly, from &4 in 2006 10 37 in 2017, This signifi-
cant diop was closely related 1o updating the CEMEX
Ervircnemental Incident Reposting Procedure, wherein
soecific incidents” croumstances were recorded in
the context of action inorder

petter follow-up and corespond ng remeciation.

At CEMEX, we will maintain apen communications I
disclose our progress and continue weeking with gov-
emiments and comimunity groups thal support envireen:
PRl iRt

Preserving land, bisdiversity and water
The preservation of lang, biodiversty, and water plays a

kizy Fole in our long-lenm resource management SIralegy.

Managng v 3 Y 28 use
Our operations beneht Crectly from water, and we must
ke care of this invaluable resource by oplin zing its

o o and g g discharge qually.

OUR STRATEGY

GOVERNANCE PERFORMANCE IN DETAIL ABOUT THIS REPORT

embedded in our business

CEMEX WINS AWARD FOR WATER

REUSE PROCESS

In 2017, CEMEX Cemnent and Ready-Mx Tech-

nodogy Center in Mexico (CTCC) caened the "Best

Socially Responsible Practices 2017 Award” frem

the: Medcan Center for Fhitantheogy, Awarced
At : :

tion category, the prize recognized our water

reuse

Ay

Cocrdinated by the CTCC, our waler reuse pro-
cess transfers potable water rejected by food
POCUCErS 10 OUr cOMpany's business units and
then infegrates it into our ready-mix concrete
Production process —avoiding waste of one of
o most inmgontant natural rescurces.

Water avallacilty is vital for the future of our opera-
tions and the sustainadility of our busness. Equally
Imzortant, our use, diversion, and discharge of water
nto th emvironment impacts deosle, nature, and the
ecosystemns on which werely. That is why CEMEX s
working to estabish a water baseling, prioetizing wa-
ter-related risks and coportunites while following up
on felevant water key performance ndicators,

Thisine v vl -feliind Largits and recosn 2
ing the role our business has to play with kocal stakehokd
o5 P i e f anage
ment, To this end, understand ng the way we use water
in our business operations is a key step to delenmining
where fulure issues mary ocow not only o our opera
tonal use, bt also for the eoosystems and peopie who
rely on flow d £
To profect this natural resource and enable our busi-
Ress 1o sucoeed, we ane increasng our water efficiency
through the implementation of cur Corpoeate Water
Paolicy across our operations, This includes standard- =
ization of our water measurement based on the Water
Fratocol develosed In coordination with the Intema-
onal Union for Conservation of Moture (IUCH), togeth-
e wilh our use of the Global Water Tool for the: Cement
Sector 0 oncer 1o priofilize our 2ctions to reduce water
consurmplion such as water recyeling systermns and
rain and sioem water runoff collectors.

Through this process, we have helped 1o save
mare than 150,000 m’ of wates, equal to ap-

tiom. Cratrently covering fove cities in Mmim'.m
plan to expand this process in 2018,

WATER FOOTPRINT
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Approsimately 9% of CEMEX operations are k di
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liy embedded in our business

was s an exh d sand and gravel g . Feather

officially designated waler siressed areas. We provice
guidance o our operations theough o holistic water
managerment plan thal peodilizes countries and sites.
where the waterrelated risks are hghest and the busi-
NESS IMpact i most signihicant.

Biodiversity Action Plans {BAPs) are the principal tool
for CEMEX to achieve a Met Positive impact on blodi
virsity, Snoe 2007, our operations have worked closely
with BirdLife International, oatimizing the'r unique keal

elwork of g NGOs and therr
of blodiversity and ecosystem senvices. This work is
guiced by our Corporate Biodiversity Policy—which
is fully integrated into our busness mioded in all of
our countries and operatons and is aligned with the
Comvention on Biclogical Diversity (CBD) and ils Aichi
Bigelversity Targets.
In 2007, wee continued acling to enhance biodvers
ty in and around cur quarties—located In o close 1o
high biodversty value arcas—while starting new BAP
projects at other key quarries. We also continued 1o
cevelop quamy rehabiitation plans for all of our active
cement and agpregales quaries,

97% of ur aetive quarries have a

rehab/Mation plan in place. Additionally, 69% of our 64
active quarmies located within or adiacent to high bioci-
vty value areas have 3 BAP in place.
The following are key highlights from some of our lead-
ing biodiverSity projects:

ares of prioity co d
In 2010, the Royal Society for the Protection of Birds
{RSPE}-CEMEX UK partnership developed a Biodiversi-
ty Strategy des'gned to create oulstandng habtats on
CEMEX lanc. The demanding target of 1,000 hectares
was sel for the year 2020, bul was reached ahead of
schedule with the 1,000% hectare created al Hopwas
Quarry, near Tarmworth in the West Mdlands, Hop-

58 f LEADING O

cullings conta'ning seeds and other flora from an
adjoining Site of Special Sclentific Interest {SS91) have
Seen sprestd over pan of the site 1o create heathland, 3
rare hattal in Morthwest Europe, This 1,000 hectares
of priority UK habitat provice homes for 46 threatened
Birds, guch as twites, hause sparrows, swilts, and tur-
tegdoves, plus many species of wildlife—brown hares,
waler voles, European eel, and small thee bullexfty—
and an extensive range of plant life, inchuding rarer
species such a5 biuebells.

Since 2013, CEMEX Domin'can Reaublic has worked
with Grupoe Jaragua and BirdLife Imternational in crder
to proamate sustainable development at the Laguna
Cabral Important Bird and Biodiversity Area, a Ram-
sar welland of intemational imaor tance in proximity
tothe Las Salnas Quarry. This wetland serves as a
refuge for many species of wetland birds, including
huge flocks of migratory ducks that use these wanm
waters to rest and refuel dusing the winter on their
lang journey from the LS, 1o Canada, Al the same
Tifme, the [agean SUPROMS an important posulation of
the endemic, globally vulnerable, and elusive Hispan-
lolan shder turtle, known locally as “hisates sursfia”
As well 35 thieats 1o the bird copulations thal depend
on the lagoon, the wrile population faces hazards
such as over-exploitation by fishermen and wellang
degradation. The team has conducted numerous
SWCIEs, accomaanied By regular monitoning and an
ethnographic and socio-economic survey to identify
conservation opporiunities for these species that can
be integrated into and aligned with efforts to improve
the of peogle in these .

v

The black-winged kite is a priodity species in France
and the ELL and it has been monitored regularly for
et years al CEMEXS Saint-Crieq tu Gave/Lahontan
Quarry, as part of our efforts to renew the quany’s.
Foense, Working with CEMEX, LPO (BirdLife in France)
has helped to identify the kite's nesting sites and forage

PERFORMANCE IN DETAIL
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CEMEX EXPANDS COLLABORATION WITH WILDLIFE
HABITAT COUNCIL

CEMEXs partnership with the Wildlife Habital Council (WHC)
provides a valuable opportunity 1o engage CEMEX emplay-
&5 and loeal ¢ inwrildlif initia-
tives and foster awareness of how industry and natural hat-
ilats can ist. The WHC and certifies habitat
congervat; v lands through
partnerships and ecucation. Thiough 3 focus on buiking

i e .

other c ion erganizations, o agencies,
d Wity , Wi grams focus Ith

and ies. As a member of
the WHC since 1996, CEMEX currently maintaing 23 WHG
Cor i ificati inchscing 15 quanies in
the LS., four in hMexico, two in Nicaragua, one in the Domin-
fean Republic, and one in Panama. CEMEXS on-8ite conser-
vation projects vary in scope from individual species man-
agement and community engagerment 1o karge-scale habitat
restoration. Moreowver, WHC awarded CEMEX the Gold Tier
Program of the Year for our biodiversity conservation efforts
atour El Carmen MNalure Reserve,

WILDLIFE
HABITAT COUNCIL

55 f LEADING OUR It

OUR STRATEGY

GOVERNAMCE

ing range. Specifically, they found the species nesting
near the activie extraction area, In the first year, theee
jueniles fleciged, and in subsequent years, a pair hos
produced 14 young=frequently seen over the quarry,
Inu the: ares ancund CEMEX quarry, the species s still
present and continues to broed. The habitats are in
constant evolution due tomining activity, so LPO and
GEMEX developed an action plan to maintain encugh
favorable breeding and feeding hatital 1o support this
important species. Actons included planting hedge-
roews and creat Tormer agri

areas, providi ng suitable fofaging areas.

Sinoe 2011, CEMEX Spain and SEQ/ErLife have
worked together 1o enhance conditions at the Soto
Pajores Quanry, To strengihen the business case for
restoring this quany back 1o a bodhvarsity-focused
enguse, SEO/BirdLife undertook an assessment of
ecosystern sorvices: benefits that people derive from
nature. The study's aim was to explore the different
benefits that the restoration of CEMEX Saainis Soto
Pajares Quanry could provide 1o different groups. To
understand haw the flow of these ecosystem benefits
change, an assessment of the current restoration plan
and its possible atermatives was canied cut

PERFORMANCE IM DETAIL
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The x assessed nchud

ture-based recreation, food and fiber, and global
clmate regulation. Aglobal clmate regulation serdces
analysis showed that the agrouliural scenario deliv
ered the highest C0: emissions—approdmately 38%
Tigher than the conservati io=mainty due 1
the use of fertilizers, The findings from this study will
Thedp tarinform CEMEXS decision-making about the
long-term use of this sile,

lan for

CEMEXSs Mdklo Quarry 55 beside the Moraea River
ang is home 1o an impressive dversity of invertebrales,
including the rare o/l beetle (Melbe prosearabasus), It
algo hosts the vulneradle kingfisher (Aleedo atthis) and

i y varegated il (Fryuise
tum vaviegatumy) plant species—only known 1o grow at
15 other sites in the country. CEMEX Czech Republic
ang G50 (BirdLife's local partner) worked together
tocreale a BAP 1o consarve the rase and threatened
species [ving on the exposed sandy habitats on the
waterside. C50 and CEMEX focused their conservation
aclions within the quarry boundary, compating the
biodiversity of selected groups of organisms and the
conservation polental of sandy shore hatitats. Such
habitats are recognized as among the most thréatensd
habitats in Central Ewrope, with only salches remain-
ing, Thee BAP ding and i

1y ot the kakesh

CEMEX Crech Reput

ic's Biocversity Action Plan
{BAF) at its Ndklo quarry was awanded the silver
certificate in the Emironmental Leader category in the
Top 3 ition, organized oy
Business for Society. 1S BAP also won an award at
thix Mining Uinion in the Crech Resublic’s ifth annual
elition, sh ing the best ion, renatu-
ralization, and rehabilation projects of minng aneas.

CENEX 2017 1N
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CEMEX EARNS "2017 LONE STAR LAND
STEWARD™ AWARD
The Texas Parks and Wikiiife Departrment rec-
ognized CEMExfof ulsongmgoommumﬂl
and land
ﬂwmﬂgm‘?ﬂ?tﬂ&a’l.andsww-
ard Award” for the Trans Pecos Fooregion.

The award recognizes CEMEX, El Carmen
Mature Resceve, and pariner owner, Josiah
Austin, for thelr cedication to excellence in
wilclife and notural resource management
threugh thelr work at El Carmen Nalure Re-
smunTcmlmdeeooesm‘lmmm

o naitive wildlife
-nmeuﬁm'bmolilt“:rmmwm

to protect the vi

mmmmm:mmwmw
U.S. and Mexico.

For more than two cecades, the Texas Parks
and Wikdiife Department has honored those
ho Jlence and

stewardship of land through these awards.

GOVERNANCE PERFORMANCE IN DETAIL

Located along the border between Mexico and the
United States, this private cross-border consena:

thon region is one of the mest important biodiversity
hotspots and transboundary ecosystems in the workd.
With evir 140,000 hectares, EI Carmen enables us 1o
restore habitats and wildlife in an area that is more

ABOUT THIS REPORT

of bighs heep that wer the Big
Benc-Rio Bravo biclogical comider through B Car-
men’s facilities.

» RESEARCH AN
1,000 students from different academm's institut'ons
v visited El Carmen Nature Reserve. Ths “outdoor
k" is one of 12 programs developed at Bl Carmen
that are certified by the WHC. In 2017, 60 biclogy stu-
dents vigted El Catmen, recenving lessons from the
stalf on their technical exgertise in wildlife surveys,
wildlife radio tek wildlife tracking,

FESErVE Management.

1N El Carmen holds ac‘meewwa

with | MGOs and

Mexr.ma»d U5, governments. In 2017, &l Canmen

@ Wiilifire b and

Workshap, andlhe staff obm-nec their re-certifica-

tien as wildfire fwefightors.

m mone akout this

Illrs year, we oﬂemmea he 25' ﬂbﬁﬂ of CEMEX
Conservation and Nature Book Sexies. We have long
published these books a5 a special platform to provide
conservation organizations and sc'entists with the oo
portunity 1o share iceas, set priodties, and create blue-
prints for action. Over this 25-year journey, we have
consistently aspired to publish the most cutling-edge
solutions in the workd of conservation 1o protect our

1han eight times karger in size than the tolal {ihe
areas impacted by our operations wordwice.

planers Bednersity.
lnczuucc:m. Bac&lmmmmmz::omm:r

Over the past 16 years, E1C3 [} i has
proviced atundant wildife management, research and

v g pporunlics:

AGEMENT: Ammong the highghts
of it icon eff is the rel o of spe-
cies such as the Bighom and Pronghom Antelope,
Other species with consideradly increased popula-
tions incluce the cesert mule ceer, the white 1aled
ceer, and the black bear. In 201? El carmen hasted

ip with

Consinvation intemational, Glabal wl:mleconm-a

v, the Internaticnal Linion for Conservation of Nature:

{IICN), Oceanic Saciery, Turtle Consanvancy, and Earh

in Focus, With this book, we celetrate the remarkable

resoovcor anwrnesable people and inslitutions to save
5ing numbers of threater

Theough il e by
deseriptive profiles, this volume highlights the threats,
deching, ffons that have

the first invasive wilclif
tocusing on the Barna:ysheea,alhem to groups:

saved 25 species from extinction.
CENEX 2017 1N
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CEMEX NATURE

W encourage you b stay connected and visit our
website and social media channels to learn maore

about our conservation efforts, Mature Book Series,

El Canmen Mature Reservi, and many other global
i v sily projects:

WiWwW.cemexnature.com

wrw. faceboak com/CEMEXNature

wewrw, Bwitter. com/CEMEX Nature

wwrw instagram.com/CEMEXNature

Z OUR INDUSTRY S DUGIT.

PROACTIVE STAKEHOLDER ENGAGEMENT

In today's world, certain issues such as the environ-
et o inability ane beginaing b anly
national, but also regional boundaries. We realize that
working with a diverse group of stakeholders —listerr
ing to their concens and managing o relalicns in a
proactive and fruithul vay —s key 1o maximizing our
imaact in the places where we operate.
This is reflected in our Stakeholder Engagement Pol
icy. lunched in May 2016, The policy ¢stablishes the
ro‘eim‘l stakeholcer engagement and public affairs
olary in cur company’s strategy and ongoing business
management,
Dur unified Stakeholder Management Model gustes
our team 'n the identification of our
e . an engagement and
commun’cation roadmap is established. In 2017, as
part of the second wave of cur pudlic affairs mod-
el reflout, we conducted tralning sessions in seven
countries with the participation of more than 120
business leaders to ensure that stakeholder engage-
ment is an integral part of our business agenda and
dally management. As a result, our global Public
Affairs network grew significantly over the past year,
We use tailor-made activities 10 intéract with our
stakeholders depending on the ine of bus'ness
aperating in a given location. We define frve levels
of stakeholder engagement: local, regional, naticnal,
subrrégional, and global.
'I‘hl.- I'lst lacal level of our relations is with our direct
5, anc local g

PERFORMANCE IM DETAIL
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The second regional level i mainly focused onrela-
Fons with emvircnmeental and transponation author
ties, as well as kocal business organizations, We also
cooperate with regional universities and other acadermr
iefexpert entities, wiveh support us with our biodiversi-
Ty activities, among others.
Qur third level of stakeholder engagement is national,
0n this level, we engage with relevant ministries and
bodies that ibde for reguial
|rl; areas of cur company’s interests, such as those
in r.i\an;eaf -:flastw-le and constuction, We abw
foliny and contust legh
nmtonnq DosLa)'uD tor catie o the lalest changes lo
with our business activities. To

it ls the most Imgortant levetfummpmybe-
cause our local communit'es are the most impacted
by our activities, and at the same time, may have the
greatest influence over our operations. Key material
Issnes are discussed with them during our company™s
regular gialogue and comamunication, Given the im-
portance and closeness of our local communities, on
this level, we focus on social engagement activities,
amang others, through coaperation with local social
pariners such as NGOs,

this end, our company is actively invotved wth sectoral
associations. Forinstance, in F:lu:m Wi work wil [I:
the Cement
of Reacy Mixed Concrele Procucers, and Polish Ag
gregates Procucers Association, as well as employer
associatons—whene we monitor recently implemented
reguilations and work tegether for better standards on
HES and environmental issues.

CEMEX 2017 INTEGRA
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Our fourth level of sub-reghonal engagement is espe-
clally impaetant in the Européan Linkon (FU) because
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1 pre-cieti

work~from

of the 5 gnificant fegulatory powers it holds over its mecenmtmm:lt;hlnatne{csl}- Thanis to LAALECERELTIANDEOHCRETE ASSOC RO
memiber states. FUinsiil 11 this | O Commpzany | o prene Global
areas in which i coliective global 2

Irutuebnmsgm-lsmnmsmesl.m nitiated The €S is 2 sector initiative wilhin the World Busness European Cement Assocation (CEMBUREAL) Regional (Europe)

oy the EU govern most of business teguistony rame: oy oo abte Development (WBCSD). There,  EUropean Ready Mixed Concrete Organization :

irastrtlod i . we lead the Convrunications Tasklorce, where we (ERMCO) Regional (Ewropt)
iy Ivcived In.an industry 4 European Aggregates Association (UEPG) jonal (Ewreie)

We actively engage the EU and other sub-regional stake-  effiort 1o p A1 5 mﬁ. e

haldess 'norter 1o monitos and influeno regulation of  Alsa, we work ndost:mdndlmw‘thFmﬁU Inter-American Cement Feceration (FICEM} Regional (LATAM)

mponance to our company, Todo so, weare motvedin and other cement associations to ensure our al g Mational Chamber of Cement (CANACEM) National (Mexico)

ndusiry associntions cperating in theseregions, which mentona uluhﬂswlc We harve been collaborating on

help us torepresent cur interests in the EL. In Europe, i and ign that these asso- MMMIM'MM sl (USA]

we are amember of CEMBUREAL (Eurogean Cement  cations & g s iy Mied Concrets NRMCA)  National (USA)

Association), ERMCO (European Rcady Mix Conarctc As- - achvocacy activities at the regianal level. A ancrete F Association (ACPA) ational

Sottiy wniis i 2007, FICEM ofour e e TS

H‘Iu.ld\uimlmmgagemﬁltumllmmlnsuﬁ L

Amesica and e Car BORaN, (0 COMpany is pesentin Lok country Managers from the South Central National (Phifippnes)

the Intee-American Cerment Feceration (FICEM).

Other subs regional dodies thal constitute mportant
stakeholders for our company inchuce NAF TA, Mercosur
for South Arvetica and the Canisbesn, ASEANM for Asa,
and the Visegrac Group (V) for Europe Their membes
eq;uppauallof“ ith ot
theey cover—mosthy

tony
omummdmny.
Public Affairs Netwark

G te sromaotios

Armerica and Carbbean region as its new pres dent for
the 2001 7-3020 pevicd. th}EM.wu&sumdnm
the C : been
working 10 co-process begislation acnoss the region
with actual rosdmans Ly counliy,

Ona national lkevel, 19 of our 21 Business units enjoy

lesging rofes on the different cament, concrete, and ag-

gregates associations in which we particioate. During
2017, execulives from CEMEX sefved as chalrmen of
10 national asseciations. Dur active partic/paton in
these associalons ghve us arucial influence 1o push,
alongg with otheer oompmcs, fmu:ﬂlul logcs for

We actively in dgiffe ingk
tons al regional, national, and local kevels to develop
parinerships, gan knowhkeCge, provice a vo'ce, and in
the case of our SECton, promate cement and concrete.
Our business units also egage with intemational
suchas i
of subreegianal alfances, de| e an npnct o our
COMpany's Cperations.

62/ LEADING OUR IND
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our seclor suchas HES stane
dards, and alicsnative Tucs, among others.

A GROWING NI
Dur Public Affairs Metwork continued growng signifi
cantly over the past year, reflecting our commitment
o our global engagament siratégy. in 21
counitries, our Public Aflairs executives are laking the
lead on engaging with government officials, working
with Busness associations, and collabomting with
NGOs and academics, among olher activilies.

WORK

CEMEX 2007 14
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PARTHERSHIPS TOWARD SUSTAINABLE DEVELOPMENT

Consistent with our commitment to work as One CEMEX, collaboration
across external and intemal boundaries is crucial to cur contribution to the
17 UN SDGs,

Our ghobal partnerships are a key success factor in the meaningful role we
pﬂa'ylo pesumb;mpaa mmlwmmmmelhlsa\dmahl-
hal generale

m:.ve. long-lastng impact.

O comen:  pratie

g ] lf; UDEM Oum.
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BEABEE TEEaa

Th several pariners 1o protect the
envircnment and biodiversity of the countries in which
Vol GErA1e Dy envgag g in fithel jad tneeships with
global national, and kocal organizations.

Formioe than two cecades, we have actively spread a
eulture of annraoalmnand respect 1or RatURe aMong
ot keholders, and i | com-

iy, rnceed. witt harve Devn honored 1o werk with
over 20 conservation NGOS in the past 25 years,
Mag chosely with UNESCO,
Wik Fundatm Brt:l fe International, Wildlife Conser-
vation Society, Word Habitat Council, Wikd e Habitat
Counesil (WHC), Conservation Intematisnal, and the
International Unign for Conservation of Mature (IVCH),
These projects have led to a series of conservation
that harve proved widely ful,

\l'.cutl.ul Iwusgcl}thm‘icdgl:a’accmuschunw
i ps with

In203, o
Earth anneum]f‘mnl Columibla Unhversy and The
urycdlegeolﬂew\'ukmmnnu

Theough cooperation, we can achieve beller resulls

4] on

ufauumroammmrmmrmmm
oges, the stucy inchided multiple vsits to our cement
mnwusmmmaswmaumgh
analvss ol o that the
mmmwmrmmmaalmcms[mﬂ
mcerment pr duces

s.gn‘mnym:wm mlluhc- useof hight qualry coal

Wc CONtNUE 1o SUppor the Massachusetts Instiute

EMENT AND CONCRETE PROMOTION

ERMCO

<

-

3¢ cmacem PCA.

(s
NRMCA

{MIT) Cx Sustainability Hub

(CsHuo]. By conducting ongoing research, the mission
of thie MIT CSHub i 1o develap breakihroughs that will
achieve sustainable and durable homes, buildings, ond
infrastucture through advances in concrete technol
ogy. MIT resulis show that inter-industry competiton
mieans lower prices for both concrete and asphalt and
that a civersified network provides better performance,

through th tion of value for society.

DOur intemal collaboration between areas has enabled
avariely of projects to theive, Moreover, our more than
500 parinershios and strategic allanoes workdwide
have proven a key success factor in multiplying cur
positive impact on society. These collaborative allanc-
€5 have made possible jo'nt projects, best practices
documentation, and pilots of socially innovative solr
tions thecasghou different lines of action: resifency,
environment, education, social integration, health,
WOMEN's empowerment, 1 Cppoeunities,
inclusive businesses, alfordabile housing, volunteering,
ang CEMEX Foundation activities.

Our capacily to cevelop and continually strengihen
partnerships is key 1o cur abilty to face daily societal
challenges and transform them inte business ooportu:
nities that generane postive long-kastng impact.
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STAKEHOLDER ENGAGEMENT AND COMMUNICATION MECHANISMS
scath WSS fod our most impos tant

CEMEX h blished several

STAXEHOLDE

MANAGERS AND

= Custome engacement ord satalacten
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SUPPLIER RELATIONSHIP MANAGEMENT

Our progress in supplier sustainability engagement
W continue to develop a strong relationsio with our
suppler network. Since 2000, our Suppier Sustainabil-

we include Human Rights, Labor, Anlitrust, and Sustain-
abilly CEUSES in conifacts ant prchase ofoes

A third-party evaluator performs this assessment
based on 150 26000, covering Soc’al, Emdronmental,

PERFORMANCE IM DETAIL

ity Program has made an extensive commitment 1o
Sustainadilily hue cha'n, oo et
and promoting responsible practioes.

Our 2020 goal is 1o evaluale al keast 55% of om come
Pamy's procurement and eneigy spends. By the close
of 2007, we reached 25%. During 2017, almost 1,300

Health & Safety (H&S), Business Ethics, Stakeholder
dationships, and Financial Performance standands.
After our supplers ane evaluated, the specialized firm
with which we have parinered analyses the informa-
ton provided and prepares a consolidated repor,
inchuding findings and conclusions from the assess-
e, icentified opponunity areas, and a cheas action
plan to-close the gaps. This evaluation is perodically
upcated, and Suppliers: are expected 1o continuously
imarove their seore, This grade is integrated into the
upplier i to track and that
demonstrale advanced sustanabilly praclices.

supplers G SUGHaIN ¥ i,
Additionally, to reinforce our sustanability expectations,

erfomm tinat

T g 1y
This year, we wanl 10 fecogn2e the lollewing compa
nies for their cutstanding cerformance and high level
of engagement in their sustainalilily praclices:

Y

05y Dot A

SUPPLIER SUSTAIMABILITY ENGAGEMENT PROGRESS

> Progaati bighamased » Pt supcihers evamted by @ » Evauation of suppliers
» Joined the UN Glotal Compact i party on Goepornite Social AL Pl e R covering 26% of targed
Advisory Growp on Suppy Chadn Riesponsitiity maturity tone SviRon spena
L » Jaiowd the Ciment Sustain- 3250 supphers rhied » Dewloped Susiaimbity
» Mo oountries staned suppiicr Ay Initive's (G5 Supply » Eviiuation of suppiiers. Guestionnalne with cifferent
“beif assesaments” Chain corvering 5% of tanget spend third party evaluatons
3 Implementied "Code of > Evaluztion of suppliers.
Concuct when Doing covering 17% of arget
Bussness with Us™ sperd
> Morioring yearly
e
65  LEADING OUR I CENEX 2017 1h
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=
BESH
2.4 Sustainability is fully embedded in our business
201% Suppliers Global Events Our Supplier of the Year program aims to recognize

Wi ane constantly evohving in oroer 1o BEcome mone suppliens lof the'r contrduTon o our DUSINESSES by
flexiole 'n our operations, more crealive in ous com- delivering profitable and iInnovative solulions and ser-

G OUR SUPPLIERS

wrwrcial allerings, mane sustainaihe in our use of v 10 CEMEX and our customens,

résources, more efficient in our capital aliacation, anc e maturity of
moe innovative in concducting ou global business, We our supply nenmd:'s susta’nability, providing a
be’]m;lhal fostering innavation alongside our suppll- clear f the basic inability
er5 is fundamental 3 win-win precess that promotes requirements for our suppliers.

continuous improvement for our supply chain, benefit ’ SUPPLIER Our sustainability value stat e ekl
ing both CEMEX and cur suopbers, < >oFmeYEAR o w“‘l:wuma:ﬁws m“w““m‘“.u{m_
Through the 2018 Gledal Edilion of INTEGRATE your duct when Doing Business with Us, and Code
ideas, supglers can share with us one or several trans- of Ethics,

forming iceas.

The program recognizes four categodes:

4 ANL ¥: Strong commitrent to safie-
1y wilh ZerodLife m mwa_l iveesting inand imgle-
menting a formal, measurable safety program,

¥ SUSTAINABILITY: Supplier with dermonstrated kead-
ership and outstanding performance on Suppliers
Evahuation Program.

Omn: Dutstanding performance in the

troduction of new PIOCUCES 0 Servioes to meet

EMEXS cumrent and fulure bus'ness needs.

E: Provides comaetilive advantage

oy exceeding cost performance goals (technology,
VT EOMBANY ass'stance, delivery, payrnent terms, ete.) and cbjec-
tives for progucts of sendces,

»

»

The supplers with outstand ng results in each catego-
ry ane recognized with a special award. The one with
the highest score acrass all categories obta'ns the
main prize as Supolier of the Year

J'ntegrate

TOUR IDEAS

EX 2017 1K

66§ LEADIN



COMPANY OVERVIEW OUR STRATEGY GOVERMAMCE PERFORMANCE IMN DETAIL ABOUT THIS REPORT
i i 1 1 g

GOVERNANCE

Committed
to the highest
standards
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OUR STRATEGY

GOVERMAMCE

3.1 Corporate governance

CE

EX's Board of Directors and management are committed to maintaining the

highest standards of corporate governance, As a public company, it is imperative
that we keep our investors fully informed of all activities and ensure our financial
disclosures meet the highest ethical standards.

Qur DIICUERS Ore by

our bylaws and all applicatie provisions manhrlnbolh
Mexican and LS. securities laws. We adhere toall ap-
olicable Mexcan regulations, as well as NYSE and LS.

Although our Board of Diectors is responsible for
superyisng the company's overall oeration, all CE
MEX emaloyees play a oritical role in enforeing good
governance and financial resorting practices. We have

Securities and Exchange Commission
for foreign privale issuers, including the Sarbanes-Ox-
ey Act of 2002 (S0X). Also, vee volmtarily comply with

crestec it i that inchudes:
1) A systemn to ensure relevant infommation reaches
seniaf managemment in a Gmely manner, ) A system
for

the Mexican Code of Best Practioes, which ly g to
for betler iees for the Sudil comam’ o

listed companies in Mexico. Beyond and  garding ing and audt issues; 3) A process for

strict acherence wmlmw@mw CEMEX with anonymously and confidentially susmtting complaints

fn imegrity. Everything this refated 1o unethical conduct and misuse of assels; and

foundation,

The CEMEX Board of Directors is compesed of quali-

fied directors who provice aporopriate oversight and

inchades directors that meet the incepentience oritesia

uncer k In addilm iver of our
audit ittee rreets it of afinan-
cial expert” as cefined by S00C

In 2017, the Board, led by Chainman Rogelio Zamivans,
inchaded 15 creciors, ning of wham qualty as ince
pencent g tocriteria specified under
Mexican Securities Law. During numa. the board met
four times 1o renedt on a wide range of relevant issues,
Inchuding sustainatdly-refated concmns and financial
stralegy, with average boare meeting attendance of
approximately 95%.

& £ LEADING OUR INDUSTRY S DIGITAL TRANSFORMATION

4) A task force 1o fellow legal requirements and best
corporate-govemance practices and, when approp
ate, propose further improvements. Our Code of Ethics
reflects the requircments of S0X.

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

1 5 MEMBERS

BOARD OF DIRECTORS

Non-Independent Directors
Rogelio Zambrano Lozanc
Executive Chatman of the Board

Ramiro Gerardo \(Ihlrea! Morales
Independent Directors

Roberto Luis Zambrano Villameal
Dionisio Garza Medina

José Manud Rinctn Gallardo Purdn
Francisco Javier Femdndes Carbajal
Ammando Garza Sada

Danvid Martinez Guzmdn

Everarco Elizondo Almaguer

Secrotary
Saldafia Madero

{Nota member of the Board of Directors)

Altemate Secretary

René Delgadilo Gahan
(ot @ mernoer of the Board of Directors)

CEMEX 2017 INTEGRATED REPCRT
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3.1 Corporate governance

BOARD OF

DIRECTORS

SUSTAINABILITY
COMMITTEE

EVP STRATEGIC &7 EVP SUSTAINABILITY Ak EVP INVESTOR P COR T
PLAMNING & BUSINESS EVP ADMINISTRATION & & OPERATIONS EVP FINANCE RELATIONS, EVP COI fP(JR-\ 13
DEVELOPMENT ehi et i DEVELOPMENT [CEo) COMMUNICATION: JAEEAIN S S ERN
San Agustin Luis Jests Gengdlez José Antonio Gonzdlez Maher Al-Haffar Mauricio Dochner
= Strategic Planning = Human Resources = Operations & Technology *Lega = Investor Relations « Corporate Affalrs
+ Business Development + Process & « Tanes o + Emenpise Risk
= CEMEX Veniures « Gobal Services « Contro/lership Management
« Venddor Management « bt Funcling + Corporate Social
+ NECRIS + Equity, Rigk & Fin. Plan.
» Corporate Treasury

+ Iresuranc & Risk M

PRESIDENT
CEMEX MEXICO EX USA
Juan Romero Ignacio Madridejos
- Mexico - United States

+ Customer Centriciny * AGQIegates
« Digital Commescial Model

6%/ LEADING OUR INDUSTRY S DIGITAL TRANSFORMATION

PRESIDENT
CEMI

PRESIDENT PRESIDENT
CEMEX SCALC CEMEX EUROPE

Jaime Muguio
« Colombla = Lk
« Panars = Germany & Contral
= Bominican Republic Europe = Bsrael
+ TCL Group « CrechRigubic * Wit Avab Emrates
« Costa Rica - Epain « Malaysia
+ Wearagua & Bl Sahador «France
*Putrio Rico = Poiand
atemala = Croatia
* Latvia

Py, Brazil & Argenting
= Reachy-ix and Grow
the Pie

= Cerment Operations

Ay of Decemir 31, 2017
CEMEX 2017 INTEGRATED REPCRT
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3.1 Corporate governance

The Audit Committe is responsitle for evahuating o
i q Py ifying cefi

ciencies; following h and p

wmﬁmmm'gmand policies;
mewmﬁwmmmm

by our external auditors; reviewing cur financial
slalements; assessing the effects of any modifica-
tionis 1o the accounting polickes approved during ary
fiscal ye‘arandmmnqrrmm:asa

The Corporate Practices and Finance € ™ 5 da for
WmmlmnmmmaMom ensuning sustainabie developrment in our strategy,
f our Chief Officer, ng Board of Directors in fullilling its
hiting and olicies for our wmlwwmmummm
mmmmmm _lh, ‘suslamahl
ding e assets, ity programs and providing to
: - i ing :.nu.wu ‘Jlﬁoemnd sulsu'nmagmml
fegarding sl { abity; and madel of
g anid following up on the pricrities, and key indicators. During 2017, the Sus-
ﬁimm the W!Wﬁs subsidiarics; evaluating tainabifly Commitiee mel four limes with average

g the compa-

result of any
d‘mar&wheommrs unﬂo}wamymm

and Inlunn!mmm‘alsudl.aswdlaswww
inchad'

and methods for §

g the risks
mﬁﬁeﬂw&EMSAB. de CVs ndepml
auditors, accounting, internal control and process
assessmen! areas. During 2017, the Audil Commiltee
et three mes with meeting attendance of 100%.

PRESIDENT

José Manuel Rinedn Gallards Purdn
Roberto Luis Zambrano Villameal
Reodolfo Garcia Muriel
Franciseo Javier Ferndndez Carbajal

DIKG OUR INDUSTRY S DIGITAL TRANSFORMATION

mi’numl slralegy andnls hlnlenwlaﬂm.md

plans, fi
party transactions. Duing 2017, the Corporate Prac-
tices and Finance Commiltes met six times with
mweeting attendance of 100%.

PRESIDENT

Dionisio Garza Meding
Francisco Javier Ferndndez Carbajal
Rodolfo Garcia Muriel
Aumando Garza Sada

meeting altendance of approximately £5%.

PRESIDENT

Arrnands J. Gareln Segavia
Francisco Javier Femdndez Carbajal
lan Chrigtian Armsirong Zambrano
Marcelo Zambrane Lozano

As of December 3, 2007
ATED REPCRT
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EXECUTIVE COb

From fefl 1o right: Mauricio Doshaner,
Jesiis Gonzdlez, Luis Hemdndez,
Mahey Al Haflar, Jaime Eizondo, Juan
Romero, Femando A Gonzdlez, Ignacio
Madridejos, José Antonio Gonzdlez,
Joaprn Estrada, Jaime Muguirg, Juan
Pablo San Agustin.

Jaime Elizonds jeined CEMEX in 15835, and hes heid
huding head of coera-
Mexico,
1t of thi CEMEX South,
Ceniral Ames he C ean fegon. He holds
@ B5 in Chenmical and Systems Engineeting and an
M3, baoth from Tecnoldgico de Monterrey:

has hedd several senior management positions,
including Corpo
ning, hisad of ooaations in
CEMEX Asia, President of the CEMEX Scuth America
and e Camitsbizan negion, Prassident of the: CEA 2
Europe, Middle East, Afrkca, Aska and Australia region,  of his role. he ks also leader of the digital marketing at the Mexican Presidency. Mauricio holds
aned Exedutie Vice Pre 9 jc Flanning, elfont 2 CEMEX andiis moember of the NYSE Advisory  Econg Tecnobgic de Montorey, an MBA
Finance and Adminkstration {CFO). Fernando was Board. Befoee joining CE Torm i
apporited Chaet Executiae O%ioer in 2014, He 2 iars with Cirticorn Securities inc. and with b Corng
serves in the Board of Diiectors of Grupp Cementos  wvestment Secisities, a5 an ivestrentbanker and  Cormy
o Chihuahia, fonel, and Tecnoidgion de Mentireys  capital markes professional, Matwe holds 3 BSin
Business School. He camed his BA in Administaticn EConorics from the University of Texas, and a Mas-
arvd an M4, bath from Teonoligios de Montriy s degre in Imematicnal Relations and Finance

from Geopetown Linkversity.

AEX in 2000, and has
exreulive positions, induding

Eutope, Asia, the Midde East,
1 Mdoo. He has 2150 worked in the public

o BnelBgence from the FULD Acadeny of
ez Ineligence in Bosion, Massachuselts.

"
L
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3.1 Corporate governance

JOAQUIN ESTRADA (54)
Sresiden X Asia, Middle East and Afric

oaquin Esirada joined CEMEXin 1992, and has
hidd seveal executing pesitions, inchuding head of
operations in Egypl and Spain, and moee recently 25
Pregident of CEMEX Asia, Cusrently, as President of
ﬂwwmmmhﬂmﬂmmm

OUR STRATEGY

LUIS HERNANDEZ (54)

Emecutive Vice President of Adrinistration and
Organzation

Luis Hesndnder joined CEMEn 1956, and has held
ST IMENageTEnl posl.xm n Stategic ﬂsmhu
arwd Humar

heads T of Crganizash

GOVERMAMCE

JUAN ROMERD (61)
President CEN

Juzn Romero joined CEMEX in 1989, and has held
stveril senbor posations, inchuding head of cocrations
in Colorrbla and Mexico, as well s President ¢ the
CEMEX South Arvedica and the Carbbean region, and
of the CEMEX Europe, Middle East, Africa and Asla re-

i 2l Traging. sources, Processes and 1T, Digs Gichal  gion, QUOes i Law,
HA ics fiom the Unkversity of Zaragora, Vendor 0*fice, d froem the Unbrersity of
Spaan, and a0 MEA from the Inslitulo de Empresa, ummmﬁmmaﬁ‘-mwwm Cornillgs, Spain

JESUS GONZALEZ (52)

Exirtulivg Vice Présidint of Sustanabdty and
Operations: Development

s joirsed CEMEX in 1698,

several senior positions, including Comorate Direc

ing from
m.nmmmmmmmm
he University of Texas at Austin,

16 ‘vlnCIO [ MZRI DEvGS {52)

tor of Strategic Panning, ident of Sirate:
i Planing in CENEX UISA, President of CEMEX
Central Americz, and moee recently as President

o 1996, and has
ek serior anagement positions in the Strate
whmmaswasmdummh

JUAN PABLO SAN AGUSTIN (49)
Exircutive Vioe Prasident of Strateqic Flanning and
New Business Develooment

Juszn Pablo San Agustin joned CEMEX in 1994, and
haxs held seriior positions in the Sirategic Planning.
Conlinuous Impeovernen, e Susiness, and Market:
ing areas, Cumently, he s also President of CEMEX
mw*ma%nwumﬁmlm
Jribvetsity, Soain, and an MBA frorm the

of CEMEX UK, In his cufrent position, Jesisheads  Egrypl, Spain, U E wre recently,

the Health and Saficty, Operationss and Technology,  Nerthesn Europe. Ignacs aMScin Chvl Engi-

Enetgy. F 4 Madrid,
Deueiq)ﬂ\emamas HeMdsaMschl\mai arﬁmmﬁwns:mlwdumsiy

e P
Mﬂmm[mlmé l.mn!:q-b‘hmma,
Barcddond.

JOSE ANTONIO GOMZALEZ (47)
Executive Vice President of Finance and Chie!

JAIME MUGUIRO (49)

esident CIMEX Soulh, Central America nd the
Casibhean
Jaime Muguito joined CEMEX in 1995, and has held
n-nn Business Development, Ready-Mix Concrete,
and also

i in 15498, and

Strategic Planning and Corporate Communiciliongs
Hai i i

o

liowis iy thie Mediterranean region. He holds a BAin

Josd
Antonio heads CEMEXS Finanoe, Legal, Control:
Ierslin, Tax, and Prmesa ASTESITIEN] Aleas. Jose

Sahlo CE L Unbversity, Soaln,
aLawdeq!m[!un the Universidid Conrplulense of
Madiid, and an MEA from the Massachusets Insti

g feom
Twuﬁwode Monterrey, and an MEa from Stan-
foed University,

Tute of

72 f LEADING OUR INDUSTRY S DIGITAL TRANSFORMATION
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3.2 Integrity and compliance

Qur governance and management practices are guided by our relentless
commitment to creating long-term shareholder value.

STRENGTHENING BUSINESS ETHICS AND
TRANSPARENCY

Acting with Integrity 5 key 1o-our Rong-Lenm Success.
That is why it is one of the five cone values driving our
company foreard,

Aculture of integrity s eritical to achieving our sus-
tainanke growah. H gnle_veiso! trust, sogether with a

Qur reporting mechanism = ETHOSline

If there are concems of suspecied viclations pertain:
ng to ethics, govemnance o comgliance, it's import-
ant that our employees, our Slakeholdens, and (e
generarpmtchm atrusted ﬂmmmm they can

", our
FTHD&ne peovides an onlne por!al mdphone I.ne for
J advice, ]

an th N My

sliong business ke il easier 1o o

help atiract and reta'n our peoske, custormers, and
suppliers; s inour local
wwmur:e&mnmmemymm.omnymm
new markets, Complance is an essential elernent of
our company's culure of Inlegrity —requiring resgonsi-
bhe concuct from all of our employees, direclors, ant
third-party business parners in accordance with al
applicatle laws, internal codes, and policles,

CEMEX's Code of Ethics
We established cur Cote of Ethics and Business Conr
duct 50 that all of cur employees abide wlhcsarm

high standards of conduct. The Code gor

company website, this secure, confidential, and inde-
pendent portal is avatable 24 hours a day, seven days
aweek. 11is open and free for all to use.

Our main goal is o get to the bottom of every report;
all cases are investigated withoul exceplions, We cammy
oull the investigation, hancle it according to our ETHOS
Manual, anc if applicable, apply consequences if our
Code of Ethics is viclated.

Cverall, from atotal of 568 cases reported theough our

official repenting channels in 2017, 432 were dosed, of
which 213 were found 1o be inse ang 185 disciplinany

actions

ken, From the true cases reported, 73

lationshias with all of cur stakehok

anti-beibery, antitrust comglance, prevention of money
launderng, refated-oerson transattions, workplace
health 1] ibilty, confi-
dentiality terms, oemlmsol nterest, financial controls
and recodds, and preservation of assets. Theaugh our
local ethves committees, Training programs, global
'nmqwmmmm[mnm
tions channels, i

of the Code. Moreover, we oeﬁmeall\;m:ale its
orovisions anc update it as needed,

B f LEADING OUR INDUSTRY S DIGITAL TRANSFORMATIO!

congioyecs

Buginess ethics training and communication

Our employees are informed of CEMEX business
ethics principles invarious ways, including our Code of
Ethics, intermal commamications and displays, (ace-
to-face and online legal raining through our intranet
Policy Center, blegal audits, relevant global policies, and
ather relaled activities. In 20017, close to 550 com-

a5 a result of iwvest gations.

awareness of business elhics and human righls issves
were deployed 30088 our business units, including our
corporate headquarters, with each of them reaching

ETHOSLINE REPORT
STATISTICS

53

™ W W7

ETHICS-RELATED REPORTED CASES

Hurman Resources, Diversity, and
Respect

Workplace
Business Integrily

Assets
Health & Safety issues
TOTAL

CEMEX 2017 INTEGRA

TED REPCRT
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3.2 Imtegrity and compliance

2017 BUSINESS ETHICS AND HUMAN
RIGHTS RELATED TRAINING

Compelition and Antitnst

ETHOS Awareness
Conflict of interest

Comuption and Bribery

Coce of Ehics and Business Conduct
‘Workplace behavior, harassment

and discrimination

Other

TOTAL

Z OUR INDUSTRY S DUGIT.

OUR STRATEGY

7614
1302
1282
750
514

12316

GOVERMAMCE

our oafine and offline audiences employees. These

campaigas also help to plomote ow company values

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

As part of the program, im 2017, we conducted 115
iniernal legal augits in 9 counries. oumor Ethics

ang 1o inform our emgk abeut

Sehavion such as dscrimination, Impopes ealment,
mabbing, thefi, and workplace harassment, as well as
o o ittt g i

During 2017, our recehed i al

reflects the requ of th b ¥ ATt
of 2002 (S0X). We are in comgliance with the a:mlca
ble sections of S0X, including section 404,

Our commitment to respect hurman rights

ed 1o business elhics, dedicating more than 12300
hours 1o sudjects related to Business Ethics and
Human Rights.

mare than inchuding top
w 3 in our ETHOS

CEMEX respects allh Including those set
forth in he International B2 of Humnan Rights, as well
a5 the principles conoeming funcamental labor rights
set oulin thy Labou C

laraticn on Fundamental Principles aﬁd Rights at Work.

SESSONS, desu;nou and launched in 2017 1o create
awareness about our ethics program and its compash
Von, the expested way o which each employos shoukd
dally embrace integrity, as well as discuss possible
Soenanos. Partic pants from ¢ flerent organizational
levels and backgrounds were ablke to have an open
conversation about ethical topics.

CEMEX Global Compliance Program
CEMEX abides by fair race and competiion principles,
and we do not tolerate price foing, markel allocation,
predatony pricing or osher ilegal market peactioss. Oue
obicy, Glooal Anti-
trust Polcy, Global Confliet of Interest Policy, Related
Person Transactions Policy, and Ingicer Trading Polcy
‘outline our strict procedures and commitment 1o global
cxpectations and standancs.
To further promaote our eMmployees act in a mannes
congistent with our values, CEMEXs Comaliance De-
partrmonl permanently imakemints our Global Compli-

it marace the LN Guiding Principles on Busi-
ness and Human Rights, and as a signatosy and active
participant in the UN Glabal Comgact, we align our
operations and strateges with the 10 Prniples es-
tatlished around Human Rights, Labor, Environment,
and Ant-Comuption. in additon, we annually submit
an Advanced Communication of Progress (COP) to the
Global Cormpact, demonstrating our S1rong commit-
ment to achenence with these principles.

P

Comporate Human Rights Policy, signed by our CED in
2014, During 017 we uncertock to enhance owr Cor
porate Human Rights Policy, which is expected to be
signed by our CED curing 2018, Our enhanced Hurman
Rights Policy will reaffirm our commitment to the prome-
tion of and respect for human rights across our workd:
Witk operations, local communities in which we ooerate,
and throughout our supply chaln. Adclonal Corporate
Policies that support our comanitment to Human Rights
include our Code of Ethics and Business Conduct, Sup-
pliers Code of Concuct when Dong nusresaw‘lhus.

ance Program (GCP). Witha i o GCP

Health £

5 based on relevant policics such as ing'der rading,
anticomugtion, antitnust, conflicls of interest, informa
ton retention, and privacy, among others. Wik the
seope of ocur GCP (s global, special attention is given to
the most sensitive countries related 1o cormuption risks.
in-our business system process. Through this program,
intesmallegal audits and legal training for emaloyees
on these y

ey, Ervironmental Polcy, Water Policy, and Bod'mly
Polcy, among others. All our policies are
apghed mswrll; whitever weoperate by emoloyess,
supplers, contracions and business pasiners,

Human rights risks dentification

Wi identify and assess complance and integeity risks,
inchuding those related 1o human rights, throughan
integral due difgence aporoach that inchudes:

CEMEX 2017 INTEGRATED REPCRT
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oess of risk delection and analysis is
executed thiough a cedicated corporate funclion at
ghobal, regional, and local levels, enadling the depkoy-
ment of corresponding montoring, mitgation, and
FepORtingG IMEasues In a limely manner. A resullng
Global Risk Agenda, including too identified risks, is
periodically presented to the Risk Management Comr-
millee, comprised of all of the meinbers of CEMEX
Exeoutive Commmies. AcciSionally, kiy material isks
are evaluated and tracked by the Corporate Praclices
and Fnanoe Comenittes, composed of membens of
the Board of Directors, Mosetwver, other rick man-
agement processes within CEMEX, such as intemal
controls and audits, comalement the ERM funciion.
> GLOBAL € 1 PR P begal
comaliance audts (dawn raids”) are permanently
oonducted with a focus on antitnust, anti-bribery, and
inesicer trading issues in all of the countries in which
W operate, especially the most senstve in terms of
cormuption risks in our business syslems and fro-
CES5ES

b SSMENT OF SUPPLIERS: we partnes with sa¢-
¢ alized independent firms to perfom sustainabilty

OUR STRATEGY

GOVERNANCE

gate, ant resodve reported ethics breaches, incuding
thage relted 1 human fghis.

THOSL INE: this is another of our communcation
and reporting mechanisnns that enables the identifica
ton of human fghts related risks not only in our aper-
ations, but #k60 in he communiies in which we work.
CEMEX seeks 1o ensyre that our values rema’n alive
aned our Coge of Ethics &5 properly managed, There
fore, we enoourage all of o employees, our Stake-
hickoiers, e the gencral pusle 1o Subm 1 suggest ons,
Tnutiess, and possible viokations through ETHOS e

¥

Assessing our human rights risks

Bz des CEMEX due diligance effots 1o identify hu-
man rights risks. in 2017, we proacifeely condusted an
internal assessment to locate polential human rights.
s5ues a0ro5s allof the countries inwhich we have ce-
ment, feacy 1 " A agies peralions,
matime terminals anc those countries where o
largest corporate offices ane located, including CEMEX
Global Headguarners.

Structured on the basis of intemational standards,
ooraentong, and agreements, the CEMEX Human
Rights Compliance Assessment used as funcamental

assessments of our suppliens across all geog
inchuding th fon of human
tights compliance in theln workfonoe and supply
chain.

MENT OF CON' fam
crealec to enswe those contractons with which we
engage ane equally comamited to réspett human
tights in refation to the health and safety of their
ernplayees, chonts, and the communties 'n which
Ihey operate. To supporl CEMEX in th's imoortant
pregeam, we rely on leating global EL
applcations development fems,

¥ CEMEX ETHOS AITTEE, € T
AT TEE A ) ETH AMITTEES
these dedicated taskionoes are composed of rep-
resentatives from different functions ineach of
the countries inwhich we operate. Ther spechic
pauEpose IS to ensure awareness and enforcement

buikding ¢ Ghotal Cormpact Scif Assessment
Toed, the Human Rights Comgl ance Assessment
Ouick Check of the Danish Ingtiute for Haman Rights,
ang the Human Rights & Business Project. Among the
International standaeds and conventions, we reviewed
the UN Guiding Principles on Bus'ness and Buman
Rights, a5 well as the OECD Guidelines for Multinations
al Enterpuises (MNFs) Recommendations from gow
emments to MNES. We also took of well

FERFCRMANCE IN DETAIL

MPACIS associnted with our organization’s core busk
ness, a5 well as relationshins Inked to these actvities.

cren, wormen, disaoled indiicuals, ! 5
migrant kabo, and local CommuniTes surround ng our

knéran GRI Stondards, 190 26000 Socal Responsiaiity
Gu'dance Standand, and Social Accountability Intemar

CEMEX Humian Rights Compliante ASSestment was
deployed theough our Country Heads, who assigned the
executionof the task to our business units’ bocal Ethics

I porbing together with a team of experts

onal 8000 Standard (SA 8000).

Cotdinated by our function,
aglobal multidsc slinary onthe
quest s consl axoviding ingut | ol

anea of expertse. Ulimately, CEMEX Hurnan Rights
Comgdance Assessment was comgrised of over 100
questions focused on i maln df jons, which

Pet these local functons: Hurna Resowc
&5, Ligal, Enterprise Ritk Managément, Proturénent,
Sustanatilty, Health & Satcty, Commumication, and So-
cal Respors bility, The perfonmes evakualion identified
el h

of CEMEX Code of Ethics, They

defired potential hurman rights

o theisr el oo and mpssct severity.

ABOUT THIS REFORT

VEX 2017 INTEGRATED REPC
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Bl cowsvormew

3.2 Imtegrity and compliance

As auseful reference for the assessment, we con-
sulted a series of intenational risk maps—compiled
anc blished for by goally

Ihe Ikelihood of Iuman rights vielations by country

in arcas such s working Concilions, mocem stavery,

freecom of assocation, Iokerance and inchusion, civil

and political rights, and ervironmental qualty,

CEMEX Purnan Rights Comoliance Assessment led to
identificat'on of the follow Fent human

righls issues:

Follewing the findings of the assessment, identified
risks were & scussed with our dusiness units” dedicat
ed respanse Committess, and a basic prevention plan
and mitigation actions were agreed on with each of the
counlries.

Mitigation and remediation actions
Ientifing the top fve humnan rights risks that méght
result in the mast We |mpams through cur :»cl\nllas
and busness retationships is a |l
paint 1o control and mitigate their passisle oooumence.
CEMEX Human Rights Comaliance Assessment en-
abled di and define a basic action plan by
country o manage the cetected risks, Nonetheless, we
are Wis-nglnl:l theer chefines & robust mitigation and

ion plan for salient b ights issues.

76 F LEADING OUR INDUSTRY S DIGITAL TRANSFORMATION

’[ HEALTH AND SAFETY

CEMEX is commilted 1o ensusing the health, safety,
and welkbeing of all of its employees. customers,
umem\d&tuwkmwmmmdww
Our ambitious goal is Zerodlife:
mqmandm[alalm-s.

To reach it, our company has put in place special
health and safely precautions for pregnant women,
employees with disabilities, night workers, young
wotkers, and other vulnerable groups. We work 1o
promote that all of our employees, conractors, and
visitors are aware of llwacllmmwod incase of
gular training
fex this purpose, During 2017, we cedicated more
than 36,000 hours to health and safety raining.
Fumthenmore, we have an open-doos policy for our
mlo)m c-onlrachors.mdcommmy rmmb«s

and safety

swgeslions

2 VORK-LIFE BALANCE

CEMEX abides by the labor laws of each country in
which we operate regarding employees” weekly work
hours. Wok hours exceeding legally stated norms
are viewed as overtime, and they are respected and
paid aocorging to local law. In all of the countries in
which we operate, we have lime attendance systems
and overtime policies.

iy S
ooy carding In 2017, more
than 80% of z
Tablished channets for employ e
needs and Concems reganding work-ife bakance and
workiHe balanoe based on this feedback.
Bore than 1

weinafanmledwmwtmimuitshﬂ?
reaching almost 9% of our total employess. Examples
inchude programs that suppont chiki andfor ekderly care,
abow sabbaticals, and offer parental keave and other berr
P i e

on Fridays, sports chub memberships or discounts, and
activities for families’ imegration, among others.

CEMEX 2017 INTEGRATED REPCRT
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3.2 Integrity and compliance

ALCEMEX, we value diversity and promaie a work:
place that is inclusive, fai, and fosters respect for all
employees. Hring decisions are made without regard
10 ender, raoe, cokor age, neighon, mental of physical
cizability, sexual orientation, poltical affiiation or nation
of origin. Al all times, we reat employses with cignity
- Inchadieg direct and indk
As part of our miligation actions 1o avoid di
tion, all of our personnel in charge of hiring employees
receive IrEning regarding our company’s nomr-giscrimi-
nation policies. Dur company’s communication maeri-
als donot use examples of lustrations that stereotype
of caleporize any Grougs of people. Furthermore, our
employees receive training on how to identify and ad-
priss :

We are ded ing we have-an ethical

! percep-
:mslwmhnwmmmwmam
paigntop d expected professional

behaviors, In acdition, we work 1o uphold the princ-
ples of the United Nations Global Compact. A dverse
waorkforee brings with il new ways of thinking, unique
perspectives, and valuadle ideas, all of which contric-
e to our culture at CEMEX.

LEADING OUR INDUSTR

OUR STRATEGY

GOVERMAMCE

:‘l ENVIRONMENTAL IMPACTS

we recogeize that :v.l e-momwnlal per formance
10 our ies, and we are
rm:defu manuung impacts associated with
with our E: -
la1 Policy, we seektommmmngane.md
remesfiate the environmental impacts of our activilies
when planning and operating our assets.

d, we provide i

our communities about patential environmental lisks
related 1o our COMpany’s processes. Local commu-
nity members are also informed about cur compa-

PERFORMANCE IN DETAIL

ABOUT THIS REPORT

5 COMMUNITY IMPACTS

o 2 ity s 3 ey ele-

ment of our sustainability and business strategy. Our
Community Engagement Plans contribute to the de-
velopment of long-term relationshins with our stake-
holcers, after an initial consultation 1o understand
thest needs and concemms erealing shared value in the
connmunities in which we aperate.

For almast 20 years, our Groving platfom has
encompassed the inceplion, development, and
promaotion of social and inclusive business models
mmmmmmmmmmm

my's and are atle t
submil grievances if they orefer Lo do so.

AL CEMEX, minimizing our er impacts is
an inlegral padt of our busingss philosophy. We are
fully committed to carmying out our Dusiness activi-
ties in an environmentally respensible and sustain:
able manner.

Our Inchusihve and social hﬁmﬁmn[mulwggﬂ

above and beyond self-construction schemes that

allgw millions of people to put 2 roof gver their heads,

They also tackle the many side effects of poverty,

providing families with the space and privacy all -

mans need 1o v in harmony and ros'luamoe!m
D that prowid

Iiving G
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4.1 Financial information

CEMEX, S.A.B.de GV
and Subsidiaries

0140 BMSA 2016ME  2o0Tes
0131 1454 14021 15215 14984 14815 14995 13726 13352 13672
(13735)  (10270) (10090) (10912) (10548} (10370) (10095) (3050} (8570) (8979)
4782
(2883

(069)  (2103)  (3083) (3353 (B143) (M) (3241)  (2996) {2967)
2327 1,065 a7 951 1293 150 1638 1660 1899 1725
(509) (407)  (S00) (8 (8 (378 (350)  (1.646) (89 (202)
©10) 0369 (1353 (408)  (156) (605 0235 (148 (10%3)
.67 mn ()] 07 4 134 194 (00} 240 192
Eximings (Ross) before income laxes (2031) 341 (B9 (e25 (€03) (278 (109 216 938 br <]
Discontinued Operations, net of tax ™9 187 @4) - s - £ 9 62 4 185
Non-coniralling interest vt income™ “ 8 4 2 50 95 85 (58) 63 75
Controllng interest nel incoms (loss) 203 104 (1060 (19%) (513 (848) (490 116 750 &0
Malions of anttage ADSS oulstanding - 838 53 1104 1108 mz 10 1286 1353 T4 1517
+ % pef ADS 8 024 o1 {0:98) {1.80) {082} (071) {0:39) 0,06 053 0.53
L Dask ADS from
CONGIMENG 000G lins /4 002 049 0
i per ADS from
discontinued cperations % 004 00 012
Dividends per ADS#% na na na na na na na na na na
STATEMENT OF FINANCIAL POSITION INFORMATION
Gash and cash equivalents 939 007 676 1,185 971 1,063 B54 887 61 699

et working capital

Assets froem operations held for sale
Property. plant, and cquipment, et
Total assets

Linbdies I 211
for sake

Short-term dedt & other fnancial cbiigations ™ 565 26 587 569 730 1,765 n7 622 1563
Longrtenm debt & other finandial obligations ™5 15565 16214 16576 1638 16517 14818 T464B 12596 953

1151 W6 1512 167 150 1 a7 974 a2 148
19671
45387
6934
11845
Totdl Eabilities 28119 24806 26027 26501 25149 26652 24884 21967 19450 18176
3390
13879
17268
1634

19776 17502 16787 16382 15764 13767 12428 11007 11815
A3 ADB4E SBAD0 3TN0 SBOTE 34935 31472 ZBO44 ZBEES

Noa dlineg i 3338 1573 1185 1127 1145 1158 1178 137 1571
Total controling inberest 15339 13M8 1011 10584 102 8554 a%7 897 2137
Total stockholders’ equity 19677 1451 12300 12111 11366 10052 4,505 9494 10708
Book value pir ADS AT 1637 12.00 10.02 983 afa 08 615 566 602
QTHER FINANGIAL DATA

Operasing margin 6% a0% 6.0% 6.2% 6%  107%  109%  122% 142% 126%
Operating EBITDA magin ™ 203% 18.3% 16.8% 156% 17.5% 17.6% 17.8% 18.5% 20.6% 18.6%
Operating EBITDACS 4080 2657 2355 2381 2604 2603 2564 2596 2753 257
Frie cish Mo afier mai 2500 215 455 Lhil 167 (85 40 881 1685 12590
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4.1 Financial information

OUR STRATEGY

GOVERNANCE

NOTES TO SELECTED CONSOLIDATED FINANCIAL INFORMATION

1. Costof 1 andd

PERFORMANCE IN DETAIL

m#mmnlhmm

437 539
Frillon CPOs and 563 rrillion CPOs were essusd and paid
ach yeat from 2010 hvough 2017, respectivly. CP0 hold

2008, freight of ran - ol deli CPO for each 25 CPOs held, and ADS
wdmnmmm halde naw AL for aach 26 ADSs hald. Thore
Was ind fract

:mmm]wmmmmm s

financial income, realized and unreakzed gains and losses Em Vst o Ko shares 1tothe 2017

the

effects of net present 7. Our d 10. This ‘the effect of descon-
210 it ST Corsequenitly, each of our existing CPOs was suirendened i I the defini-
wmmmmmm:mm appra L of o s gon of
matedy J00 rrillion. Australia's operating retults, ret of e 11 In 2017 encludes the sasats of and Andarra, Spain; that
ncome tas, fo the years ened 2007, 2000 N 2005, WEIE oot marm Bt e e e e sak. tn 2016 exchudss the assets

presented in a singhe
inour consolidated statement of operations.

4. GPERATIN YEASS WITHI DISCONTINUED ORERATIONS

United Sates” Nonhmwest

Materials Business * 2017, 2016 and 2015

Ursted States’ Concrete

Pipe Business * 017, 2016, 2015 and 2014
& - 2016, 2015 and 2014

Croatia (inchiding assets in

Bosnia Herzegovina,

WMantenegeo and Serbia) 2014 and 2013

BAustria & Hungary = 15, 2014 and 2013

*  Sokdon June 2017 and January 2017, respectvely:
= Seld o May 2016
= Sold on October 2015

u:mhwm:dmdmn Wéand
iy repesrted

ammmmdmm &-mnbw

mlumm.mamdmmmw

af Fairbom cerment plant, United States; Concrete pumping
equipment, Mezico; and ardma.sxaa-\lrumdawﬁed
s held for sale. In 2015, excludes the assets of Andoma,
Spain 48 FRentiched in the note 12.1 15 the 2017 Anaual

wxchange for
m-mmmw-mmmom%
A5 and

Report’s

12. From gh 2017, other

mmmmm«at 2005 and 2006, were: include ty

adusted tomake the effect of the siock splits retroacive — fnancial i liabil-

oot thee coe years ities well a5 CEMEXS
' | [See note 16.2 10 the 017 Annusl Report's

per-sha tathe 2017 5 Financial Price to 2010, there were no signifi-

Financial Staternents) ital leases o

8 For F ihs g financial instrurments.

e cied Docermber 31, 2017, the (i) A% & ressuit of requinernerits by the National Barking and

ok B k phicy !

financial stater

CEME:

divsdend: during the period nor to present the
mmmmib:s}ﬁ&mm‘mmw&}

ir
financial staternents as of Decomber 31,2017, 2016, 2015,
2014, 2013, 2012 and 2011 ard for the years ended Decerr-
ber 31, 2017, 2016, 2015, 2014, 2013, 2012 and 2011, were:

| ‘i ack e
2014 and 2013 ard of 2015
ermalb‘rewiedwemmahed]

5. From 2008

mfnsramaaminumrw

through 01
mwmmlmmmn us§1 320

prepared. IFRS. Price years:
were prepared and presented in accordance with Mexican
Finanial Reporting Standarts (’MFRS'JW

9. Dividends declar

in the: opening balance sheet mm=dm1

UST908 million, USS473 million, LISSATY il meeting for each penod dradends for the
mmsmmmmmmm (i ye o 6 ot declare  crend for T years 2010 S0t stockbolders ecuny
wwiemlmwmqwmw 2008 to 2017, Instead, at our 2009 theough 2017 annual o] ssued IERS are rec-
mv-m— issued by ool ! mestings, CEMEX's stockholders approvesd a ized in the year when they aned are
mm.mst&-m.m;ﬁmmamm o SSERNIC SRTIIG H CH0 | il i+ '“m."f..".‘"“_;‘f
Report's Financial Statement basis. As a result, sh: year of adoption. Earfier o

B0 / LEADING OUR INDUST

"5 DIGITAL TRANSFORMATION

Nmﬂmm“ﬁ mm 419 million CPOS,

retroactive effect 1o such new standards.

ABOUT THIS REPORT
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4.1 Financial information

CEMEX, 5.

L

OUR STRATEGY

A.B. de C.V. and Subsidiaries

3 OUR INDUSTRY'S DIGITAL TR

GOVERNAMCE

PERFORMAMNCE IN DETAIL

ABOUT THIS REPORT

Hetsalks
Cost of sales

Gaoas peofit
Operating eupnies

et expenses. net
perating carnings
Fieancial enpinse.
[Financial inocene and other Rems, ney.
Share of prefit of equity sccounted investtes
Enmings before Income tu
I b
INetincoms from continuing opsraticnrs
Discortrued cpesatons
CONSOUDATED MET INCOME
Hor-coriroling iniesiest ret income

CONTROLLING INTEREST NET INCOME

Basle samings per share

Dilited samings per share

Notes

2
216

21

LA

47

HE B

a7

5 @

oo

o

(169,534)
83,597
(6028}
32571
ik
WIS

Years ended Decernber 31,
A%

24945
(160423)

89,512
(52965)
35,543

(570
1473
(21487,

17,563
[ahz5
14,438

15206
1A%
14,033
032
0.30

032
0.30

CEMEX 2017 INTEG

me
219295
24513
74,785
o
26,876

063
om

003
o

TED REPCRT



COMPANY OVERVIEW

4.1 Financial information

CEl

MEX, 5.A.B. de C.V. and Subsidiaries

ons of by

OUR STRATEGY GOVERNAMCE

Instruments designated as cash fiow hedges
Cumency traeslaton cf foreign subsdarics

Total R of ather comprehense incomne, net

TOTAL COMPREHENSIVE INCOME

COMTRC

0ot of which:

COMPREHENSIVE 180 OME FROM DISCONTINUED OPERATIONS
(= IHCOME | ERATIONS

TIZAING POLES A% S

PERFORMAMNCE IN DETAIL

Notes

L]
L]

132, 164

%

ABOUT THIS REPORT

Years andad Decerrber 31,

275
E51)

mon)
7629

1928
5701

3359

2015
15,206

L]
766

Az

ng0

(556}
10970
2,945

5164
17

14599

CEMEX 2017 INTEGI

ik
2

163

1587
TS

TED REPCRT
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4.1 Financial information

CEMEX, 5.A.B. de C.V. and Subsidiaries

(MEons of Mk

OUR STRATEGY

TIZAING POLES A% S

PERFORMAMNCE IN DETAIL

LY
152

Lr
Lral

181
162

192
1w

ABOUT THIS REPORT

Decemze 31,
07 2016
§ 1 M e
a4 sk
4370 s
18852 18058
1378 2009
1956 2300
75 83241
asn 0,268
5758 720
22060 I3
234900 247,507

1487 1
L6216 s11.287
& 867581 559728
£ 1800 222
15362 1558
44428 0318
5120 5441
24287 22530
= L1
N2 2004
TR 06
1285 25972
235653 2335
15801 19.600
15649 1704
Be4084 I09%
357,163 403,003
148554 127,336
13883 28793
4161 1612
1522 1403
175529 167774
AR 85
210418 196,725
§ 567581 599,728
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4.1 Financial information

CEMEX, 5.A.B. de C.V. and Subsidiaries

(W o

Mexic:

OUR STRATEGY

GOVERNAMCE

PERFORMAMNCE IN DETAIL

ABOUT THIS REPORT

Cath sonveraion et net

(CASH AND CASH EQUIVALENTS AT END OF PERIOD

Trde recewvabies. net
Caher pocounts rocenvable and cther assets

Iveeniores
Trade payables

161
162

3

1,609

2050
11,516
12741

1495
1120

CEMEX 2017 INTEG

anns

340
(7855
7.
18139
577
19116

(a0

7.580)
(153)

TED REPCRT
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4.1 Financial information

CEMEX, 5.A.B. de C.V. and Subsidiaries

(M lBons of b
Adstgrol e Toea Tors
Cenrrren e oty Pt iy Morvrblrg AscIRey
ez o (=) rere anings e inderest oLy
Balance as of December 31, 2014 5 415 101216 07 145998 131,108 17,068 148171
Mt - - = 120 1200 L] 202
Total gther fems of compr chenshet indome 202 = = 501 = 80 2 B
Efects of ety comriion ol bsance of
conwstibie subordirated notes ez 3 S06 (534 = 051 = 5051
Cazeakeamon of tetined samings. 201 4 3 - s = = =
Sturetused comperation 00,21 = 55 = = 655 = 55
Effecas of parpetun desentures 204 = = {432) = (&32) = {&32)
Balsncs 53 of Decernber 31, 2015 4158 115466 15273 8582 143479 029 163768
Ftincome = = = 1033 033 R TR
Total other kerns of comprehenshoe inceme 02 = = 374 = ams 25 g
Cagtalirasion of ressined camings. 201 4 6905 - (] - - -
Shyrebised compersstion 2000 = Ter - = 74z - T4z
Etocts of perpetisd dhiberturess 04 - - (=m - {50m) - {5am)
Changes in non-contrefing intereat 204 = = Lo = 279 £ Lrrrd
Ealincs 3 of Decernber 31, 2016 4162 123174 24793 15,645 17774 2951 VTS
Ftincon = = = 15221 152 1417 638
Tola other femns of comprehenshe income . 202 = = o520 2 @520 n i)
Cagkalizaton o retilrid isanings. 201 5 G458 - RAGY - - -
Effects of early exmmrsionel
ot Sbordnited ot W2 4 7058 (L3 = Ly = e
Storelased compersation 00,21 = Bl 2% = a7 = o7
Effocss of porpotudl debeniuees 204 = = [a82) = (&82). = {£B2)
Balsncs 3 of Decernber 31, 2017 $ am 140483 13483 0402 179539 L 20418

3 OUR INDUSTRY'S DIGITAL TR
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4.1 Financial information

CEMEX, 5.A. E de C.
Asof [

and Subsidlaries
17, 2076 and 2015

of ”?""a" peso: 1) DESGRIPTION OF BUSINESS
CEMEX, SAB. de CV, founded in 1906, sl & vith itk d (SAB deC’ garazed urder the Laws of the Unined
mm«mwadmmmmanhmmwm
/marketing, cerment, ready d » In ackdition,
in onder 1o faci st 2 ions in Mexico efficiently, CEMEX, SAB. de CV carmies out all businesses
i raiteg the: cerment, ‘1 i ird L iCO.
mm«msuma\ruww‘ . {MSE) ars Ordinary Partici ('CPOs") under the

symbol "CEMEXCPO” Each “B" share of comman stock of CEMEX, SAB. de C. V. In addition,
MSAR*OWM“EMmWMM&m&EﬁWWammmrﬁmﬂmww
"G Each ADS represents ten CROs.
The terms “CEMEX, S.AB. de GV and/cr the “Parent Comparny” used in these accornparying notes 1o the financial staterments refer 1o CEMEX,
SAB. de CV without its consolidated subsiciasies. mmmw«WWuwuaacvwmm
B of th finarcial SAE de
CV on February 1, 20718, These financial Z Crdinary Mesting of
CEMEX, SAB. de GV, on Apnl 5, 2018

2) SIGNIFICANT ACCOUNTING POLICIES
2.1) Basis of presentation and disclosure

31,2017 arwd. d fior 3,207, d
d (IFRST) a [lAsE).
Presentation currency and definition of terms
Th of ih cumency o the
MSE Wh g " it means i the el o the are
stated in rrillions, except when references are made 1o eamings per share and/or prices per share. When neference is riade 10 "LISS" o "dollars”
it rrsang dollars of f Arrwerica L 7). s racke 10 "€ of "eurcs it reans the currency in crculation in

awwa_! mmummnm wm_m's macke 1o °E" of ‘peunds” 1L means Brtish pounds sterfing. When it is

cial
transiation into dollars andlior into pesos, s applicable. Prinicusly reported convenience transtations of prior years are not restated unless the

Mumuwmumnmumamu dollar could
31,2017 and 2016, i i [T
wetrer deterrnined for staternent of financial posi ing thy of § e
and flor statements of operations amounts, using the ¢l i $16.68 $1872 dollar for 2017, 2016 and
mﬁmmnmmmmmmwmmnmmmwmmm
¥ 0
vith 19.4“24
e T . Fih g o th —r e
w change in e origi H time due to changes in exct
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4.1 Financial information

Discontinued conaiions

On Al 5, 2007, in thy 5 for the sale of CEMEX's
mhmmmshmwmmmmmummmmmm
iy i Rt e the
ik Gl ‘NWW and cont ooetate them for indenite mnor
Decombar 31, 2017 and 2006 and for th yoars ended Decomber 31, 2017, 2016 2nd 2015,
in th The aicr pesiods, in which CEMEX previcusly
pepor Creatian Ox sewseed Operzcions” and “Assers hed for sale” b ender to o
98 part of e ainty eonsis: of phants with aggregate
ol 4 il e - A7)
In acditian, 3 5008 CEMEX the Singht e e of discantinued 0perations,
mmas}mmmmwmmm e id on June 30, ipe Business
January 31,2017, €} iLs og Thiiland sold on May 26, 2016; o ) s operatk
in Austria and id 31,2005 (note 423
o inCOme tx.

Income statemnents
wmmu.mmwmwmmmm mwts 2 reflevant measare for CEMEXS

4.4, Under IFRES, the & a @ net” and
the disply of 1 o y y industry and company “Othe expenises,
et " desp et rdated o O e R e Al sring
mature, o Tosses of kng-iived assets, resul ]
Staternonts of cash fioves
] =1 represent A cash
= InZ017, d 2015, the i g i o
for 3,464, $6.970 and $7.617, WMW!W.‘IIN{‘}WM#N i for
817, 5742 ared $555, respictively nabe 20
* In 2017, 2016 and 2015, plant and for $2,036, $7 and 63, 3ated with the fi L
duing the year (note 1)
* In 2017, moeumhmuwaummhmmmmswumhmmmsﬂum
i capital fior S7.055, i of part of the
notes, which involved, th mmmhm:ammhmm
$497, nmmmmwmmmm'— in ok for S ard th
fofs-'»,m"‘ tk ¥ optional muhmmmmmmm

n 2017 and 42 milkon ADSs in 2015 (note 162}
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= InZ0ns, for 5148, in sigred by CEMEX Colombia, SA.
) over. of * P Cofombia and

l'!‘
that in ham the which s Comp o arvd
- In 2015, the & . and in def i : 5 hh p
Mindoo effectine ik of Doceriber 31, 2015 frote 16.4).
2.2) Principles of consalidation
h fnamcial

Those of CEMEX, SAB. de CV and those of the enlities in which the Parent Company exercises
contra, inchading ssructuned entites (el purposes enties), by means of whach this Pannt Comgann i expodnd, of has fghits, 10 wariable

8 2 ; feadond S8 600
mmmmwwwmmmm o o i Ly
inverest of 20%. The equity and of quity and
m The fnancial | rhich rek i In which CEMEX 2nd other third-party
iresioes have join tigh assets of the the equity method. During the repoeed
periods, CE K ArTangeETn
mmmmmmmmm»mammm%mummmm
inchuding any interest in thy of foinit venture, is 2600, urbess CEMEX has incurmed of
okl joini venture.

hokd: of less than 20% and/or thene Is no significant infuence are caeried at their

Othix

historical cost.

23)Use ol sca
mmdmlm.hmummmm hmmnlﬂum Mmcl

auwmxe‘mwmmmnﬁu“ ate tiniead Going 'mm
oouid differ from these estimates. The Fems sudject fo signiScant estimates and 2

Incluede impaiirront tests of il essets, o3 woll oy e

sumnmmmmu.mwww;wwbwqmmw

255055 the IMOUNLs of thise CoNCEoLs.

2.4) Foreky 1 foceigr

Tiansacthons denominated in fordgn omneces are teconded in the funclionsl ourency 8l the exchange rales prevaling on the dates of thelr

expeution. Manttay 2ssets and Eabdnies denominated in forsgn cummencies are transiated into the functional currency at the exchange rtes

" ronte g s i e

Puciustions atising from: 1) foreign cutrency with a foreign

resuit v invest These “Othes equity reserves; as part o the loreign

cutrency P02 unil the dersssal of the forsgn net i % which e, aMeunt it recyt
g of operet of the guince

CEMEX 2007 1
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The financial of forcign ssing theit tespoctive y, ae pesos at the dosing
excharge e for of il posi 4 a1 the closit e ries of each iRy for e
accoums. The functional yis that i 7, : iy ek g - ket
quily i the
of the foregr i X 2) until the the et in the
. d I ol ihe Parent O - I ol
0 y o o e z Tor ol 3
these actiilics, and ancther the P Y it the Rt s the pe
for all assets, liabiities and ik i i
MuhwwmeEmeﬁHnsmmwwwwhmdamumwmmh
enerally considired 1o exist vihen g o excends, 100%. In a hypedint
econamy, the f thi subsidiar i houkl ‘mmmmndﬂplmﬂmdﬂiﬂ.hm
case, both the i i acooums ing exchange
rates of the year.
The most significant closing exchange rates and the adproximate average exchange raes for statement of financial position accounts and
statement of operations accouns as of Decomber 31, 2017, 2016 and 2015, were a5 follws:
207 wns

Qurmerey Gesrg aeritagt £xarg Rt
Doller 196500 1READD HTH00  IRTH0
Eue 5956 naz 207945 206564
Britsh Pound Sterdag 5B MMTT Fa5381 /0
ColorbanPeso. 00056 D008 00065 00062
Egyption Found 11082 10630 11234 18261
Philpoing Pesd 03536 aarar 04167 03527
The financial of forcign i initiadhy ua-a-unul'mmhl\m 5 G0 gollans i
Therefore. the forelgn exch: oy hange

-’l.\..... ™ dollar 5] vy :;gl-‘:!’ ‘l"" AR

its forsign cunrency No sl hwmmmmmmummwmwm
exchange i th: Msdcan

2.5) Cach and cash equivalbents (note 8)

The balanco i this caption & compised o avalable amounts of cosh and cash cquivalerss, misiny represenied by highly Squid shartserm
f cash, and which are not subject to significant sisks of changes in their values,
inchuding crvernight which yiekd ofess than thiee mohs from the investment dte. These fised-

o o5 ph i i aspanof

and other items, ne
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4 cash and cash he stale e Lo inchaes: doposils
i margin accoun!s that guananses cirtain of CEMEXS cblgations, 1o th thy lifted i bess than theee months from
th ting date. \when th p = S e
E e 06 106y teem "Othés
2 CEMEX has with
i3 counterparties.
2.6) Financial instruments
Baginning January 1. 2018, IFRS 9. Singncisl i effy e note 220 Until Dectrrber 31, 2007,
CEMEX palicy for the: sH
Tracde 3c00unts recihaie: and ocher J00unTs receaiie (n00es 9 and 10}
der the i fassi‘ed a5 loans. and and xcied at ther amarized cost the net present
walue (NPV7) of th bl e Due 1o their short
at the original Involoed an estimate of doubthal accounis. doubiiul based on
orams, inwhich fecovery faiure and
and it of 3 i
Oher i and i CCOUnL o 132)
A3 part also of and recohvadles, vable: and clazsified a3 held o matuity are intally
their amorsized ! the I statennent as part of “Financial Incanre and other Bems, net”
rading, aik their estirated fair valse,
i thee cugh the i a5 padt of ‘Financial i itenng, net” and in the 0y
o 25 part of "Other cor Tt e o Rl until their when gl vaksation
effects accnsed in equity are “Financial in ad e, pet” in the i ent. These investments are lested for
i o 3 signé ge o at heast ¥ tax.

Debt and orher financiad ebigations (nots 16.1 and 16.2)

accounts payable and acersed moenses” against finantal expenss. During ty
alt foir value o fain e ey Dir suances

o biatondas. 88 vvell 88 &b 7 & T llegishrrent of debt

by R 4 e i

adust ing i, of NSO over.

lits The Coats incunned in th 7 f debit, as well s debt refinancing

o 10 dedt o when the new B & ferent 1o the ol acoceding 1o o queitashve and
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T grized 53 finsnding for the lesser of the market value of the lersed ssset

ard the KV of futuee mink L ing thy Mnmuwwmmmwmmwm
cost. The main factors that  the d to CEMEX 2 the expi

B} CEMEX opt wwemmamwdmmmc}mwmmmmqphdm-m‘uw
of the asset, andor ) the NRY of alithe fair value of the related asset a1 the beginaing of the lease.

Financial instruments with Components of 5ot kabitees and equty (vte 16.2)
mwmmmalmmmwnmmmaﬁmmmasmwmmam rumber of the Bsuer's
of

shares ch oomponent is
mmmmm«mummmmmdmmsmmmmm«mmmmm
i the NPV of in
s recognized within "Oher fnenci i ity the diff i amu
Eabidlity “Other exquity reserves,” e nticnally i
marmmmamwmwmm o 35 and the Fair wiue of U Comversion
which 4L i  dhfferent than the functional
¥ ¥ h ion optian i fiof s a deriative fnancial i Wt Fi i i L
Derhvative fnandia instrurents noﬂb-c]
CEMEX gnizes all dervatn 5 HLSONS OF 5 i 1w of 3 ition ot their o5t fair and the
changes in swch fzir values are i thee i waithén °F and other items, met” for the period inowhich they
oo, exotpt for th effective portion of changes in fair value of vt i with eash flew bodges. in which case, such
" equity, s ¢
in the case of in‘erest rale swaps, of when the underlying products are consumed in the case of contracts on the price of raw materials and
Likewise, in hedges of i changes q o
of the foreign cumency translation result (nete 2.4} which reversal i L3 of the fordh During
the reported perios, CEMEX did not Iy fair value hed: are negosiated with inslinut
ith s i CEMEX the fisk of s aiy i
e minkTal.
CEMEX reviews 13 conleacts to identify the existence of embedded derh Mdensified ti are analyzed 1o determine if
they need to be separated from the host contract and recogniized in the staterment of financial position a5 assets o Rabiities, apphying the same
Put opticns qranted for the purchase of non-controling inl 5 and dssociates
py veans of which has th 5l a1 ing a precefined price formula of at fair
masket vahue, its shares in a subsidiaty of CEMEX. When the obiigation shoukd be settied in cash jvery of anosher
CEME ability for the NPV of i wwudwwwmwmmnmmlmw
exquity. A liabiity is. i 1 aft fai market value a1 the sxercise date
Inrespect ofa qranted ¢ CEME) i ity agai i f
whenever the est: Fair value of the nel assets had the wh

1o 5l A5 of December 31, 2017 and 2016, thefe wene no witlen put oplions.
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Fait value measugements {rote 16.3)

Uier 17, fair Exit Vahe' i e that d tved paid o transfer a kabdicy in an ordedy

5 date, risk in the vahuation. The concent of Exit

Vit i§ premi i a markel fou ife: sl of Hability. When thete is no market andror matkel

. e, | afa 1hat gives the highest priceity active

mmuwwamw1mmeMuwmmwm
inouts (L f the fan value hierarchy ace 25 follows:

= Leved 1.- represent quoted prices: (unadiusted) in active markels for identical assets of liabiiities thal CEMEX has the abdity to sccess at the
measuceend date. A quote por in an active marke: provides the mos? reliabie evidence of fair value and is used without adjustment to
measure fair valse whinever valable.

* Livl 2.- ane ind o the asset o Babdity, eithes ditectly of indirecty, and are
mmmmmmmmammmmuummmmmnmmzmmmm
o tin i volaiity and credi spreads ]
mmmmamumn v ¥ the appiicabi Zinputs, the f secimities and)
of the other relevant s of the conlricl a5 apokicabie.

- m&mnxmmmmmmwmumycem d wabues, fo th there
are:no Leved 1 of Level 2 nputs i Binornial, & EBITDA.
inchudi i ok :

2.7) Irventories (note 11)

|mmuwmmwwammmmmmmmdmwmmwmwhw-uu

of and ot ingin them 10 the existing CEMEX analyzes
balan th i mnmﬂo{hﬂ ol n 1% (] o] il 1 such 1 h
o0 markel condi in portions of such balan mmmammmm:dmmmmm
mmkmwhswmmmx
- 2 fesuls of the period ors of v »'om

LA ARSIE.

‘2.8 Property, machinery and equipment (note 14)

Property, g o afe recognized at teir acquisiti ! s =

losses. A Teeed assels is recognized 23 pant of cost and operating expenses (nobe 5). and is caloulated

wing sght-line rethod useful lves of the assess, except for mineral reserves, which ane depleted using th units-of-
peoduction method. As of December 31,2017, 0 y calegory wore 25 Tollows:

Yeury

Administimtive buldngs 35

Industeial buiiings ﬁ?}

2 equipenent in plant 1
mmmwmm

9
Olfier cqupmen sod other axsets ]
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CEMEX capitaizes, 25 pait of the related i cpeise Trom existing debd during iy
: toced esing gei 20 : . fou the period,
g L in the operative ph 10aceess the i
i B 4 the related quaries. The capi o J uselul e of exp
ety i “ethexd.
| " e T e e
' insalety, i i f ¥
amount of the related assets. Th s are de: l o 1 g useful lives of such foved 3336tz Periodic maintenance on
f i incurred. d
he usell J of propesty, o pprop
2.9) Busin , goodwill and gible assets (notes 4.1 and 15)
e and it i estivated ik vaoes 5 f the acquisi % cuiked v Kiriiood
iz a1 fair value. Ay f i {3, which is not amoeti; s s s
inpairrnent tests o 2,10 Mmmmmhwmmwmmmmm»mmmm
Kabdities assured within the twek purchase. thy are expensed in the i
a5 incutred,
CEMEX intangil 'S 2oquited, as well as the of intangidle assets, when future economic benefis
cost, as apphicabie assels are not amodtized since the o i e benelts ch i das will
TEATaNATE Cannot be accurately estabished. Definite e intangiNe assets are amoftived on straight-ine basis 25 pant of opefating costs and
expenses (nole 5).
Startup costs arc fecognized in the inocaxe statement a5 they exe inourrcd. Costs ' i e and acliitics (RED
acthities), does, as well as T

n!ﬁc-rmywmmnm:mnmmmmmmmmmnmmamdm‘m

software for internal use are capialized and amirtized thecugh the cperating results over the useful ke of the software, which on average ks

appecadrately 5 years.

Costs fod rights to explore, s well a3 lrenching, among

mmmﬂmmmwwmhﬁwdmaﬂwmmnwmﬂmﬁm
ez are kMentifed. When extraction begins, these costs are amorized

duing the useful life of the quarry based on the estimated tons of material 1o be extracted. When futuce economic benedits are not achieved, any

CEnE o b i 100 years
reservis, As of Decerrber 31, 2017, except for exdraction rights and/ioc 5 othorwise indicated, CEMEKS intangible 855015 are ammortized on &
straighi line basis over their useful lves that rangs g from 3 10 90 years.
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2.10) Impairment of long lived assets (noles 14.and 15)
Property, machinery and equipmint, ﬂ1r\ohl-e assels of defiodl cu‘e mwm IFESITeNtS

3 v 85 Mwmmnuﬂswu&mmmmm
ay Nt tor the period wishin "Orer of the
0 the fair

n use, the ltzer 1y the N of estimated cash fons reisied to the use and eventual dispasal of the assex. The main assumaticns

tiized g # NPV ate 3 di that reflects the risk of the cash fiows asnocisted with the assets and the estimations

of o of These e eraluabed for by oo e 1o ailable makel

lemmtied "y bl ') v w -

mwmmmmmmwmu i the

the asset. In oeder 1o cbtain gile assel, such revenves e adusted for opecaing expenses,
capital ond 4 s f et The mest
- the uselul ife of rate of ) reryalty rates, and d) geowth

s, = L W practicns. Th fair values of these as5ecs ane

wery sensiie Cetain subjective than others. i i

&mmmmmmmmummmnma ion righes and i the

nmtmmwm d ldates i e hrough a9

aned the:  third party v“ i o o ired fi
st o ethad

ECONOMIC STUMPLINS.

Impaimont of keng Bvod asscts - Coodwill

Goodwillis tested for impaiement when requited due to significant adverse changes of at kast , duing the las: ¢

mmHmwmunmdwmmmhmwmmmm
consists of th highés of such gecus of DO Fisr value keis cost 1o sell and its vaet in use,
cash fiows to be generated by such GGUS 10 which Goodeil was slocated, which mmmmmdsmam
ummmmm.mmmmwmwmlﬂmmmmmm

BONOMIC varianies providie conf hat a hummhwhmmum
: o =

histonica 1 CEMEY m. -

by, ot that bongy 'nmu

7 & CEAEY deterd :

mwwuhmm»mwmamm.uusmdmmwmmmmmmm:

et if o
o goodnil hos betn alocaed kmpa o - pe
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mmapmmmseymmpmmwemacam1mm:emmmmdmwmmlmmmmd

for pusposes of testing goodwil for impaisment, congidening: a) that after the goodvill was o &t the bevel of the g
operasing segment, b} that the cperating components that comedise the reported segment have sitmilar econcaric characlerstics; ¢) that the
o orgenize its @etivities in its inlernal system; d) i o nature of
mmmmmnmmmmtmmumwm ion industry, e} the o in the
v 1) the type of clienits, which gy s g) the operative
swl_ww-m resats of the on mmmmmwmmwmmcew}afwﬁm

[ fiot

3 " amationof mm et { cpeating local

rates and the geowth rates lllpanenilyq)pied mmdmmmcﬁmx uses, to the extent avalable, historical data
s the expecied increase of dmmmﬁ:g DWMMMWMN extenal Sowees, such 05 alional Conslucion of cement

p-mu-«mm Dpaa&lgewwwmml;mamdasawmmpulhnf
TS, f HoRirvie, ot of
mmnmmwmmmaMuwww ﬁlﬁxwwﬂwwmmww each group of CCUs to

vth applied. Likewise, Ih o i - e
mem‘ The higher bt higher the: amount of undiscounted

future cash fiows by geous of CGUs obtained. Conversely, the higher the disoount rate appied. the lower the amount of discounted estimated
Tuture cash flows by group of CGUS cbtained.
21) Proviskons

CEMEX

n il

amoeimdwm mwwmc«m A5 of December 31, mnm 2016 some SigNificant proceedings mlmmwa

peortion of the carmying 240,

Congdenng guidance under IFRS, CEMEX recognizes prowisions for keies imposed by govemenents until the obligating event o the activity that

Trigens the payment of the levy has coourned, as defined in the legiskation.

Restiucturing

CEMEX Iy 0

mmmmmmma«mwm the ) prioe 10 of fnancial position date.
WiTh CEMEXS 0ngaing activilies.
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Assed retirement obligations (note 17)

ions, legal of i of i the end of their are
Wallmmdmm ﬁnnm flows 1 mmmnmmm mmmm recognized against the related
as5els’ book value, The increase 1o the assets’ Dook value is depreciated during its remaining useful ke, The increase in the Batility related to
aqum.-sm NP by the passage of time is charged 1o the e item "Finandial incorre and ather items, net” Adjustments to the liabdity for

are agains! foed assets, and is modified These are related maindy
mmmdmmmmm 50 that quarries, marfime terminels and other production sices are lefl in acceptable
condition at the end of their cperation.

Costs relaved 1o remeckation of the eenccament (notes 17 and 24)
mmmmlmmmmmummﬁmmw-muwmmwmﬁu

clear, of when thy Gt of time
MMBSEWMHMMM froomn i i by wehed thesr
y I that cose, not offsed again asion for
Contingencles and commitments (notes 23 and 24}
- : + aof
i 0] e tin: ity mwmmmmmmwmamm
contracts = the fin an after taking in1
7 s
mmmmm«mmmm&wmmmu b
213) and other px 18)
Defned contrioution pension plans
The costs of defined [ dl L i 0 frorm such plans are
ik A, " " R s 5

Defined benefis pension plans and othor post-employmom: benefits
The costs associated with employees’ benefiss for. 3) defined bene pencion pl 4

of health cate bonefits, Be i d ty mawemmmm:mwmmwwm
deted, based ca al of the benef chice of externsl acasaies. For cerlain pensicn plans, CEVEX
h B0 come [ 3 assots 21 Ehei i value at
fmanck icn date. The policy consider: 3) J e 12e s
s for the deserming Bon of thi expectid ruen cn s 3 oligazion 1o present value; ¢ a nes interest is
o Saphan ; fox e
the end of the pericd, as apichisd and real retunm on
0 o ‘Ot fems of incorre, net” within equiy.
e o K el A i d
peraing Theneti in i change during the period
i the value of g withis and other Rems, neL”
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The effects f the pension plns thet alfect the cost of past se ) costs and
e e e v aseheh T 5 i chanaes e effecth e
the effy i gl settherents of ming dusing the peviod, that sigr rodue
costs and expenses. = i S
Terrminiaton bemdis
resuils 7
2.13) Incorme taxes (note 19)
taxes, =ocording o lav amiml! & tanes represent the addition of
the o d in coch  apphying 'y ICONe L Fate [0 the bt temporaey

i b ‘mwmm 1 assets such A ds and oth (7
the iti tha fur utlized. of i

mammwmmmmmwmmmmmwmmmummw
armoun: of its ansots and Kabilities. Deferrod ncoma tanes for the period he detfl

the begireing and the nd of the period. Defesred i Lati & ffset
RS, al o ¥ part of oher S0 posios
et of thei asrent ' tx ez The et of  ehonge in e statiicey s ¥ pRC R SR
‘change s o'ficially enacted.
f aalf. e e
Uaeem prie ko ek siysis of Niths
Pacabie that A reject 2 . .

deforned tax asset

in additional income foe in which such Mnmwmmnuwwm
iy assets will ultienasely CEMEX Eakes in wmm!mm::
matked conditions, indusiry anahysis, = peogected tamshle oo, i

of adjustrments in tax stucture. tax planning strategies, future J mmmmmm

resulls veras the 1y and adusts, i‘-mmm lmﬂrmlumhcncihﬂflmlh
endor a5y

statement for such period.
Hexs i i hat the posit s s techrical

A . P f
a9 %5 own, other 5
o the ¥a
£ £ The b in
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The effective incorme 1ax rate 5 determined dhiding the Ene ilom Income Tax” by the Enc ilem "Eanings before income b This effecthve tax

rate i further recandiled to CEMEXS statulony tax rate e in Moo (note 19.3) A significant effect in SEMEXS effective tax rte and
i ouh o1 CE!  relstes h i
Mexico.of 30% agains! the applicable income tax rates of each couniry where CEMEX operates.
Fox the 31,2017, 2016 and 2015, i
Sy oy e s
Mexico. A% A0 W00%
United Siates 0% 0% 350%
United Kingdom ks 200% 03%
France. i i Bk
Germony 82% 838 298%
Spoin B0% B0
Phipoines. e E 0%
elorribia A0 A M
Bt 25% 25% 255
Swtzecland 9% 6% 965
Othera TE%- F0N TE%: TN TER T
CEMEXs current and Teants included in the | for the period axe: highly variable, and are subject, among
oiher facios, 10 taocabie i aned i Jurisdiction in which CEMEX operaces. Such ¢ Lacable inoome faciors
= d ik d L debs g oh et et
piasy ¥ the perk e o : goinsi it
2.14) Stockholders’ equity
Commen siock and additional paidHin cagizal {note 20.1)
These iters reoresent the value of & L i o the of rela s and the
grition of i a3 well a5 iated with the : s
Dl cquily resirvs (nose 20.2)
Grouas the e effects of ems: and ions that are, o directly & equity. and
inciudes the i dhich refiects cel dvokders” equity that do ot resull from invessments by cvners and

distributions 10 evmers. The most significant items within *Other equity reserves” during the reported periods are s follows:
It of "Other ogiaty 1esones” Inciudod within olhey COMINEhOnShe inCome:
+ Cusrency transiation effects from the translation of foreign subsi net of - f

1o the of fotcign subskdiarics; and b) exchange resulis from forcign curtency related parties balances thel are of a no-cuarent
investent cass (note 24%
= The effective portion of the vahsation and effects from derfratie der cash flow hedging relationships, which are
recordid i quity (note 265
s in fair vahue of for-salke thelr 265
. 4 e SRR iy
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Ibems of "Other cquity resones” not included in comprehenshe income

- Effects related 1o controlling slockholders” equily for changes of affecting g interest dholders in CEMEXS
consoldated subsidianies:
Effects equity fof Ic-«-nn‘u . h iy f ]
he equity of securities optionally into shares of the Parent Company {nodes 2.6 2nd 16.2).
o will be and

Ret@ned eamnngs (nose 203}
Retained eamings represent the cumulative net results of prior years, nel of: a) dividends decked; b) capitalization of refained earmings; and ¢}

Heon-controling interest and papetual debentures (note 20.4)
: o & "

m : estue o " g g cquity of e :

there is: ) no contractual obgation to deiver cash of another financ. :‘;;cjauiamoﬁmto‘;lm'

2.15) Revenue recognition (note 3)

Beginning January 1, 2018, IFRS 15, R fr ith effective, see note 2.20. L 31,2017,

GEMEXS consolidated nel salks represent the vale, ummmmammwmwmwwmw
a5 a result of ¥ -ﬁ-«umond

of the cosidersth i el o 2y i bates granied

ummqw::mwwmmmmmwmmmmmhmcﬁmm

roangthes thi 9 ks ’
mmmﬂﬁmﬂemwﬂmd.uiMasmum
Revenos and costs relaed the period in which the work is perfodmed by reference to the conlracts

stage of completion at mm«wmmmm that e following hin been defaed 8 eich party's enforoeabie gt egaeding the

will flerw B0

the enlity.
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The stage of f the that contract fou w0 the
estimated total conlract costs of the suveys of work performed o the phrysical proportion of the conlract work completed, whichever betier
the o gnized 3 2 short of long ’ =
2.18) f il r (mote 5)
Cast of sales the i of it the mamant of salie. Such oot of L and
depletion of assets imotved in i fated a0 i [ Treight expenses of raw material in plants and
¥ Eusiness.

apenses represent the exp dth 1, services and cquipment, inchuding depreciation and amertization,

3 j olfice for '
Sales exp o the with personnel, senices and equipsnent, including depreciation and amortization, inohved
specifically in sales acthities.
Dstritustion and gisthts Censes refe 1o Gpenses of slotage al points of sales, inchuding deprediation and amontization, as well a5 freight
P of B b ints of ins of facilities.
2.17) Execistive share-based te21)

T dofrcd iy ; g shiares

of the Parent Company andfor a subsidiary; or as Rablity instruments when CEMEX commits to make cash payments 10 the executives on
the exercise dite of the awards based on changes in the Parn? Company and/or subsidianys own stock finrinsic valu), The o6t of equity
Instrumends represents thelr estimated falr vakee 2t the dete of grant and ks recogrized in the income statermend during the period in which the

A halkaliny A at their estimated fair value at
chreporting da changes in fait value ot CEMEX d ines th fair walue 2t the date of
Qeant of stock i e %) i
2.18) Emission rights
I cortain Countries whene CEMEX, operates, such as EU countries, simed af reducing carbon dicdce emissions [C00) have been
: reans of which, the ek have g i of evissicn rig ) free of
10 the different ¥) 0, which it ch L the end of preriod, Certi fi
a volume cquhalent 1o the tons of C0: rdeased. mus! obiain 2dditonal fo meet deficits between actual CO: -
during the compliance period and certificates received, o they can dispose of any surplus of certificaes in the market. In addicn, the United
Climate Ch UNFCOC ) grants CERS i5530n fedhaction
peoiects. CER: .l i SN it in thee ELL CEMEX =" [’
P 7 T 4 . 3
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CEMEX ission rights, CERs and/oe enter into fonward transactions with trading purposes. CEMEX acoounts for the effects

GO

+ Certificates recoivod for froe are not recognized in the staternent of Fnancial position. Revenues from the sale of sny surplus of contificates
are: recognized by decreasing cost of sales. In forward sale ENS2CHONS, FEVENUEs are recognized upon phisical delivery of the emission

cortificates.
i andfor GE . e dred
of salles during U perhod. I thy o R a tonal th
= CEMEX accrues 3 provision agains! cost the esti f epeected ber of emission
fights, net of any benedit odtained thrcugh ons of cmission fig CERs.
- CERs the UNFCCC Ehwit tobegal expenses
i p ! cbtzinim CERs.
omgzm?.mowzolsmemmm e i parties. i ain
tonef oo Such iz 35 part of cost of sdles

P
2.19) Concentration of credit
CEMEX sells ins producis primaily to disinbulons in the constnaction industry, with no specfic gographic concentration within the countrics

i which CEMEX ogerates. As of and fo the yeas endd December 31, 2077. 2016 and 2015, o si indiiduily o a
_ amoun of the rep 5ok o in the balinces of Trad sigrifican fa
2.20) Mewly Issued IFRS not yet adopted

Thete the date of f these financh desctioed as follov:
IFRS 9, Financial inslrurnents: classification and measurernent {1FRS 97

IFRS § sets forh the guidance relating to the classification and measurement of fnancial assets and Eabdites, the accounting for expecied
crodit losses of financial assets and tor extend credits, as well a5 th for hedge accounting: and will neplace IAS 39,
Financial angd (A5 35). IFRS § 5 effectie boginning January 1. 2018 Among other aspects, IFRS 9
mmmmmmwmmmno‘l)mmmm:}mwmmmmmu
income statement; and 4) avaslable for sale; and replaces them vith methed, th
mmummmmmmmmmlmﬂmmmwmwwmmmm
to maturity and loans ) fai o 8 to ranurily eategory.

v 3) fait value theough the i % jons. The adootion of such P " VRS 9 vl

= o rasudin i nd "
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In addiion, under uwmnmmmemmm:hmhwmmmmwnmdﬁmm

mulmmlmmmL i | for their mmmm:::miumdtw
Supportable foiecasts alfecting colleciabaty. wawmhhﬂmm thee i ExDebctend Crctl oS o upon
adogiion of IFRS 9 o0 Jarsary 1, 2078 will e recognized thiough equity.

cE .
a5 well 55 the credit risk and d for each group of ready fox thy ‘adoprion of IFRS 9 on January 1,
2018 The prefiminary effects for adeption of IFRS 9 on Jauary 1, e o o

I tion aed ccerphar s Toancal repesent an

P of 2017 of i D

best the a and b} .u i bty 0.8 and 1,25 at each
regorting cate for puposes of sustaining the hedging A 55, Undes 1655 5,3 hedking reaionsiia can be
mmumhmmmm;bmdmumdmm f the hedging 2nd hedged Fems, that the

Toedige will be highty cffective in the futare Ry
mt%9mmummmwmdmmmm and hedge of a net
in 1AS 39, a5 well qrezing hedge i i

CEMEX do % iy 1FRS9 beginring Janwary 1,2015.

ml‘npmmdfﬁsﬂmdm1 m&mmmwmwhwmmmneMd
umpuﬂlywmwlmlﬁ vith o i pric years, hoeweve, the effects are

IFRS 15, Reveres fram contracts with custornens (IFRS 157)
Unidt IFRES 15, an enity 1ecognioes (evemus 1o depict the amsfer of sromised goods of services 1o custamers in an amount that reflecss the
e ot thase pocds o senices, followin a fve iep modet Sies 1: enity the
mm[s}vimamwwu ights and Step 2 ionnify the difforent porfoerrance cbligatons
contract and account for th Step erpects
»hmamtaumwm“mmt e price: 10 éach chbigation
basee on the selaive stand alone sefingprioes of each disinct good o sesvioe and Step § wehen (o @3) th i

mer.
hmwhnﬂ«m«m the sabe of Bervioes WRS chicdess chisch

i nonio-iﬂ f aboist 1t Aatule, IMOURL FTNG 20d LRceLinty of revinus 3nd cash fows aileng fom
s IFRS 15 is ¢ff fanasry 1, 2018 and will supersede all edsting guikance on Fevine FCogRtion.
mumw 2018, CEMEX will adopt IFRS 15 using the full reliospoctive apoeoach, which ropecsents the reszatement of the fmancial
atabements of peion years.

CEMEX 2007 1
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CEMEX stasted in 2015 the evalumation of the impacts of IFRS 15 on the secounting and discloswes of IS revenies. As of December 31, 2017,

CEMEX i h in all th chi in order the i
rehates, eic inchaded i ch ] i "
i the i fecogrilion of i o current IFRS 2nd & personnel were
[ standad o ling traini Madedwver, CEMEX also concluded
i of the Ih:el wmmmmmmmmnmslswmmm&mmm
deterr pact A opevati ik il situati Ly
of R

fumong odher minor effects, the main changes undes IFRS 15 as thiy apoly 10 CEMEX refer 1o: a) several rechassifications that are required to
comply with IFRS 15 new accounts in the statement of Fnancial position aimed o recognize contract assets {costs to oblain 3 contract) and

for i yot fufiody; b) rebates andfor descounts offered 10 Cuslomers in a sake transaction that are
i and
@ poetion of ; these ise i s,
and ¢ avards (points) offer ess thecugh de foyalty peograms thal are later de for goods of services, also
‘shoukd be deferred il the o i - sial
adering IFRS 15 boginning January 1, 2018, sccording 1o the ook adored in these wall
] " Ao years.

IFRS 16, Legses (IFRS 167
lPRsl&neﬁnesleamaswmmumaaMMWImmmmﬂ:m.mmmMmapuhdamhwm
that peried. IFRS 16

rects the use of the
mmw:mam ¥, f th 1zmmmmmwwlvmm.
assms for tharight 2 i 5 ;
h ihe single i ( of the iight-of-use esset the lease
lisibdity ¢ ! i fight-of- fronn othes assits,
aswﬂa&mmmlmmmf%m“ ffecihve beginning January 1, 2019 all cusrent
A.so{DwemmM 2017, CEMEX hi an of it il dfing b coniracts and other conlracts that may have
f an asse, in onder the rrost rekevant of such c13 (types of assels, comeritted payments,
ml finst quastor of 2018, CEMEX IFRS 16iin
f inooder to se1 i mwmmmmummww
ecogeition of the assets fof the ‘right of-use” and the coresponding financial ksbities, siming to adogt IFRS 16 on January 1, 2019. CEMEX
plans ption of IFRS asof
he g clite, CEMEX upon adoption of IFRS 16, mast of F35)
nﬂ'eummlnﬂmdwﬁimhwmmWMuaawamwmmemtwwﬂwmmmm
on et assels.
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CEMEX does il cupect amy significant offect on its cperation resulls, fnancial situation and ith {financial
resiictions) due 1o the adopiicn effects. If retrossective adoption of IFRS 16 beginning January 1, 2019 is applied, according to the oplions

dard, lack ¥ o the financial is i years.
IFRIC 23, Linoentadaly over inoome i :rm-men's ’I -a:?a')
IFRIC 23 chifies hor aspects, whin chudes thal it is that a
WﬁnluIuhesunent-smowdﬂwmﬂvlwwmhmtmmuwmed\dwddwwmmmm
‘tancaobe profit (tax bossh, tax bases, unused ta bosses, unused tax credits on which method prowides
Better predictions of the resclution of the wncertainty. masmmwmnma Considering CEMEXS cunrent policy fog
UnGERan Tax posiTions (nose 2.13) CEMEX does ot expect ay Sig ion of IFRIC 23.
3} REVERUES AND COMSTRUCTION CONTRACTS
For the years ended Decenmber 31, 2017, 2016 and 2015, net sales, after i i were
a5 fellows:
Fob e 208

§ 266820 WG 211258
From the saie of serviots T aNI W 28N
[From the sale of other gonds snd senioes ! 7558 739

520
32810 2405 2199

* Bokr PP o— —
¥ Refer genenited by
A5 of December 31, zm?mdzme.mmremmmmm'-'— of and/or adv Tved
For 200 7, 2016 and 2015, [’
vetto s fobows:
Secogeped i
dnet 7 L) s

i « i 3 558 ke 1033 994

Costefs i of sales? @B (0% 0335 @9
¥ it [k E @3 75

Bt . 0,27
O 2017,
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4) BUSINESS COMBINATIONS, DISCONTINUED OPERATIONS, SALE OF OTHER DISPOSAL GROUPS AND SELECTED
INANGIAL INFORMATION BY GEOGRAPHIC OPERATING SEGMENT
4.1) Business comibinations
o 52016, thecughi Troig (Siera). L Joswszry
9,201 7 {the "Offier”), ' all shareholdérs of Trinidsd Cemént Limited (TCL), 3 conpany publicly sted in Trinidad and Tobago, that was thin also
listed in Jamaica and Babados, in which CEMEX already held 2 39.5% interest peior 10 the Offer, 1o aoquire up 10 132,616.542 ordinary sharcs
in TCL fequicalent to appeoaimately 30.2% of TLS commen siock). TOLs main opesations are located in Trnidad and Tobago, Jamaica and

Barbados. Pursuant to the Offer, Sierra offered TT55.07 h per TEL shate. o its equh o

"Offer Price”). On January 24, 3017, after ol oS W ith o wishved, the Offer

Illadtlﬂnq.lheﬁ'fuduedh.hndmen?dnnuy?Mi?mmwhmhmwnmﬁmmmm
TCL The the TCL shares

mmmmm:s: 791). mmmmwrumﬁmu F0V7. Duging 2017, TCL was defisted from the Jamaica
mwrﬂmummﬂuammcrmmmdrm| TNT of USSS2S ($10936), which considers o

peice of TTS5.07 per share for the. and TTE4.15 per share, of the mash thee e, for the
mmwmmmdmmmmm ofTOI. 00, S 3 restl,
ﬂ!mlummol EumhﬂmﬂbNumlhmdnhgemhdugﬂlmmm“wldmm
net” consider i dellas as of Febauary 1, 2017,
As of December 31, 201'! ammwwwmmﬂgmumﬂmmmmmmmmmmu
d TCL at thee: d Feneuary 1, 2007 was as folows:

it

oagoets usE 8
Progerty, machinery and equipment =31
b ol U510 Ll
Totsl assets 525
Current Mabdes (nchudes 8858 of USS47) 122
ek o USST US$19) 154

Teeal Babitties. s
Bt aazets w2
Honrcontroliing interest net assets 0
Controling interest nel asiets uss 11
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In connection vath agreaments entered into with Holgim Ltd (Helsrr currently LatargeHolcim Lid) on October 31, 2014, CEMEX and Holdm
agreed a series of rdated transacticns, executed on January 5 2015, and with retrospective effects as of January 1. 2015 by means of which:

a) inthe Gzech Republic, CEMEX acquired all of Holcis assers, including garegates o d 17 ready-mix plants for
€115 CEMEX soid 1o gicn of e c\?lMumnth
mmammmmmmmm b f th tons, and
one cement mil in the central part of 19 capadity of mmmmwmmmmma

s1qu&mwamwhmmmammumm«m1 F015, after conchuding the purchase

peice allocation 1o the Eair values of the: assets acquired and Eatelities assumed, no goodwill was deterrmined in respect of the Crech Repuilie,

whiliz i Spdin, the Fair vabue-of the ned dssels soquined for €106 (USST25 or 51,854) excoeded the purchase price in €15 (USSE2 of $328). After the
o ok vases, tis pai ; -

The these i Jamsary 1, 2015 was 25 folows:
oy R

Crerent assets. 5 ?3; 102 s'm
Property. machinery shd equiperen 141
Other non-carent sssets 2 - o]
Ieaang bie sasets 50 z s

Fair vabow of Besets soquined 250 2065 4575

abdties nr 5 LFed

Heon-tumens labizies 244 14 a5

Fair vahae of Nabibtios assumed 451 7 6312

Fale vadss of ned 33368 soquined E R R U U
4.2) Discontinued operations

innote 2.1, the hat uttimately did not alicwe Duna-Deiva Cement to purchase

he CEMEXS Croatian Operations and mmﬂowsxwmmmmmmammmzl 2007 and mammmms

31, 2017, 2016 and 2015,

The financial foomnens i i mﬁmnmo&m-mmmwmmmuw
> and "Rsets held for sale” have been 1e-p & g,
Aol 31,2016, { of fnancial positon of
Cutrant assets 5 5?3
Property, machinery snd equipment, net a0
e ind otfr 563
Total assats 2164
Current babdies 539
Bon-cumens kabises n
Total Eabiities 51

et assets § sz
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Foor the yeais 2016 and 2015, th i the i i the was as follows:
e 08
§ ), 1

ast of siesand cpeating expenses 620 !‘ﬁ&?

net 1
Firancial expenses, net s others 24 35
Enrings befors Income tax 168 205
Incorne ta &5 (]
Netincome 5w 162
Aplil]' 2017, coe in the = 4 mmm«hsmwmm

4 aggregate, ssphall and ready-mix

dﬂdubewumu Group, for USS150, On June 30, 2007, mm«em: after appeoval from requiators, it mwmlmdmewe
of these assets. CEMEX realized a net gain on disposal of these assets of UISS22 (53659), which included 3 proportional allocation of goodwill of
’ i . for

L
June 30, 2017, and fo the fll yesss ended December 31, 2016 and 2015, [ the single
linc: iem Disconinued Operations.”
onuuwmecmmlqmm&mmnmmmsumwammmmmmmmmm
{Con ipe ]nﬂw Quikrete M. (Cuskrete’) e
5 ion based on i 1 ,u..MF,ﬁmmummmuemmwmwm
ah ¥ ¥ 4 Uy USS 148 (53083 i

1£501ling segment in the that wes 10 these et 355055 Mrmmmmcammgm
o the i A enwlig Janasng 31, 2017 A

2016 and 2015, inge e fem |

On May 25, 2016, CEMEX closed the sale of its operations in Bangladesh and Thailand o Siam City Gement Public Company Ltd. for USS70
wdmmmnmwwwwwmmmlwwzﬁmammmmsummm
i mmagmmﬁleoﬂ.ssmmﬁmlof

the i ; o g with quity For LISST (S122),
mmmmmm.mﬁ.mauwm it tafied, CEMEX the p the zale ofits

in A Augqust 12, 2015 1o the Group for 79 o S3090) after fi
WmmhmwMWMMnmmmmm“ bined isted
90 i Astria 2 Hung 1,2015a00 the
31,2014, 10 the single ine fiem ‘Discontinued operations.”

mmamisnmwmdm ($741). net of the reclassification of foreign currency translasion gaing accrued in equity untl
October 31, 2015 for an amount of US$10 ($215).
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The following Lzble p (it ! { CEMIEX the Pacil
i i sfor the dd June 30, 2017 and for the years 2016 and 2015 the Concrete

e Brash for Jarnxary 31, 2017 and for the years 2016 and 2015, the operations
in Bangl 2nd Thaiand foe January 1 wmynmmwhmﬂmawmmhmamwm
the teneranth period ended Ocicber 31, 2015

£ 06 2018
Taks £ 15 BT NS
Contof mles and operating mpenses s} fRes) (N5
Ocher et 14 ] n
Financial expenses, net ond others =] 57 £l
Eamings before income tax . 480 5
Inesome = (191} 3
Hatincame = s 30
Hat incoma of noa-controlling intarest - - (15}
Histincome of controliing interest 5 @ I =&
Sl i on of the this date of such opevations was as follows:
201

Cumees ansets 5oL
Proporty, machinery and equpment, nel 4188
Infzngitie pssela. nel ond cther Aomreunen bssels 5835

Totul assets 12165
Currers lickiities (33)
Hoercurrent laiites (338}

Total Babities (435)

gt asaats. 5 nFM

4.3) Other disposal groups

On Novermber 18, 2016, a subsidiary of CEMEX in the United Staies closed the sale 10 an affilate of Grugo Cementos de Chilkuahua, SAB. de
CV [GCC) of cortain assots consisting in CEMEXS comint plant in Odessa, Texas, Business:
in £l Paso, Texas and Las Cruces, New Mexico, for an amount of US5306 ($5,340). The Odessa plant had an anoual production capacity of
mwwmmmmdw&ummﬂnwmmmﬁmamdmueod’m
assets, CEMEX recognized in 2016 a gain of USS104 ($2.159) 5 part of "0ther expenses, net” i netal

propoetional write off ummwﬁmmWanmwmwmm :emhefumfu usswl

Ly 2 ¥ ty

l'ul.ESbS (51.347).
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12,2016, CEMEX the 52k Jaboan,
MMMWWMnmwwwwmmﬁm for USS400 ($8.288). Faicborn plant had an
‘ebeuary 10,2017, CE! iin th

United States chosed the dvesiment dmmw gnized in 2017 2 gain on dispesal for USS183 of "Other expens
Nt in the s netaf rtional i of g 16 CEMEXS reparting segment in the Linited

mmwwwmuml«mnm

mmammmmmmwmmmmwmwmmﬁmwm
fou 2l the repodted periods. In ariving 1o th

going in Texas and the East coast; and b) the relative size of th net assess sold and held for sabe in
mew:!lo‘ MOIEGWE, 03 CEMEX reasured
oy : : . b

total assets. in o case the 5% thaeshokd was reached.

For the 7,2016 and 2015, selected combis jons inforrmation of old 18,2015
and thase to Eagle Matesizls was as follows:

Nt ssles
Cperatag 00018 0nd expenses ) (2e0 (2
(Operating eamirgs befone other expenses, nel s 15 Lo T4
onmmer?mamxwmmammsmmmmmmm«ﬁmmwhmm
Bombeo, 3. de RL i Mesdon of Pusrping Team SILL. (Purnping Team’), specizhist in the supply of ready-
mmwmmhmwmmmmwwuwamammaumwmm
i Chien! i “-nmceuatnimwmmrmw
a period of ten yeass with the passindity to extend for th years, for 51,340, plus

smeuwmsruwlom?mwwmnbmnuhsmwuwwmnﬁfmmo!uwm: On Apdil 28, 2017,
after recehving the approval by the Mexican authorities, CEMEX condluded the sale.
maoﬁmasmo‘:ewmuamdwswmmnwmua (umau.effmﬁnasolmml zms.oeuﬁ(soldwmiunhsm
in the westen regicn of coment gi a9 79
ready-mix plants for €171 (USS207 or S3.047), whil In e e e e
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4.4) Selected financial 5eog i

raphic operating sey L 5 0f GEMEX that engage hich
and incur exsenses, whs operatndg results ane feguiary redeaed by thie entity's fop management 1o make decksions aDout NeSoces 1o be

alotated o CEMEX e
o Effective January 1, 2016, 9 Friade by GEMIERS Ghie! Exscutive Offcer (GE07) e
ganized inlo e googe grons, each of a regionel president, a5 follows: 1) Maedco, 2 Uresed
Stales, 3) Europe, 4) South, Central America and the Carbibean, and ) Asia, Midde East and Afiica. Each 1 andis
g ion ratericks, e o st
. i dhtoctly to o y Mg, who s 5 |
i the crganizational structure, reports the performane end operating results of its country 10 thi: rogh inchuding all the operading
secioes. CEMECS top evaluaies the resulis and ! each ¥ and region fioe decision making puiposes
and aliocation of resources, following 4 a that that compeise e’
segment have simila - ) tha & 7y CEMEX 10 ooy hilies in il
i 8 o o i dach ik y
th d)the tion in the vaiue chiin of tho prod: 1 cach compancat. ¢) the type of cionts, which
ariliar in ol e g that th
of 3 specific couniry & based on the resuits of the segrment and not on the particilsr resilts of the coMponents.
o i CEMEXS dlaily i i i
than £n an Cperating Conponnt basis,
The finaial i oo g sogrnent Bsued in the financ e years vas [ ¢
fox a) the d to CEMEX'S Croath for the years 2016 and 2015 (note 4.1) and b the new
Geogiaphi " oA fox the yeat 2015, 31, 2015, CEMEXS operations were ooganized inio six
1) Mescion, 7L 5} Seuth, Cenral and &) Asia
U i ing e : former
curent gion ox the Ask frica regh i
the fnancial that ks v bry top manag cuch tic fogion and the countrios that
i i reqk BOERTENT FEpoIT A However, for disclosure porpeses in thess noles, consideding siniar regaonal
1h fet i i 2 pxeed cuetai such
Countfies harve been aggregated and i “Rest of Ewope” is ¥
thet Crech Republic, Pelland, Croatia and Latvia, h inland, b "Rest of Seth, Sentral Ametica snd the
s mainky ised operations in Puerto Rico, the Daminican Rrepublic, Jomabca and other countties in the
Caribbean, exchuding TCL, i n 2nd ¢ "Rest of Asia, Midde a3t and ATica’ is mainly

comprised of CEMEXS opiations in the United Arab Ermirates, laed and Malsysia. The sogrment "Others” refors tor 1) cement trade maritime
2 i P

Coporate entiies, and A) oihes itor subsidiarias with aferent Rt of busioass. For The year 2017, for purxoses of the (eagrachic opraing
segments peesensod im the folleming tables of this node. GEMEXs coerations aoquired in the Carbibean, manly in Trindod and Tobago, Jamaica
s part o the purchase of TCL “Canbbean TCL
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Considering that is an ivdicatod of CEMEXS abilty to intenally furd capital expenditures, as well 23 @ widdy accepled finandal indicatos o

measyre CEMEX'S ability 10 service of incur debl (note 16), cone relevant indicator used by CE G f

each country is "Operating EBTDA {operating earnings e cxpenses, oo, ph 8 izaticn). This is not an indscaton

of CEMEXs financial perfoernance. an aliernative 1o cash Fows. a rmeaswie of bguidity o comparable 1o other sivitaly tidled measures of odver

companies. This indicater, which is presented in the salected fnancial information by geographic openating segrent, is consistent with the
: The = . o

¥ fox dhicasdon

¥

Selected ol d of f oporating scgment for the years ended December 31, 2017,
016 and 2015 was as follows:
L Dpratiog e A
5 e Cpm? EETL &S e &
w7 partes) partes T ERTDA P ] ] e e et
Mexico. § sgam (L] 1367 005 2246 185955 a7 120} 1534
Unnited States EE536 = 5534 0452 S0 4457 07 ) 0w
Europe
United Kingdom 079 = 179 2763 57 1766 450 @ L]
France: 16162 = 16162 ] b 06 (1] 181} 18
Germony () BT 743 £ k=t an (14 (=7
Spin BETD 34 £ (234 [y ) 2
Poland 5552 14) 5478 7 ko 286 [ 300 (53]
bt of Eurcpe. 9439 (2] B5TS 1463 =] T (1= (24) kLl
South, Central America and
the Caribbean (SACT)
Cakorritia ! 1085 - 10685 2165 =7 159 (622} 029 5
Ponama’ 5112 (38 5014 2007 a5 1555 (5 7
Casta Rica? 2805 @) 2426 1400 5 50 = [} kil
Carbean TCL® 43z 45 4283 156 10 b (159 @15} 28
Restof SAC! 1716 @72) s 1 44 218 (069 = 0z
Asla, Middle East and
Adrica [AMEAT)
Philppines T B39 = B9 134 Bl 256 & (53 26
862 = 59 55 (F3l] {60y 574
R of AMEA 12516 = 13516 1858 63 1452 (174 (28) 12
Others 518 (19.208) 1131 [k ] o] (3426) (3493 (1755%) £166
Cortirning epetations Pt (15:943) PRk 40563 1555 351 @85 (1930) AsE
Discontinued operations 1550 0 1549 5 & 3 14 (2] =
Total 5 FregaE (15:944) FEGEh AR 164 a5 (280 (15.304) 516
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:
I
5

iy R e ki i
ietited kit Oownat ey and Ifore e epees Firamoad foancrg
s presh s Bt aan EBTDA AT R, L e Lo
Mexico. 5 S0260 (5.648) 4612 15362 239 1293 (] 3] 915
Uined Senes R (L] T8 5429 Pl e 1437 0
Europa
Uit Kingebom 0227 - 25 1004 1700 47 105) 2
France 12065 - 12064 [ a8 bl [ (48 o
Germany 8285 (1216 7009 ) 153 29 (1) (0
Spain £151 755 530 1631 0 427 735 72 @
(1063 4337 65 Ee) 18 (55} ]
Foest of Eurcge 7457 {660 BT 1110 3 n 0187 (r</] fiFei]
South, Contral America and
the Caribbean (SAC7)
Colmiva ne @ 11560 404 =0 asn 9 {50 L]
Panara 459 (68 4531 180 78 1571 (180 1 z
Costa Rca ! 2458 229} 249 1,096 162 M 1] (] 2
Restof SAC" 12177 (LR A 2295 445 1350 () (22} e
Asla, Middle East and
Africa CAMEAT)
2 @ 2206 7 175 02 (209 3
6523 ® 18 1777 ] 1241 (254) ms) 14
R of AMEA 5539 = S5 125 244 1006 (5% (2 o
167493 (8752} 801 2.000) 589 (asez) 98 (1857 .00
Ctining speestions T2 (1851 N9 4158 14858 28876 (2032 (19.784) i)
Descontioued opaistions 158 {58} ngss 1200 Lol e 23 7 L]
Totd § w076 (1956) e A 1863 TS (3008 (980 (0267
H A (T, sy races 3 crdnay shaees in e Calomiien Siock Exchange. CLH i3 the indrect hoiding company of CEMIEXS
Spetatons 1 Caicmia, Panse, Cow R, e, Hearogua, U e 2014 heve
2 ik W (), sl n Jsrce
2017 and 201 9 PHED shares.
inste T4

¥ a3 mencioned in ece 41, in Febeusey 2017, CEMEXS scauired 3 consuling irserest in TCL which moin cpessions are kcated in Trividad ane Tosego (TETL Jamains and
Barbaces TEL a0l Doerris 31,7017,

i 1 share of pofits of equity i geog: g segrnent for the 2017, 2016
and 2015 s inchaded in the note 13.1.
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iy P
wcceurind g oed Tl Ntamas  dman
6 retiier wt ety lebiies  bysgred  bodanets
s 5 40 oMz TR 20782 470 1651
Unted Saes 1587 WA 28075 W08 258961 AT
Europa
Usrited Kingedom 0 A 57 22514 bl
Frince 500 16885 1TTe 4829 10538 an
Germacy bl 2470 Gsa 507
Sotia 1B T e 2306 0m
Poland 0 5046 2072 2974 181
Restof Fal 153445 15015 az 12394 Fd
South, Contral Amedca and the Caribbean
% - LLE
Panira = 758 THEE 1144 26
Costa Rica = L 1528 @ 23
e = 12817 12545 4133 a2 48
Asla, biiddle East and Africa
P panes (3 12,308 12234 2696 G618 241
Eayet 1 5512 5513 2507 2606 a1
Fest of Asia, Micde East and Ao = 1T 12347 6594 5353 34
Crthens G596 206250 26 TR0 (243020} 65
Cortitning e ations 10453 s STRESS 02188 17651 13279
121} = 0089 205 w5 W04 =
Tetsl £ 04 89240 WRTE 40003 1567I% 13279
1 2017 ol 206, the cckarn e
Totd consolidated lishilities a5 of Decernben 31, 2017 and 2016 included deb pectivity. Of such bela asof
Drecemiber 31, 2077 and 2016, approcdnatety B0% and 73% was in the Paient Cornpanry, less than 1% and 1% was in Spain, 15% and 25% was
s fnance in the L  the L and 4% and 2% was in other counlrics, respectively. The Parent
Company and the fi @ i ¢ seqmen: “Oihers.
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31, 2017, 2016 and
wr Corent Concrets Apenes Crary Drnong et 30
Mexco. FE AL AT 3406 nz (14127 57387
United States 78 35400 1443 6336 (183F) 655
Eunope
Urited Kingdom 25T TA 7758 8067 (R4 AT
France = 1T el 205 2760 10152
Germany 395 4888 213 235 (a5 717
Spoin 5400 a4 2% 66 (140) 583
am & T @ 547
Restof Ewrcpe 2 2715 1055 wz  (EE) 457
South, Contral Amedca and the Carlbbesn
783 404 1234 1960 (3568) 1
LT 1725 452 180 (1219 5014
Goata Rica. 2095 1z 120 &7 2A%
o 4087 2 15 5 @
et of Geath, naz 108 8 07 (245 10824
Al Middie Enst and Aliica
8053 7 1% 75 829
a7 1 173 (s A
Rest of Asia, Mickse East and Niica 48 147 2475 2188 (3513 13518
5 - = - mSIS Mg nan
Cantioning oparations 1IN W0ESE a267 57067 [(75805) 250
Discantinued opaations = 525 340 687 1549
Tetal $ 1IN WL AP SIFKE (TS508) 259680
e Coment Concveie  Eypeges  Chen Srimdons  Netsde
Mexco E 13884 1 NTEE (1359 ST
Uriced Suates TBESS 145685 EATT | 550
Earopa
Urited Kingdom 5267 7530 2195 7880 (aeeE) 2%
France - nE S50 13 1
Germany 416 455 iz 2367 [2147) 8167
Spon 5478 63 5% 472 (1247
Poland 2B 217 579 (135 am
Festof 518 - m = (I T
South, Cantral Amarica and the Caribbean
Colmia agla A5 1384 1761 (4047} 1ZdlE
Panara A 1577 12 130 {1141} 4782
Costa Rca ALY Tl 7 125 crrd]
Rest of Seuth, i, 1059 150 W8 (254 10800
Al Mikdin Enst and Aliica
: L 143 154 0 nz7 9555
et 6076 3 2% 07 @7 6345
Fhest of Azin, Ml Eomt med Alics o1 9835 2519 1379 (254 s
Others - - - s 10249
Contioning opeations a0 WIH 01 S0T9 (L9 249945
Discontinued oparstions 23 7ES 665, ) 8579
Total $ 108 075 0% SeEad 258524
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05 ] Cenerete et iy
Maico 5 03 LIS A5602
Urited 03 Fck ] 0129 B
Europe
Usited Kingdom 4708 7 0227
France - 12064
Geemany. Al 304 100
Soamn 55 530

2830 1516 4237

Reat of 5075 LS L

South, Contral America and the Caribbean
215 448 1560

Ponama A 1424 453
Cogta Fica 209 *7 2429
ot of Soeth LTI 2058 1089
Hsila, Middie East and Alrica

8270 s a3
6052 5 6518

et of Asia, Midde East and Afica 3 T 92
Others - - a4
Contioning operations 12568 a5m 21929
Discontioued spaations 1046 387 11888
Tetal § nams Y5 N6
5) OPERATING EXPENSES, DEPRECIATION AND AMORTIZATIOM

0 2017, 2016 2nd 2015
xe 05

Adminisuatve ooenses 5 D0EN IS0 18ES3
Seling expenies BATD 6974 5883
Dasinbaitgn g OGISICS Saptracs b

5 Sa026 5396 90
1 12017, 200 and 2015, 128 carmbined exptrsos of taose
ing 2017, 2016 and 2015 are detailed as follows:
anr s e
cgat of sales $ M6 40 s
(epreci & 1845 151 1504

$ 150 15991 1468
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6} OTHER EXPENSES. NET
T chittail of thit e it "Othes Gxpatfiss, net” in 2007, 2016 and 2015 wiss 4 folews:
27 e w0

Inpainment losses ' 5 (2908 @S 0S5
Fhestroctoring costs ¥ {843y eyl
Chaabie contribusions nzn L] {60,

a 19 B

5 oang ey
o s ks
2017 for gty 81920 {roaes 132, 14 4nd 18}
LA B MY MR
* o7, —"
o on il 3 ML InvrIgaton oo 24.2). i
I FINANCIAL INCOME AND OTHER ITEMS, NET
The detail of the Ene ilem Financial income 2nd olher Rems, net” in 2017, 2016 &nd 2015 was a5 follows:
X e £
e in conticd A1 30d 130} 5 4184 - -

Fitansial esme %18 202 g
Presults fronn fnesncil instrunnents, net (Rstes 13.2 and 16.4) L] n: 275
Foreign sxchangs st (26 5004 1570
Effecis of L oezn (0

£) CASH AND CASH EQUIVALENTS

As of Decermier 31, 2017 20d 2016, h avd cash e, istid
27 *e
Cash sad bank soccuns $ %2 A
4849 2512
$ 13m N8
Based on né setikément agreements, the balance of cash and cash equivalints exchades deposins in margin accownts that guarantes several
i CEMEX iin 2017 and S250in 2018, CEMEX!
Q CEMENS right, ability th B
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9) TRADE ACCOUNTS RECEIVABLE, NET
A of Dicernba 31, 2017 4nd 2016,

xi xe

Trie accounts recevable § JmE3 2B
Abowances for daubeful accounts 215 (2098

5 30478 360
A5 of Deotmier 31,2017 and 2016, trade i o $12713 (1
under i and/os facioin nmwmmm
me:mmmnwwmmm 2 mmmm sobd and thene i

CEMEX

uwmmmmmmm muﬂm MMWWWMMMMM
statement of mmlmmwmummmmmsnmsmm)mmvwmmsmsmhmmmmm
‘within the e i Qther

AC0OUNS receivable qualifying for mmmmm mwmpwmnr concentrations aver certain Bmits mwmm
mmwmmmdwuwmmm:mwmmsdm,u

5308 In 2017, $258 in 2015, CE atied for pariods of one to Two years
and are wsually renewed at their maturity.
1.0
T . = e e
=7 we ws

il seriod. 5 213 215 18%

Charged 10 seling expenses 3 555 4

Additions theough busness combinations 14 = -
Deductions (a5 BN
Fextign cummency eansknion efpcts 5 ass 1=

$ 218 2w 2R

10) OTHER ACCOUNTS RECEIVABLE

Asof December 31, 2017 and 2016, o : v,
7 4
Non-rade acctunts neceivable | 5 ;e 257
Irderest g nates receivable § LArC T )
{ J 1055 735
Loas ioempioyees and sthes 33 83
Foehancicle s 638 1001
$ 4900 528
1
* kot L ertsur
CEMEX rict st emjocts, which i only sset i land
[Ty ek ol Acdie oo
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13) EQUITY ACCOUNTED INVESTEES, OTHER INVESTMENTS AND NON-CURRENT ACCOUNTS RECEIVABLE

13.1) Equity aceounted invesiees.
A5 of Decender 31, 20717 and 2016, the i of 25 follows:
sy tourtsy 5 27 2d
Camrcem, SA de OV Cemreet ey 400 § 3618 6K
Trinigdad Cormes Limited Comesn Tririzad and Tebags 35 = 1689
Conznene Saphy Co LLC Concrene. Uned States 400 LB
Akmenes Cemetns AR Comen Ltheania e 585 554
SA Financing exicn 9 28 474
Lebigh Wiite Corment Companny Cemert Unted Sawtes 5 s ™
Socitte Manidonsle de Comies Apyegates Franz a3 a7 200
‘Gocitue o Dxploitation de Caribres Ay eies Fraece 500 kil 257
3A) Cement Pavans %0 163 155
Othes companies - - - 17 1.785
§ aF am
Ot of whickc
Bagk vade pt asgy et date § 6957 84S
Changes in stockholders equly § ss a2
Duting 2016, the Parent Company as na . S.A de M. ('Camoen), indirect
P pany i dcano, S.A de GV, (Camsa’) and GCE, aimed to simp e £ orhich,
Irin de Moo, 5.4 de GV i corgny, g eif entlity. e
share restrochuring, CEMEX's 10U3% interest in Camoem and 49% interes? in Camss, e o

sz g0 @ 40.1% inberest in G and @ 23% inlenes! in GCG, which shires of the latest (rade in thi MSE (note 1221}
On Januaty 25, 2017, in 3 public of lefing 1o investons in Mexico conducted Urough the BYWY and in 2 concirent privale placemont 1o eigiie
imsions outside of Maico, the Paent Company and GCG anncunced the offering of up to 76483332 shares (all the shares of GOT owned
by CEMEX) a1 a price range of between 95,00 1 11500 pesos per share, which included 9,976,087 shares available to th of the
offerings pursuant 1o 2 304y cption to purchase such shares granted 1o them &y CEMEX. During 2017, after ccnclusion of the public offeling
d the priy CEMEX s0ld 13.57% of th st0ck of GCC a1 a price of 95,00 pesos: per share recaiving 54094
] FECOGNIZING 1 gain on sabe of $1.859 a5 part of “Financial income and other Rems, net”in the

after
income statement.

28, 2017, CEMEX i i ¢ sning 31 shares of GO,
wehich represented apprcodmately 9.47% of the equity capital of GOG: Proceeds from the sal g gain on sale of §1,682
ized 95 part of ol i and other ilems, net in the CEMEX conlinues 1o hine 2 appecximate 20% indirect

A5 mentioned in note 4.1, by means of a pucic offer and take-over bid thiough s subssdiany Sierra, and effective as of February 1, 2007, CEMEX
ity i Tox ) iy,

acquired a M
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of fnancial i i CEMEXs 31, 3017 and 201615
w7 e
Crerent assets § nsT NS
NOCLmens a3t ROT 085
Totnl ansets 558 @7
Curent kabd tees: E63 11602
Hon-turment labiizies 17730 2243
Teasl bl BHT 3808
Total net ssets § 25005 20688
L of of f CEMEXS 163 in 2017, 2016 and 2015 is st forth bedow,
o7 w8 x5
Sales S IBIE I 254B
Cperatag £ A58 57
et Bl Inoonm L 2451 am A350
et ncome: 189 1860 2400
The share of equity IVSIeS Dy GROGIANIC ORMATIng SEgTent in the income statements for F17, 2016 and NS is detaibed a5
Ll e 08
Mexico 5 45 =]
Urited Santes 26 253 w0
Eroze. 08 54 &)
Ceeporate and others {55) o {23y
3 -] ] £
13.2) Other Investments and non-curment accounts recelvable
A5 of December 31, 2017 2nd 2016, d follows:
27 206
" J RS 5 ) 1500
4612 a5
Irrvesarrants svd sble-for sale® 5 A0
Irvestrrsants held for tradieg ? e 157
§ a7 TN
1 inchades, W &) ets pan
aned S22 2N, fespesiny.
* Tristineter 3 e TV CAxeT). This
E
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14) PROPERTY, MACHINERY AND EQUIPMENT, NET

Ao of Decarnbet 31, 2017 and 2016, consobdaid prooerty, rachendty o itt i i L dixing 2017, 20156
and 2015, were a5 follows:

w7
wa St
Badsy'  eadrae? mprogen? oy
C0st a8 biginning of peiod g SLT0  ZEHIT 72T HaSR
Accumuisted depreciation and depletion (24224) (125263 = (s
et bask valos 81 baginning of paried 7516 104454 247 230034
Cacaal 802 8165 - 9514
Addtions theough captal loases - - 2006 - 2006
ol B = = = L
Tetul ceptal opend tues 1386 a2 10261 - 12415
g 347 [z 2 o 1844
Rectss feations ! 74 [ 63 - 11638
Dusiness combinations Ak T 4136 £28 b452
Depoeciation ind dégletion for Ee period 2571 %47 Han - asss
Impainment loases (0 ) (L] {18 584
Fordign curmoncy tansistion dfocts (1555) bl T8 1500 1532
Gt atond of period G455 53927 240438 15457 411515
Anturulited on i dépkiton 06842 (26228 (136200 = (w3
ot ook vakos at end of pariod 5 TRESE WIE AD6ILE 19457 ZEAIG0
Eeil]
el e Mhrer,y
=il a Cerarusson
enies ! Bukdep'  egiprem?  npeogos’ Tl ws
Cost o8 begioming of period 5 Bhadl 40,563 2125 13853 360069
o and depeton nzas  @uEs (e - (143395 (A
et book valus 8t beginning of period AT nas 00250 13BEI MGG
expendivres 214 an - 12476 11458
AdStons through copital leases - - - 7 53
of franciyl eupenae - - - 175 175 73
421 = = = 421 e
Tetul ol expend tues 2570 % BATS 175 12213
p 53 41 1.2¢8) sy 220
Feclansfations ¢ edi) ) 0] A0
Business - = = = = 2002
Cepercistion and deplstion for be pesicd o) 2053 5 = (s8] (12068
loxses {671} (303 (547} e (e ey
Fereign curreney tansiston effects 9635 1506 T 37T nAn 14412
et ot end of period 9728 51740 T 17287 36542 360080
Accumuisied deprecistion and depleton (6300 (4234 (125263) - (16578 (143305
Nt book valor 8t endd of parid L e WaAR 17387 B 2Teee
3 ks e P Kesedaz e
31, 2017 e 2014w 51,530 a0 SLTTY, respectiredy.
a ; 7, {198 3t §3, respemtvely
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¥ iy 200,
bl L i o o : o & comars mil, which spply
from ) it i St i plint Thet rad phace, <
ngxn;_mm CEMEX plten. The
e
398 (U531, " o
e | e
a3 3185 (U559) wainst "Gner
of e an il et for Ascd
2017, £33 (34,503, 8
of Decerribes 31, 2017,
4 N INT. intladed salen i Lieite, ard Tpain o S, $320 ane D200 reapetvely. by 2016, inthcies sales of s sinategic fod
sl Meusa, ferpesialy, I DTS mkhases the s e rited
Swted Wl S B SEEL, SA5) e 417, reRpestivey.

A3 127} 0

L b A in | InZ0Te,
e Unvded States reciassiin
2015 retors o sake for 5547 fnoaes 3 and 121)
Ag 3 resul: of impai L d on giveral CGUS ) Cetain 1rigoeding evenis, mainty: a) the clasing and/or reduction of
of hy plants nesulting from adj

2016 due 1o the adh

fjusting the supely 1o current

sich as the situation in

of installed capacity to more efficient plaats, such a5 the projected closing in the shortden of a
i s T e

cernent nnill in Colombia; ag well as c) the
31,2017, 2016 and 2015, CEMEX adjusted

o 1o their reakzable value, in case of sthut doim, and i paie wthin
thee line iterm of "Other expenses, net” {notes 210 and &)
During the y ber 31, 2017, 20 p Iosses of " hess are as follows:
xr e x5
§  am - m
Crech Republc 157 - -
Usized States 153 a7y 268
Panara 56 - 18
France 50 = =
Lawva 4% - 126
e 45 26 a6
Pusrts Bien = 1087 mn
kil = 54 -
Othe constres: 2% bl n
§  sE 189 04

124 / LEADING QUR INDUSTRY'S DIt

TRANSFORMATION

CEMEX 2017 INTEGRATED REPCRT



Bl cowawourview OUR STRATEGY GOVERNANCE PERFORMANCE IN DETAIL ABOUT THIS REPORT

4.1 Financial information

125 / LEADING OUR INDUSTRY'S DIGITAL TRANSFORNMATION CEMEX 2017 INTEGRATED REPCRT



Bl cowawourview OUR STRATEGY GOVERNANCE PERFORMANCE IN DETAIL ABOUT THIS REPORT

4.1 Financial information

126 / LEADING OUR INDUSTRY'S DIGITAL TRANSFORNMATION CEMEX 2017 INTEGRATED REPCRT



E COMPANY OVERVIEW OUR STRATEGY GOVERNAMCE PERFORMANCE IM DETAIL ABOUT THIS REPORT

4.1 Financial information

15.2) Analysis of goodwill mpasiment
5 of Decemier 31, 2017 a0d 2016, ¢ 9 56y K
X7 e
Meicn $ 7an s
Uiz States 152485 162602
Europe.
0000 12306
United Kingdom 6335 6371
France. L7956 4524
Caech Repible b 553
South, Cantral Amaedica and tha Carlbbean
615 6461
Donirican Repobiic 2 50
™ 2027 -
Fiest of Sewth, Contral Ameviea ord the Canithoas 985 1088
Asla, Mikdio East and Africa
Phiipoines. w7
Unized Aah Emicaies 1068 1865
e " m
Others
Cnher reparting segments 522 550
§ 155874 206319
. .
: v e
For purposts of goodwill impairent tests, all cash-penerating units within a country are aggregated, 25 goodnill is allocated at that kevel
for dhsc f goceh o P
bt this ok that g tested at a highes ¥
mwmtwwdmmﬁmmhmmmww:mwmmmmmnnm
muwomm 9 ] y ower the indicators affecting the country's constiuction industry,
f ready- ‘wmmmmm
i i " the i tixceriry and th effects of
e T P e ol e 1010
5 years and determrined that the net g Segment in Spain, in$1 the amoust of the et present
mdwwadmhm:mmmwx an Boss of goodwil fer th amount as part of "Other
PO, D in the i
During 7016 and 2015, CEMEX did not determin d goodvil
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tests are sionil sensitive 1o, among other factors, the estimation of fuluse prices of CEMEXs praducts, the develooment of
Wmewmbdmdnw‘m«ﬂm«ﬂwmﬂshwwmm mmo{«mmnwmnwaﬂml
i o the value in use of its
cws ich i sder theuse of o CEMEX bedi i cash
i, dth e i conditions al the time of th among over
facnummﬂmdeMW|mmwinInwmwn]mmdw:mmmmdm
Other o
2 i ing the projected period decreases generally refiect forecasts issued by
il Sources, wmwmmmwmwwmmmmm
i shid: paic ch reflect the ESpRctive Country. Operating costs and expenses dusing all
CEMEXs pre-tax discount rates and kong- ith wsed 1o irwe: the cash flows in the geoup of CGUs with the main
gpocxtvll bainvoes were o5 follows:
DUt s Growth rates
Ceogaof OOl o7 208 x5 017 e 2015
Urised Sates s BN 6% 5% 5% 5%
Spain 95 95% a5% LTS 16% 1%
Mexico. 1025 985 e b 249% 358
Colomibia 10.5% 1005 g% 7% 40N 40%
France: 5.0 91% a0 18% 18% 16%
Urinad frab Ertiates 10.45% 102% 102% 1% LY 6%
Urited Kingdom a0 Ba% BE% 17% 19 23%
Bt 154 1.4% 125% 60 a0% 46%
Range of rates in other countries 2151074 AT 1ZE A% 135% ZTh=60% IT%:70% A% AT
Asdbawnher@l.tﬁl?,lheﬁwmﬂlmwedwmhileeaﬂlﬂommdmﬂmhﬂwmuhsmhmwmwm
= St o : ;
Trom 6.2%n 201610 6.1% in 2017 and th pany 1.2 2006 lzﬁh‘MI?
these dfset by an i i fi Z from 2.70% in 2016 to 2.76% in 2017, a5 well a3 by overall increases
in the soversign risk rate of the majority of the ries. As of O 31, 2016, the d rates remained almost flat in most cases as
in 2015, ] factens, the funding cost ini nmlswﬂnn
2006, and the i i 02015 10 2.7 % in 2015, Nonethel
NG cign yickis i ¥ mu-..wmmasdm-nmm zms,uamn:me-s
flatin tothe 7 Inrespect !
pactice nder IFRS, CEMEX Y specific rates, which . the G 2 corp ¢ analysts’
or from the Monetary Fund when the first are not avaitable for a spedific country.
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i CEMEX aly dinges i 1 the valse
nmddo‘mo‘mnﬁnu' i possiie increase of 1% in the pee-ax discount rate, and 2n independen’ possible
CEMEX chock . s 2 q &
ﬂm«m!mm«wwmma: i S of the fioww rreodets, CEMEX
deteirined a viighied average mulicle of Opersting EBITDA ise vahee onserved in the i The average multi piliod
amount of DA and the resull. “ i ich
oadwill has been allocated. CEMEX an industry welgh gt O wemwummhm: msmzm&
CEME s tirmesin 2017, i 15, The lrwest
benchmark was 6.5 rres in 2017, 5.9 times in 2016 and 5. igheest biing s in 2017, 183 times ‘1&0
Tirnes in 2015,
A5 of December 31, 2017, 2016 and 2015, except for the Operating Sog rnmwmmmmmdrm:
loas of goodwillin 2017, none of the other CEMEXS senaitivity analyses resulted in tial

mmmsmmdmmumm mmmmmmm:mum:mm

Mwmnmmmmw!cﬁnmfm
ndmﬂ.ml?wml&mﬂammh for 3o mmm of CEMEXs
of vahst in e 1o i
hnummmm&mmmmmmmaemmmmdmmamwmmu
years, the kg 5 Rast years,
Mmﬁmumrkwﬂusumm, il i the high |eqmod.mumndm-pmdm
-w)a'r i i o tmws.ffm
such as - 1in 2017,
d e -] L f 1% in 205 and 13% in 2015, and the iNCreases in ready-rmix concrete pices of
appecodTately 1% in 2017, 1% in 2016 and 5% in 2015, which e i
A @xpacaied 10 CONNLIE Cwer thi nead fiew years, a5 anticipated in CEN o
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Ag.of Decembe 31, 2017 and 2016, CEMEXs Y was a5 folow:
i Stotem  Loagdem w6 e Lnghers
Bank koans Brarik boans:
Login focogn counres, W80 20E2 & 510 439 Loans inforsign counies, 0NF 0 2022 & 261 1050
Syndcated ans. 2018t 2000 = X Syndicatied boancs, 2017 10 000 36 S
510 58SM a7 sz
eotes payatla Histes payable
PNotes payaie in Maxico, 2018 - - Hictess payatie in Meico, 2017 - 45
Macioereierm roses, 2008 16 2026 28 13se IBecurr-teeim notis, 2017 to 2026 = 173856
Cther notes payatle, 201810 2025 154 87 ther notes payable, 2017 1o 2025 173 3342
378 3TN 173 17T
Total bank koans and notes payatis WLnr ‘Total baric koarus and nates payale: 410
CLeent manames 15685 (15585 Cutres PG 752 752}
& 16573 TR 5 2
As of Decornber 31, 2017 and 2016, discounts, fees and other dire he issuance of CEMEXs payable and
for ey, adjust thy f amertized to fnanci th f
he refated debd instruments.
in fos e y d 31,2017, 2016 and 2015 were 25 follows:
217 v oy
Deeb? at begiaring of year § 236218 9L 68
Procveds from nev debe stumens FI6N  ARTEB G276
Dzt repayTreras nagam
£ i (7452 L3525 34580
Db at endiof year § 193996 I 209343
As of Decomber 31, 2017 and 2016, 23 prosented in the table asave of debt by type of i 29% and 25%, af
CEMEX total " f i CEMIEXS
faciiies ag with 20 financi on July 19, 2017 for i : o9 ,
US54,050 at the o date (the “2017 Credit Ag '} which was maindy used to refinance the US$3550
urider e facililics g 29,2014, several times in 2015 2nd 2016 (the "2074 Credit Ageeement’). In addiion.
% past of CEME) i o o innose 16,5, duiing 2017, CEMEX replaced debi denorinated in dollars
for P i o ey .
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Ini aiition, 3 of December 31, 2017 end 2016, s presentcd in the table above of debt by type of instiument, sppromeately 71% and 75%,
i I d by notes payable, of which, the mos! significant portion was kong-tenm in bosh
payanie

of CEMENS WS
peericds, AS of 2017 and 2016, GEN

fosllows:
wed DEfadeg
ot Pencicl ety Wt e
Csrgr AR I 2 Cwrercy  arount L £l - s ant X
Apel 006 Hoes® Todar 16 COMDCSAR deCV Doflar 1000 7758 Mhdlor2d L
Sy 2025 COMEX Mpterials LLC  Dolar 1500 7005 ZIAWRS = 150 4061 325
March 2025 Notes S COMEXSAB deCV Dcllar 750 6125%  OSMMey/25 = T g 1548
Jonaey 2025 Noies NiSep 14 COMECSAB deGV Dol 1100 & 25 (25 1N W56 M
December 2004 Notes VSTec/)7 COMECSAB de GV Ewo 650 27%%  O6Decd - Ta0 L =
June 224 Notes ¥ 1416 COMBXFnanct LLE  Ewio 400 AG2E%  15UuA24 = el 550
Aprd 2024 Hotes OlAp 14 CRMEX Dclar 1000 & O 24 e Lo 18504 19885
MNekes S COMECSAB deCV  Bwo S50 497%%  O0SMd = Lo 1EEE 5
Cetober 2022 Hates*® 12012 CEMER Finance Dol 150 I 015060 = - NIB
Jonaney 2002 Notes® TiSepld COMECSAB de GV Ewo 400 47%%  10enal = 430 F434 A
Apel 0 Mates® O17Ape 14 CEMEX Finance Ewo 400 S0 OV a) = - 8N
2021 L 2013 COMECSAB deCV. Oclar 1000 728% 180on21  (656) Ll bAE 14840
December 2015 Noteg 100 TAugn? CEMEXSAB de GV Dofar 1000 G508 10Dee19  (1000) = = 14an
Cetsber 2018 Vasalie Notes CIOE CEMEXSAB deGV Dolar S0 Le7Res 18018 (9 N3 LAECI Y
Bovenrier 2017 Mates M7 COMECSAR deCV Peso 27 A50%  1RMNowIT - = &8
Other notes payatle 125 L]
EREA IR
* mat SA The bester which Lo
Wreer-Baric dolies IAkoren L NERETN A
QTR Pempestiy, T contraciion tps egalin
t uarariecd by CEMEX, SAB. ¢ CV. CEMEX Miuioo, S8, & 0V, CEVEX Concreton, SA Ce OV, Emcresas.
Tokera de A de BV, %sa.gmmuumm,mwmummmm
CEMEX | CEMEX U ay Tnted adove
b i FEX Eagaa, S ALY
]
4 g Deverione 52017,
X e exe 53 sooiatie, on Decemiser 10, 2017, Decomber 2019 Notes
[ armcunt of LSS an 017,020 LE£701 mpprege T i
at o e for LSE3. 12, 2007, n acoition, on Movermiber 8, 2017, CEMEX anncunced s intention o nedesr the txtal
) ﬁ 3 Al Jurvsacy 1 20E
31,2017 (rote 26)
* OnMay 35, 26071 nchnoies.
x 2017,

¥ Duriny 2006, by menns of kender cfon, using avadable Rnds fiom the munm?ggmummmnmum v casn Bows proweded By

Petes, i 2089 Noses, 1 Neks
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",M]&nﬂlmﬁ.“ ut of thy

G2 i ined iums, fees fﬂf LGS?S'I MQWI ussi196 Wﬂwl.ﬁb'l [SUMR
remamussmzm1mmm?.mts1mummm“
of the and of mg--'ﬁmw I addition,
mmmhmw msmnmsmmm}nma&m&mmmmwmmmmmau
combined of
of the ) 2 ot i
i o the: e dest d arve thy i J Mot
[ the [ USS16 (§310)in 2017, USS37 (S767) in 2016 0 USS31 (5541)in 2075
that i ‘  each year a5 part of
The g deb? a5 of Decemnber 31, 201 7, were a5 follows:
015 $
00 1017
W 548
W0 1950
B0 and therealter 10275
5 1Tz
A L2017, GEMEX inglis joeity of whi
1.25% o .50% the
s of
e e
Orthes linds of cred? in forisign subsidiaries 5 9506 737
Orthes Bines of credt from banks: A 16
5 185 15800

217 Crodii Agrecment, 2014 Crodit Agreement and Facilics Agrocment

A mentioned o, on July 19, 2017, the Parent Company and d inco the 2017 Credin /& wath 20 financial
institutions for an amaount in different cumencics equivalon: to LISS4050 at the crgination date, which peoceeds were wsed 16 refinance in full
uemmmwmmmmammnwmmwmmwmmmmam

2022. 7 Credi

ummmm\nmmﬂmﬁ\mwmknmuwﬂmrzswsmbwmsmﬂwwm
consolidatid deb: levidage ratio, and the ranches share the Same guacantons and collaneral package as thit original Iranches under the 2014
Crodit Agreernen: and other secueed deb! obligations of CEMEX. As of Docornber 31, 2017, total corraritrnents under the 2017 Crodit Agreement
included USS2.745.(S53.959). €741 (USSB89 of §17.469). £344 (USSA65 or $5.137). cut of which aoout USS1.135 (S22.303) were in 2 revolving
credit facility. All iranches under the 2007 Credit Agresment amortize in '} Besginaing in July 2070, except for the
commitments undies e revohing credit which hanae a five year matuity.
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The odiginal wmmﬂ»mummmtd lIQ'I,SSO wem[lqrusad to 1epay debt under the then existing laclities sgreement

17, 2012, ‘ﬁaciﬁumwmm onmanzmm«m:emmw
the Facilt from oth of LIS$1,937 ($33.375)
mwwmmmmmmrm from 21 Emuu £ ich o Wzﬂl-l""-" A new tranches,
allowing CEMEX 1o increase the then datit 4 years as of such date. On November 30 2016,
CEMEX prepaid USS3T3 ($7.729) 1o the Sep 207 under the 2014 Credi Agreement and agreed with e
lenders 1o exchange current funded ing in 2018 into thy i i origi e
Asof 31,2018, total i the 2014 Credit Ags i mmwtmwaﬁummm
of which about USS1413 ($20.277) were in fzcslty, detin was of USSTE: in

2018, USS55E3 in 2019 and USST 096 in 2020,
.vmlm\mesuﬁuh201?nuﬂmmmmmﬂawmmﬂuwmmwuﬂ)&uEMB

of butwen 125 '] g raion CEE
Coreck g ari e st mage
»= 550 350bps
<5000 4 50 W0bys
< A 50 > £ 00 5|
< A0 » 2 50 A25kes
<3 5> A e 75
< 30000 » 3 5 150bps
% 250 125kps
The 2017 Credit dified th ; 2 ; e "
ORI SCClon.
For the years ended ecerrber 31, 2017 and 2016, under bath the 2017 Credit P14 Credic CEMEX was required
o cormply with the foliing theeshelds: (3] the aggregaie for J year exchuding
certain capital and, joint venture i and ions by CHP and its and CLH and its e, which
i i d any time then incurred are subje it fox each of CHE
and CLHof quivalent), and (5) allwed for parmi it in joint d
L3400 per yea, Monets h ot apoly if capital ek free cash ane
funded with cquity of asset disposils proceeds.
“The debt under the 2017 Credit under the i Moo, S A de G, CEMEX
mmmacmmrmmmmwcx New Surard Holding B, CEMEX Espalia, S.A, CEMEX Asia, BY, CEMEX Corp.
CEME o LC.C (SAS), CEMEX e 3 LW In addich
the bl wnder = A i bl issed of 1y CEMIEX,
faciiies) ks al fast-p ¥ in: (3} al‘ h 'csmmmudewcmmormduu
Mo, SA deCM CEMEX Espaia, SA (the “Colateral”; and
mmw&mmﬁumwu&uwwﬂxmsv o dthe 2014 Credit ged
i CEMEX Espafia, 5.4 in Ocicher 2016,
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135 f

LEADING OUR INGUSTRY'S DIGITAL TRANSFORMATION

achCase o CEMEXBako
) i ol negiive o S btz (i) ch
CEMEXS busin the business of any obliger of i “—ud-me.ummmmmwwwwmm
megers; (v) enter into 29 sdaries’ abiity 10 pay (i) cquie F5sels; (Vi) enter
o of i i 0 dispont of gran: addvional of pay cash
dihidonds of iores whik the Levarage Rtk 40 wuﬂmmmmm
The 017 Credit ing a nunber of affiomati thas, 0 things, Ade periodic fnancial
Mmmnwismmawd‘ d : il aically o apply L arictive if

o the il

than o« equaal 1o 3,75 e, and (5) o defaut under the 2017 Credi Ag inuing A that point the Lewsag Pust ot exceed
375 times. Restrictions that will cease 10 apoly when CEMEX sitisfes such jocs incha he cagital [

oF = Eidends and

i e i i 2! = = = :

i CEMEX issues. A1 such e, gatr P inchafing
e i intisd o Bere, Howinvit, CEMEX eannat asburis St it will b able 1o msét the
10 2pply price y date under the 2017 Ceodit Age
10 ko he 2017 Cres: Ageeermn, and preiously 2t 2014 G AGrewTent, COMBNS ebnis of defiall, scme of which iy oocu and
are cutside of CEMEXS control such of foecion exchionge. %5 of December 31, 2017 and 2016,

CEMEX was not awiare of any event of defaulz CEMEX canndt assure that in the futur 0 comply
the 2017 Credit mrmummmwummmmnmmu
il i X
Financial Covenants
The 2017 Crdit 3 Sty a i o
o detst o Operating EGITD, xh d in
mmmmmmummmummmmermnmmmmmm
27,
ﬁsmlmswldm N
Farod Coverage o Feat E i
For the pericd endng o6 December 31, 2017 upto and For w
Incladng the periad endag on March 31, 2000 o250 Inglydng b perod erding on March 31, 2018 =535
Fox the pariod onding o0 Juns 30, 2018 upto wed
inghuting Dhe perec erd g on Sipasmiber 30, 2018 <5500
Are 30 2000 Foe
Mﬂmm e 275 Incidag the pered erdng on Marsh 31, 2019 e AT
Fx the periced ending on June 30, 2019 up o and
iniuding the perad erdng oe Miesh 31, 2020 <xa50

Fee the pericd ending o June 30, 2020 000 each
subsecuent peferonce pedod. <= 425
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CEMEXs ablity ol be y y in Torch as well a5 by overall

i i th ial ekers. For th ds ended 25 of Decernber 37, 2017, 2016 and 2015, taking inio account
the 2017 Crecit Ageeement and the 2014 Credit Age CEMEX was i the byits
debt contracts. The mi ol ral f December 31, 2017, 2016 and 2015 were a5 folows:

Leveroge s b L2 <=525
Caiculateon 185
Conitige 153" Lima >u250
Caleulation 346
i Ik i 7 Funeied deta” o et 33
* Pri dorm Cperatesy ERITON regntionts, e, pls e
il s i
» feuarisl sSaterient, | treiast bathe
CEMEX will classify all of its outstanding debt as cumment dest in its of financial o if: 1) as of any r date CEME
{aits ko comply with the afciementioned financial radios; or 2) the cross default dause that ks part of the 2017 Credit Agreement ks ripgoned by
the provisions contained therein; 3) a5 of any date pricd 102 doe CEMEX tobein with guch
financial ratics in the sbsence of: a) amendments and/or Waners Covening the next succeeding 12 months; b) high probability that the viclation
will be cuged during any 2geeed upcn remedialion period and be sustaned for the next succeeding 12 menths: andfer ¢} a signed refinancing
fnance the rolevant debd on along Mareoves, h 4 ¢ deotin the short-
texrn, the nencompiance of CEMEX with the fmancial ralios 2greed upon pursuant to the 2017 Credit Agreement o, in such evenl, the dosmes
of a waiver of thereof, after o upon CEMEXS lendiers request, they would call for the acceleration
. o 3

of paymonts due under the 2017 Credit Agy sidicy, and
financial position.
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16.2) Other financial cbligations
A5 0f Decenber 31, 2017 and 2016, other fi o i financial position are o i
mr 06
S Loy et St SO Texs
1L Corvertibie subordnated notes due 2020 § = 9585 9585 % = 1047 o7
1L Gorvertibie subsrcinated ok due 2018 7115 = ms - 13575 13575
L Mandstorly corvestbie secuties 2005 323 a7 4 8 589 567
TV Laites secured with acsounts recenabie LLEGES = N3 1095 - 11,095
¥. Finance leases &1 2503 ans 85 {Fal] 1575
£ 18362 12855 aan $ 0488 25972 I
w:mmmmuwmmmmmmsumuwmw.m“mmmmm
- » is + of the issuer {note 2.6).
1. Opitional cormertibl subordingted notes due 2020
Mgmsnamnmwmm‘wmmm«am duc h 2020 (the
dotes’). The: T ) aresult of the in March 13, 2015 of LUS5200 not
e Uinits (OCURET) 182 2 result of the iy iy s,
i i i i of I 50l anount of 3 25%
in 2016 (the 2016 ") heid by such i and the kst d by the Pasent Company of an estmated 42 million
ADSs, whith included a nurnder of addit i the preniunns. The: Noftes, which
maldm:nr_ o the ADSs gl any ime at
\he hokdes e - the Faie valoe
iotes and the 42 millon ADSs against the fair value of the 2020 Notes a loss of $365 2015 a5 part of
‘ﬁumnmwmimm The aggeegase fair vahut of th a0 a5 of th i g was
[ b 31 mumm& { i I} 11,01 dollars and 11.45
dollars, ﬂ'l!( idiltie a5 of D 31,2017 and 2016 was H0B552 ADS and 87.36456 ADS
wm1mmmmdmmaw
2004, with USS204 . spal amount of 4,875% Optional Convertitle Subordinaled Notes due in March 20015
mn'mmonmuunlemmmrmmmmmummmmﬂmmdzosmmmm
by means of which, i e ot CEMEX secured g for any of the 2015 Comvertble
i Pursyant tothe CCUs, 00in US. e “
agreed to apply such investment in Masch 2015, il 10 subscribe mdmwc«whwwmm
Macch 2015, CEMEX exercised the CCUS, ssued USS200 princip of the 2020 MNoles o  the CCUs and repald

the USSHI remaining princinal amount of the 2015 Cometink Nates.
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1. Gptionall cormenr tible subordinated noles due in 2016 end 2018
O March 15, 2011, the Paren] Company closed the offering of USS978 principal amount of the 20M6 Convertinle Notes and USSE0 prindipal
TeN i ) F CE! i

Arnounzof;

The notes i’ [ of the Pacen i & Aler
the exchange of notes [ ih above, the USS352 of the 2016 Fiotes that remsined 0. wese teasd in
wammmmlsmmmmmmn Company agn Rl
USS325 of the 43 million ALSs, which inchuded the nusrber of 2ddiional
mmmmmmmmmmammum the asdiny of the
nates of 55458 was fi 1} o 1o other equity In addition, the Paient Cormpany increased comman
stack for 4 and acdiional paidin capitalfor $7,059 agains: oiher equiy fox the ind :

P
i shases of $7E6, recagnizod within” wmwm|mm'hmmmawmmmi? As of Decemoer 31, 2017 and

2016, th B per ADS of th o ol ared B3 dolh Aftes
i the e as of 31, ml?wmsmnummammmmwmea.:mummd
dollars principal amount of such oifering of the 2016 and 2018 Netes,
this anECHon win used by CEMEX 4 [ Iy thee
potenial CE e o 16.4),
1L Mandazority comvedtible securises due in 2015
2009, the Parent Company debt i USS315 principal amount of 10% mandatorly comvertible scourifies in pesos with
Aty in 2015 (the 2015 iy Securities). : thee raes will b conerted at manurity of
carlier if the p #2into hon C305 a1 wice of $17.48 per CPO. Haders have an option
ity e L i o CPOs. 2001 0P L i a
-alone derbrative iabilty at fair value theough thy . M1M_
¥, Liabilties secuned with S000UNES RCHADNE
nmhmlasﬂmm 2017 and 2006, e i trach ez CEMEXE programs, the
Tunded g in “her financial cbligations” in the stanerment of financial position.
V. Finance leases
CEMEX 0 i = 0 i; UrHEL
e are note 235,
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16.3) Fair valua of financial instruments
Financial 55615 and labdties
XSS, deby s 9 fai tothe ity an ing
of these ilities. Cath eogul, d iy Jony i g a1 fair valu,
avaiatile, quoted marke: prices for the same of similal insyuments. The estimated fair value of CEMEX's longrieem dedt is level 2, and is efther
based on estemated market prices for such o simllar instiuments, considering interest rates currently avallable for CEMEX o negotiate debt
eith it 4 fu s i k by avallabie to CEMEX. As of
December 31, 2017 and 2016, ying i fair ollows:
i 206
e we et Fakvalat Sy et Fa et
Feraedasl asoets
Derivative instnements (notes 132 and 16.4) L e T 510 1506
nsoe 1232) A4 A a0 Sz
§  s7s 5758 5 71 T
Fanancial Babilties
Longaem debt (nce 161} 5 AT 184700 5 TSME 241,968
Dthet fnancal cbiigatacng (note 16.2) 12859 123 28572 @A
Derhativg instameats (a00es 164 and 17) w0 €2 L] ane
§ 150283 158,003 5 260805 270205
Faiz Value Hierarchy
As of December 31, 2017 and 2016, ies canbed at fair thy of financial position in
the felicwing fair value hisrarchy categories:
@y vl | Leadd Lot 3 Totd
Aazots measuned ot foir valuo
Deiative instrumerss (rotes 13.2 and 16.4) $ = 754 - 4
75 - - 275
Iervestonants Pekd for trading (h30e 13.:2) = Ee = s
E &7 - e
Lisbities moasired o fair vabos
Dereative instrumerts (nctes 16.4 and 173 3 - L - £
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we
Assels reasured ot
(reotes 13 2 and 16.£)
anisbiefee sl note 137)
Iveestments held for trading (note
Liabities measured at fain valoe
Dt nstiunee?s [nctes 16.400d 17)

16.4) Derivative firancisl instrements

(hote 16.5), CEMEX hekd

PERFORMANCE IN DETAIL ABOUT THIS REPORT
Lol Wl Lol 3 Tersd
- g0 - 150
& - - |
- 157 - s
s 1 208 - s
SR s - e

i Mwmmu:mmmmmmm

tisk profile of fioved the price of fucds and foreign hedge of 2 Wd)mwoaﬂ
parposes. 31,2017 and 2016, th values of CEMEXS
m7 2018
et Far tcrd a
[UE dolw's reliore L v ot rwhat
L Hetimestment UES 1140 Ll - -
| exchange forameds related 1o forecasted innsactions = 3 8 -
i, gty forvemcs on thid party shares 148 7 = =
TV Infeveat rate 54903 k1] 15 7 b<d
wm;mbmm 72 bl 7 15
L = () 516 %
Us5 1518 73 &0 &
ﬂvalall' hgrUEmfor' e financial are Leved 2. There is no direct meazure for the risk of CEMEX or
i There i applied for GEMEXS assels and linbilics originaled
by the valuaticn of such derivatives were extrapolated from publicly available risk discounts for other puolic debt instruments of CEMEX and
it COoUnterpartics.
The caption Finandial i iems, net” inchudes gai th i in fair values of the derh
9 e et gaing of US$9 ($161) in 2017, net e 75317} in20
of USS173(52:981) in 2015, respectively.
mmrﬁwum‘mmmmmwmwb u»olfoctof“.. »
. [ i These st the fair values

dL Jorhi of CEMBN: a

T

mmmdmmmﬁmrm:msﬂmmmhwwmmmmkm

of CEMIEXS

L=} the weu
arnown:s and olher
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4.1 Financial information

1. Net investment hedge

Duting March 2017, CEVIEX began the implementaticn o a long-ierm USS / MXP foreign exchange forward program which notions! ameut
i planned 10 be up 1o USS1.250, with monthly revohving seftlencent dates from 1 to 24 mantha. The average life of these contracts will be
appeoiTaldy ot year A5 of December 31, 2007, there are forwand conlract with a notional amount of WISS1,160L For accounting purposes
uever 1FRS, CEMEX has designated his program a5 & hedge of CEMEXS nel imesimert in Mesican pesos. pursuant 0 which changes in fa

equity. For the year 31,2017, these
contracts generated gains of USS6 ($110).
[} -'-o:r.\glu c;chu-'r;:rmw..ms:m:m!‘.olotc\:us:m Lransachions
As of December 31, 2017, CEMEX held USS # Euro foreige e q in Janudry 10, 2018, g intain th
Euro wakue of a portion of the o Notes issved i i wwl?.:* tion of these poceeds in US.
dolir 10 Seatle other but i i the other
indebtedness in Eueos dusing 2015 (nate 16.3) In addition, s of Decerrber 31, 2016, CEMEX held USS / MIXP foreign exchange forwvard conlracts
Febiuary 2017, e LS. doflas vadue of the proceeds from the expected sale of pumoing assets in Medco noie

-Lﬁ),For hmauﬁdmm 1‘017 Z‘ﬁlband Ms.ﬂw resulls of ihese instruments related to forecasted transactions, including the
17 (5337) in 2017 gains of USS10 (5186} in 7016 and

gainz of {$448}in 2015, d ems, net”i
WL Equicy foaweands on third party shases.
As of Decerrber 31, 2017, In connection with the definitive sale of CEMEXS 017
MWGMNWWWNW#MMM{M\MLWW forwand contracts to be settled in
over thepriceof Ouwing 2017, changes in the fait value of these
generated losses of USS24 i i net”in the
2015, Axel, 2 Mex he MSE, dit } M
ﬁmmmwmduhwmmeﬂwmmrﬁmlims hmdmvmhn-s
thart upen Come il the menger any off At would b proportionately accceding o the new
i L ..mwmmmmdmmmamm:c&wxmm
th o Janey §, 2016, CEMEX settied i e of 53.5
mmd in October 2016 US4, net of on 0818, In 3 Mwumhu

mmm.mmcmedmwmm its existing Ervestment in Axtel as part of CEMEXS imestments availlable for sale (note 132)
Changes in the fair vahse of this instrument generated lesses of USS2 (S20) in 2016 and gaing of USS15 ($258) in 2015, recognized in th income

statement for each period.

T INGENESE F%e Swap CONMRaCls

As of December 31, 2007 and 2016, CEMEX 2022

By CEMEX for mmuwmhmmmmmmdmwmmmm@mw
Pursuant 36 this instne ing the tenure of the 4 5.4% and will pary

meymwmd is i of US56 (51 u:mam,l.esocsnz]mmomm(su;]nzm:\
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4.1 Financial information

V. Fued price hedging

#5 of December 31, 2017 and 2016, CEMEX maintained forward contiacts negotiated (o hedge the price of diesel fudl in several countries for
aggeegate notionil amounts of USS46 (3904) and LISS44 (3912). respectively, with an estimated aggregate foir value reoresenting assefs of
usslo(swnnM?wmuuwwmnmmeymd d CEMEX Fpdd the prix

a3 cash o hedges of desel fud and a5 such, changes in fair vabue ade tecognized hrough other comprelis
yobed i cpevating expy For the yeats 2017, 2016 and 2015, changes in fair
vakse of these orher ; gains of USS3 (§57), gains of USST (§145) and kosses of USS3

31,2017 and 2016, CEMEX, the price of, fuel for
national amount of USS25 (551 1) and WS533 (5684), vty and ing assers of USS10 (5197) in 2017 and
mdlmcsmphmm&ymnlmmaamemmﬁmwmxmmmdm««:mm
=] d e esti o in CEMEXS These conlracts hirve buen designated a5 cash o
hedges of and as such, ch in fair valy J
10 7 and 2016, i e vaioe of
oty i e muw1s1nmmmmmmw
W1 2075 Mandatonly Ct ANt el L the Pasent Compiys shafes
In i the 2019 Securities (note 16.2); conskdering that the seaurties are dencminated in pesos and the
Mmmdnmmwmmm.mmmsmmmumwmmum«mooﬁm
at fair Incoer Miwlnaolmembum | 2017 and 2016, resultedin
ety (£239) th gesinf 9 gain of US$19 (6359) in 2017, 3 s of USS29 (§545)
2075 and a gain of LS518 ($310) in 2015
I axddition, on March 15, 2011, the Parent Comesiny entered inlo a capped calls, considari over 194 s
ADSs (114 millicn 0 in Masich 2016 in ith the 2016 Converlinle Notes: and 60 milicn ADSs maluring in March 2018 in
1B Cx I
at maturity of the notes, originally CEMEX would receive in cash thy b the marks mwmmm«rwmmasr
ADS, i ADSof dllars for the foe the 2018
. CEMEX paid ....,nrl.ssm nubgzms.cmaamm o of th ) b the 2015
Comvertibhe Notes and, o5 & tesull, CEMEX T i -‘"z‘iu-...‘. J il
calls. On March 15, 2016, 9 o During Aug 6,CEMEX
amonded S8.3% of the amount of the capped g 0 the 20 Netes 10 lower e xercise price in cxchange
fo reducing the number of underlying cptions, a5 a resull, CEMEX retained capped calls refaling o the 2018 Comvertible Notes cver 71 milion
ADSs. As of Decesrber 31, mmmmmammmwummammmu:mhmamam
mmmmummnnmm7mamm'““M" { US5228 within

mm:nmmmm USS103in cash. A5 of December 31, 2017, all outstanding capod calls based on the pioe of the Parent
Companys own ADSS have been early settled.
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ms]a.'ekmmm

e e liuing al thevalue of ipaned Wobe
mnnmmmmu ipated 1o be incurred, i) h { servces
nlmo.p\lchmorWmﬁmwﬂwwwuwmﬂhwumymdmmmmwm»u
vale of assets, services, inputs, product of raduced.

0 b ovmed, produced, leasing or seliing in the ordinary course of business, of v) any
(e e in the vakse arisi ( Toreign exchang i o ant Eabilities.
Im the oedinasy couese of business, CEMEX is exposed to risk, L] A i i, coal. petooke, fiy-ash,
o i i used by CEMEX in i d ioeis in pirk
of the undehyin g this and olher risks, such & X foreig o8 ey
s g the g e Boad CEMEXS, vised
by 1 CEMEXS Mmm:mmmmmmmmmmh

il i i wch CEMEX is
debt, with those in ' iscash )
As of Decerrber 31, :m? wzom these i dervative
i Bola 16,4 auch d s e &
Crod risk
Mnﬁmuﬁuw‘mﬁum\‘mwmxdamwmldafmw'mdnnsmmr.wumma!
inly from trade As of Decenber 31, mvwms. the markmum exposure 10 creditrisk ks

X vy Uve badar : " P & )
basis and is subject | i siger the wmmumammmmuamm
past s and delinquent accounts. In cases deened CEMEXS

The Corrpany's management has established a policy of low risk which analyzes the craditwortiness of each new dient individually before
offering the general conditions of payment terms and delivery, The review includes extemal ratings. when references are available. and in some

dafferent kevels of appreval that do not oot s of sohventcy ey d WEX can only caery out
by pirying cash in advance. A5 of Decerrber 31, 2017, considering b imaie of el i g
#i; alk 1 il £2.148,
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Ivierest rate risk
Inteeest rate risk is the risk that the fair value or future cash flows of a fnancial vl My b of e in marke? interest
fmmmmcimﬂm!ﬂﬂmwmmhm&ﬂm”ﬂmmfmﬂwﬂm“h
CEN g the figk of st
Ftes 9 ‘which, f s1h Fates weee 1o increase, may adversely atfect its
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MMMW“ME‘ the petiod.

nisls.muummmmmwmmammmmummmm:mmw
and th

y may CEMEX ranapes i nveest ate gk by bakincing
vauipbie i In addion, when of & detat

e ol CEMEX = the condii the bl 10 the h

et presont value of the expected fature benefits from the inferest that 0 be pakd in such
renegotiztion of repurchase of debt.

Aa.of December 31, 2017 and 2016, and 5%, sively, of CEMBXS long Y et -

X i JENOR phus. + 2016, As 31, 2017 and 2016, if inerest

rates 3 that date had been 0.5% hgher, with a8 i, CEMEXS net 017 ard 20716 woulkd Rarv reduced by

USS18 (5353) and USST (5373) respectingdy, a5 0 result of highes inerest
inciuge the effect of interest rabe swaps heid by CEMEX during 2017 and 2006,

Forosgn currency rigk

Fadwmwlhhklummlﬁmdmmfmdafm“ will of changes in foreign

and in difh
3. m?wmmmmnrmmmm i P 24% in the United
m.mnhmumnwn&hmﬂhmmnhmnhmﬂhmam«mmmuhmmah
Panama, 1% in Costa Rica, 7% Cariabean TCL. 4%
ﬂhumuﬂammmmmmnhmmw«m
wmmwmmhmwmsumnammMhh\w«ﬂmﬁqwmlm

on iy refzted to

o of forekgn entities and exchange [e———; in f sy which afe not
eapechid ‘hlhe‘ f vhiach o i atadoment of hmmo!mal 2017
wmw.mmmmmmwwu ] f Foeeion

9 g of the dollar against the with & e GEMEXS et income
foe 2017 L2 (52829, by, 05 1 resull of Bigher A r on
CEMEXs dolar-denominated nel held i Bcaned o . v, & hmathesic 1%

muwuwwwmmmmmmam

CEMEX 2017 INTEGRATED REPCRT



E COMPANY OVERVIEW OUR STRATEGY GOVERNAMCE PERFORMANCE IM DETAIL ABOUT THIS REPORT

4.1 Financial information

As of December 37, 2017, appravimately 56% of CEMECS Mnancial debt was Dolla 33% wasg 5% was Pound-
dencminated, 3% was Philippine peso-dencerinated and ATOUS Wit d in cther therefoce, CEMEX had a
foreign cumrency exposure arsing mainky from the inased and E financial dedt versus the several cumrencies in
mmlmmmnmmnmﬁmmmdwwwwmw
31 am:r.“

andror,in the case of GEMEX
considers that the foreign curency risk refated o these amounis of debit is k. Nonetheless, CEMEX. cannat guaramee that it wil generate
sufficient Ewres, Pounds an fromn its 1 service the As of L 2007 and
2016, CEMEX had ok implerenied any deralive fancing hedging siraicgy to sddress this foreign csrency sisk. Nonethciess, CEMEX may
ente i 9 jes in the future if efthes of i y i, intesest rate anix, market condick

o expectations changes.

As.of December 31, 7017 and 2016, CEME:

¥ o
27
S el Aza,\Wide
Esatand

Ve e St Ewcpe -mi-‘. iy L Totd

Monetiny assets 5 N U453 14,182 F4T ATE0 5163 sqI13

Moretnry bsbiives 17,505 28 ARETS 12016 1522 2159 0455

Blet manetary assess (labiren) ¥ R N o T 1 Wes) (8D (Re46) (2T
Oust of which:

Doldas 5 (T (22 ] (12} 2 (15 (157.200)

Posss {4670} 4 2 - - (s (23

Furos = = (155 2 e

Pounds = = 15,358 = S L

Other Curmencies = 1 (2043 55 (568 @S (612

E IR I e O R (hoes) (1767 (N16416) (A7)

H
SeB Dl A Uidde
sewcawd  Ctad
Medn  WedShes Gepe  Belrbbes R Oy ot

Monetnry asiets & 10261 2685 12T Al 1210 11836 20733

Monetiry habilties 10564 ER Y AL 5130 12208 2N IEAEHT

et monetany assess (Fabiises) EI P T v (2%98) 0796 (MESIE)  (0RESH
Ount of which:

Dedas 5 my el = 35 364 (1475 (2260

Posos 180 3 - - - @awms Ay

Euros - S e - - (7

Pounds = = (14,408) = = = 14408y

ther curences = = (5777 (3033} 1452 1335 (B3

5 [aa) {460 (20.512) (2558) 1796 [265281)  (302858)
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nmwmumuhmwmumumwhummwmmwmasw

and hokdeng company acties is the dolar (pore 2.4), here i foeeign with e et assets
o, pound) into dollars. When th the: valtae: of
i ot { W > arekanon and fedusng Siockhalders’ equity. Conmvedsy,
mm.nmmumum«emar-w in gther ses woukd increast in terms of dollars genefating the
L 164, r > 2 e foreine ¥
Equity risk

mmhmmmmumamwrmmrmu lmwmil mamdwhwm e ol
CEMEXS andior thind party's shases. A

o0 third-party shases. 35 well 35 capped QNMM mmmmwmmmaa
mmrmumhmmmahmmﬂnmmmdmmmmumm&m«
such o wmmm‘uﬁlmal 2016,
a significant decrease in the market price of CEMEXS ADSS el _,dwt iy and financial position. During 2017, 2l
CEMEXS o settied,

A of Decermber 31,7017, th: i i i .

i 0%  GOC shares in dollars, with 2l other variasles hidd constant, CEMEXS net incom for 2017
would harve reduced in USS14 (5253), as @ resull of egathve changes in fair value with these forward conracts. A 10%
Pyporteical incrioe i the price of GOC shafes in 2017 would he opposite eff

in a curency oifver than the functional issuers crency affect the income stasement, they & not imply any risk of variasdicy in cash flows,

mmwmmmmm-wmﬁmmmﬁmdmndmm 2017 and
2016, the il changs in the fn value of the dmix o Moles 2019 the from
¢ 10% in the mastet pri with 2 oither variach i hiave ]
mxsummsumwmnmrwms«mmmnmwmmdmmmnmm
i the CEMEX RO price would gentrate o

In}ﬂ'dtl)'\dc
Yy visk that CEN I fded by s opesaing
mhmm.. g ! ek a2l and ‘CEMEX
el on conl-culting and [ 05wl 0 boerowing andir credit

wmddﬂl and equity offerings, and wmrmmmwumm 1 fisks mwh!uwmm
mrmmm
ummuumhmhmnwwdmmmumeaem«nwmmm
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4.1 Financial information

As of December 31, 3017, current liabéities, which included $35,335 of cunrent ities of debt aned other fnancial d
mm&nﬂ‘l«wmwmmﬂ 7, wmmmmmwmmwmmm
$30.566, after that CEMEX will generate sufficient

mnmlmmamnmcsmmmmwmummnwwmwmmu
o 529,711 (USS1,512), 25 well a2 CEMEXs proven capacity 1o continiually

f ill enable GEMEX 1o meet any liguidity the shoet tem.
As of December 31,7017 and 2016, i fox o dith i AN
17) OTHER CURRENT AMD NOM-CURRENT LIABILITIES
Asof December 31, 2N 7 and 2016, were s follows:
207 24
Proviaions" § ey e
Interest payabie 249 3ars
Agvanzes from customers. agss 343
k! 5238 A6
§ w27 N
. .
12 morttn.
2 a0, [UE525) b0 be settiod on Jansany 5, 2018 related 0 pasedty
5 3
#s of December 31, 2017 and 2018, as follows:
7 )
Asset ket atigations ! 5 7806 AN
fox begal 1509 1518
L for d A2 g
Ernirceanersal labbtes? “n 17
Crthex nonr-current Fablites and v sions | £751 5205
$ 15649 17046
" proviions e
* Provision.
& fom kegal et
an 18 pewn.
& 207 includes - arent peation of in 4
e Lo Vil 58 and 5580, resoecively, wine iichucdéed iifren ourmend R pavable.
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e curent and they 31,2017 and 2016, were as follows:

Balanos 81 beginning of period
Businss combingtiong =
AdcRioNS of INciease i emates 67684
Fieeases o Goctase in 1 mates (61,3623
Reciassifeatises ey
Accrition .02
Fenuign currency .83

Balanok ¥l end of period BTG

Ont of whichc

Current provisions. 5 =S = = 5 12658 2667 NG

18) FENSIOMNS AND POST-EMPLOYMENT BENEFITS

Defined contrioution pension plans

The consolitated costs of defined contiiulion plans for ihe years ended December 31, 2017, 2016 and 2005 were $922, $855 and 706,
tively. CEMEX the: fifered by the pension plan to the employee’s inddidual acoounts, not retzining any

renaining kabdlity a5 of the fnancial statements’ date.

Defined benefis pension plans

Most CEMEXS defined benefit plans have boen closed b new pariapants for several years, Actuanial results retated to pensicn and other post

;. for the periodin o

reticer in
For the yeass ended Decennber 31, 2017, 2016 and 2015, the effects of kans ond othes post entfits ane suanized o5
Tollowrs:
Porsns Omer Eenetes Teasd
i i oo o) Fo ) E - 2t i F itk s
Recorded in aperating
eouts and erpences
Service oot 5 = 151 128 i k= 2 254 176 58
Past seovion cost (55) 12 - - (] (55) 8 {1:5]
Loss for sestiennens
and curaiiments. - = - = = (1%} = = 0m
166 % 140 1 5 =] %9 184 Lo
Recorded in other fnancial erpenies.
Lt 3 m b i s 5% e 758 852
oecorded in other
comg
for e period 0 2988 2 2 3 (124 L] 748
EI T 4855 1008 B 16 ) 63 491 1537
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J on plan rssets, ad kabdit fiancial pasition as of
December 31, 2017 and 2015 are presented as folows:
Peror: [ ot
o e mr s s
Changes in banefits cbligation:
pe § 5 4T LR LU - ] 43840
Sendion oot i) 151 ] 25 25 17
Intitest cost 1625 1485 7% 5 170 1744
gl bosses nr L) (24) 3 o3 L5
Addtons theough basiness combinaticns 280 - an - 3072 =
Settements srd curtslments = = = a9 =) (]
Plon smendments 1% 8 = = 15 g
Benefia paid il (23 (& g (@) (2859
Foroign curroncy ianslaton 1385 2567 =1 =8 1383 2825
Projecied beneli obligntion o end of ihe period £2510 51055 143 1068 se3E S
Changs in plan assets:
Fiair vl of pian nssets 91 beginning of the penod e 5T E ] FEAS 25571
Retom on plon assets hd T4 2 2 34 b
Actuarial (geina) losses foe the period o a] i 1 o6 227
1 1789 a 93 1575 1382
Asdtens theough 284 - - - 2841 -
Reduction bor Grzoosol of s3sets (U] - = = ) -
Settements sed - - - e - (L
Banefaa paid el (a1 74 (300 (25
Fereign currency tonsiation 1% 1 (] T8 1008
Fair volor of plan dssets 31 end of the peticd Fess ] UL S
& ' 2 5 IS T 148 1138 3653 T35
For the years 2017, 2016 and 2015, acisarial {gain fi P Tolloni i folics:
e s
Astizarial (gein) osoes de 10 epetience % (L ]
& L
T8 A761 1006

g (] 748
|..zu|_7.nq_mﬁumuuwrmwmmm_mwmmmhManwmmms

i) 0 o by o discount

mhunuﬂedm;d«nwmmwmmmmmmamnﬁwmwawum

companed to 2015 in the discount rases apolicable 10 the benefit obligations in the United Kingdom, Germnasny 2nd other Eusogean counties.
I ™

Falby ol ——

sedby
, i e offset by i

1D CEMEXS plars. During 2015, di i iy df d 1o 2074, but th
graing: dt: ” [ the imatied in certain of CEMEXS plan assels.
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Asof Decomber 31, 2007 and 2015, plan the wvabue and, based on the hicrardhy of Fair values, are detalod
a3 follows:
a7 1t
ool el ol 3 Teasd vl ool el Tensl
Cash 5 5 - mn Lo 5 14075 1024 = 209
Irvgstmants i corponate bends 1aa sl 1 5312 1450 2417 = bl
Irrvestments in govennment bonds 170 Ha07 - T8 209 00 - 10290
Totnl fivecHncome seculiles. 2434 15474 nz 18010 234 13722 = 16,05
Mrvestiment in marcetibie secudties. “ne 1T e 4T 2001 5550 = 1557
Crther innatatments and private Fands. w A 2866 6736 T 3478 593 A2
Totl viciableriroome securities 7208 5014 2,866 14553 m 5434 593 12798
Total plien assets $ e MAEE 2578 53 $ 8IS 23156 43 B
sl 31,2007, fox pensions and other postemployment benefits over the rext 10 years were &5 follons:
Ety
208 3 A
2009 2552
2000 2085
20 3080
200 a2l
2003 - 2027 15858
The most significant assunptions used in the determination of th benefit ooligation wene a5 follows:
b 2008
st i Byt ol et ted el Ryt g
Moo ey Lagdary ot 00w Nerga ey ke o 00w Ity
Dascount s 9% A5 Fan 1.0 - 6.3% 0% 4T% 26% 1L1% - Tirs
Foate of retum on plan asaets 9% 3% an 13- 63 LI A% 6% L% - Tl
Reate of smiary insreares A = el 1.5% - bl A% = 3T 15% - 8l
Asof Decerrber 31, 2017 and 2016, bligation (P30 for kans and oth 5 d
th y wre s follows:
2017 2018
Lo Aasets Dt L] Aty Dot
Mexco. 5 am3 80 2373 - &4 2423
Urited Stes $378 A0 247 EALL 4192 2508
United Kingdom 36600 IS VEAET Hmes s nIn
4367 a3 4143 4430 7 420
Other coumries 79 4454 207 3508 1457 2051
§ B3 4d 23883 $ gang 865 38
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i i ki ol tothatof th - 2012,
i oider 1o Detter manag fi i pensi h flnd thereof, CEMEX
5 & RS Fwihich CEME
wem:weutoamua\dmm o, iate wwwﬁmamumamm
0 for the use of such vith the lirnited in which the o i On
ens of US520, 4 ich
pmrms!uplhalnmmhredmmmﬂmmwmmmdmmhmmmm
apubdn!ﬁﬁyeals.
schomes, and reduces the b of cash SMEXI.I(MIP-... m.mhwumdmmmw
ip CEMEX LUK
from 10 the pension fund will bs a5 an emoloper L mmmnhmmh

whichs they occur.

I some counics, GEMEX s cstablished healih care benefis for retited personnel mited 1o @ cortiin fumbar of years after esoment. A5 of

December 31, 2017 and 2016, thy

fates used 1o detening th projected benefits cbbgation of these benefts in 2017 and 20716 for Medeo were 7.0% and 7.0%, respectively, for
o = e and 8% T S

esp for it
4.1). CEMEX integeasid TCUs hisakh i Fol 2017, inflasion rase used to detarming the projected Denefis
obligation was 5.0%.

Sagrifcant ewnts nelted 10 CERNTGS” Dinsion benets and othis post-employnint

During 2017, CEMEX in Spain removed cortain increases in ponssons benelits: which resulted hm adustment to past sendce cost genoating
gaing of $59 (US$S) in 2017, recognized in the inconme statenent for the year. In addetion, due 1o the acquisition of TCUs {note 4.1}, CEMEX
inegrated its pensions plans, which were fully funded, 25 well as TCUs health care benefiis which rearesented an increase in the net peojected
Babdlity of S277 (USS14),

Duiing 2015, the retiree medical coverag in yet retired. In addition, during 2014,
CEMEX in the Lini hit Ftife ribecsal L i for rost L {
mn@meﬁmm1 201.'\ n thels ks o insioad reced dih Account (HAA)
i i veil i ’s ich g gains of $13(USS1)
in2015, thacsgh e benefit cost of the ive period.
Sensithity anab mso‘mmmm LMpICyTent bm"
Fox clod B 2017, CEME> X s that
o or P h - K
i the PO of and other o f Decenber 31, 2017 are shown below:
Ber-scorn rher benefits Total

Asrgrans s et et Wien ke
Disezust Rt Sensitaity ER ) 4406 72 83 (2100} 2500
Salacy Increass Riate Sensitivity 154 128) H @ 189 168y
Pension increase Rice Sensiizy 234 (2.208) = = 230 (2208
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sions for 2017, 2016 and 2015 are summarized 33 follows:

GOVERNAMCE
19) INCOME TAXES
19.7) Iincome taxes for the period
7 i thy
Cuerent INnoome taes
Defernod income s

19.2) Defesred Income taxes
A5 of December 31, 2017 2nd 2016,

27 e
S (345 (3456 N
7938 (483

m
s Gm  @ns (3

presenied below

Defenred tax sty
Tice ks carryfonwads and other b crecits

Accounts payebie avd socrued enpenses
Irtiang b s and défired chieges, net
Tead dofortod tax aesets, nel

e ity

Change in delmed income Ra during the w‘.

L 201 6 2nd HNS were as follows:

b/

it
- an

s
(7268 (3509
74 (20
(R (IRIF)
s mes  @sn
5 (e (a8
5 2660 (1058
20T ] 208
3 2 s
514 1089

531 (5487
R T U

Y oo,

2 201,
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fathve o i o oy & W) 2017, mawmwmasum
27 e w8
T effects rel iy o ot ) s = (-“@ Leae)
Taox effects red i ach i ] an o (s
Tace effecta relatve to actuarial (gana) e kosses (acte 202) m 753 ]
Foroign curroncy imnalaton end cther effecs o (274) 08

s m 92 3%

For the recognition of deferred 1ax assets, CEMEX analyzes the aggregate amount of self determined tax loss canyforards inchuded in its
income b retuing in cach country where CEMEX befieves. based on avasiable evidence, that the tax authorities would not reject such tax loss

i i that the: ject a seif-ch . 1 ASSet, it would decreass
mmmwMuﬂ K gt iy MMLM
i not recog 4 i P =
I okt h: i CEMEX takes i
mmm hmlwas ions, industry = g pnhuedwtemm canfyfoeward
s, i
differences. In addition, every reporting mﬁmmmemummwmusmmu Iaxmct
mnmmmmmmmm* deferred tax asset may Al
. . . il
A of N, 2017, ¥ pire: a5 follows:
Aot of
[l
carfrwaT
018 684
25 80
2000 814
a0 1453
2022 wnd therealter sana
L3k

A5 of Decamber 31, 2017, in connection with CEMEXS deforted tax loss cantylocwards presented in the toske abov, in oder 1o redize the
Denefits assets that have no: been reserved, before their expiration, CEMEX would need 1o generate S61.878
in consolidated pre-tax income in future periods. Based on the same forecasts of future cash fows and operating results used by CEMEXs
rrmmentwmwmmm&wlﬂmnmemnthﬁmmammdurﬂudewedwuﬂmh

TS expense grow dedt balances, along with the i
of feasible tax strategies, CEMEX belleves that it will recover f its tax K that have ot thesir
xpiration. In addition, CEMEX concluded that, the difemed ik in the analysis of of s deferned
mmthlnmmudmumuwmmmmmwmmm mm&mammmﬂd
ummmmmmvww«mmwwm igdictions in which CEMEX i ¥ e i) Lotble INCOme of in
wehich, according o flowe will generate taxable in in the rel siods befoce the expiration of

the deferred tox assets,
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CEMEX does ot ize 3 defered that CEMEX reversal
of the temporaiy il g fiom h d masag fied that such temgorary = A
foreseeatle future

tax rate
Fox they dedd December 31,2017, 2016 2nd 2015, the eff were 3 follows:
0 WE M

Ircoenn befied IReome L 3 13659 17560 Rabd
InCoene Lax epenie (520) (M5 (238
Effective consobiated inoome tucmie @es (785 (Ga4N
& 3
b

oiween t i tax basis of assets and Rabilties and the different income tax rates and laws

! factors, h icable in Medco. and th

which in 2017, 2016 aned 201 5 were a5 follows:

207 ol s
k) 3 E) 3 L) ]

Mexican sansony L fte (300 {4058) (300} (526 o0y (1035}

iecome 01 14 0z £ 370 1780

(] {2855) 826 1a507 B3 (2915)

ol th o - - - - 28 1135

taxconsolduion regrres 05 123 @6) (e 85 3

L 4 : 150 a7 650 385 1263

Diffenoes betwesn ook ond tax inflation Az {4261) (1) 52 frit) (92}

e res " 215 951 10 153 435 1453

Changes in ceferred b aasets ! et o1 (zzo  (00F (347

Ch I pecevisions for unonrain 5] (55 o7 13 79 w2

Ctherss 10 13 (i3 218 12 4

Effective consalidatod tax ity =L s (7E s fea4) (2365
o iy 30 e elfocts ol S o D031 e Jppleadie oM L e SO whére CIMEA

Comruies In F1, nc e e effect A o
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The following table compares varations between the lne item “Changes in deferred tix assels” as presented in the lable above against the
changes in deferred 1ax 33615 in the staement of fnancial position for the years ended December 31, 2017 and 2016:

2017 0%
orgrainte
bl
trdd Arostse Aevnacrin
penen  recencduter [
s ¥ . $ = L (9108
i yeas (s221)  (s221) tagady
Recory o GEM A 1631
Foreign currency tanslaton end cther effects. fa0a7) (8132 =
CRanges in Sefered tax aasets §  (ue) s4E 2300
19, and

31,2017 and 2016, 35 past of sy

ities (pote 17),
taken, inwhich i is deemed probadie tha the tax autheeity woukd

differ from the position adogited by CEMEX. As of 1,2017,th
" v by " 50 i y Dusingss ipateif will resull
e 5, which aise, b fnancial
A { 1he bogininieg 1 of 4 for the 21,2017, 2016 3 2015, exchudieng
nferest and penalties, is as follows:
207 ws 208
Balanos of L posions ot beginaing of the period 5 Um0 139
Adstions for W pastions of prior percda 643 200 13
Adetions for L postons of cument pericd 15 w0 7l
(32 03 05
Settiements e rechissations s ey Qo
Exparation of e seate of fevitatons 035 (Lri)

Feeign cumevey anslation effeets 43 i e
Balorsce of L ponicns ot end of the pericd 5 sn a1
= ot o i
inthe 155700 ing the then applicable income: Lo rate of 35% Howtver, regarding the Tax Cuts and Jobs Act {ihe "Act)

d 22,2017, theUs. ¥ tax 1021%. For this reason, deferred
12 assets by USST24. The reduction in the LLS. statutory feckeral 1ax rate i expacted to positvely impact GEMEXS fusuet after-tax eaenings in
1he United States. Nonesheless, he ulimeate impact is subject 'o the effect of other i the Act, including the Base Enosion and
Aavi-Abuse Tax (BEAT'), [ g and it that any irrpact of BEAT it of the change i
ch D 1oty in thcal f eany of these peoviskons, it is cuttently not possible to
apply and if 50, L CEMEX, onial g tax it i rece
CEMEX P P FIRbE
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o dihe iﬂg:lkn
Alihough CEMEX el 3l ol 1h T benefits an dhing the: fi
income fax audit and i i affect the amount of o .ummmmnnﬂm
buﬁmb&mmwr&mdpﬂcﬂmmwmmm%mﬁw&a 0 wdch the s o
Accordingy, i ably wpes 10 the total
Wmmuwmmnzmam o slatuie of anlhadrﬁwl
s - AT o Satsd a o
Asof D 31,2007, e are a3 foik
s o ‘ " X E
he: tax yeass from and incheding 2006 to 2009. Mm@ﬂmuwwﬂmlnswnmhdwdEXWfomhhmw
amount of USSS47 [510,755). CEMEX on 20,2017,

liMWMMMBMMMMMWhMWMWWWM

mm Mmmmmammmnmm»dmm 2017, CEMEX does not consider probabe an

ding. Honetheless, ks difficult to assess

h coxtzinty the wmwwwmmt«ummmammdmwu
resobved, but o onCE lquidity of

+ In December 2013, the Mexican Congress aooioved anandments 1o the income tax kaw effective January 1, 2014, which eiminated the tax

tegime accrued unil December 31, m&mmmw-mmmm icn of the tax regime
amounted t0 §24,804. In October 2015, new e gress (the e tax refcary) ranied entites the cpiion

y fed the eait of
entities, considering a discount factor, and a tax cred to offset in items of the Eability. iy, a5 a result of
2014 and 2075, the kasikty reduced 1o 516,244, vihich after the apphication of the tax credst and tax loss
y (asp " eform) which had a book value for CEMEX before discount of §11.135, a5 of Decerrber 31, 2015,
$3971. As of December 21, 2017 and 2016, adofing g e e net

of inflasion CE! 52456 and 53,2385, by
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- In Agdl 2011, wmmmwlmmmmwmmjmmmmmmm.mmm

ulomuyw-ﬂ K g they are not linked 1o direct
biain a
f Decemier 31, 2017, Aftes J Colombia
mumanmmnamwmmhmwmummo{m“ crbia oblzined each
mm&mhmmuﬁ&mmmmﬂmWMHHﬂmwmwmUtecomﬂmsmew.lﬂ(wa
Estadd). A5 of 2017, at this stage of
nonetheess, is difficult 1o assess with eerainty the Bkelihood of an acherse result; but i adversely resobeed, this proceeding eould have a
raterial adhvirse npact on GEMEXS resulls of Tiquidity 1

20) STOCKHOLDERS EQUITY
45 of Decerniber 312017 and 2016, stockhokders equity excludes investrents in SPOS of the Perent Company held by subsidiaries of 3301

(20,541,277 CP0s) and $327 (19,751,226 inated within "Ocher equity reserves”
) el
20.) P
s of Docember 31, 7017 and 2016, ichin caps!
Coenmon s0ck s am qm
Addtonal paidin capizal 160483 12300
§ 144654 127338
A of Docrbed 31, 2017 and 2016 the comenon sinck of CEMEX, SAR d& CM wiks prosentod as fellows:
o7 0
Sraees Seewnn? Senp? sent Sres?
Subseribed and paid shaves 2124992 1507734356 EARE A V4050791574
Unnissued shaees outhorized for eocutives’
ek cempenRIlen programs. ST WSLAE BIEAEH NF2TT
Shares that guatamoe the issuance of
corvintible secursies A 525,505,020 EHHEH02510 SZIBAAI0
FEIISHASE VIEIT ST it feod TBFETATREN
' 3,207 0 2016, 08 FHBCSTIIAIE tharen n 21T L
e R poron.
B . ool
"ol
» o 9 163
On March 30, 2017, ihe annusal ordinary meeting appeoved tex () increase the variable commnon stock
thiough i i Vs 99101837 [t " i ing
o g ek o ackional pakd-in copital of hevardble
yy EESANG Lp 10 258 rrill Mmmmwumnnwmmmwumwm
g S i 163).
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On Maich 31, 2018, the I crdinsary meeling spproved tox ) incxease the variable common stock
thvoughh 05 by Issuing up to 1 539 mill i ob S 9

i ering . £ 50,0083 i capital of P
Fssuing 7 vhich o in the Parent weasury
th ive rights of nate JEXs 16.3).
On Maich 26, 2015, the annual ordinary meeting aproved e ) increase the vaiiable common stock
through i s by issuing Up to 1,500 mil (500 millicn CROs), which :
L i “ J dditional paic-in capital of 57, aiiabie
comman S1ock Dy suing up 10 297 il 0}, which wil ot in the Panent Company's treasury 10 be usad 1o presena:
ey . i ¥ & 163),
I with - 21)in 2017, 2016 and 2015, i ety
53:2 million CPOz, 53.9 million CH0s and 49.2 rilion, apital of $817 in 2017, and $655
in 200 with thie fair vahee of "
0.2) Qther equity resenves:
As of Decemiver 31, 2017 and 2016 oiher equity
Cumubyiive trangiation effect, nel of effects from permetol debenlires
192 a0d 20.4) $ ;28 D20
Cemulaive nctuariol logses nom)  (ogen
==] & EL ]
Treasry shaces heid by subsiciaries @00 @
§ 13481 24T
2 oty 162 30wl rat
andor sdtioeal paskn cagtal e 16.1)-
For 2017 2016 a8 2015 forein -
income were as folkows:
xe ]
Foreign cumency translaton et ' $ @ENG  es 12890
Foroign exchange fustuatisns frem debe ? (AL 1367 08
Forei e f L (2243) (10385 (860N
5[OS R 2an
k. e rent from ¢
) enchaeve ’ SAE cRCY. of faregn
» Reter oo
B forei % s il i) o b M
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20.3) Retained eamings
mwwmmmcamlunhemusmwamﬂmﬁwwahﬂmmﬂmmmwrmdu
i s Of D 31,2017,

Mncm.rd fng aerest

A & Ditarrbed
31, mummmmmmhmmhmmmmwsmmmw In addiion, in 2017, 2016 and 2015, nor-
intefests in consolidated net income wire $1417,51,1 2. These -] rivainty from the
mwoemxsmm
= InFeomary 2017, A7, CEMEX. i ing i in TCL whi wade in the Trinidad and Tebago Stock
Exchange. Az of December 1, 2017, there & in TCL of 307% of 44 for
certain rek
I Juby 2016, CHR L vhicily CEMEX Espafia, SA, ing of 2337 007,554 new

w%dmmmo:emamﬁmmwmm mmwmrmm«lmdmw
(considering an exchange race of 46,002 Philizoines pesos per US. dollr on June 30, 2016).after deducing comisions and ather offering
exponses, weee used by CEMEX for g poiale purposes, h of edsting debt CHP's assets consist primarily of
CEMEXs cement manufacturing assets in the Shiogines. A5 of Decemoer 31, 2017 and 2016, there is 2 non-contoling interest in CH of

shares in both

. 2072, t LM idiany of CEMEX Espana,
SAmhamdhmﬂmmmmsmmmudwﬂsmhOohmahwe.w.a
Rica, Brazil, As 3, 201?006?91@ there A i lliH.Ho? 26.75%
and 26.77%, respectively, of Weasury (see note 4.4 for A
finanial information).

Perpetus] debeniunes

A5 of December 31, 2017 and 2005, the balances of the 0 i L {57.581) and USSA3E ($9.075), respeciivily,

jomal samout of perpelusal ich perpetual & h o

I L withiin "Oha equity resens” and anounted o $482 in 2017, S507 in 2016 and $432
n 201 5, eoxchaclieeg n 2 thy s, held

CEMEXs perpetual debentuces have no fued rarturity date and there are no contraciual obligations for CEMEX 1o exchange any sefies of its
outstanding pepetual debenties or finandial assets of (nancial lob#ides. As a resul, these debentures, issued entirely by Soecial Purpose

Viehicles [SPVST), qualify a5 equity and are clagsified within --mnoslwmmwmnm
In addidon, subject in CEMEX has the unlateral right to defer the f interest dup on thy

of quity RS, bt ' formm
of issuing and CEME: i L
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s of Decernber 31, 2017 and 2016, the detall of CEMEXs perpetual debentures, excuding the perpetual debentures held by subsidiaries, was

a3 follows:
=1 e Reprctase
st shave e Moo hamealamant ogecn Vst nte
CIGEUR Castnl (SPY) Lid May 2007 64 L] Teath swnkecsny EURBOR+A TS
5 Capiel (SPV) Ltd Febryary 2007 US5Ias US5135 Ay UBCR:4.40%
€5 Capizal (S) Ld* Deesrrbes 2006 L8361 USH61 Fith aanhersary UBORA 27T
€10 Cagsd (SPV) Lrel Deeerrbe: 2006 us$17S USEITS. Testh aviersay LIBOR= 1%
Y Udor the 2017 Credie Agreorens
21) EXECUTIVE SHARE-BASED COMPENSATION
CEMEX has long sicing fox o group of eigible
MMmhMMMHemmmwmmmamﬁemMMMm{ﬁn “oedinary program’).
CPOS of the {25% of each annual ordinany peograrn ane placed at the beginning of the senvice period in the

mmzmmm:anmmlmmmmﬂn the: ordinary programs, the Parent Company kssued new shases for
awwnuy i CPOsin CPOgin 201 9

pany’s treasury. As of Decerrber 31, 2017, there are aopecaimately 79 mill th
a:epomﬁil; i Toliowing years as SEIVICES.

Morecs, begineing in 2017, with the approval of the Pasent Company's Board of Directors, for 3 group of key executives, the conditions of the
ﬂwwmmﬁwrummwmmmmfwfwwmmswwwwmmm
in their weighted achievemen’, may fesultin a final in the Parent s at
the end of the third and 200% of the tasget fo each 5 ). Duting 2017, 10 CP0s of the

Parent Commpay

mmlmlammmmwmmmuwwmm»mww
GPOs and instead started recening shares 6f GLH, sharing ‘mmmmammmm
mawm7msmmlawmuh«wnzwmz7wl

pox years’ grants, whi CLHS treasury. A5of Decerber 31, 2017, there are 798,552 shares of
L that e exp PR SECES.

wabue of date

of grant in 2017, 2016 and 2015, was recognized in the operating results sgaing: olher cquity resorves and amounted o $817, 5742 and $655,
respiciively, The wiighted avesage priot per CPO granted during the piriod wass apgeoxinately 14.28 pesos in 2017, 13.79 pisos in 2016 and
13234 pesos in 201 5. Moceove, the weighted sverage price pes CL 13,077 Colger in2017. 13423
mmnmswlmimmmmsuamai zwwmaummmmm«m»e
make 0 peice of tx AorCL
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22) EARNINGS PER SHARE
Basic eamings por share & ivicding et quity i the pany (the e
ol e el g b e R s
of i i in eighted average number of shares cutstanding, Diled camings per share shoukd
reflect in both, th th o, that oplicns of warmants arc excrcised,
o0 that ocdinary shares are i specified 1o the extent that such assumption would led to a reduction in
sk shareor share, othervise, 0
antiddution.
eanings per share in 2017, 2016 and 2015 were a5 follows:
m7 o6 €08
Denominator (thousands of shares)
ALI0TAST AZ211405 AT 672
Capializraton of retnined casniegs 1887095 1587295 IS
Effect of w5 153 T0E153 TeE153
Wieighied wrage marber of shares - baskc ARSOZS0E L0 BT AJBETN20
Effect of hare-bx f] il 297 mrar
Effect of oeinly inote 16:2)* L5600 3534455
Weighted mverege nurrbser of shores - diuted LGA2B607 48548387 45128472
Humeraton
et income rom continaing operations 5 12135 14438 1096
L non-Coniiofing inserest pet income 1417 1173 23
. o nrz 13265 173
Plux after L1l 1% 144
basic comings pes shve colcuions N3 12384 317
g afee 0 ‘ w0 1078 1288
Shted carings per shrecalcuions 5 17s 14883 1605
et Inoom fraem chscontinutd Gooutions El 34 8 1028
Basic sarmings pes share
Cooiol inginterest basc eamirgs per share 5 oM oxr 003
020 0X om
i . 008 002 00
Controfing Interest ciluted eamings pes share *
Coanrolinginterest divted camings per share: g L) oxR 0o
per shar 026 030 1]
o sharg L) o2 o0

.
March 2015, a3 sppdcable (nobe 20.1).
T acooeding
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? Th of i o vl s 1 e &
'y socurizes, gering 9 g from 8300k option

* For 2017, 2014 8 2015 the efect. Ll o, Bheredore, Sette i w
SMGE Pt e ek AT SIS DO ShRY.

23) COMMITMENTS

23.0) Guarantees
A5 of Decennber 37, 2007 and 2016, CEMEX, SAB. de GV, had guaranieed kans of conain subsidiaries for USS1,506 ($25.607) and USS2837
(859.819), respectively.
nz]mmum

[ frust the shares of i in Inciuding, iy cEMMMm&lLdemt Newr Suntvand
HmB.'" SA L thet 2017 Crodil Agrement
tfanulymu-emumwmmmmnwmmnmumnmmwnnouearm
AGhiadnts (ete 16.1).
As.of December 31, 701 7 and 2016, there are no Rabait
#3.3) Other

commitments
A5 of Becember 31, 2017 and 2016, ﬁMkmwmemmprummmmmdwmw
which estimated futuee cash fows cver their Ly

2 of f the Ventika SA AL de GV and AP de CV wind fasms (jomily
“Ventikas') hocated in the Mixcan state of Nuevo Leon with & corrbined of 252 MW), CEMEX agreed 1o
mkespullmdl!auwwmﬂedbymimmhsmmﬂymhmluamd?ﬁmmmhm
2016, As of Decenber 31, 2017, the estimated annual BUSST q allis energy
allecation. Nonetheltss, entrgy Supoly from wind source is variable i and final ill e ined she finad MW
effecthotly received al the agrecd prioes per unil

- O July 30,2012, 10year p i (M) purstsant 1o which I8

5 N s ! g g e ! 5
() of IT it e in which CEMEX cperates.
. sammmmataaswummm CEMEX agied i of oy
d farmwith an installed capacity of 2 i
swwdmksdm«almw the esti of this agr i USSTY g
in and
1y 3 gy SRRy 9
& il

+ CEMEX maintaing a come ay o del Gotfo ("TEG') until 2027 focits
meleuﬁummnmuofwmm :m? the: 5 of thisag i ing
CEMEX receives all its energy il b the final WG by dai the
agreed prices per unil
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ds with the above, CEMEX also ity TEG third par plant adiacent to TEG all

fuel necessary for mmmwmm ijwwmwyiznﬁmmdmmmwmwms
s commitments under

* CEMEX OstZemen: GrrbH (ICOZ7), CEMEXS subsidiary in Germany. held a longterm energy supply coniract until 2023 with STEAG -
lmmmwmnmmmummuwmuemmmmmmm

contizct, each year o oy o M that it SR,
0 adjust one Th uss12
o ; CEMEX receives al i .
23.4) Commitments from employes benefits
i benefils plans for i o e
vith hesith Az of Decernber 31, 201?‘ hwl&phw,ﬁkﬂhas
estaiighed smm fimits luwm medical assisience derived from a speciac cause (eg. nawmuem nw.m}lrm
I gther pians, CE o0 per enplcyee
of gineg from Th insgerecy foe my\ifl-ul hrwmmbmﬁu
A s sige % 2
fi (81.258) in 2017, 430} in 2016 L 189) in 2015,
23.5) Contractual obligations.
A5 of Decemiba 31, 2017 and 2016, CEMEX hisd e following
w7 meé
S deldars milllora) Less than 3 % e Bt
Erigaeces o s yier 5y e Ty
ast uss TR 19 241 892 1379
Firance lease chigations ' » 175 Wr
Coevestbie nctes am E - 906 1208
Total debt and othe finamcial cblgations 1213 113 2489 6164 10573 12691
Cperatag L L) 136 A 515
on kbt * 48 e s 307
Pension plans and cther W 155 kol L 603 1587 1414
Purchasts of riew ratiiols, fosl aed energy” 9 210 2001 4326
et USS 2575 %59 4530 20453
5 2050 BP0 HE 15N A0S AT
o 27, v e uch of whick, USS79 (51,552] efers 1o payrowes
1
* Baters ool
A #.ch e, A 10 £ 2 daring I e i,
o e ek
206 -vlg'na{a:.un N5 Lo
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24) LEGAL PROCEEDINGS
241) g from legal g
CEMEX is invodved i signiy g cns of whi [ Aflgws or ihe dedivery
of other resources owmed by i\aamw g in the in) the
best ool f impaired assets. Thereloes, CEMEX blieves that it will not make
o incur significant | in of th As of December 31, 2017, the details of Signifi effiectto
provisaons of losses are as follows:
- Regarding iectin Golonioia (065e 14).in August 2012, GE " 3 g (MO with
¥ CI Calizas y A fCl ) which objective was thy J prising land, the
mmmmmﬂmmmmdmmmmwm«mm
Sﬁafzmmmdmm1mmmuwuhm!nmmmmanMHMNMa
former of “cienimlm e g of the: MOU,
maw«Wdewwww o ;watodunmﬂlel\lw
mammmwmwdmmwmmmmwmmwmm
the shases of Zomam before the beginning of such pr the Attomey Genesal s inchyd themin the action of
53 : ; h ing f i, CEMED joined

the expiration of property p by with

In Judy 2013, CEMEX Colormia sign the itary of the assets, designed by the Diugs Naticnal Department {Dieccicn
fonal de then deg: A the affected assets), which functicns after its Bquidats the Aderinistrator

of Special e irkes SAS o the "SAE, a b MM& hich

f which vas duly authatized woks fof the: and operalion

ol placi [ (F ssas Cogfeact L i . i CEMIEX C for CEMEX

considers that duting the course of the different legal processes, the Lease Contract enables it 1o use and enjoy the land in ofder 1o operate

mm.m&mmenmmmmmnnnmomrwbﬁmmmunwnmml&umam

o CEMEX Colorni: o the ProDerty
In My 2016, th #oect 10 denry the eques! 1o for eaps by filed oy CEMEX
Colombia, that i the: ol *mmumlumhummﬂmammw
v A of December 31, 2017, given the nature of the process and the several peocedueal 51993, it is estimated that it may take between five
v Baancact a i b " hich i in it o g fot the
| gal ] g General 1o assume L e,
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Mureones, in connection with Maceo's project, GEMEX Colomida abso engaoged the sam of C1 Caligass 1o ais in the
, dacent 1o the plant
mm1mmmmm|a L dated anle
- 5 o, b = :
wmmmmmmmmasmam q the iegularities in such pe As @ resul, on
23, 2016,5L ymen reaticnahips with the Vioe President of Planning of CLH
iih the L q g  the Chief Executive Officer of CLH
of CEMEX, Colombia to in & 1he keveds of ladersh and best practices
Of CXpOrate Goremance, in Dctoses 2016, the Bosed of ' 0 ! it Bord of Difectons,
- = : : : =
requiserrent of CEMEX, SAB de CVis 5 Auddit an audit firm, expents in foronaic sudics, wis ongagod
in ordex o perform an independs of the oooject CEMEX Colomii and CLH engaged an exierna frm to
assist CLH and CEMEN ¥ ith :
Lwyers fed its own legal acvice.
in 2016 MEX Colombia made and paid imeest 10 amounts in
mmmmumm-dm° in oo o US. doffar exchange rate
bt 1, 2016, Th 4 the MOL

185 LE
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Puesiznt fo the expiratk
of the assets subject 1o the MOU and the fasures ‘elml)‘fumm ummmwma«m:mmo CEMEX

Colambia is not the legitiniale owndd of the Mwmmmmm
wnmwwmnm«mwﬂv L = CEMEX
Attoeney General, ained during th and also filed 3 claim in the chil courts aining
mumuwmu»wmwmd ede assgned to the wiould be effectively ransferred 1o
CEMEX.
Based cathe i dated above, and
mhwmmmxm »mm«mmmmmnmwm«
oqueaiont pmu g
1o for such net” ! equi i
: for VAT the benefi1s of the free trade 2one, howev, 35 those assets were actually installed outside
of the free they therelone, CEMEX - 7 VAT o
uwslwuu\ ) th i th y 1 Calizas under the MOUIn i hon o the a65058 for
e in e d(laeuﬁlwn‘.g
asdwm 2016, Dueing 2017, no-additional sgnifi losses ject GEMEX
the JE5240. As of 207, of et of
3 is for L oquivalent ( S exchange raies a5 31,2007
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lnmuummimmmmummmmmmmmmatnunm
41,2077, th o charges was st for Janaary
15, 018, which 4 thy anle ctions that
mmmwmumwmnmmammmwwmmuwa
o*fiecs ﬁmm«mmmmwmmm

Colombia ins good faith, and ing thar the rest of its
of Maced's project  the SAZ sch y Raw; under which, if a
5 Pk fecige of such third packy, this i party " e
10 CEMEX Colombia, P CEMED
1k o safoo joct in Macto, Al this respoct, there i the possibility that CEMEX considers remote, in which, in
1he event that the expiration of p o diered in favor of the State, the SAE may 10 5ell the
55615 10 COMEX Coloria, o7, e SAL nay i of the assets under
= : " -
at this o thet Cormaay i ity of e i
In October 2016, 9 that alsa emenge clits, CEMIEX
the of th Folkowing E (i) there ke it arid o0 finaline the access

road 1o the Maoeo plant, crisical infrastrucire mmmthmmmm from the mmmmm
PeqUEEed 20 XPArSon 10 thit i e 2one 1o Cove the totalty of the cement plant in ooder
mummmumwwwwwwwnmuwmmmum

mmnlam«wwmm “ mmummmmmwmm
f clinbes per year thee sire of th
g 10 apvoid anry overlap e DM - { - for project Maoeo,
T, fer of oy the Anit in
Cf Gz, AS i resul, oy il
mmﬂpmmdwﬂMmmthMMMMNMI&W!ﬁM
the negonal it negashe resclution 1o CEMEX roquent

Mw»mmmwmmummmwmmmmwmmm
umummmmww«mmmmnnwumammmw

et ol ‘m" : -muwmm«hmmnnmm
mmnmmwmmmmmmmmm its activities 1o those suhorined under the

cusrently v e
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On Dooemben 11, 2017, in the contexd of a markel oponed in 2003 ag comer 14 exoouthies of those
mmmfmmummhmpmmmmwmmmm
llnwam Indusry stria y um
i ; 525 (5 - Jaensery 5, 2018, considering

Colormbia’s delense strategy. mamudmm 2017, CEME it o Shet full ar gaingt "Oiher
apenaes, not” CEMEX Colombia of the 510 drocly
dmmmummmummmummmmmmmam
At of firse i Being resohoed. by 31,2017, i A the
he SIC o¢ the trneleame 106 the delonse process,
I Janesary 2007, the Pedish Competition and Consumers Pretecion Office (the fice’)
ol corrent producees i he counay, incsing CEMEX Polska Sp. 2.0 ( CEMEX Polskar) and snathes suoskdiary in Polind, arguing tha there

ay q that

ol Folk

2009,
iﬂmﬁwm:mﬁmdm olika fi wmd The fine i d

(5531).
n mtwmmmmmwmmmmmmmmmmmmnhwmmmn
The aowe i T mmmmmwwimmnmmmu
mmnﬂmm&mm derdas days of th 131, 2017, CEMEX

firsal judgrrent will be issued during 2018,

As of Decerrber 31, 2017, CEMEX hes in the Unized Kingdom pertaiving to diased and cumment
Ronwdfill sites for the of waste, the: WPV of such oblig foran in Stexling Pounds exquiraiont to USS178
(53.493). Expon  and quantfed oot 1he senod in whech the 303 hawe th whach

As of Bocerrber 31, 2017, CEMEX had ped Tabditics in the Uniied States for an amount of USS30 (5584),

redaned 1o a) thve dksposal of vark P seactoe, which might curenly be categarized a3 hazascous

substances of wastes, and b) the cleanup of sites used of op CEMEX, in athons, regarding the disposal of

mmammmummmmmw are in gus, 2 3
A4t

Signiicant SN o these MEsers in ouss of e Smomis Wyum The ulimaie cost tat may be incutred 10 resclve tese
enirorrmental issues cannct be assured wil all o with, or Etigation
againat, potensial sources of recovery hae been completed.
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Qlaﬂmewﬁ'mwﬁbm legulp'wedbm
CEMEX is imvodved 4 il ) 1055 i5 b
o remote. I certal ar\egam s e ion of ing license, inwhich case, CEMEX may
in futue revenues, L 9 a boss. Nonetheless. until all siages in the procedures e exhausied
CEMEX assure i Agof Decenber 31, 2017, th

with " 1 the ¥ s o A & e
of

+ In December 3005, CEMEX, SAB. de GV received subpoenas from the United States Securities and Exchange Commission [5EC7) seeling
infoemation that may allow determining whether there are vislations of the US. Foroign Comupt Practices Act in connection with the Maceo

mmmmmmmm C has that CEMEX vi R Thee gy by CEMEX Colormbia
the d the MOU with wese made
0f CEMEX anvd CL CEMEX his by i d th

mmﬁmmﬁgwmms—cmmmm It ks possinle that the .m.cl.lu"bec-
enites in aiher iy ol inlo this matier. To the extent they do 5o, CEMEX inlonds w0 cooperaie wm

mwl.nsof 12007, benelﬂu mwmmmmummdhmmwu
arny ot i afise, noe ity that the SEC'S i OF My not e
a stz ol Bquadity or

2016, CEMEX Espal ' SLU. (CEMEX Espafia 3 sty of CEMIEX im Spain, in the conedt of

markel ivvestigation initiated in 2014 for alleged anticompelisive practices in 2009 for the cement market and the years 2008, 2009, 2012,
mswma*ummmmmmﬁmdamwmmmmmwmw{m

the TNME 1 fine for €6 (USST or $138). CEMEX Espafia Operacivnes
appealed .hﬁwwww m Mwwm the National Court (Auctencis Nacional), which granted the requesied
ofa % Tor the peincipal amount of the sanction. The GMC was notified. As of December 31,

m?‘l.‘ﬂlﬁxdoww that an adverse rescludion 1o this matter would have a material adwirse iMpact on our resuls of opuations,
ity and fnancizl condition.

+ I Febauary 2014, th Egyptian Tasx Authedity requseatod Assiut Corent Company (ACCT, 3 subtidiary of CEMEX in Egypt, the piyment of 4
dewclopment levy on clay apped to the Egyption cement industry in snun‘lscqmmm of December 31, 2017 of USS18 ;sa.mlum

period freem May 5. 2008 to Nevember 30, 2017, In Masch 2014, cheained a fay he

mmrmmmwmmnmmmmmmmmm claining ACC the

payment of the bevy on clay. N was further deci the levy on clay D . in May 2016,

the Egyaan Tax /st ACC's right 1o cancel y y the i Cout, which referred the cases 1o Gakio’s
Judiciory Courl 31,2017, 3 5ea5 uary 5. 2018in ceder

cases. Al this stage, a5 of Decernber 31, 2017, CEMEX does not exgs impact due to th ini

ity of finaneial position.
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op 2012 in co iah o Bt submitted o @ first in Assiul EqypLin 2011, the fst instance cout of Assiul
3 ity 5P

nmmWMmmmmm1mm? mmmmmmm ofll\esﬁhm

fibeed by diffieeent plaintidfs, including 25 forme Adter i

over the years, as of Decerrber 31, 2017, jon with the #2011, 1yt At i

1o the Commissioners” Division to render the in respect to th L the cases are hekd in Cait's

mmsummﬂmmmmnmmmmmmmmmmmmm:hmgmmm

mmmm&mmwmndm«mmm 2017, CEMEX i not able i

regaiding hmlawaiumhﬂwmﬂmmmmnmtwﬁmmmmmmﬁm

resolved, G frst instance

liquidity 2nd o, Foweves, Il o ke, 2 fnal o S S withe
Court desrnisties Linv SH2014, this y Inpact th i 527, which isl

= 12012, in conntction with & conlie? entered inda i 1550 (th "Quany Congract’) by CEMEX Granulats Rhint: Miditerrande (CEMEX GRA').
one of CEMEXs subsidiaries in France, with SC1 La Quinoniere [SCT) pursuant to which CEMEX GRM has diilling rights in order 1o extract
resenves and do quany remediation a1 a quarry in the Rhiee region of France, SCI filed 2 clain a0ains: CEMEX GRM for breach of the Quarry
MlemMuwmdmmwwhmwmhmmh wwmmmmm

1has CEMEX thet Cuarry At erany
owver the years, as of December 31, ml7uncuekmdhdnwpe@km1hlmﬁms it oy W 2018 Asof
Decmimsl ml? CEMEX adhatrse il acherse impact
&
* I June 2002, one of CEMEXS ol i theise Gty wrin PORied about 8 ok L it fild by
whed bt his house ber 2000, The ol i lhanhenr fied bo him did

Mmmmlﬂﬂmﬂlwﬂ mmumswma ammﬁua:mdmwfdy mﬂdi'.samms

oty
including the plaintiff, CEMEX presumes that the class 2ction would represent the claim of ol the clients wivd purchased the aleged ron-
concrete from its y in |atael during the past 7 years, the Emitation period accoeding o appbcable Baws in erael. The
damages that oould be scught ane equivalent to UISSE0 {S1,564). After several heasings to present ovidence from ol partics dvir the years
mdlhemﬂnﬂdwmlaﬂnmﬂmmdmmhmmﬂlﬂwmmlmmlpﬂeﬁWnd
Decomber 31, 2017, F e, and CE
the: it aporoved, of esull, such for i thal could be
scught, bul JM:MMM&:MmmmmﬂkmleMMamwmmmm
results of operations, Rquidity o financal condition.
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- In June 2010, the Cistrict of Bogota's {ihe “En ). f CEMEX.
ﬁmmﬁsmﬂmwmmnmmﬂm ir f gQregates inventory,
a3 wll s thase of oier aggees: C y alleged that during the past 60 years, CEMEX

s i  the Tun 0 23
opery used the edg forr igs, CEME i questing that it o
based on the i the mini E1 Tunjucto quired by ‘
Larwes and that all the i EMEX Colorbia b the
Ministry of Emigonrent and & Although i hhcial 3 th
Secrotiry has publicly doclaned that the fine could be up 1o the equivaiont of USS100 (51,.976). As of Deoernber 31, 2017, CEMEY i nol able to
R Shood of 4 ich could be . s = %
on CEMEXS results Tquichty o ial condit

1 thebegal notes 24,1 and 24.2, the exch December 31, 2017 used by

the i oy 10 theie i wt ing exchangt rates of 347 Polish doty per dollar, 083 Euro per

dollar, 0.74 British dollar, dollar and 347 shekel per dol

I addiion to the legal proceedings described sbave in nates 24.1 and 242, o6 of December 31, 2017, CEMEX is invelved in various kegal

mpact that Business. Thy T)pe 2)claims

5)oter ‘*‘aﬁ;ons_"c“"“ that n those | in which have been e, GEMEX s acrued s

o0 tesulls of GTion I reki Tk 2 b i q

mdmwInssorrswo!pmbleloss.asnﬂaﬁwwwwl«mmmmawwa

mwwwmoewcmwmu*' k imate of the expected loss o range of p bk
di inany inth CEMEXh 0 0 spect to the
f it i  the range of
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25) RELATED PARTIES

Al signifcant balances and ansactions botween the entities that comstiose the CEMEX geoud have boeen eliminased in the poeparation of te
consoldated financial mmmmmmuwmmmymmmmmmdmm

i o, rentils,
and v dights, foyltcs and other serviors group entities, and [v) bouns b

GIOUD NS ed on &3 length mmmmwmmmmmm
mmmmm-mmmmmmmm‘ ries: i which it ops

The definision of related inchuds envitk side the CEMEX which, pustasant to el relaSonshi with MO, may
mmumnaﬁmmmmwwmnmm Y o

i R marked i

For e SUN7. N6 aned 20151 CEMEX partes

ﬂn("' sl ch the bease of assets, o of which for CEMEX and thy
e anounts and d under market [e(ms

wwmmwmmumwmmwmm wwumm«m

e 2017701530 2015, the aoresy ion of GE3 ‘ e
it o a (5557 Lt . Of UESI5
w})hm:m“ in 2016, US525 4 paid 43 b & e
mmm:mnhm:nssnmhmmwmnmmhmsanwmhm
e, conesponded 1o aliocations of CPOS under CEMEXs “
26) SUBSEQUENT EVENTS
On January 5, 2018, in with the Sne associated with the market & vy *mmmnmmms 5491},
CEMEX " o such fre, CEMEX p thy to fle an
s of tight clsm before th mwwmmmwwmmmuum

As of Decerrber 31, 2017, CEMEX is ot able 10 assess the Beihood for The recotny
«uruhmmwustcammwm the defense piocess.

mmmm-— Jrvunry 007 Notes, P
of €400 pA et v i L the date 161}
mmmst.mamMwummmNamwmml&m1&mmmmmmm
accepied th e o mm
»:mw«mmmﬁummmmw n |muh:| J s
it / the proposed 21,2018 CEMEX Expef s 2]
7 the
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27) MAIN SUBSIDIARIES
i Docennder 31, 2007 and 20

Intoest
Sy Couny w7 ;e
CEMEX Moo, S A de GV Y L] o 1000
CEMEX Espadia, SAY Ll 5
CEMEX I, s e of America Lt 0o
CEMEX Hoidings, 54 TAZ 733
CEMEX [Codta Rea) SA Costa Riss LAl &1
S Heaagay 000 100
Azt Coment Egrat 58 958
CEMEX Coombin 5.4 ¢ Coomba Ll b
Cemerto Bayana, 4. Fanama 000 10690
Dorninicana, SA Cominican Republic: 100.0 1000
Trinidad Cecneat Lintited Trinidiad and Tobago 8 =
CIMEX do Puorta Risa Inc. FuenoRoo 1000 1000
CIEMREX France Gestion (SAS) W0 100
CEMEX Holdngs Phikgpines e * Frigpines 50 50
Sobd Cement Corpotation Fhilppines W00 1690
AP Cerment Covporation s Fiippines 1000 160
CEMEX Hobdiogs (Maliysa) Sdn B Haysa W00 1600
COMEX UK. Linizest Kingedom 1000 1000
CHEMEX Detachiand, 00 Lol
CEMEX Crech Reputidc. s 1o, Coech Repritde o 100
COMEX Foiska sp. Lo, Felond 0 1000
CEMEX Holdings {laraed) Lt larael W0 1000
S Latvian Wl 1000
CMEX Toprri LLE, Faloon LLG T L 1000 1000
Heeris N ¢ The hieshedands W8 598
CIMEX Interrazcnal Traging LLC * Linizest Stanes of America 100 1000
Unizes! Staves of America 1000 1600
0 SA LV S
3 £A 1
'g:mmmwmmmm-mmpm By incoporated in Spain, iradés Exruarge L
0 respectiny
* inclues 0 0:313% interest ek on Corweno Baynd's Teanry.
£ peranee ‘which since Sy 2016
T g o ke ' Heosh
& B ad s,
. Tracing LLC s
”
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INDE

To the Board of Directoss and Steckholders
CEMEX, S.AB. deCV,

Opinian

We have f CEMEX, SAB. &CHM&MMM}MWM“&MM
statements of financial position a5 a1 December 31, 2017 and 26, th
in stockholders equity and cash fows foe the years ended Decerrbe 31, 2017, 2016 and m1iwmw@ushﬂmlmmm

[ infeerration.

I oaur epinicn, the paesent faily, in all i i fnancial position of

the Group as a1 December 31, ‘m:fwzmn.mof‘ perts [; cash fiowws fod th

December 31, 2017, 2016 and 2015 inanc ing RS).

Basis for Opinkon

we audit in dance with Standards on Auditing (FSAs). Our responsioities under those standards are further

e il thie: Aulit o thy e repeort. Wi o thee

in with the thal are relevant 1o o audsl of th fnancial n Mk o w harve

fdﬁled«l acal e i sufficient

and sppropeiate to peovide a basis for ol oginion.

Ky Audit Matters

KﬂrwﬁNmsmmmmsmuhwwwmmedmtﬁwﬂmnu audil of the consolidaled financial

SEAEMENTS of the Cutren: period. These MaRers wire ot audit of financial a5 3 whole,

and in foeeTing cur opinicn thereon, i il

CEMEX 2017 INTEGRATED REPCRT
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GOVERNAMCE

EVALUATION OF GOODWILL IMPAIRMENT

See Note 15.2 10 the consclidated financial statements
‘The key audit matter
The Grouy's balance sheet inchudes a significant amecunt of goodwill

arising maisily
annisal inakuation of its fecoviraslity.
Wi consider this a key audit ratter because of th ity of the

PERFORMAMNCE IN DETAIL

ABOUT THIS REPORT

How the matter was addressed in our audit

ur audit duces incuded W the and
appeopdiateness of the allocation of goodwill to groups of CGUS, a3
well a5 testing the Group's methoddlogy and 2ssumplions used in

goodwill balanoe and Decause it involees complio and Subjective
ol - h Coalh

wm«ﬁmmnmaﬁ«m o;n-mumm
Group operates, discount rates used to discount fullne cach flows, as

dat o
sounces in reation 10 key inguts such as discount rates and projected
economic growch and compared the latter with reference to historical

well a5
of EBITDA In recent market transactions.

We compared the sum of the discounted cash fiows 1o the Group’s
ket ion 10 a5sesE the of tose cash

Fiowrs. In addition we perfoerred sensitiily analysis using mullicles of
EBITRA

M Sensithity analysis, inchuding a reasonably peoable reduction in
‘assurned growth r2tes and cash flows.

of the cutcome of the imgaiement assessment 1o changes in key
assunptions. such 03 discount fates 2nd growth rates reflected the

CEMEX 2017 INTEGRATED REPCRT
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RECOVERABILITY OF DEFERRED TAX ASSETS RELATED TO TAX LOSS CARRY FORWARDS AMD OTHER TAX CREDITS

See Note 19.2 and 19.4 to the consclidated finandial statements

The key audit matter
ﬂnwaphmdyihla&dehmdmmhmdmlm
and othes Meaico and Spain).

There ks inherent encenainy imvotved in forecasting fulue taomble
peofits, which deterrnines the extent to which defered tax a5sels aee
of a1 007 recognized.

The pesiods over which the defemed tax assets are expected to be
recovered can be cxdenshic.

mmmmmﬁauudnmm

Qur audit inchy of tacable
mﬂswmhwmmhmdﬁnu!
aable profit forecasts 10 those used in the Group's kengrienm
forecasts, such as the forecasts prepared in refation to goodwill
IMPIMMCnT Cvaluions.

Our tax specialists assisted in evaluating the reasonableness of key
X assumplions, tming of reversal of temporary differences and
‘expiration of tax boss carry forwards and ather tax credits, as well a2

Ml‘lﬂoll"hﬂenﬂrbﬂ?ﬁ'l? Mmmx d in
e i,
muw uwmem Mﬁﬂﬁa\swhhwsdh

Mamﬂdﬂ!ﬂﬂ!@.mmmwmamaﬂtmm.

2Ny 1K sldegh the
oncar f the ta, perating
the Group opesates.
Wie also assessad the adequacy of the Group's disclosures setting
ol the Basks of the deferred tax assel balances and the level of
estienation imvobeed.

WﬁumkﬁmwmmwwmnmewWh
g the i

CEMEX 2017 INTEG

TED REPCRT



COMPANY OVERVIEW

4.1 Financial information

176 ¢

LEADING OUR INDUSTRY'S DIGI

OUR STRATEGY
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TAX AND LEGAL CONTINGENCIES
1.4 and 24 to th
The key audd matter Hovr the matter was sddressed in our audit
Th i) Sigeif Cur audit C of the adequacy of the
Compliance with tax reguiations i a complex matter within the Group m“ww“mwmwwmﬁ_f::

Beecause of the different tax knws in the jurisdictions where the Group
operates, the application of which requires the use of signifeant
expertise and fldgment, nraking this area a key audit matter, Also,
Decause of the dreersity of the Groug's operations, exposure 1o kgal

France, Sy,

‘wie discussed the status of each significant case with management,

me;’d i " dtigle years, and "% i am«swwmaﬁumwm
" ot CRKANd he
of potential oulconmes is @ complex issue in the Gioup. an related Bgal i

Management applies udgenent in estimating the likelihood of the
e et et

positions of settement of legal claims whene applicatle. W focused

on this dhy in it

Thee amcunt of provision required.

I relation to tio: matties, we also rmet with te Group's tax officers 1o
done, thesr Y
a5 well 05 the redatod technical geounds 10 thill Dosition boscd on
Seal e
Wie assessed whether the Group's discosures about legal and tax

¥ g

statementsin bgh: of the signifcance of these cases.
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LEADING OUR INGUSTRY'S DIGITAL TRANSFORMATION

Gther Information
gerent is The ciwer cises th the Group for
the year ended Decemoer 31, 2017, 10 be flied with the Nasicnal Banking and Securities Comnission (Mexioo) (Corksidn Nackonal Bancaria y
de 2 ¥ = Vaores) (the 7'} but does ot inchude fanencial
et theneon. The 165 after Shet dhase o this audiiers” epon.

Qur cpinicn on the consoidated fnancial SSatements does not cover the other information and we will N0l expoess any form of assusnce
conchuzion thereon.

In vith our audit of cur i ad the odher when it
o availabie and in doing 2o, consider whather the other i with thy fnarcil
e re = gty
- i " f Jd

v hat theee tothose
charged with Qoveinande.

i 9 e Thease Chags for
ManageTent ks resporsinle foe the 2 d fair of the s o with IFIS, and for
such to enable d ! hat are free from
whvether fraud o enrce,

In ] i - for asising thi: Cious's ability 10 continue: 5 @ Going concin,
dischosing. a5 apnlicable. N d v N w
Tiquidato the Group of L Bt 20 ok
et )
Auditors’ ton th

Qur cljectves ane 1o 0b%ain reasonable assurance shout whether the consolidated fnencial slalements &5 @ whole &g free from matonal
‘misstatement, whether dse to fraud of enor, 2nd to ssue an auditors’ repart cludts our opinion. Reasonab 2 high level o

Ut s ot 2 g hat 20 audt in E3Ag willl abwearys detoct @ matcnial mrisstatement when | exists.
AMasstae i 1 and v
infuenoe i is of
A o A i s, ugh Jis. We also:

= Wenily and assess: the toks of material rmisstatemant of the consclidaled fnancial staternonts, whethal due to fraud o oo, design and
peteenn audit prodedines ressnsive 10 thase risks, and oblain sudt ividinte that is sulficient and apgecorate 1o piowice 3 Batis for out

il from ulting f 23 fraud may ol
oolhuson, feigery, intentional cmissions, m o
- Otain | 10 the it in ooder i Ui hat are in TstEnces,
b et e 3 an ogir s i
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4.1 Financial information

- Evaluate the appropiateness of accounting policies uwsed and the of 9 and refated
made by management.

- Conchade on the appropriteness of managernent’s use of the going concorn basis of accounting and, based on the dudit evidence obtsined,
whather ar ¥ . i e cast sigaif h i .y
mnummmammmm“mwmﬁm}mmmwmmmnmm.mm
pr Pl W sch disck iy ko, Oum based on the audit
enidence obitained up o the date of cur audiions’ report. Howewer, future events of conditions may cause the Group 10 Cease 10 CoNtinue as a
GG CONCEIR.

= Evaluae the overall e and of the financial statements, inchuding the disclosunes, and whather the

- w1 aeding of the envities of

i R L L We

with - iy her matbers,  timing ¢f the audit
R & AR, iceniity chatig our Sud,
and olher ¥ duh s
rcdited safequards.
Feom the malters comamunicatcd with those chasged detormi that weee of most i audit
of the ! o the piriod and aie therefort thi kiry audit matzers, WA heser in cur auditors”
& . o R e
i o report v " 9 b " eigt e

Joaquin Alejandio Aguilera Divila
KPMG Cirdenas Dosal, S.C.
Mensarey: L.
February 1,2018
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4.2 Non-financial information
[Reammosieervs [ ais]a06] 2017

Total fanalities
Employets
Cirnent

AGQUEYES

b bassinesscs
Empiayee Fatalisy Rate fper 10,000 empsayad)

Cement

Ready-mix

Aggieganes

Ottt bassinasses
Total Lost Time Injuries (LTis)
Employees

Cement

Feady-mix

Aggregaies

Ot bassinassis
Contracions

OUR STRATEGY

e P P Y — PR PSR P B PP

=
1

S O = o
2 2 B o@

Bl e ¥ 8

12

B A R e N A -

GOVERNAMCE

PERFORMAMNCE IN DETAIL
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Employee Lost Tine Injusy Fraquency Rate (LTI FR] {ser millicn hous
worked)

Cement
Ready-mix
Aggregates
i businesses

(L]

08
09
LT
03

Contraciods Lest Time Injury Frequendy Rate [LT)FR] (per million hours worked)

Cement

0.6

s

oF
08
o7
0z

09

Employee Lost Tinne injusy Severity Fate LTI 53] fost days per milion hours worked)

Cement

Comphance with C51 (iing Safety Recommended Practices (%)

Cornpdiang with Safety

Sites with a Health Manager
Sites conified with OHEAS 18001 (%)

United States

Bttt

A, Mikdle East and Aftica

South, Cenleal America and the Caiibbean
Others (inchading Corporate aned Neotis)

oeo!
Full time
P T

Breakdown of workforce by lovel (%)
Execulive positions

46.0

47
G504
083
10525
3512
G046
3347
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4,795

59

0a

(5]
05
o7
o1

o7

10413

3847
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4.2 Monrfinancial information

Affordatle andior resousce-eff cient bulldings where CEMEX is 2400 412 95943

Moo executive positions El # Y
Operationa positions: 64 64 55 Imvolved (o) -

[ —— Madahl[f:‘::‘umrﬁmmnden:msm{imis 015 a7 0w
Py 17 15 8 Instalied. ) 7% 5® am
Ll . 2l = Green bullding srojects under certifeation vihere CEMEX isinveived 542 973 887
4150 E e 27 {rrition )

51 and over 5 24 24 Anensal ready-mix sales derived from products with cutstanding sus- 330 w7 38

Breakdown of workioioe by gender (%) tainable attibutes (%)

Male E ] £
Femnale " 12 n STRENCTH AL C S 3 20 2016 0

Fermale mployoes by eve ) Favilies panicioating in Pamimonio Hoy (No.) SPEGAT STRIGG  SBAS43
T oy - P Individusils positivety rpacted from Patrimonio Hoy (No) 2536466 2TSHOET 2EM0IS
Norrexecutive positions 2 30 2 Lhadd L iy ANNS32 | AMBIES | 4408267
Opesationa] positions 2 3 2 Fas . .” e .- okl [ I' i 3 GXI307  GESE34  T15476

Misle 1o female wage 1A% 107 108 117 mm:mmmmﬂmw kit s 2004458 3272 8400257

Em ] 4 ¥ et their job 76 76 77 Community pars fue. indidduals positvely impacted fom o 9ESS198 12604222 14108436

1 ) social intiatives) (Vo)

Empioeess that ane engoged 1o the company 76 76 7%

S ———— oasonsiomiesrs | g0l 206 2007

P ticioaion rale in engagernent sunvey (%) 75 5 a2

oy lunaver 8 (§) S o el 125 Ansohie gross 00, ermissions (millon ton) @7 48 428

S " ; @ P Ansohute net 00 ermissions {millon ton) s a4 w7

collective bargaining agreement (%) 1 Specific gross D emissions (kg O0:/ton of cementitious peoduct) 572 LE &7

Hatice o ema garding operath - e day 36 30 34 Specific vet 00 enrissh Countonol cous ploduct) 60 ei2 83

Countiies with practices o promote bocal hiting (%) 100 73 ] Reduction in 00 emissi i from 0 0 207
Tiezaning peenddied by kevel (verage hours) 19‘193%!!(‘{‘1]“

Exccutive positions ) R E—— g cinker 3897 3505 3513
Mon-executive and Cperaional posidons 15 % 20

o through CEMEX Onsine Trairing (o) 3186 22 1049 DL L - <

Exmployees with access 1o CEMEX Online Traning Platioams (No) | 26656 25066 opg1a o emate s materialrate (41 Al &1 a8

Ivestment on Employee Training and Development (US milion) 06 258 NS Sustrineble rgi mker'sl mta (4)1 Lo -

Chinkee/Cement actor (%) 786 T84 784
Ditect enetgy eoasumation (1) 02558 02255 19700
Inafites:? dneedy consumplion (G 1543 TE98 7483
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Specifc energy consumation, cement (kKWh/ton} 119 120 120

Specife energy ConsUmMption, ready-mie (vihim?) 32 37 31
Specif, gy o0, ageg 45 43 45
Pt froen renevabile ety SOUNCES, Sement (%) 2% o
o | oois]_aoie]z0i7]
Paimary Fues 734 67 738
Petooleun ocke 30 a54 390
Coal 38 250 280
Fuued oil + Diesel o 20 38
Hatural gas 7 43 30
Alternative Fuels 266 B3 262
Fossil based waste 187 3y 159
Bomass 109 96 103
lssrenscamsas | 20i5] auis| 017
Hazardous wasle disposa! (o) WIS G541 G533
Cernen: WA GRAIE Sas1T
Ready-mix 2171 1,501 1528
fggtegates 271 0 153
Qchee busingsses 035 125 s
Honhazardous waste dissosal (o) 464453 276451 2R0AG3
ernent W0E504 92¥E 85247
[Ready-mie 244958 174355 155411
Agegates WITE 76?5538
Qhess 3853 7617 38s8

5 adiecct replpoement of - 257767 258494 27393

Aggregates
Sitess with 190 14001 Centifcation (%)
Cement

Aggregates

Sites with 190 5001 Certification (%)
Cement

Ready-mix

Aggregotes

Erndtonrental ineestment (LS millen)

Total envirenmental incidents (o)
Major environmental incidents - Category 1

d & ral Incidents - Category

Minck enrvironemental incidents - Category 3
Comgplainis

Ervitonenenal faes (No}

Erndroniental fnes (US milion)

Beofasserzansasse

7

s

&
47
7
44
S5
£
2
45
43
=]

34

o
7

216

Ll

1
035

Chinket peoduced v g of major
{dust, MO« and S04 (%)

Chinker produced with moneding of maje and riner emissions
{dust, NOx, S04, H, G, TLVOC, PCODVF) ()
Angolute dust emissions (icaryear)

Specific gt enisgions (g/ton clinker)
Ansohuie N0, ernissions (enfyear)

Specific NOw emissions (g/ton clinker)
Ansolule S0, emissions (loayear)

Specific SOu emissions (gion cinkery

Aneasal eecuction in dus? evissions pir ton of chnker fron 2003
baseline (%)

Aneneal ecsction im MO, emissions per o6 of cinker from 2005
Bbagelne (%)

Aneural eechsction in S0 emissions per 1o of clinker from 2005
Bbasekne (%)

aF

CEMEX 2017 INTEGRA
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a

2,708
67
75552
1,533
13,089
253
B

26

L1

52

&0
2214
47
57573
1977
10,359
218
B4

43

L
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4.2 Monrfinancial information

OUR STRATEGY

Total water withdeawals by source (rrillon m'”)

Surface water
Ground watid
Bunicipal wanes
Rain water
Sea waler
Other

Cemen: {million m?)
Surface wated
Ground wates
Bunicinal waler
Fain water
Sea waled
Othet

Ready-mix (nilion m*}
Surfpee il
Ground water
Mumiciaal water
R water
S vt
Other

Aggregates (million m')
Surface wates
Ground wale
Municipal wates
Rain water
Sed wanet
Other

Tatal water descharge by destination (million m}

Surface water
Ground water
Municipal waney
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Fal)

5

120

14

(1]
05

Lral

05
20

a1
00
29

420
Lk

19
00
04
o0

N3
LEL]
120
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[1}:]

621

97
65
"o

03
L1
06
123
05
23
55
o1
(13
28
01
154
e
37
L1
L1
L1
85

58
[1:3

514
223
247
104
04
a0
a7
197
57
14
14
03
00
5]
120
07
25
61
o1
0o
27
95
189
108
28
00
00
a1
25
18
02
05
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Sea water
Oty
Cement (mdion m?}
Surface water
Groumd water
Municipal water
Sea water
et
Reaty i (riicam’)
Surface watle
Ground wale
Municipal water
Sea water
et
Fggregaces (ndlion m'}
Susfpcd water
Grcund vt
Municipal water
Sea waler
Orhesr
Toral consumpion (million ‘)
Carmant
P
Aggregates
Specific water consumaticn
Cement (Iiton)
Reedy-mix (m?}
Aageigases (o)
Sites with water recycling systems (%)
Cement
Readpmix
Agregates

01 0o oo
0.5 oo o2
31 42 54
6 20 *8
0 17 22
03 04 a3
0 oo oo

02 o0 L8]
09 08 08
03 03 [:13
01 (k4 [:A]
0.5 03 oz
L] on [}
0.0 o0 00

253 136 164
151 87 a4
%9 49 80
0.1 o o
0.0 o0 00
03 o0 a0

4.4 435 8’7
16.5 155 143
1.2 1.5 1.2
167 165 132

261 247 235
207 nz 219
134 13 907
a4 kil &5
”w 76 kel
aa B B
93 76 74
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4.2 Monrfinancial information

Ao qQuarry plans (%) 94 9 97 Execives f our Sode of Exhics (B)1 1 B0 i 7
Serm, B 0 M Reports of elieged beeaches 1o the Code of E1ics received by Local 35 452 58
165 98 o % [Exhacs Commintoes (Nov
i R 3 S § i : ing the: year thar weee 74 [ 73
ﬂ(g:;tmamswﬂhnaajmtluhwmswwwm &4 [ [ ivvastigated and chosed (%)
Cernent 9 ° 1 Disciphnary 8105 takien &5 3 Hesul of epoels of noncomphands 180 115 185
- | wnmmdnﬁgammumlm(m.;
-‘Wmleﬂ 55 54 53 Global Cornplignce Progras 00 100 00
ath ity o e whese biodeversity action &1 %} L] (ui'm mm—uhuya»dmm rading) (&)
nlana aeacu-dyndeﬂ'ewled % Countries with 5 by 00 100 00
et ] £ y and repar of inteenal fraud, kiek-
pr— % P o backs, among ochers (%)
lmmmmmummwmmmmmmmmﬁm o o 1]
] 1] officizls
T R R
Sites with community cngagement plans (%) 8 58 98 Eocta
Cement ar ar L Al HE isth ith the CEI Renoeting Guidelines
tes o o ™ a mdm?msmmwcmmnmums&lw Figures represent resulis from
forega 2007 survey
Countries with emdioyee volunteeting progtams (%) 3 75 Eil Viehantary tumaver . _ - -
ey 95 g5 P H Total empkoyees inchuding and posions, 9
w COErAge s 57%
Counries wi inekation : BS & bl @ Accumudated figures since 1958
envdrenmental aspects (%) " Figutes donat reflect 'I'C!.opuamammdmm 7
" == N o 1 25 g flects CEMEXs fter assets
the Suppticr 13 7 % n i A for i i ' ith the: i du
Program (%) lnpacls fream ovdinory processs
K21 consehdatid a5 of 2016, 18 inchudes dite! supoh fres Uit pn gridl
“ Higionical fguees adjusted gratn miscalculalions -omr-w after going theugh our Fest eonernal 2ud for
waner 5
1 Mesiged every 3 years ph A feoem 200 6 survey
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4.2 Monrfinancial information

DIRECT ECONOMIC IMPACTS

In mnillions of US dollars

OUR STRATEGY

T T

GOVERNAMCE

PERFORMAMNCE IN DETAIL

ABOUT THIS REPORT

OUR SUSTAINABILITY CREDENTIALS

DowJones
Sustainability Indices
I Collaboration with RobesoSAM e

DOV JONES SUSTAINABILITY
MILAPACIFIC ALLIANCE INDEX

| 3017 Constituent
MSCI % MsTESS
Leaders Indexts.

MSCI EM LATIN AMERICA ESG
LEADERS INDEX

Customers: Net sales 13723 13.352 13672 CEMEX SAB. de CV wasinchided  CEMEX SAB. de CM was selected
inthis new Index launched Ly S4P as member of the MSCI ESG Lead-

Suppllers: Cost of sales and operating expenses © 5,060 £.585 5,008 r mmram m‘ﬁu Q;l‘ljlur%- m &g am&w

Empls their families: Wages e 2,064 2014 2052 mmwaf W&mﬁﬁm

CAPEX™ plus g caital ey 9 208 icano (MILA) ACYI,

Creditors: Net financial expense 1,150 GBS 21

Government: Taxis 486 9 249 o

Communities: Donatons ™ 1.72% 0.36% 0.76% FTSE4Good

S s CO T R - M

Others 78) () 45 mﬁ““ﬂm'm mfxm"::'ﬁ;m'

Free cash fiow from discontinued operations (57 64) @ he performance of companics rnzml.mmmmc!mm

Consolidated free cash flow 628 1431 1151 ool ETEE

mﬂhomﬁoﬁ]bcl’mm&moomﬂlng 217 558 223

NcDP

CDP (FORMERLY THE CARBOM

DISCLOSURE PROJECT)
In 2017, we receved an A- from COP
o and ogeratonal emgicyees This excellent soore Duls Us 5 one
e epanion of the few building materials comr
roome panies in COF's Leadership group,

e cavsh P oy s, Hiurgrs, Trasand] Bangidsh, Mainys, Pace'c Hxtsest and Ppe cpantan
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E COMPANY OVERVIEW OUR STRATEGY GOVERNAMCE PERFORMANCE IM DETAIL ABOUT THIS REPORT
4.2 Monrfinancial information
1 | PG Gamirnaa Dt Ll .
KPMG T O S - Smisss

Limited Security Assurance Report on Koy Indicators of Sustaimability
P M
To e Beard of Dingetors of CEMEX, SAR g2 CV.
Wik wara Pired by S Adminisiricion of GEMEX. SA B de GV, (hensinatier referred 10 "GEMER") lo
o e pavice tom January 16t 0
e Regort
secury, werk ]
hwmummnnwummmm
anmmmammmwnnm

[y ol

Soope 1anaol 0wt Eneegy
Recountiog arx) Regerting Siueiird for tho Comied bkusky (wesion 3.0) of e WBCSOCH,
»  Aaciute grons and net emissions of GOy
»  Specie gros s et eeminsiors of OOy
- enfiows aevissieen of €O
Tha of ha wtal ¥ 201 7 of CEMEX and 14.8% of ol
dust. WO, and S0, emetdatna.
Yeoath wel nocondeg o Safety Induastry. Guadelnos Rov masg
et tmgrsiegy {verion 4 0) of fw WECSO-CH insiudeg.

iy
Fatalty rate for empicyess

Nmbar of Laad Tens Injures foe smpleiyoss 8 soaacssns
Lt Tuma by Rlsts for ermpioyoes and contiatins

Lot Timg by Srvarty Rato for ompioyoes.

e Gamant indusiry (verson 2.0 of e WBCSD -GS, nchudng.
= Owverall covarage rate

e e
& Abache e specis HO, smasions
®  Absohse ned speciis S0, emvens

ANSFORMATION

s i rdrmation,
any charge in e prosentstion of data naummnm«m ke a Bt of
b et

D redposaibility

report On & n e form of an indeperdent eondusion of Britid Lecury Baned on The evidence

cbhned. Wa perform cur work based o the Inkemational Sanard on Absancs Wons ([SAE)

200, e by
W P B

mmm»wummdmwmmmmb
whesther, b o6 our werk and 7

for

Nl?.mmwmummummnmm»u
& Bhé IaSative fof Corand Sustanabilly "CH' of e Word Business Councl br Sustalratia

d CEMEX cated
PFiporing Procedurs.
mmmmmfmmnmmFMmmmm
Sertdorn, maisr 4 comprohornin qualy contiol Sysiem, inCuding Socumnied palzies and
Sppacaliln (GRS

Seandlars of Effics or
Aocouskants, which i based o the Susdanental prsclos of Intogrty, chiectily, prefessionsl

T seioctd 3

. the Reporl and oihar clroumstances of the work, nd our comiiderstion of the Soli i which

maderidl rors ana Buoly 10 arise

By 9 e Fo other

e work, e Rave considernd he prrsoes used 19 prepany B Indcaton, with e puom of
[

o1y

of the Indeatcrs presented in T Rigort.

" of e Incicators,
oSS, PRl and procedunes, & wed 88 models uned
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4.2 Monrfinancial information

11 | [T B

Ki G o o e 18 cmm D
: o S fe cmamm

Vo v, g e

work o soaronatie seouty. Therelon. e bl of masurance Goanad in 3 lembed security 0 8.
Hgriicantly kit T e BiSurbece Tt would have Deen chlintsd in T case of periammng
PeICAIIE BOCLEEY wrk

Criwia

satsbished by B Coment Suianatdty ketatve [CS) of P Weord Businews Councl for
o CEMEX. s i

Conchumacn

O Conchuneon i based on, 80 i BECE 16 what i Setaled in s repoet

We bebeve Mot the eviderce we have obtaned provided 8 suffeart Bnd deguate bass ko cur

S enakoes U8

contuned . Bo CEMEX 2017 Infegrated Fopirt for 16 pencd bom

! S
for Tustanatis Dewpiopmant (WICEN) snd wih the ntemal procedure of CEMEX cafed
Ermveonmend 13 tha nccdent Reportes Procedure.

Restriction of use of our repert
¥ A
" pupose oy
000 report o 8 S0Py
8 25 o vk, To Bow et paemiEled by Lo, wi S P Becogt o Besume any niporililly shS
dorry By responwbity for Cur Work 10 anTy party GEher than CEMEX for fus independant bt
™
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5.1 Report scope

GEMERAL CONSIDERATIONS:

OUR STRATEGY

GOVERNAMCE

CEMEX, S.AB. de CV. isincorporated as a publicly traded stock corporation with
variable capital (sociedad andnima bursatil de capital variable) organized under

the laws of Mexico. Except as the context otherwise may require, references in this
integrated report to "CEMEX "we.” “us” or "our” refer to CEMEX, SAB. de CV. and its

consolidated entities.

REPORTING SCOPE

CEMEX began publishing Environemental, Fealth, and
Salew(EHS}mmsin 15096, and nas amumlymb
Iished i

2003,

ment and our stakeholders found of b ghest impor-
tance for our operations, s reflected in our recently
upcated kiaterialty Matrix covering both financial and
mla‘mbd:qrim

mance,

PERFORMANCE IM DETAIL

ABOUT THIS REPORT

G 10245, 500 10068, 68 10268, 620 10240

mssfaourammdcancsamémmco»

and other ty
incidents, and water.
T ¢ g with our Exter-
al e

¥ ¥
able andd objectve feedtack o0 our reportng every year,

DATA MEASUREMENT TECHNIQUES
W employ the following protocols and lechnigues for
the i e

tors (KPY thatwereport

¥ CO: emissions: CEMEX repons absclute and spe-
cific CO: emissions following the katest version of
the Cement Susta'nability Intiative (CS1) Protocol,

o i coor Unless idh denominated: Cement C0: and Energy Frotocol, ver:
nume‘nﬁlumenlal.socetuﬂgwnmpeﬂw mlelew‘tnsfw n\etawasamoie We harve sion 3.0, in May 20111t i
T which we 7 i that 4
. have . If 3 plant ks solc, lied by th . exchuing those from the
O“h;‘m"wd B inended 10 pr .Islﬂulrﬂ'l.-mlsmlmgumﬂ.lde\:llnw dala of con i W‘m”mm ] b
aholistic anatysis: meoomoanw‘s mm\mﬂ'\ sdered in o targets. If we have restated Cmain ata (S 1) and indirect emssions from the generation
le snelsrrunprmms b 1 irngie of ity 4 n the company’s

fostering a memdemn mwrﬂrgﬁ e firarn-
cialand nonefinancial key performance indicators that
he company uses o Manage its business over the
short, medium, and long tenm,

BOUMDARY AND REPORTING PERIOD

In s this report, Fdated informa-
tion from all of cur countries and operations. Il covers
our global cement, ready-mix concrete, and aggregates
busingss immwnowfmmaaﬁnon{mrr
and chal-
lenges for the ml?qﬂend«war w!hch ns:lsome

o dhata-col of ch s
ness, each case is chearly marked. Unless something
else is explicilly indicated, all monetaty amounts are
reported in LS. éollars. All references 10 lons™ are 1o
Ml lons,

owmed or {Seope 2). H:

data shall remain unchanged given that the previous
protocol is closely aligned with the simale methocs
foe the reporting of CO- emissions from calcnation.
For countries covered by the European Union Emis-
sion Trading System (EU ETS), CO: data comesponds:

The inf ion in cur 2017 Integ Repedt came

from several sources, inclucing internal management lo:neonevameneubymmemmmw-n
systems and perl: as anm- with the ago and
al surveys applied across all of cur s

a'm to improve th and

owmmsolmmmﬂmmepmwe whike

year,
mmmmm:ummmms
report particulardy match those that CEMEX manage-
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ane thee way in which we
proride nlmmlm Torthis end, we incluce a fmited
from KPMG, an ind
organization that verified the €ata and caleulation

> Dust, NOx and S0« emissions: Adsolute and specific
figures are caleulated based en kiln measurements
taken from G Ernissions Moni Sys-
tems {CEMS) (in those sites whese Kilng are equipped
with such technology) o 5p01 analysis. These meth-
ods fully comaly with the CSI Gu'delines for Emis-
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5.1 Report scope
sions Monitering and ing. Al s of this Report to the 2017
EMEX caleulal-  cyele, we have migrated 1o the GRI Standards,

«ed, and val dated to provicde a final group valwe, The
vathaes are caloulated in Standasd for 0°C, 1 atmor
sohere and 10% Oxygen [0z content at measuring
pont.

3 Energy: Fuel indicators d

Our GRI Content Incex 15 cross refercnced to the UM
Glabal Compact {UNGC) principles, as well as to the
UN Sustanable Development Goals (S0Gs). Further-
more,we!me Sl ltea!hea.uem repaet o the GRI

toinlemal CEMEX databases m which

questing the Service which is

al "alternative; and Biomass fuels” are classified
according to the CSI1 Cement O0: Protocol soread-
sheel. Heal vahses are obtained from onesile analysis
{where appleable), valise proviced by supalbier o
stancarcs lom the C31 Guidelines for the Selection
ana Use of Fuels and Raw Materials in the Cement
Manufacturing Process.

3 Clinker factor and fuels: 4l material
surmnption is reported to internall CEMEX, databases
inwhich “altemnative materials” are cdefined following
he stancards from the CS1 Guidelnes for the Se-
lection and Use of Fuels and Raw Materals in the

Mlected in th g GRI mark,

To access the full 2017 GRI Content Incex,
wigil > hitpsuifueseeicemex.comisusta nabilityiieports)
ghersalkrescns

UNITED NATIONS GLOBAL COMPACT -
COMMUNICATION ON PROGRESS

This report also
[CoP) towmard the commitments of the UN
Global Compact (UNGC), As a signatory o the UNGC,
wie wotk 10 align our company’s aperations and strate-
gies with ts 10 principles, As < “thin the
content of s repon, we are also commilled 1o helo-

our Cx

;"t:f!“h melh inge g Iheworki meel the lrgets of the Kyoto Protocol
catied in Cosment C0» f 1o the of the UN Sustain-
sheet with| o cbtgined from the datab able Goals (SDGs).

» Health and safety: SISTER, which is an intefnal €ata-  SUSTAINABLE DEVELOFPMENT GOALS (SDGs)
tase, coliocts all related health and safety infonma- The 17 —

m:‘mmmmammmrmwﬂsm
ion to caleulate the inds
The catabase is configured using the CS1 definitions,

ALIGNMENT WITH GLOBAL REPORTING
INITIATIVE (GRI) GUIDELINES

Ty caen 163 ek cAtion

adogted al the General Assembly of e Un‘led Nallons

PERFORMANCE IM DETAIL

20,47, 42, 43, 44, 46, 47, 48,49, 50,63,
2]

14,17, 18,19, 22, 41, 42, 43,44, 45,47,
48,49, 52, 53, 54, 55, 56, 57,58, 59,63,
64, 65,66, 73, 74, 75, 76, 77

19,21, 22, 41,42, 43, 44, 46, 47, 48, 50,
63,64,73,74,75,77

20,41, 42 43, 44, 47, 48, 50,63, 64,73,
74,75,76,77

3,4,10, 14,17, 18,19,20,21,22,
24,25,16,27,28,29,31, :3’23&34\3&
36,37, 41,42, 43, 44, 47,48, 53, 54, 55,
63, 64, 65, 66,73, 74, 75,76, 77

3,4,10,23, 24, 25,26, 27. 28,29, 30,
31,32, 41, 42, 43, 50, 52, 53, 54, 55, 56,
57, 58,50, 62, 63,64

23,24,25,26, 27, 28,29, 30,31, 32. 11,
42,43, 46, 48, 49, 50, 51, 53, 54, 55,63,
5]

heldin 2015, The 169 targets

In them aim to end poverty, protect the planet, and
ensure prosperity for all as part of a new sustanatle
developrment agenda,

13,26,27, 28,29, 41, 42, 43, 52, 53, 54,
55, 56, 57, 58, 59, 63, 64, 65,66

JIment 1o

To show our clear

to-our stakeholders and comply ith i

agreed disclosures and metrics, CEMEX uses the Glob-
al R Initiative (GRI} guidefi its
Sustanable Development Resorts, From 2008 1o 2013,
wemet an applcation level of A+ using GRI-G3. From
2074 10 2016 we applied the GRI-GA Guidelnes, using
the i acoordance” comprehensive option,
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S0Gs i
‘youwllfind 1he ding to

14,26, 27, 28,729, 41, 42, 43, 52, 53, 55,
53,63,64

47,42, 42,43, 51, 53, 57, 58, 59, 60,61,
63,64

30,41,42, 43, 44, 45,47, 48, 49,
58,

27,29,
50,52, 58, 59, €0, 61, 62,63, 64, 65,66,
377
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5.2 External Advisory Panel members and statement

The Advisory Panel (henceforth referred to as “the Panel’) recognizes this Integrated
Report as an effort t h a holistic overview of CEMEXs IRMA GOMEZ
strategic vision, drivers of value creation, operating performance, governance, m" (&
and an understanding of the key financial and non- financial topics that shape the M"GE:WWW Pubi
business today, and that are likely to shape the business tomorrow.
SCOPE OF OUR REVIEW repart along the Ines of thee proposed frampﬁ:ofm
Similar to prewious years, the Sustainabiily Reporting. | oav el integeated Reporting Council This e
Achvisery anavanced Bl Ol CEMEX e e cosive FELIPE PICH
7 il‘hcgmn:dﬁhcnm I.-Dadnguu Ingustry’s Digital Founding Director
oy P et oy 0NN a0 Social impacts CEMEX has aleacy PiohrAglera Archilects
vened in.January 2018 1o ciscuss the evaluationand ™ " !
Achvisory process, before being submilted the report in - Moreower, the Panel commends the growing focus on
February, having ample time nore.-imlher:pon and  the role CEMEX can olay in terms of helpng realize the ROBERT RUTTMANN
discuss their recommendations. Susta'nable Development Goals (SDGs), with a par- Irvvessiment Office Ditector
ticular focus on the drect contribution CEREX makes Sulus Bar
'mmﬁmm*‘mm'm“ fotenspocioS0Gs: Gosl 1 NoPoverty, Gaal 3Good Head of Competence Center
specific "L Heatin and  Goal 4 Quality : for Sustanabilty
in reporting and activities ‘mhxm“ 5 Gencer Equality. GomBDelmnIWbﬂcmEmm 1. Gallen
Growahy Goal 9 Industry
Tons, and stiatcg cideas vorth exgloring in the fule-—— gog 1 m:mm:leﬁlesmcnmmﬁes:ﬁmnz
LT . " Cox jon; Goal 13
REPORTING FRAMEWORK, STYLE AND : :
IMPROVEMENTS Climate Action; and Goal 15 Life on Land.
S atess the effers §  the Inadd tion, the Panel also recognizes that CEMEX MARGARETH FLOREZ
c Exely also to have an indirect imgact on Executive Director of
content na mare [meqrated, dear fashion MaKT fourturther SDGS: Goal 6 Clean Water and Sastaton; RedEAmYfica

iteasy toread

tormatting of the report are s&m[mi@l The Panal

s algo pleased with the efforts CEMEX has made 1o

align the report with the Global Reporting Inftiative G4
lines, which helos focus the: analysis on the most

ratiiol aSpects in the business.

The Panel also recognizes that CEMEX has success-
Tully exeeiited the recammendation of an integrated

180 / LEADING OUR STRY'S DIGITAL TRANSFORMATION

Goal 7 Afforcable and Clean Energy, Goal 10 Reduce
Inequalities; and Goal 17 Partrerehios for the Goals.

SUSTAIMABILITY GOVERNAMCE

The p izes that only 7 ol the
board 'M' Y i P
among the investment community about the board's

RAMON PEREZ GIL

Ex-Global Counselor,
Infesnational Unilon for the
‘Conservation of Nature (IJCN)
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5.2 External Advisory Panel members and statement

GOVERNANCE PERFCAMANCE IN DETAIL

9y 2020. The Panel recommends urgently exploring new strategies
1o bt thee excessively high fatality rate.

ability in goal of o make swe
that = i wilth thie s f compa
y shareholc ha b onds iy, The
CEMEX that would allow 8 greater HUMAN RIGHTS

degree of independence on the board kevel.

The Panel also recognizes that the percentage of women in the
work foree has risen from 12% o 14% over the last year. Thisis an
imarovement in teeens of gendor diversy. SHL this s low relative to

he h ] . wehi
grates i bl i ch ng supobers o
comaly with this policy. In this way, CEMEX is able 10 exert more
infhucnce oves its enitze value chian ia the INTEGRATE Suggliers

peers, which are above 20% onaverage. On the board level, the Panel Program. ial part of this p i “—mmo
mw:msmm mmsmnwe The panel recon defi iteding plan and a set of mi o
qualified e Thee st g and address L Lt rights
o(‘ rc mermbers, s this woukd tothe broader stake-  entire value chain,
hokder Acermimenia he Pand i pheased to notice the progs with
The Panel recognizes the acditional work present in this reportwith  respect 1o ethics and i igh Mmmﬂw
respect to rigk managemnent, which offers the reador a good over- the fore. The fact that SE8 inc:
wolﬂ\epdmyﬁﬂmlhemw!mmlhewor n2017 (a 25% ¥ e g on e one
inniskman hand, gpests 3 clear . and
agummmmmamnmdu enforcing high eth on thi: other hand, This nation is
that Enk pary to the ach A sus- MMWMWWHWWIWM|an
|ainabilywkammal,ume~ ] ._.um' . resulting in 73 cimpk
mn;W which Looking ahead, a more detalled evolution of the irands and nature
petrs. dmawmmrmmmmormmgdmu
MATERIAL ASPECTS i thelsaoes

The Panel recognizes the continued progress CEMEX has made wilth
1 bk P . et

y the is3ues
mos! important to CEMEX and its stakeholders, The Materalty Ma-
s b g

isks and op . The Panel s
e with L onof inchosi
SAFETY
The pand i trmenl in the Lelley 3

nits avok = ascertain whether
ﬂuemohlmcw'ldallac! the reputational equily of the company in
the broader stakeholder and community, S3ill, the Panel is encour-
aped by the strong infemal processes that CEMEX has established
with the Ethosine 1o collect information.

Lummwwmmmlmww

respect o

wﬁamsmaw‘fw.ﬁfmm as manifested nthe

EMISSIONS AND OTHER ENVIROMMENTAL ISSUES

Zerodlife goo), UL CEMEX has on of the highest fotalty
the ingustry (20 'n 2017), w sement rels 2016 This

cofsistently high level of fatal ional abig

CEMEX i

aperational fisk 1o the company. both unbermso\‘mllyane g
tion to business activities, This poor recotd in 2017 suggests thatit
will be difficult (thowgh not imaossible) for to achieve

iy o
duction, which & chearly hghly carson intensive, Adding to this risk, the
Paned asserts thal ca, 85% of the comgary's assets are lcated in loca-

the apgressive Largets o improve safety across sl of ils operations.

OUR INDUSTRY'S DIGITAL TRANSFORMATION

i cl o B
CEMEXS overall level of risk in th's anea relaive 1o peers.
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5.2 External Advisory Panel members and statement

As such, the company's carbon managoment strategy s vital o better
3 [y e 3 Tt uth

GOVERNANCE

In the future, it o inch, it of social

the Kl to better reflect the comenitment anc

on, Jow ey boers, ang | +] “fficiency of clirker ulhewnmnmsbeulommelmlohsw
Howeves, the: F that CEMEX iencing pumbes of , muu.‘m;new

anmual ints gross 007 emissions per unit 50 would conr

oroducts. [ altols fernis ¢y of the social i nthe: 1 achieving resulis

clency with respect to COS emission per unit of cement Tt . mwmmmmmmm

Moreowy, the Pand is also aware that CEMEX delayod its larget year
m:mmmiucmmummwm?&xmmmm
1990 saseling) and 1o derve 35% of its enengy from alt

CONCLUDING REMARKS

Th " ety clonal

Thsreﬁ:ymayam o mcslnrsanq stakeholders thai reducng

A s goal of o
leader insustainable construction. To this end, the Panel also ac-

f impoctant

5es the firm's proactive approach to integratng material

The on in this anea,
s'nce any further delayeouclmrean mgact o the fim's credbility
ALK PESEOET 1 Bl dving itS CFESSIONS tafgets.

social and gowernandce cons derations into the fierm's
operaling strategy.

This - alkeady
) - ) ) Incloch IEpke bricad-seaké d s

ENERGY AND WATER CONSUMPTICN n e ons are WW"I’W

TheF s stll heay reli Tl sources efforts tored, inall

that cause high cart (i particular o, from mn!nnmmanwdlmnmrmnmmm

ehiich th Ty 50% of i gy} The mwuathwwaquhwwmmm

o 2 e el is actve. The Pane especially me lm‘s

it this hearvy refiance on hig AN and suaport ' the

emission fuel souoes. Al the same time, the £ rizes that n thve: LIS, M Puctio Rico lirst year,

the fam did achieve i i 26.7%

inthe last year, so tx for lotein The: i a ghobal leader 'n sustanasle

alace. The Pand encourages further whmmm

The Panel recognizes the stiong CEMEX track recoed in water
consuMBton. Indied, water consumption s important to CEMEX,

ally since the fim waler inwhich
lition of this etil'on for use are poten
tial risks. It s in th's context that the Panel aoplaucs the fimis efforts
1o reduce its wales wse oved the last thee years.

SOCIAL ISSUES

The: section INPROVING QUALITY OF LIFE AND WELLBEING clearly
issues haveln strategy
and inthe CEMEXs Ml’ﬂ el 'I'hsws.\cnd The repont achieves,

about
the Comgary’s $0c: h M\ﬂ,ullmcs

nmmtmnmmdnm:mdmﬂmm
around the siralegy, as well 35 a greater cepth and scale in the efforts.

OUR INDUSTRY'S DIGITAL TRANSFORMATION

nmslmulm is having :deddedfposutne nwdwll!mlld .I\
key of th

W 2t iy 'tlv.-
tn'n'ssafeqm The Panel smmlan mgrovernent in
this area is achievabie, not least due to management’s serious and
pubdic comeniment 1o the Zaedlite goal

W wish the company every success in the coming year, and icrmain
grateful for th ty to offer our

mendalions in efforts 1o support CEMEX inits goal of becoming 2
ghobal keader in sustainable constuclon.

Yours faihfuly,

The CEMEX Advisory Panel on Sustainability

PERFCAMANCE IN DETAIL
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Industry
Aggregates afe sand and gravel which are mined from

Bl cownwvormen OUR STRATEGY GOVERNANCE
5.3 Terms we use
Finangial
b {ADSs) g EBITDA CEMEX oefmitssmr‘ng
Mnmusmwpualmlomumwm m’\osbefotemm e, b cation
exquity on an American slock 0 BITDA does nat nciuce

in US collars, they confer full rights of cumership to

the comoratioe’s underlying shares, which are held en
e

uxrlu'yurlemm Inrelation 1o CEMEX, Citipank,

N.A s the depositary of CEMEXS ADSs and each ADS

regresents 10 CPOs, The CEMEX ADSs are Ested on the

mmwmlmmﬂ directly refated

o CEMEXCS main activity, of which are of an unusual
B POf-FECURTNg Nalure under Intemational Fiaancial
Reporting Stendords (IFRS). Operating EBITDA s nol a
GAAP measwe.

Ordinary Participation Certificates (CPOs) are issued

Merw Yk Stock Exchange. mlmwmdawohwwmnmm
bps (Basis Point) is aunt of equal by [EY two of CEMEXS series.
1o 0.07%, used The to nlerest r3les, A shares DEMEXss-uishue&Tms
equity indices, and fixed-income securities. nstrurment is lsted

Free cash flow CEMEX defines it as operaling EBITDA
NS nel nmem w mmm w

pp-equals DEToENTage points.
Svateglc capmlwuwm CEMIEX d\ﬁm it as

quaries. Thisy gve
adcl nuilsuvu'al sumuulumnumal

e of

contains wo nunsol gravel and sand,

Clinker i an intermediate cement product made by
sintering Fmestone, cay, and ren oxdide ina kilnat
around 1,450 cegrees Celsius, One ton of cinker is
used tomake appraximately 1.1 tons of gray Portiand
cement,

Fly ashi: residhe f Hired i
plans that d a5 & non-cinker il
ratenal

Gray Portland cement is a hydraulic binding agent with
acomposition by we'ght of at least 95% clinker and

ital taxes paic, and : .
e g 0-5% of a minor component {usualty calcumn sulfate).
&Mﬁ.m&;mw&mmms the 'wﬁwbllsrﬂ huce capial 1t can st anct harden ungerwater and, when
et Tonges in o and water, produs mortar.
seriting fived o= 5 by ’ ity, and mangin i .
operaticn). F flon Sm‘au{v\r. aap'ml which aee grojects tmlmled;a::mytsmm@;wmm
LIBOR {Lond: t sbank Offered °-_*-\ i dwwwmmwoﬂahhvw:eanhqmw. mm,gu mmtﬂ m‘”lﬂ et son oGy, whi
mm;?;::mm B, o eap SORAGMPMEASIE. b 10-20% less than installed Gapacty.
e banks in London TIE (Tasa de interés de Equilibeic) s 3 R IET
Maintenance capital e:oendilufesctMExaﬂ‘mu of funds in pesos inth ‘
a5 ISt L :nwng Mewcamwbaﬁsmmmm Petroleumn coke (petcoke) is a by-product of the il
b il These ind Total debt CEMEX cefies it asshorttemang ong:  '*100 Cokgrrocess.
olsalete assets of ma ot curnent peralonallevels oo P i a e, sandy wh

mnmmcaumlmmmaeuqm:s

eonmmyaul:oes.ldshmwmaﬂwmc‘hms
1ot GAAP measune,

Net working capital CEMEX defines it as et trade
5 s e iz oty

minus trade
income tax minus other acoounts payabie and accrued
expenses. Working capital s not a GAAP measure.
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with account rece’vables and capital leases. Total debt
5 ot & GAAP measure.

Ready-mix concrete is a mbdure of cement, aggregates,
and water,

Slag is the By-product of smeltng ore to purify metals.
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5.4 Investor, media and sustainability information

MEDIA RELATIONS CONTACT
IMIECEme.com
Phone: +52 (31) 8338-4327

Ticker symbot: CEMEXCPO
Share series: CPO
{representing two A shares and one B share)

NEW YORK STOCK EXCHANGE (NYSE)

INVESTOR RELATIONS CONTACT
ircemexcom

Frowm the US: 1 877 JCX NYSE

From other countries: +1(212) 3176000

UNITED STATES

Ticker symool CX = BETAIN Shi

Share series: ADS (e ing 10CPOS) :EMN mmvcr_nmm
WEB ADDRESS

CEMEX

MEW YORK OFFIGE
550 Madison Ave, 27th floor
Mews York, NY 10022 LSA
Phone: +1 (212} 3176000
Fax +1 (212) 3176047

LISTED

NYSE

L your resarting and
Please send your comments and suggestions to:

194 ¢

CEMEX, SAB DECV

Investor Relations, Corporate Communicat'ons and Public Affalrs
#v. Ricarde Margain Zozaya 325

E6265 San Pedro Garza Garcia, ML Mexico

Tel +52 (21) 8668-0938

SRR CEMEX S A8 DE GV &1 rghts resarved
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LEADING OUR

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING
STATEMENTS

o

within the W of theUs:

fox 0 i toderal n

"y shvould] "coukl “enticipate; "estimate] “epect "plan ooy “prodicy” potential
NWGWWMTWWWWMWW

o priont facts
mwmmmmmmnmwmmn

nateeially from cur

Shmedlhm
i 0 us of our subsidiaies, inchde:
mmmdhmmwmmmmmm
ouat bursingss, such a5, bt not knited to, ¥ g
that affect our
e .
efated rues and o aility 1o satisfy o our material deby
ather debt
noact of cur elow i capital, our
ability sales A
5 i obobal pricing iniathes fox ou
(2 i Ry U 0BG
in the e i i work o
technical difficulies o b weather el
oned oaher n other i
ety o d carefully consic
e risks, affect our business, The nforrnation contiined

in this integrated mullaaﬁen nodlu’qevnﬂmmnﬂne.md we ale nolnhlwnedlo

publicty update of
statisied data regasding e production dstibuton, markelig and sale of ceent ready-
i concrete, cinked and g9 - and sorre
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