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Explanatory Note

This Form 6-K/A is being furnished to correct certain typographical errors in the exchange rates appearing in the second paragraph under the
heading “Methodology for translation, consolidation, and presentation of results” on page 21 of Exhibit 2 to the Form 6-K furnished by CEMEX, S.A.B. de
C.V. on July 20, 2012 (the “Original Form 6-K”). The Original Form 6-K included (i) the press release, dated July 20, 2012, announcing second quarter
results for CEMEX, S.A.B. de C.V_; (ii) the second quarter 2012 results for CEMEX, S.A.B. de C.V. and (iii) the presentation regarding second quarter 2012
results for CEMEX, S.A.B. de C.V.

The typographical errors relate to the stated second quarter average exchange rates in 2011 and 2012. The typographical errors have been corrected
in Exhibit 1 attached hereto to reflect the correct exchange rates. Other than the foregoing corrections, no changes have been made to Exhibit 2 of the Original
Form 6-K. Furthermore, no changes have been made to Exhibits 1 and 3 of the Original Form 6-K.
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Date: July 23,2012 By: /s/ Rafael Garza
Name: Rafael Garza
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Consolidated net sabes in the second guarter of 2012 decreased o
U553,861 million, representing a decline of 7% compared with the
second quarter of 2011, or an increase of 1% on a lke-to-like basis
for the ongaing operations and for foreign exchange fluctuations.
The like-to-like increase in consolidated net sabes was due to higher
prices in local currency berms in 2l cur regions partially mitigated by
baveer volumes im Mexico, Northern Europe and the Mediterranean
aperations, The infrastructure and residential sectors were the main
drivers of demand in mest of owr markets,

Cost of sabes as a percentage of net sales decreased by 2.3pp during
the second quarter of 2012 companed to the same period last year.
The decrease was mainly the result of savings from our cost
reduction initiatives and lower fuel costs. Selling, general and
administrative (SGRA] mupenses as a percentage of net sales
decreased by 1.2pp during the second quarter of 2012 compared
with the same period last year, from 21.6% 1o 20.4%. The decrease
in SGRA experses during the guarter was mainly due to savings
from cur cost reduction Intiatives,

Operating EBITDA increased by 11% to USET02 million during the
second quarter of 2012 compared with the same period last yesr.
The inerease was due mainky to higher cantributions frem our LS.,
Sauth, Central America and the Caribbean, and Asia regsons, as well
s our cost reduction initiathves, On a like-to-like basis for the
angoing operations and ing for foreig hange fluctuaticns,
aperating ERTDA increased by 22% in the second quarter of 2012

compared with the same period last year. Operating EBITDA margin
increased by 3.0pp from 15.2% in the second quarter of 2011 to
18.2% this quarter, mainly as a result of savings from our cost
reduction initiatives.

Exchange gain [Joss], net, for the quarter was a loss of US$118
miillion, resulting mainky from the depreciation of the euro and the
Mexican peso against the LS dollar.

Gain [loss) on financial instruments for the quarter was a loss of
US516 millicn, resulting mainly from our equity derivatives related
o CEMEX shares.

Controlling interest net income (lass) was a boss of USS1RT million
in the second quarter of 2012, versus a loss of US5209 millkon in the
same guarter in 2011, The smaller quarterly loss mainly reflects
higher operating income and a decrease in other expenses, net,
partislly offset by e related to finandal indtruments and Toresgn-
exchange fluctuatians.

Total debt plus perpatual notes decreased by USS529 million during
the quarter.
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Our Mexican eperations’ damestic gray cement volumes decreased by 5% during the guarter versus the same period last
yoar, while ready-mix volumes declned by 8% during the same period. During the first sio manths of the year, domastic
gray cement volumes decreased by 1% while ready-mix volumes declined by 5% versus the comparable period a year
ago.

During the guarter, the year-over-year decrease in volume was due in part 1o a high base of comparison as the second
quaner 2001 cement valumes wene the highest in the last three years. A mare-cautisus-than-expected stance fram the
gevernment towards infrastructure spending during the electoral period affected this sector, In acdition, there was a
decling in wolumes to the formal residential sector as homebuilders continued to face working-capital financing

constrainis,
United States
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Domestic gray cement, ready-mix, and aggregates volumes for CEMEX's cperations in the United States increased by
19%, 15%, and 5%, respectively, during the second quarter of 2002 wersus the same period Last year. During the first half
of the year and on a year-over-year basis, domestic Rray cement, ready-mix, and agEregates wilumes increased by 21%,
31K, and ¥, respectively, On a Blke-to-like basis for the ongoing operations, ready-mix and aggregates volumes
Increased by 158 and ™% respectively, during the first half of the year versus the comparable period in 2011, Sales
wolumes far the guarter reflect an improved demand in mest of cur markets and regions. Activity from the residential
sectar continues s poditive trénd, !.unpbﬂ.bd h‘f the fawarable HNMI-G'_'\. in the Mu!&l\,s, market. The industrial-snd-
oommencial sector and, to a lesser extent, the infrastructure sector alsa contributed positively.
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Dur domestic gray cement volumes in the Northern Europe region decreased by 14% during the second quarter of 2012
and by 14% during the first half of the year wersus the same pediad in 2011,

Im the Unsted Kingdom, domestic gray cement, ready-mix, and aggregates valumes decreased, on a year-over-year basis,
by 8%, 13%, and 14%, respectively, during the second quarter af 2012, For the first sl manths of the year cur damestic
gray cement, ready-mix, and aggregates volumes decreased by 11%, 17%, and 15%, respectively, versus the comparable
period in the previous year. Delays in major infrastructure projects, unfavorable macreeconomic conditions and the
assotisted euts in public spending reduced the demand for our produscts. IFvestment from the residential sector was
constrained due 10 [ower consumer confidence and the overall weakening of the economy. In addition, record high
lewels of rainfall, including severe flooding in some areas, affected volumes during the quarter.

In our operations in France, domestic ready-mix and aggregates wolumes decreased by 5% and by 2%, respectively,
during the second gquarter of 2012 versus the comparable period last year. During the first six months af the year,
ready-mix and aggregates velumes decreased by 5% and by 6%, respectively, on 8 year-over-year basis, Construction
activity for the quarter was affected by adverse cond The 1 | sector 1o be the main
driver for our velumes during the quarter, Performance from the infrastructure sector continued stabde supported by
CNaing prajects,

In Germarry, our domestic gray cement volumes decreased by 13% during the second quarter and by 15% during the first
hall of the year versus the comparable periods in 2011, A reduction in government spending negatively affected the
infrastriscture seqtor, The residential truction sector continued to grow during the gquarter. Activity from the
Industrial-and-commaerncial sector was driven by the strength in the manufacturing sector as well as construction of
offices and commercial buildings.

IV ¢ gray cement vl af sur operations in Poland decreased by 15% during the quarter and by 13% during the
first six months of the year versus the comparable periods in 2011, During the quarter, infrastructure spending declined
fram a very high base in 2011, as construction activity related to roads and sports infrastructure in anticipation to the
EURO2012 foctball champlonship came to an end, The industrial-and-commarcial sector showed favorable performance
during the quarter.

L2 Second Cuarter Results
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Dur domestic gray cement valumes in the Mediterranean region decreased by 25% during the second quarter and by
20% during the first half of the year versus the same periods in 2011,

Domestic gray cement and ready-mix volumes for our aperations in Spain decreassd by 42% and 43%, respectively, on 3
year-gver-year basis during the quarter, For the fiest half of the year, domestic gray cement volumes declined by 42%,
while ready-mix volumes fell by 46% compared with the same period in 2011, The decrease in volumes for building
materials during the quarter reflects the continued weak demand from all segments. Austerity measures continue to
atfect investmants in the infrastructure sector. Weak market fundamentals, evidenced by economic uncertalrty, high
unemplayment, Bmited credit availability, and high inventories continue to affect the performance of the residential
sector, The industrial-and-commercial sector was negatively alfected by weak domestic demand and tight credit
conditions.

Ir Egypt, our domestic gray cernent valumes decreased by 18% during the secand quarter of 2012 and detreased by 10%
during the first sic months of the year versus the comparable periods in 2001, In anticipation of the presidential
elections, infrastructure spending was constrained during the quarter. The residential sector continued to drive
eonsumption during the quarter.

South, Central America and the Caribbean

Het sales 8a1 5% 26% 529 440 1%
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Our domestic gray cement valumes in the region increased by 6% during the second quanter of 2012 and by T3 during
tha first six morths of the year versus the comparable periods Last year,

Damestic gray cement valumes for our operations in Colombia intreased by 100 during the second guanter and by 9%
during the first half of the year on a year-over-year basis, Construction activity during the guarter was driven by the
residential sector, which benefited from growth in low-income housing. low unemployment, and strong market
diynarmics, The industrial-and-commercial sector continued with its positive trend, especially in the construction of office
baildings, warehouses, hotels, and shopping centers. The infrastructure sector slowed in the first half of the year as
recenthy appointed local governmaents reviewed their dewelepment plans, which were approved in May.
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Our domestic gray cement volumes in the region increased by 21% during the second quarter and by 16% during the first
six manths of 2012 on a year-ower-year basis.

In the Philippines, aur domestse gray cement volumes increased by 27% duding the second quarter of 2012 and by 20%
during the first half of 2012 versus the comparable periods of last year. Volumes for the guaner berefited from the
continued recovery in infrastructure spending. The residential sector showed continuous growth, supparted by strong

remittances and increased affordability of funds for housing acquisitions. In addition, the industrial-and-commarcial
sectar also exhibited growth inthe quarter.
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Operating EBITDA and Free Cash Flow
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The reduction in the cash balance was mainly used to reduce debt (including Certificodos Buwrsdtiles which were
scheduled to mature in April and September 2012 and for which a reserve had been created] as well as to meet the
negative free cash flow during the quarter. Our debit reduction during the guarter reflects a positive foreign-
exchanpe corversion effect of LUS5174 million.

Information on Debt and Perpetual Notes

FiFst guarter

Tatal debt "
Shaat-Binm
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7%
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Equity-related infarmation

One CEMEX ADS represents ten CEMEX CPOs. The following amounts are expressed in CPO terms.

ginning-olg CPO-equivalent wnits cutstanding 10,870,557,242
Seck-turiad companiatian 9319423
End-of-gquanter CPO-pquivalent units cutitamding 10,880,317 265
Drutstanding units sfual total OPOs baued by CEMEX bess CPOs held i sulidianies.
CEMEX h ¥ navies which, wpon comreersion, will increane the number of CPOs ouisianding by approsieanely 194
oo, subgect o antiddution adjustments.

Employee long-term compensation plans

A of June 30, 2012, executives had cutstanding options on a total of 32,070,9610P0s, with a weighted-average strike
price af appravmately USS1.99 per (PO (equivalent to US$19.85 per ADS|. Starting in 2005, CEMEX began offering
Exegulives 8 restricted stock-ownership program. As of June 30, 2002, cur executives held 36,951,308 restricted CPOs,
representing 0.3% of eur total CPOs cutstanding as of such date,

Derivative instruments

Thie fodlowing table shows the notional amount for each type of derivative instrument and the aggregate fair market value
for all of CEMEX"s derivative instrements as of the last day of eath quaner presented,

First quarter
0z

Mational amourts of equity related
derivatives

Estimated aggregate fair market valyg *1™ : (it (154} N
o miim. of LS doilars.

The estimated aggregate fair market value represents the approximate settlement result as of the valuation date,
based upon quoted market prices and estimated setthement costs, which fluctuate aver time. Fair market walues and
naticnal nmm o ot represent smounts of cash cuntently exchanged between the partied; cadh amounts will be
on of the contracts condidering the notional amounts and quated market prices as well as
ather dem ems as of the settlement date, Fair market valises should not be viewed in isolation, but rather in
redation to the fair market values of the underlying hedge transactons and the overall reduction in CEMEX's
eaposure (o the risks being hedged.

hedging
chivges in the foir market vafue of the related denwanive i are recogniced ewporarily in equity ond thea recladsiffed infe
mammmqwmmmmwwnwnwmnuqmmmzh
COMMECEION Witk Ehe faie marker e off its it in giets oo
mhwmwfmmmamdmmw o equity
mmwmmmmmwﬂhmmkmm#WMkmﬂwh
dervotive instruments. The notiono! omownds of derivatives match the of g ossers, or
eguily fransoctions on which the derfaliees ore being enteved isto,

{3) Exgludies an iaerest-rate s relaled 10 our Kag-nerm enegy contracrs. Ai of June 30, 20012, niw notianal emount of Hus
deriaative weas LISEIES million, with o positer flais mavies vilue of appraximately LIS34S million.

[2) Includes o motional amowd of USS3E0 milvon iv connection with o guavantes by CEMEX of o finawcha! tronsoction entered info
by its empioyees” pension fund trst, As of june 30, 2002, the fiolr valve of this financiol guorontee represented @ Uablity of LSS10
million, which ks ret of o collteral depodit of USE 186 millon,

(3] Wet of @ cash colfareral depedited wader apea poditians, Cash calloferal was LESIOF millcs gi of June 30, J012,

[4) docludes, od requingd By WRS, changes in foir value of conwersion call cptions embedded i CEMEXS conwirmible nore,
representing o5 of June 30, 2012 and 2011 USS142 million and USSIS3 millies, respectively
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OPERATING RESULTS

Consolidated Income Statement & Balance Sheet

CEMEX, 5.A.B. de C.¥. and Subsidiaries
(Thoasands of U.5. Dollan, except per ADS amountsh
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Consolidated Income Statement & Balance Sheet

CEMEY, 5.A.8. de L.V, and Subsidiaries
{Thowsands of Mexican Pewcs in nominal Eerma)
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Coraolidsted Stockbalders” Eguity 159,655,359 i, 155, 145 [L11]

Kion-confroliing Inberes! and Pevpsrtual Instruments 9,500,048 LEAILY

Seeckhelders Equiny Alnribuatable 1 Controling lanerea 150, 124 041 148 835 BF i




OPERATING RESULTS

Operating Summary per Country

In theusands of U.5, dollars

Jasuary - Jufe Lecond Quarter

X Var, 1

HET SALES
Memaco
Ush
it Europa 1,578,007 314, 360 | 15%) %) 1,059,954 1,344 505 [18%) 3%
Meciterraraan 61,190 LIEXTE RE ] {11%) 3,900 ATEBE %) (12%)
Sensth, Carviend Arvasrien and P Carbbean 1,053 552 BEOATE Ft -t 519,178 430 535 N s N
Rsia 70,139 261,004 [ [ 141,504 120,306 0% 1%
Ctfrs and indercommasy smirabons 180, 164 I (2R FLT) 81 WA TR TR
TOTAL Toamam TEI0E %) % 4,158 823 %) "~
GROSS PROFIT
Wexoa [FIETT] [T CRT) [ [F] woan . ormp
-2 T, 359 a3 811) MA MA 53,561 BTy LY WA
Morthem Eurcpa 442,200 522385 (15%) (%) 300,853 W/IM2 (6%} 8%}
Mecitorr aeaan 149,080 S (2R (18%) 115,813 81708 (25%) (18%)
Snasth, Canial Amaien and e Carbbean 457,919 321,070 L9 L 241, M 166,013 a5% 4T%
Raia 0,162 8T8 (12%) 113%) 19,020 34821 2% 12%
Ctfvirs dnd intirearpany admisations 43,590 47,483 A A 17,5841 (FTA0 5% 5%
TOTAL ! mﬁ V08 BiE L1 k1Y 'I.,m 1,963,354 % 1%
OPFERATING INCOME
Whexica 6,651 T ) 52 678 250,966 %) %
ush 254,852} [345.563) 2% n% [0, 904} (163,125} % %
Mather Europn 55,47 SBEZ BN BT 00,080 TIIR (TR (%)
Mesite i 134,148 1R8I 25%) (2% 5,267 93738 E0%) (25%)
South, Cantral Amarica and e Canbbean pref L e F L] T e 18,40 G5 ARG Ti% o
Aain 28,000 AT ) (%) 2,811 14,738 55% 5%
tvors and C W (andsT) aw) 151} C s (aEsy tew %
TOTAL 1,885 AWM AT% 34, 16 256,732 4% %
TUTT Second (arter RERATE Page 11



DOPERATING RESULTS

QOperating Summary per Country

EBITDA in thousands of U5, dollars, EBITDA margim as a percentage of net sabes

DFERATIMG EBITIA

[ i, 0,12 1%
LISA 1.5%0 (B2 335) Ml 16610 {(1T.08T) M M
Hothenn Euops 179,906 157,108 15% 2% 121,581 WESET  {19%) =%
Mesdftercarsan 150,30 HOBS  (20%) (18%) 55,791 TS (2¥) (18%)
Sauth, Canbral Afirich ind thi Canbbsin 367,172 233277 5 5% 159,387 110755 55% T
Asip 42.m% A3EN (%) (%) 9,649 2zmr I N
Ot and inigveampany slminations: 108740 [ECEc ars) (60,7809 Tres % ]
TOTAL 1,273,158 1,063.913 ) 1% 02,319 633252 1% 2%
OPERATING EBITDA MARGIN

== L R

(10 0.1 (52%) 3L (25%)

Morthern Ewrope 1% 6% 1% 1M1%

Mestrierearman iR A% IR0% %

Scasth, Central America and the Canbbean ETE i ELY TN

Aain ThE% 174% Pl 0%

TOTAL L Towa | Em




OPERATING RESULTS

Volume Summary

Consolidated volume summary
Coment and aggregabes: Thousands of metric tors.
Pachy-min: Thoutandi of cuble meten.

AT 77 (]

Corantidabed cement wolume . TR

Comolidated ready mix veluss 26,487 6,414 I 14,154 1%
:mwwnmma 74,796 77, 7E3 A1, 346 43,55 [EL1]
Per-country velume summary

DOMESTIC GRAY CEMENT VOLUME

Moo

ugA e

Hcwiherm Evncpa S

Wedigramaan (L

Seaith, Cantral Amarica and thi Caribtsan 1%
Aaix 1% L]
BIEALYY W VOLLME
Moo 15K (B} n
usa bl 155 o
Madthars Eveegs [it] 1] Eoa
Bedvierramaan 1Ry (1511 1%
South, Cantral Amanch and the Canbbaan s 19 o
Asia {18%) 86X} L
AGGREGATES VOLUME

] ] "
[TE-7 8 LY 5% il
Morthem Eunnoe %) 175} i
Mastitercnnn 8%} (L] n
Sicasth, Cantral America 50 the Canbitean 125 .13 oK
Aaly (52%) 14} ]

+ Comsolidated coment volume includes domestic and export wolume of gray cement, white cement, special cement, mortar and clisker,

o T 0N 1 concl idated velumes do not include Ehe Ready Mix LAy wolames from Aoeil 1, 20171 to Ay 11, 2070 dee o the IFES migration which changed Ready Mix
consolidation date from Auguet 1, 3311 bo March 31, 2011,
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OFERATING RESULTS

Price Summary

Variation in U.5. Dollars

DOMESTIC GRAY CEMENT PRICE

Wheoion

(IR0

M Euoga {7]

MeSteraraan (')

Sezusth, Canriteil Amasfich and ha Canbisan )
Adia )

REBRERDE

$5E3 53

ssugupf

READY -MIX PRICE

Maica

uga

Meriharr Eurcps {7}

Mecileraraan (1)

Eouth, Cantral Amarica and tha Canblesan {7)
Asis )

BIEEE

ERIER N

AGGREGATES PRICE

Mexna

UEA

Haorthem Europa {7}

Mederaraan (')

Saith, Cenirnl Amevica and tha Canbtean {7}
Asia ')

ERERN

EagEN}

) Wobuma waskgbed et (e
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OPERATING RESULTS

Price Summary

Wariation in Lecal Currency

DOMESTIC GRAY CEMENT PRICE

Moot

UEA

Mot Euopa {71

MisSteirarnann (')

Seusth, Canritenl Amafich and ha Canibisan )
Adia )

TR ER]

AEAaNG Y

ERUBNE

READY-MIX PRICE

Maica

uga

Merihaers Eurcpn {7}

Mecferaraan (')

South, Cantral Amaica and tha Canblean {7
Asla 7]

FERER B

ERHBHE:

AGGREGATES PRICE

Mexnn

UEA

Mosthem Europa {7}

Mesdieanaan (')

Scaith, Cantend Amevica and tha Canbtean {7}
Asia ')

Easeng

Faaxuz

) Wholuma webgibd et g (e
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CEMEN completes global integration of new business platform

On July 12, 2002, CEMEX anncunced its successful global integration
af the mast advanced enterprise platform based on SAP. The
deployment was achieved in record time and cost acress all s
aperationd N over 50 countries. With this milestone CEMEX
concluded the utilization of its previous platfarm, JD Edwards.

With an increasingly complex operating envirenmant in the building
materials industry, CEMEX decided to make a gquantum leap by
adopting the best technalogy awailable, which i scalable,
eustomizable and rapidly adaptable to the everchanging market
conditions, Based on a SAP-Centric model and a clear vision for the
future, CEMEX has incorparated a robust platform that integrates
meore afficiently all internal core processes and enhances its ability
to aperate consistently across all of its operations. This translates
into a faster and better response 1o customers’ requirements and
expectations. For the deplayment of its pew platfarm, CEMEX was
supported by Meoris, s global business and IT consulting firm,
which &5 a SAF Global Sendces PFartner. Neoris through its SAP
Excellence Centers —a group of knowledgeabde and experienced
consultantsi— supports SAP global implementations.

CEMEX announces exchange offer andfor consent request to its
creditors under its finanding agreement

On Julby 5, 2013 CEMEX anncunced that it has launched the exchange
affer and consent request to participants under the Financing
Agreement, dated ag of Augwit 14, 2000, as amended. This
transaction commenced an July 5, 2012 and will expire at 5:00 pom.
{Lenden time) / 12400 noon (New York City time) an August 20,
2012, subject to extension,

On June 29, 2012 CEMEX, anncunced that during the meetings with
s lenders held in New York and in Madrid, CEMEX outlined a
refinancing proposal (the “Proposed Transsetion™) to its full
syndicate of lenders under the Financing Agreement, dated as of
August 14, 2009, a5 amended (the “Exssting Financing Agreement™).
The Proposed Transaction had been previowsly discussed and
negotiated with a number of CEMEXS banks which hald
approvimately 50% of the existing expesures under the Existing
Finanting Agreement. The principal termd of the
Tramsaction, which includes an exchange offer [the “Exchange
Offer”) and a consent request [the “Consent Request™), were as
follows:

CEMEX proposed that creditors exchange their existing exposures
under the Existing Financing Agreement into one o a combination
aof the following:

{a] new loans [the “New Loans®) or, for private placement notes,
new private placement notes (the “New USPP Notes®), or

(B} up to USS500 million in new high yield nates (the “New HY
Hotes™) 1o be ssued by CEMEX, Bearing interest at an annual rate of
9.5% and maturing in June 2008, having terms substantially simsar
ta those of senior secured notes previowsly Bsued by CEMEX and/or
its subsidiaries. The New HY Notes will be callable in 3016 and will
be guarantsed by CEMEX México, SA. de CV., CEMEX Espafia, 5.4,
CEMEX Corp., CEMEX Concretos, 5. de CV., Empresas Toltech de
Mézica, 5.A. de CV, Mew Sumward Holding B.V. and the New
Guaranters, In the case of ever-subscription, New HY Notes will be
allpcated pro rata, and the remaining balance of any subscription
would be re-allocated to Mew Loans or Mew USPP Notes, as
spplicable. There will be priority allscation for tenders receved
within a 10 business day early tender pafiod, and if, 25 & result af
over-subscription due 1o tenders submitted during the early tender
periad, 3 tendering holder was not allecated at beast 75% of its
requested subsoription to the New HY Nates, it will have the option

to revoke its tender. The Exchange Offer will remain open for 30
business days.

Creditors that participate in the Exchange Offer will receive an
exchange fee of B0 basiz points calculated on the amount of their
exidting exposures under the Existing Finanting  Agresment
eachanged for New Loans oF New USPP Notes.

Addational terms incleded in the Proposed Transaction are outlined
in the press release issued by CEMEX dated June 25, 2012, and
inchude:

= a three-year extension of the maturity—from February 2014
to February 2017;

= an up-front fee and revised marging

= anenhanced guarantor package;

& 3 USS1 ballian pay dawn in 2013; and

= revised operational and financial covenants.

CEMEX introduces Ecoperating, o sustainabality labe| for its
products and services

On June 21, 2012, CEMEX intraduced the Ecoperating seal that will
identify the preducts and services from CEMEXs portfolio of
building solutions  that have an outstanding  sustainability
performance. Ecoperating iz a seal that was developed through a
rigorous intemnal process that messures the ervirenmental or social
impact of & wide range of building solutions that CEMEX affers -
from products like low ©Oy cement or concrete, to services such as
paperless inwolcing. to  construction  selutions  like  concrete
pavements with smart LED lighting, to initiatives to build affordable
houging, ard to increase the uie of alternative fuels derived from
industrisl, agricultural and residential waste. Amang the most
relevant criteria Tor @ product of service 1o qualify for the
Ecoperating seal are sustainabde attributes, like thesmal Insulaticn,
wse of recycled raw material and contribution to a reduction in CO;
foatprint. The Ecoperating seal was i duced this past June in a
nurmber of CEMEX's cement and contrete products in Croatia and
will be introduced in Egypt. the Philippines, Colombia, Costa Rica
and Mexice during the third quarter of 2012, and in cowntries in
Meethern Eurgpe, South America and the Caribbean and Asia during
tha fourth quarter of 2012 and the first half of 2013,

CEMEX's alternative fuels strategy results in avolding the emission
of 1.8 millicn tons of 00

On June 12, 2012, CEMEX reported that, since 2005, CEMEX has
irvested mare than WSS 175 million in adjusting its production
process and installing equipment to prepare, handle and feed
alternative fuels inta its cement kilns, in 2011, CEMEX achieved
approximately a 25% alternative fuel substitution rate in its cement
production, the highest rate amang its global peers. The alternative
fuel strategy has enabled CEMEX to avoid the use of close to 2
million tons of coal and the emission of 1.8 millien tons of CO; Into
the atmasphere.

CEMEX has s61 8 target of & 35% alternative fuel substitution rate in
cement production by 2015, and it's on track to make it happen,
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Mexican Tax Reform 2010

In Havember 2009, the Mexican © approved amend: 1]
the income tax law that became effective on lanuary 1, 2000, The
new law included dhanges 1o the tax consolidation regime that
reguire CEMEX ta, ameng other things, determing income taxes as if
the tax consolidation provisions in Mexico ded not exist from 1999
arward, These changes alss required the payment of taxes an
dividends between  entities of the consolidated tax group
{specifically, dividends paid from profits that were not taved in the
past), certain special items in the tas consolidation, as well as tax
Ioss carryforwards generated by entities within the consolidated tax
group that should have been recovered by such individual entities
aver the succeeding 10 years. These amendments increased the
statutory income tax rate from 28% to 30% for the years 2010 to
2013, 29% for 2013, and decreased it to 28% for 2014 and future
years, Pursisant to these amendments, the parent company was
riguired to pay in 2010 [#1 the 300 tax rate) 25% of the tax resulting
from eliminating the tax consolidation effects from 1599 to 2004,
and to pay an additional 25% in 2011, The remaining 50% is required
o b paid a4 follows: 20% in 2002*, 155 in 2013, and 153 in 2014,
With respect to the lidation effects arigi i after 2004,
these should be considered during the sodh fiscal year following
thei ofigination and are be payable over the succesding five years
in the same proportions (25%, 25%, 20%, 15%, and 15%], and, in
relation 1o this, the conscldation effect for 2005 has already been
notifsed 1o CEMEX and considered. Applicable tawes payable as a
result of the changes to the tax consolidation regime will be
increased by inflation, as required by the Mexican income tax law.
A5 of December 31, 2009, based on Interpretation 18, the parent
company recognized the naminal value of estimated tanes payable
in connection with these amendments of app ly LS5T549
mallion, This amaunt was recognized by the parent company as a tax
payable on its balance sheet againit "Other non-turrent assets” for
approcimately US5E28 million, in connection with the net liability
recognized before the new tax law and that the parent comparny
expects to realize in connection with the payment of this tax Esbility:
and appromimately US5171 million against “Retained eamings™ for
the portion, according 1o the new law, related to: a) the difference
between the sum of the equity of the contralled entities for tax
purpases and the equity far tax purposes of the consalidated entity;
b) dividends fram the controdled entities for tax purposes to CEMEX,
S4B de CV.; and ¢] other transactions between the companies
included in the tax lidation that rep d the fer af
resources within the group. In December 3000, pursuant to
additional rubes, the tax autharities eliminated certain aspects of the
Law related to the taxable amount for the difference between the
sum of the equity of the controlled entities for tax purposes and the
equity for tax purposes of the consolidated entity. As a result, the
parent company reduced its estimated tax payable by approximately
U55235 million against a credit to “Retained earnings.” In 2011,
changes in the parent company’s tax payable associated with the tax
consalidation in Mexico are a3 follaws [approvimate USS Millions):

2211
Balance st the beginning of the periad 727
Incomae tax received from subsidiaries £168
Aestatement far the periad 435
Payrnénts during the period {536}
Other [E34]
Balance at the end of the pericd L8RS

A ecmex

As of December 31, 2011, the balance of tax loss carmyforwards that
have not been considered in the fax  consolidation was
approximately USS1,038 millian.

As of December 31, 2011, the estimated payment schedule of takes
payable resulting fram these changes in the tax censalidation regime
im Mexico were a5 follpws (appeoximate amounts in milians of US
dollars):

bii ¥ S50%

013 550

1014 5143

018 5151

016 5127

2047 and thereafter G368
SHES

* This payment was done in March 2012,

Matianalization of CEMEX V! i

On August 18, J008, the Gow of Vi I istesd all

m;.mm:rumdqusxmwmmwmh
facilities, CEMEX controlied and operated CEMEX Venensela until August
17, POOE In Oetober 2008, CEMEX subsnitted a request fto the
Intemnationad Centre for Settiement of investment Disputes [TICHD7),
seeking intemnational arbitration claiming that the natignakzation and
seiture of the facilities locsted in Venemels and cwned by CEMEX
Venezuela did not comply with the terms of the treaty for the protection
of irvestments sgned by the Government of Venezuela and the
Metherlards and with | tiandd law, B CEMEX had nat
receive any compensation and no public purpose was proven. On
MHMNILMWM Government of
WVerensels ard s affikate Corporacidn Sodalista de Cemento, 5.4, &
settlemnent agresment was reached between CEMEX and the
Governmaent of Venensela that closed on December 13, 2001, Under
this settlement agreament, CEMEX received compensation for the
expropriation of CEMEX Veneiuela and administrative services provided
after the expropration in the foem of: () a cash paymaent of LE5240
millon; and (i) nates issued by Petrdleos de Venezuela, 5.4, ("POVEAT),
with nominal vale and interest income to maturity otaling
approcimately USS350 millon. Additionally, as part of the settiemant,
clarns among all parties and their affiliates were released and all
intercompany payrsents due fram or to CEMEN Venetuels to and fram
CEMEX were cancelled, resulting in the cancellation for CERMEX of
accounts payable net of approximately USS154 million. Pursuant to this
wtlernert agreement, CEMEX and the government of Vinseusls
agreed ko the IC5I0 n. A5 a result of this settlemant,
CEMEX cancelied the book valie of its met assets in Venezuela of
approaimately USS503 million and recogrited 8 settlement gain in the
statemnent of operations of approximately USSES milion, which incudes
the write-off of estimated currency trarslation effects accrued in equity,

Strabag Arbitration,

During the quarter, we wene natified about & final award regarding the
Strabag Arbitration, according to which it was declared that Strabag’s
rescisshon of the shae purchase agreement signed with us in 2008 was
unliwtul and ineffective, Strabag's counterelaim was dismissed snd
Strabag was ordered w0 pay ws (i) damages in the amount of
£30,000,000.00 (approximately U3538 million as of June 30, 2017) with
imerest thereon from October 19, 2009 until payment in Full at the rate
of 8.32% per annum, () default interest far the period of July 7, 2009
theough September 16, 2009 In the amcunt of £4.546,182,00
[approsdmnately USSE million as af June 30, 2002} with intenest therean
fram June 30, 2010 untd payment in full at the rate of 4% per annum,
(i) WSSIS0,000.00 as partial compersatian for aur costs of arbstration
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ard [iv) €750,551.00 [appromimately LUS5950,423 as of June 30, 2002) as Non-controling
compensation for CEMEXS legal costs incurred in the proceedings. interest ret income
Strabag filed an annulmant action before the Swiss Federl Court on July [ [F1] 3 H
2, 2012, & & result we hive ta submit our reply 1o the annulment actian Controlling intenest
oo later than by Sepaember 6, 2012, | net bos (570 132 [438)
Israeli Class Actien Litigation. Recondliation of statements of operations for the three-month
On June 21, 2012, one of our subsidiaries in lsrael was notified about an pariod andad June 30, 2011
application for the approval of a class sction sult against it filed by 2 Millions of US. Peconciling Adjustment e
homecwner wha built his house with concrete wpplied by our dollar oL MIRS | dited) | (unasdited)
subsidiany in Israel in Octaber of 20100 According to the application, the
plaint# elaims that the eoncrete supplied to him did pat meet with the Net sales el 4,001 s 4,160
“lsrael Standard for Concrete Strength Mo, 1187 and that as a result pur | C0stof sales fdem [ (2938 (68) (3,006)
subsidiary in lsrael acted unlawfully toward all of s customers who | ‘Gross profit 1153 1 L1
requested & specific ype of poncrete but that recsied conerete that did  |-Somh CXEEnses fe, L w) !"L::; ::t gl
x Wm"’m”ﬂ' :‘;_:"i - We | ol = T (202} 1 (191
represent the daim of all the cherts who -
purchased the slsped non-conforming concrete from our subsidiary in m:“ 'm"
lsraed during the past T wears, the limitation peviod according to e i 0 B
applicabie laws in lsrael, The damages that would be sought amount to Comerahangive
approximately ILS 276 million (approximately USS70 million as of June financing cosz, net (b, m) (247} 133 214
30, 2012, based on an exchange rate of lsraeli Shekel 392 to USS1.00) Equity i loid of
W have until September 21, 2012 to submit a formal response to the associates m} {15} 3 (12
corespording court. AU this stage, we believe the application is Loss before income
wvexatious and should be dismissed without any expense to us. tames {291} 143 [14%)
Fo | i Ing oo L ke I, ) 13 {58} [45]
Laws and Reg Comalidated met
the portland cement | emi dards [“Portland loss (z93) 83 [205)
Cement NESHAPT] for hazardous air pollutants issued by the LS Mon-controfiing
Ernironmental Protection Agency under the Federal Clean Adr Act inbarait B income 1 3 4
originally scheduled to take effect in 2013, in June the EPA bsued a | Comtrolling bmterest
proposed rule that woukl delay the NESHAP compliance date until L metbess [284) L] (209 |
September 2015, Balsnce shest reconciliation as of Jure 30, 2011
Most significant reconciliation itemms from MFRS to IFRS in 2011 Millians of US Reconcling | o, | Adiesmant IFRS
Considering the disclosure requirements of IFRS 1 and 145 34, the dollars notes [umaudited] | (unawdited)
following tables present the reconciliation from MFRS to IFRS of the Total Assets 42,387 1307) 47,080
main accounts af the consalidated balance sheet as of June 30, 2011 Cash g
and the statements of operations Tar the si-month and the three- Imvestmaens (m} E75 2] 43
manth periods ended June 30, 2011, Trade recehables
bews allowance for
Reconciliation of statements of operations for the six-month o, mi) 1420 930 2,309
period ended June 30, 2011 Qther
Millians Reconeiling Adjust recerables and
“:‘IIH notes MFRS m":: {_.I;“;M ather carent Jiiets b, £, m| 1A% 1261} axa
Inverories, net id. m} 1,387 5] 1,382
Net sales im) 7,462 &7 7528 | Fhronerty, sachimery = —
|Costofsales | (deml | {5350} {71} BAI | | ynd equipment e ml | 18975 (5051 18471
Grass profit 2z 2 LU0B | e noe-current
Dpeati e, 1w 11684} a0 (16741 i
Ty A i AT lefgbm) | 15740 {584 18,156
Gther oot | fo,m) {275 & 1339 | | total Liabilities 25,407 2,458 27,903
Operating income Bhohl =
iyl Curresi Liabilties ™ 2165 o) 2964
Expense, nat 53 2 305 | Mlong-term fabeh
i : Leml | 16528 {1.838) 14,990
nancing cot, net b, mj fi14p 158 [454] Dther short amd
Equity in fes of tong term abil fa, &) aam 1635 7,880
{m} 133} L] 238 | Frotal siockhokders’
Loss before income
o 861} 210 1) | L Les e
Inceene tax Ik, I, ) 177 173 1155] eherarelinliod
Coraolidated it
i (571} 38 (428 equity 42,387 (207} 42,080
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Notes to the reconciliations from MFRS to IFRS

a) Derecognition of financlal assets and llabilities
CEMEX has securitization in seweral ¢ ies with various
finandial institutions wnder which, in accordance with MFRS and
considering that CEMEX surrenders control associated with the
trade receivables sold and that there is no guarantee or obligation 1o
reacquire the assets, the accounts receivable were removed from
the balance sheet at the moment of the sale, except for the
unfunded amounts that were reclasified to other short-term
accounts receivable. 145 39 under IFRS does not permit many
securitizations to qualify for derecognition due 1o seme

) Property, machinery and equipment

As of June 30, 2011, resulting from the valuation of mineral reserves,
certain buildings and major machinery and equipment located in
several countries at fair value as deemed cost wpon transition 1o
IFRS, this line item decreased approximately US3156 millon under
IFRS a5 compared to the carrying amount that such assets had under
MFRS.

Under MFRS, in order to restate certain components of the financial
statements by nflation, several CEMEX's operations were
considered a5 operating in highly-inflationary - environments

involvement that causes entities to retain some of the risks and
rewards related o the transferred assets. Hence, under IFRS, except
far non-recourse factoring transactions, CEMEXN'S securitization
programs of trade accounts receivable under IFRS did not gualify for
derecognition, and the funded amount is recognized against a
corresponding lability, As of June 30, 2011 there was a net intrease
in short-term assets of approximatefy US$610 million.

b Fair value of derivative fi lal instr

1A% 39 under IFAS requires that the fair value of dervative financial
indtruments shauld reflect the eredit risk of the counterparties, in
comparison with MFRS that does nol provide any relsted guidance,
A5 of lure 30, 2011, the effect of including the credin risk to CEMEX's
derivative financial instruments represented a net increase of L5519
miillion in the ret liability under IERS, The carresponding effect far
the six-manth and the three-moenth perads ended lune 30, 2001
represented losses of approximately US529 million and USS2malian,
respectively,

Under IFRY, due to the functional currency of the ksuer, the
comveriion options embedded in CEMEX'S conwertible notes ane
recognized at fair value through the statements of operations,
Under MFRS, these options represented the equity components of
suth notes and were not subseguently walued after imitial
racognition, For the shi-month and the three-month perieds ended
June 30, 2011, changes in fair wvalue wunder FRS of the
afgrementicned options resulted in gains of approximately US5149
millign and US%123 millian, respectively.

] Others

As of June 30, 2011, in order to comply with IFRS presentation
requirements  that  differ from MFRS, there are  certain
reclassifications Between line Rems in the balance sheet, the most
significant are as follows: a) Approsimately US5231 million of
extraction rights and rights for using rented quarries werne
reclassified from fised assets under MFRS to intangible assets under
IFRS; and b) Approximately US398 milian of deferred financing costs
under MFRS were reclassified to debr under IFRS.

d] Storage costs

According 1o 1AS I under IFRS, storage costs that are incurred during
the production process should be excuded from the cost of
inventaries and are required to be expensed as ingurred. Under
MFRS, storage costs wene recognized within inventories. As af June
30, 2011, this adjustment represented a reduction in inventary
under IFRS of approximately US52 millian, The corresponding effects
during the ske-month and the three-month periods ended June 30,
2011 represented immaterial decreases in cost of sales against
inventories.

considering that the accy i inflation rate ower the last three
years gaceeded 26%. Upon transition to IFRS a of Janwsary 1, 2000
ani 85 of June 30, 2011, the thieshold to consider whether an
economy ks hyperinflationary presented when the accumulated
Inflatsan rate over the Last three years is approaching, or excesds
100% was not reached in any country in which CEMEX operates.
Conseguently, as of June 30, 2011, the elimination under IFRS of
inflatson restatement elfects of property, machanery and equipment
and intangibde assets recognized under MFRS resulted in a net
decraase in this line item for approximately US5564 million,

Far the sic-manth and the three-month periods ended lune 30,
2011, the different depreciable s af hanery and
umder IFRS Iting from the reconciling adjustments
described above, resulted in increases in the depreciation expense
under IFRS for approimately US$37 milian and USS24 million,
respactively, 846 o the recognized wnder MFRS.

fhIntangible assets

Resulting from the identification and separation as intangible assets
upon transition to IFRS of certain extraction permits in the cement
and ready mix sectord thit were recoghired within goodwill under
MFRS, for the six-manth and the three-month periods ended June
30, 2011, the amortization expense aspoclated with estraction
permits under IFRS decreased by approximately US512 million and
US56 milllian, respectively, as compared to the amounts recagnized
wnder BFRS.

8] Darfarred finandng costs

Upan transition to IFAS, deferred financing costs wnder MFARS
associated with CEMEX's Financing Agreement for approximately
55514 millian did not meet all the regui ts for capitalizati
and deferral under 145 39 and were Immediately recognized upon
tramsition against retsined earnings, decreasing CEMEX's deferred
charges under IFRS, In with this ad for the six-
month and the three-month periods ended June 30, 2011, the
amartization of deferred financing codts snder IFRS nized in
the statements of operations decreased for approximately US585
million and US536 milion, respectively, as compared to the amounts
recognized under MFRS,

I} Amortized cost of debt under the Financing Agreement

As of June 30, 2001, resulting from differences in the amortized cost
of a portien of the debt included in CEMEX's Financing Agreement
wpon transition to IFRS, the balance of debt under IFRS decreased
for appraximately USS8 million. For the six-month and the three-
month periods ended June 30, 2011, the accretion eapense of this
debt [interest expense) asscoiated with changes in its amortized cost
was approwimately US51.6 million and US30.6 million, respectively.
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1) Pensions and . s
Upon transition to IFRS, CEMEX eclected to reset to zera all
cumulative net actusrial losses pending for amortitation under
MFRAS against retained earnings. As of Jume 30, 2011, in connection
with this adj the I benefits’ liability increased for
approximately US5484 milion as compared to the amount
recognized under MFRS,

Under IFRS, ter benefits are as inurred, whereas
under MFAS, such termination berefits were accrued based on
actuarial calculations of the estimated obligation. Upon transition to
IFRS, the provision under BMFRS was cancelled against retsined
earnings. As & result of this adjustment, as of June 30, 2011, the
employee benefits liabdity under IFRS decreased for approximately
LEG43,

i) Asset retirement obligations {decommissianing costs)
Ugon transition to IFAS, there were certain differences between
CEMEN's liabilities for asset retirement obligations under MFRS and
thase determined under IFRS, which resulted in an increase in the
liability under [FRS against the related assets. As of June 30, 2011 a5
a result of this adjustment, the liabilities for asset retirerment
chligations under IFRS increased by appreximately ISS36 million,

k) Deferred income taxes
The different amounts of assets and Rabilties under IFRS generate
changes in the deferred tax assets and Babdties wnder IFRS as
compared to thase previously recognized under MFRS. As of June
30, 2011, the net deferred tax asset under IFRS [deferred tax assets
less deferred tax liabilities) increased for approwicmately USS205
million, as compared to the net deferred i Bsset previously
recorded under MFRS,

1j Uncertain tax positions

Under MFRS, the incorme tax effects from an uncertain tax position
were recognized  following & cemulative  probability model;
meanwhile, under IFRS, the tax effects of a position are measured
using either an expected value approach or a single best estimate of
the most likely outcome anly if it is “more-likely-thanenot™ to be
sustgined based on its technical merits a3 of the reparting date. In
making this assessment, CEMEX has assumed that the tax
autharities will examine each position and have full knowledge of all
relevant infarmation. Each position has been considered on its own,
regardless of its relation to any other broader tax settlement. The
more-likely-than-rmet threshold represents a positive assertion by
management that CEMEX is entitled to the econcmic benefits of a
tax position, f a tax position Is not considered mese-likely-than-not
te be sustained, no benefits of the position are to be recogniced. As
of lune 30, 2011, resulting from the difference in the measurement
and recognition of the effects related to uncenain lax positions
between MFRS and IFRS, the prevision for uncertain tax positions
recorded under IFRS increased for approximately WSS61E milon as
compared to the amounts recorded under MFRS. For the sic-month
and the three-manth periods ended June 30, 2011, the income tax
effects frem the uncenain tax positions under IFRS resulted in
Increase in the income tax expense for approcémately US572 millien,
respectively, a5 compared to the amownts recorded under MFRS,

) Ready Mix Consolidation

Considering certain potential woting rights, wnder IFRS, the
acquisition date of Ready Mix USA, LLC was March 31, 2011,
whergas under MFRS, CEMEX acguired Ready Mix USA, LLC on
August 1, 2011 date in which CEMEX assumed effective contral, As &
result of this difference, CEMEX's balance sheet and stab it af
operations under IFRS as of and for the three-month peried ended
June 30, 2011, include the balance sheet and results of operations of
Ready Mix US4, LLC ai of and for the same period.
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" DEFINITIONS OF TERMS AND DISCLOSURES

Methodology for translation, contolidation, and presentation of
results

Under IFRS, beginning lanuary 1, 2008, CEMEX translates the financial
statements of foreign subsidiaries wsing exchange rates at the
reporting date for the balance sheet and the exchange rates at the
end of each maonth for the income staterment. CEMEX reports its
consolidated reults in Mexican pesod.

For the readers convenience, beginning June 30, 2008, US dollar
amaunts for the consolidated entity are caloulated by converting the
nominal Mexican peso amounts at the end of each guarter using the
average MXN/USS exchange rate for each quarter. The exchange rates
used to convert results for the second guarter of 20012 and the second
quarter of 2011 are 13,58 and 1160 Mexican pesas per US daollar,
respictivily.

Per-country/region figures are presented in US dollars for the reader's
convenience. Figures presented in US dollars for Mexico, as of June 30,
2012, and June 30, 2011, can be comnverted into their original local
curfency amount by multiplying the US-dollar figure by the
corresponding average exchange rates for 2012 and 2011, provided
below,

Breakdown of regions

MNorthern Europe inchudes operations in Austria, the Crech Republic,
France, Germany, Hungary, Ireland, Latvia, Poland, and the United
Kingdom, as well as trading operations in several Nordic countries,
The Mediterranean region includes operations in Croatia, Egypt,
Israel, Spain, and the United Arab Emirates.

The South, Central America and the Caribbean region includes
CEMEXS operations in Argentinag, Bahamas, Brazil, Colombia, Costa
Rica, the Dominican Republic, El Salvader, Guatemala, Haiti, lamaica,
Micaragua, Panama, Peru, and Puerto Rico, as well as trading
aperations in the Caribbean region.

The Asia region includes operations in Bangladesh, China, Malaysia,
the Philippines, Taiwan, and Thailand,

Exchange rates January - June
2011
Average
Mewican peso 13.25 11.82
Eurg 0.7677 0.7054
British pownd 0.6312 0.6177

Amaunis provided n units of local currency per US dollar.

lm

Definition of terms

Free cash flow equals operating EBITDA minus net interest expense,
maimtenance and strategic capital expenditures, change in working
capital, taxes paid, and other cash items (net other expenses bess
proceeds from the disposal of obsolete and/or substantially depleted
operating fooed assets that are no longer in operation and coupon
payTents on ol perpetual notes).

Maintenance capital espenditures investments incurred for the
purpase of ensuring the companys operational continuity. These include
capital expenditures on projects required to replace obsolete assets or
maintain current  operational  levels, and mandatory  capital
expenditures, which are prajects reguired to cormply with governmental
regulations or company polices.

Het debt equals total debt (debt plus convertible bonds and financial
leases) minus cash and cash equivalents.

Operating EBITDA equals operating income plus depreciation and
operating amortization,

ppequals parcentage points

Strategic capital expenditures investrents incurred with the purpose
of increasing the compamy's profitability. These include capital
expenditures on projects designed to increase profitability by expanding
capacity, and margin improvernent capital expenditures, which are
progects designed to increase profitability by reducing costs.

Working capital equals operating accounts receivable (including
other current assets received as payment in kind) plus historical
Inventeries minus operating payables.

Earnings per ADS

The number of average ADSs outstanding used for the calculation of
earnings per ADS was 1,114 2 million for the second quarter of 20132,
1,113.4 million for yeartodate 20132, 1,107.1 million for the second
quarter of 2011, and 1,207.0 million for yeartodate 2011,

According to the 145 33 Earnings per share, the weighted-average
number of common shares gutstanding is determined considering
the number of days during the accounting period in which the
shares have been outstanding, including shares derived from
corporate events that have modified the stockholder’s equity
structure during the period, such as increases in the number of
shares by a public offering and the distribution of shares from stock
dividends or recapitalizations of retained earnings and the potential
diluted shares (Stock options, Restricted Stock Options  and
Mandatory Convertible Shares). The shares issued as a result of
share dividends, recapitalizations and potential diluted shares are
considered as issued at the beginning of the perlod.

Second guarter

2011
Average
11.60
0.7842 0.6881
0.6324 0.6105
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