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1.1 | Company snapshot

AS A CUSTOMER-FOCUSED ORGANIZATION, WE UNDERSTAND
THATWE SUCCEED ONLY WHEN OUR STAKEHOLDERS SUCCEED.

CEMEX is a global building materials company that provides high-

quality products and reliable service to customers and communities = R +
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1.1| Company snapshot

WE PROVIDE HIGH-QUALITY PRODUCTS AND
RELIABLE SERVICE TO CUSTOMERS AND
COMMUNITIES IN MORE THAN 50 COUNTRIES.

QUR OFFERING PORTFOLIO:

) SOLUTIONS AND SERVICES

PRODUCTS

BUILDING SOLUTIONS. Development of
customized enargy-efficient building
solutions and affordable housing
solutions such as ICF, EPS panels,
monolithic cast-in-place, and others,

CEMENT. Gray ordinary portland
cement, white portland cement,
masonry or mortar, oil-well cement,
blended cement, and others,

READY-MIX CONCRETE. Made from a
mixture of cement, aggregates, water
and admixtures, ready-mix concrete is
an extremely durable building material
that can be cast into any shape, size, or
design,

CONCRETE PAVEMENTS. Conventional
Concrate pavement, short slabs
pavement, roller compacted concrete,
concrete overlay/whitetopping, cement
treated base, soil cement, and othars,

GREEN BUILDING SERVICES. Bioclimatic
architecture and engineering, modeling
of buildings' energy performance,
international green building
certifications, and others.

£ BREEAM

AGGREGATES. Materials such as stone,
sand and gravel are the primary x
ingredients in ready-mix concrete.
Others include asphalt and mortar.

OTHER PRODUCTS. Includes additives,
granulated blast furnace slag, gypsum,
fly ash, asphalt, concrete blocks,
architectural products, and other
precast products.
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FIRNANDO . BORZALLY. Comly X CHTIVE GHTWCR

OUR GOAL IS SIMPLE: TO ENSURE YOU UNDERSTAND WHY
WE ARE ENTHUSIASTIC ABOUT OUR FUTURE.

DEAR FELLOW STAKEHOLDERS:

W live In a world charactarized by change, & world whare
oven the pace of change is accalorating. For many, that Is
disquieting. However, at CEMEX, we see that as a world of
opportunity, a place whare we can create value for all of our
stakeholders. As we conclude our 110™ anniversary celebra-
thon, we are confident in our futere because we have invested
considerable effort focusing on how CEMEX creates value and
reshaping everything we do as a company to achieve our vi-
sion of building a batter future for our employees, customers,
shargholders, suppliers, and communities.

This Integrated Raport is designed to provide a holistic anal-
ysis of our company's strategic vision, performance, gover-
nance, and value creation. We want you to understand the
rzlatienship between the financial and non-financial key
perormance indicators that we use to manage our business,
and we want to impart a deeper understanding of how our
operating model works,

Our goal Is simple: To ensure you understand why we are en-
thusiastic about our future. We are confident that we will con-
tinue to justify your faith in CEMEX.

Despite continued financlal market volatility and uncertain-
ty, we made good progress on our strategic priorities and
achieved strong financial results during 2016. On a like-to-like
basis, our net sales improved by 4% to US$13.4 billien, and

our operating EBITDA increased by 15% to US52.7 billien—our
highest EBITDA geneération in eight years. Opéerating EBITDA
margin expandad 1.7 percentags points o 20.5%, while net
income increased tenfold to USS750 million, both the highest
levals singe 2007,

A5 a result, we achieved or exceedad all of our targets on

our path to regalning our investment grade capital structure.
Once again, we mal our cost and expense reduction target of
Us3150 million for the year. We almost doubled free cash flow
after maintenance CAPEX to nearly US$17 billion thanks to
higher EBITDA, as well as inftiatives to lower working capital
investmant, reduce financial expenses, and limit CAPEX, Addi-
tionally, we announcad asset sales of more than USS52 billion,
Consequéently, we réduced total debt by close to US$2.3 bil-
lion, a 25% reduction from the end of 2013,

Rooted in our core values, value creation is embedded in ev-
erything we do. Four pillars—People, Customers, Markets, and
Sustainability—underpin our strategy. We drive valug across
all aspects of our business through the integration of these
pitlars with our operating and governance models.

Qur people are the cornerstone of our success. They build
long-term ralationships with our customers and play a

wital role a5 represantatives of CEMEX in the communi-

ties whara thay live and work. We work hard to provide 3
high-performance, rewarding—and abowe all—safe workplace



2 1o stakeholders

environment. In 2016, wa raduced Lost-time Incidents by 16%.
Howeevar, we know that we need to reinforce our focus on
safety day after day, no fatality or incident s acceptable,

Qur ability to fully understand and tailor our products and
Services 1o solve our customers” challenges is kay to creating
lasting value. Clients are at the heart of our busingss deci-
sions, and we have organized the company and redesigned
its processes to ensure that we create the best experience for
them. We strive to make it easy for customers to do business
with us, utilizing advanced technolegy whenever possible. To
this end, wa launched a digital transformation strategy during
2016, Our recently announced partnership with 1BM is an im-
portant element of that strategy. Together, we are designing
and developing mebile applications that will dramatically
change the way customers interact with us.

OUR SUSTAINABILITY GOALS ARETO BECOME THE GLOBAL LEADER IN
SUSTAINABLE CONSTRUCTION, ACHIEVE A LOW-CARBON, RESOURCE-
EFFICIENT FOOTPRINT, AND SERVE AS A KEY PARTNER IN THE
DEVELOPMENT OF OUR COMMUNITIES.

CEMEX irvests in markats with strong growth fundamen-
tals—geographies where we can levarage our broad and deep
knowledge of cemant, aggregates, and ready-mix concreta,

Qur business portfolio concentrates on dynamic, diverse mar-
kats with significant upside potential. In January 207, we rain-

forced our already strong position in the Caribbean with our
successful acquisition of the majority of the shares of Trini-

dad Cement Limited, a leading cement producer in Trinidad

and Tobago, Jamaica, and Barbados.

At CEMEX, we embed sustainability in every aspect of our
business. This provides opportunities for growth, reduces
risks and costs, strengthens our license to cperate, and cra-
ates value for all of our stakeholders. Our goals are to be-
come the global leader in sustainable construction, achieve
a low-carbon, resource-efficient footprint, and semve as a key
partner in the devalopment of our communities. In 2016, we
provided products and solutions to more than 1,200 projects
which attained a green building certification, representing
almast 10 million m* of construction space, and we installed
maore than 5 million m* of concrete pavements for over 460
prejects. We also achieved an alternative fued substitution
rate of over 23%. This, togethar with our other mitigation ef-
forts, helped us achieve a 20% reduction in CO; emissions
compared with our 1950 baseline—equal 1o the emissions
generated by 1.3 million cars annually, Additionally, 18 of our
initiatives have now eamed biodiversity certification from
the Wildlife Habitat Council, while we expanded our partner-
ship with Birdlife International to dewelop biediversity action
plans in quarries with high blodiversity value. Moreover, our
high-impact social strategy continued to empower our com-
munities, benefiting 126 million people from the inception of
our programs—which means wa are well oa the way 1o reach
CEMEXs 2020 targat of 15 million beneficiarios since 1998

As a global company, our ability to leverage knowledgs and
best practices across our worldwide network is a key com-
petitive advantage, Through cur Global Networks, we operate
as One CEMEX and create value through collaboration and
integration across borders. For example, during 2016, we in-
creased the worldwide operating efficiency of our cement
kilns to £9%; we replenished 115 million tons of our aggre-
gates resemves, while reducing inventonies by 15%; and we
deployed our new supply chain process globally. By virtue
of pur Global Networks, we manage the company as one ef-
ficient worldwide enterprise—ensuring that CEMEX is much
maore than the sum of its parts.

Al CEMEX, we are commitied to maintaining the highest ethi-
cal and corporate governance standards. We continually strive
to enhance our reputation as a responsible and sustainable
company in order 1o attract and retain employees, customers,
suppliers, and investors, 25 well as to maintain positive rela-
tionships with our communities—all of which are critical to
creating value each and every day.

On behalf of CEMEX's Board of Directors, our management
team, and our employees, we greatly appreciate your interest
in CEMEX, as we continue our efforts to build a better future
for all of our stakeholdars.

Sincerely,
ROGELIO ZAMBRAND
Chairman of the Board of Directors

FERMANDO A, GONZALEZ
Chief Executive Officer



1.3 | Management assessment of performance

CONSOLIDATED RESULTS
Following Is a review of operatienal results and the financial
condition of the company.

Consolldated net sales dacreased 3% to USS13.4 billion in
2016, On 2 like-to-like basis for our ongoing operations and
for foreign enchange fluctuations comparad with 2015, consol-
idated net sales increased 4% for the year. The increase on a
like-to-like basis was the result of higher prices of our prod-
ucts in local currency terms in most of our operations, as well
as higher volumes in Mexice, the 1.5, and our Europe reglon,

Cost of sales as a percentage of net sales decreased 1.3
percentage points, from 66.3% in 2015 to 64.5% in 2016, The
decrease in cost of sales as a percentage of net sales was
mainly driven by cur cost-reduction initiatives, as well as
lower energy costs.

Operating expenses as a percentage of net sales decreased
Q.3 percentage points, from 20.7% in 2015 10 21,4% in 2015,
mainly driven by lower distribution expenses and our cost-re-
duction initiatives.

Operating EBITDA increased 6% to US$2.7 billion in 2016. On a
like-to-like basis, operating EBITOA Incroased 15% for the year,
The increase on a like-to-like basis was due mainly to higher
contributions from Mexico, the US., and our Eurcpe and Asia,
Middle East and Africa regions.

Operating EBITDA margin increased 1.7 percantage points,
from 18.8% in 2015 to 20.5% in 2016,

We rgported a gain on financial instruments of US56 million
in 2016, This gain resulted mainly from our equity derivatives
relatod to CEMEX sharss.

ON A LIKETO-LIKE BASIS, OUR NET SALES IMPROVED
BY 4%, AND OUR OPERATING EBITDA INCREASED BY
15%—0UR HIGHEST EBITDA GENERATION IN EIGHT YEARS.

We reported a forelgn exchange galn of Us$264 million in
2016, resulting mainly from the fluctuation of the Mexican
peso versus the U5, dollar.

We reported controlling Interest net Income of USSTS0 mil-
Hion in 2016 versus net income of W5575 million In 2015, The
income primarily reflects higher operating eamings before
othar expenses, net, lower other expenses, lower financial
expenses, betier results from financial instruments, and a
positive effect fram foreign exchange results, partially offset
by lowner equity in gain of associates, higher income tax, high-
er non-controlling interest net income, and a negative effect
in digcontinued operations.

Total debt plus perpetual notes decreased U5523 billion to
US4131 billion at the end of 2016,

ETEETETTTERY e
S P e e 1,68

Financlal positlon: Towards Investment grade

One of our main priorities Is to reach an Investment-grade
capltal structure as soon as possible. To this end, we continue
to focus on strangthoning our financlal position by reducing
our costs and expensas, improving our cash flow generation,
divesting assets, and reducing our debt. As a result of cur
efforts, we achieved all of our targets for 2016

& we reached our cost and expense reduction target of
us$150 million for the year.

P we significantly exceeded our anticipated free cash flow
initiatives, achieving close to US$ billion during the
year, while eclipsing our target of US5670 million thanks
to our efforts to lower working capital, reduce financial
expenses, lower taxes, and limit total capital expenditures
("CAPEX").

P We announced asset sales for approximately US$2 billion
of which almest USS1 billion clesed during the year.

P we applied the proceeds from our free cash flow gener-
atlon and asset sales mainly for debt reduction, Conse-
quently, our total debt plus perpetual securities is close
1o US42.3 billion lower than at the end of 2005—represent-
ing a 15% reduction from our debt level as of the end of
2015 and a 25% reduction fram the end of 2013, Hence, we
lowered our consalidated funded debt to EBITDA ratio to
422 times {rom 5.21 times as of the end of 205,

As a result of our progress, we are well on our way to signifi-
cantly strangthen our financial position and regain an in-
westment-grade capital structure. Already, our discipling and
consistency in reducing our leverage is translating into an
improvament in our credit ratings. In lanuary 2017, S&P up-
graded our corporate credit rating to BE- for its global scale
and to meA- for its national scale, This upgrade should allow
us to access the institutional Mexican fixed-income market
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GLOBAL REVIEW OF OPERATIONS
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Mexlco

In 2096, our Mexican oparations’ net sales increased 1% year
over year to Us52.2 billion, and oparating EBITDA Improved 8%
to US$1.0 billion, Qur domaestic gray coment and aggrogates
volumes increased &% and 3%, respectively, while our ready-
mix concrote volumes declined 3% for the year,

All of our sectors of demand, except infrastructure, en-

joyed good volume performance during 2016. The indus-
trial-and-commarcial sector was supported by continued
commercial activity, as well as warehouse and industrial park
construction. The formal residential sector benefited from
double-digit growth in mortgage investment from the banking
sectorn, as well as stable investment from INFONAVIT, The main
indicators for the self-construction sactor, including remit-
tances and job creation, ramained solid during the year,

United States

Qur US. operations’ net sales remained flat year over yaar at
U437 billion for 2016, Operating EBITDA rose 16% to USS619
million during the year. On a like-to-like basls, adjusting for
assets sold to Grupo Cementos de Chihuahua, our US. opera-
tlons’ domestic gray cement, ready-mix concrete, and aggre-
gates wolumes increased 3%, 1%, and 2%, respectively, for 2016,

During 2016, our volumes were driven by residential, industri-
al-and-commercial, and infrastructure activity. In the resi-
dential sector, cement intensive single-family housing starts
increased o% for the year, supported by low interest rates
and Inventories, strong job creation, and housahold forma-
tion. Industrial-and-commarcial construction sector spending
increasad 1% for the year, reflacting growth in lodging and
office construction, which was partially offset by a decline

In anergy, agriculture, and manufacturing investment. in the
infrastruciure sector, street and highway spending picked up
during the fourth quarter of the year after a weak pre-elec-
tien performance.

OPERATING EBITDA IN OUR U.S. OPERATIONS
ROSE 18%, WHILE IT IMPROVED 8% IN MEXICO.

South, Central America and the Caribbean

In 2016, cur net sales for the region decreased 9% to USSL.T?
bitlion, while our operating EBITDA declined 5% o USS542
million. As a whole, our regional operations’ domestic gray
cement volumes increased 1%, while aur ready-mix concrate
and ageregates volumes both decreased 13% for the year.

Our Colombian operations’ domestic gray cement volumes
remained flat, while our ready-mix concrete and aggregates
volumas declined 8% and 13%, respectively, during 2016.
Infrastructure project delays and macroeconomic challenges
impacted national cemant consumption, particularly during
tha second half of 2016,

Europs

Qur European oparations’ net sales decreasad 5% year over
year to US533 billion, and oporating EBITDA daclined 3% to
U537 million in 2016, For the full year, our domestic gray
cement volumes remained flat, while our ready-mix concrete
and aggregates volumes increased 2% and 3%, respectively.

In the United Kingdom, our oparations’ domastic gray cemant
and agpregates volumes increased 7% and 3%, respectively,
while our ready-mix concrete volumes declined 3% for the
year. Qur cement volume growth was driven by improvemnent
in demand from all of our main construction sectors, Qur ce-
mant volums growth benefited from higher sales of blended
cement, resulting fram a scarcity of fly ash.

In Spain, our oparations’ domestic gray cement velumes da-
creased 3%, while our ready-mix concrete volumes increased
2% during 206. Political uncertalnty weighed on consumer
sentiment and particularty affected construction activity for
the year. The residential sector was the maln driver of comant
consumption during 2016, benafiting from favorable credit
and income conditions, job creation, and pent-up housing
demand.
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Boutevard by te Oora River, Wrodtaw, Poland
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In Germany, our operations’ domestic gray cement volumes
remnained flat for the year. The residential sector remalined
the main driver of cement consumption, despite capaci-
ty constraints in the local construction industry and public
authorities’ restrictions. The sector benafited from low unem-

ployment and mortgape rates, rising purchasing powed, and
rowing immigration,

In Poland, our oparations’ domastic gray cemant volumes
decreased 1% during 2016, This decrease reflected dalays in
infrastructure sector projects, as well a5 a slight decling in
our market position. The residential sector was the main driv-
er of demand.

In France, our operations’ domestic ready-mix concrete and
aggregates volumes Increased 4% and 6%, respectively, for
the year. The residential and industrial-and-commercial sec-
tors were the main drivers of demand. The residential sector
was supported by low interest rates and government initia-
tives, including a buy-to-lat program and 2ero-rate loans for
first-time buyers.

Asla, Middle East and Africa

In the ragion, our aperations’ net sales decreased 7% year
over year to US55 billion, while operating EBITDA grew 4%
o US$37S million during 2016. As a whole, our regional oper-
ations’ domestic gray cemant volumes remained flat, our ag-
grepates Increased 6%, and our ready-mix concrete volumes
declined 4% for the year.

In the Philippings, our operations’ domestic gray cement vol-
umes increased 1% during 2016. In the secand half of the year,
cement consumption weakenod due primarily 10 the govemn-
mant's post-election transition, as well as advarse waather
conditions that affected our core markets,

In Egypt, our operations’ domestic gray cement volumes
Increasod % for the year. Government projects related to
the Suez Canal wnnels and port platforms in the city of Port
Sald, as well a5 low-income housing complexes, drove cement
demand during 2016,

Trading

our global trading network is one of the largest in the indus-
try. Our trading operations help us 1o optimize our worldwide
production capacity, deliver excess coment to whera it is

OUR TRADING VOLUME TOTALED MORE THAN
10.5 MILLION TONS.

most nesded, and explors new markets without the necessi-
ty of making iImmediate capital investments, Qur worldwide
network of strateglcally located maring terminals and broad
third-party customer base also provide us with the added
flexibility to place contracted supplies in an optimal way.

In 2016, we enjoyed trading relationships with 100 countries.
Our trading wolume totaled more than 10.5 million tons of
cementitious and non-cementitious materials, including
approximately 8.0 million tens of cement and clinker. We also
maintained a sizeable trading position of 16 million tons of
granulatad blast furnace slag, a non-clinker cementitious
matgrial, and 0.9 million tons of other products.

Freight rates, which hawe been extremaly volatile in recant
years, account for a large share of our total import supply
cost, Howaver, wie have obtained significant savings by timely
contracting maritime transportation and by using our own
and chartered fleets—which transported approximately 64%
of our traded cement and clinker volume in 2016,

In addition, we provide freight seevice to third parties when
wa have spare flect capacity, which ganerates additional prof-
it for our trading operations.
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VISION FOR A BETTER FUTURE

At CEMEX, we are an integrated global
team that shares a common vision: To
build a better future for our employees,
our customers, our shareholders, and
the communities in which we live and
work. We come to work each day excited
to develop and deliver high-quality,
sustainable construction products and
innovative building solutions that exceed
our customers’ expectations and meet
society’s growing needs.

WEALL SHARE THE SAME VISION. WE SEE
OPPORTUNITIES, WE SEE GROWTH, AND WE
SEE A SOLID FOUNDATION ON WHICH CEMEX
PROUDLY STANDS.

OUR PURPOSE

The reason we come to work each day

To build a better future for our employees, our (us-
tomers, our shareholders, and the communities
where we live and work.

OUR MISSION
What we do and who we do it for

To create sustainable value by providing industry-
leading products and solutions to satisfy the
construction needs of our customers around the
world.
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OUR VALUES
How we operate effectively and get things done

We believe that these five values define us as a com-
pany and form a roadmap for how we must approach
each day:

ENSURE SAFETY of all our employees by being ac-
countable to each other for our actions and behav-
fors, and being an industry leader that sets an exam-
ple for athers to follow. With safety there can be no
compromises.

FOCUS ON CUSTOMERS by aligning ourselves close-
ly with their business and their needs, following

through on our commitments, resolving problems
quickly and making it easy to do business with us.

PURSUE EXCELLENCE in all aspects of our business
and interactions with customers. We will challenge
oursalves to constantly improve and build upon our
strong reputation around the world for quality and
reliability.

WORK AS OME CEMEX using our collective strength
and global knowledge to share best practices, repli-
cate good ideas and collaborate across boundaries
- externally and internally.

ACTWITHINTEGRITY by remaining honest and trans-
parent in all our interactions, complying with our
Code of Ethics, and caring for our people, communi-
ties and natural resources.
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OUR STRATEGY

The plan for achieving our mission

OURFOUR PILLARS - PEOPLE, CUSTOMERS, MARKETS,
AND SUSTAINABILITY - UNDERPIN OUR STRATEGY.

To create value by building and managing a global portfolio of integrated cement, aggregates, ready-mix
concrete, and related businesses.

Value our people as
our main competitive
advantage

‘W hire the bast and ensure
that our team’s haalth, safety,
and professional growth are top
priotities.

We devalop leaders and encour-
age them to Create new ways of
thinking and acting, while as-

sessing risks and opportunities.

‘We foster an open dialogue in all
of our interactions to align and
achleve graater results.

Help our customers
succeed

Qur customers deal with impor-
ant challenges daily.

W must invest time in our re-
lationships and listen closaly to
undarstand their neads.

Weé help them o succeed by
delivering quality products,
innovative solutions, and greater
customer service.

Pursue markets that offer
long-term profitability

W pursue markets wherne
we can add valua for our
employeas, customars, and
shareholders.

‘Wo focus on what we do best—
coment, ageregates, ready-
mix concreta, and related
businesses.

‘We venture beyond those core
businesses when it is essential
to better market our products.

Ensure sustainability is
fully embedded in our

business

W invast and innovate to be-
come an industry leader In prof-
Itable, environmentally friandly,
and sustalnable operations.

Wa provide products and solu-
tions that contribute to more
sustainable dities.

W act responsibly in our oper-
ations, always looking for a way
to minimize our Impact on the
environment.

Wa collaborate with local com-
munities to empower them and
contribute to their developmant.

OUR OPERATING MODEL
How we operate effectively and
get things done

Leverage our knowledge and scale to
establish best practices and common
processes worldwide in order to operate
more effectively and achieve greatest
value.
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OURVALUE CREATION MODEL

WHY

our reason for being

PURPOSE

Building a better future [+]

)
oto
mm
People as
[ MissoN kit
Create sustainable value by
providing industry-leading prod- ];@:
ucts and solutions to satisfy the =
construction needs of our cus- Customer
tomers around the world + Centricity +
VALUES
© ensure safety ﬂl]l%
Market focus
e Focus on customers
@ Pursue excellence
0 Work as one CEMEX ﬁ
© Actwith integrity sustainability

T
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OPERATING MODEL

WEDRIVEVALUE ACROSS ALL ASPECTS OF OUR BUSINESS
THROUGH THE INTEGRATION OF OUR STRATEGIC PILLARS WITH
OUR OPERATING AND GOVERNANCE MODELS.
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Global Netwarks
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Support Functions

Transactional
Functions

GOVERNANCE

Governance

DISTRIBUTION
CHANNELS

STAKEHOLDERS

VALUE

how we crec

+ Pravide a great workplace that helps
employess grow

' » Build skills and expertise

O

= Enable a strong sense of

Employees pUrpoLe
= Tailor our offerings to sobve our clients’
construction needs
' = Make it easy to work with us
Clients « Provide enhanced performance and

reliability

= GIow revenue
’ = Reduce costs
= Optimize assets

=)

Sharehoiders = Keep a tight rein on risks
o * Be 2 relevant engine of economic growth
ﬁ("—"y) = Build more capable, inclusive and resilient
é, % communities
- Reduce lacal air, water and waste impacts
E:L“E}l'i,";:::,ss and conserve biodiversity
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2.1| Main global trends

The pace of change in the world is faster than evar, Global
megatrends are influencing the current and future state

of the construction industry. At CEMEX, we closely menitor
trands affecting our business, including these top-line global
societal challenges:

ECONOMIC

Relantless population growth and urbanization

ENVIRONMENTAL

Climate change, resource scarcity and biodiversity loss

SOCIAL

Paoverty, Income inequality, aging population and
unemploymant

GOVERNANCE

The world’s growing population is among the key drivers

of change expected for tha constrection industry, Several
megatrends are also impacting the future of the construction
value chaln, According to the Bulldings Performanca Institute
Eurape (BPIE). energy avallability, demographic changes, the
digital and broader tachnological revolution, and climate
change mitigation will challenge the construction value chain
in several ways:

P Growing interest in innovative bullding technologies
AMONg CONSUMers

P Less demand for new construction and growing demand
for existing properties

® Increase of industrialized and prefabricated building pro-
cesses

P Higher demand for flexible, smaller, lifelong, and
multi-generational housing types

P Proliferation of energy suppliers and energy-supply ser-
vices (e.g. cost-adapted pricing, green energy, comfort
services, etc.)

P Increasing renewable energy production in buildings

P interaction of buildings with the energy market (demand
response, energy storage, and energy production)

B Need for affordable renovation technigues

# shared use of bulldings (eg., offices, hatels, and residences).

As the world transitions to a low-carbon aconomy (by 2050),
BPIE expects a growing nead for a higher-skillad workforce,
niew business models, different and smarter building ar-
chatypes, and industrializad construction mathods, For the
construction sector, this will require training experts in the
fields of insulation, rencwable energy installation, and bulld-
Ing automation, among others,

Additionally, it will be important to devalop strategies that
address the skills gap in the sector and attract more young
peaple to begin carears in construction, while retaining expa-
rienced staff to help develop them.

As global megatrends evolve and impact the construction
materials market, we will continue to assess and analyze how
CEMEX can most positivaly influence these and gther societal
challenges worldwide,
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2.1|Main global trends

MEGATRENDS SHAPING THE CONSTRUCTION INDUSTRY'S FUTURE

ECONOMIC
DEMAND IN DEVELOPING COUNTRIES  GLOBALIZED MARKETS REING INFRASTRUCTURE MASSITE INKNCING NEED
65'-{1 of the next decade’s I iﬂ 2 enginesring & I iﬂ 3 Gemman railway bridges Slln annual investments

are neaded to close the
global infrastructure gap

growth in construction
will happen in emerging
countries

construction companies plan
to move into new geographies

are more than 100 years old

RESOURCE SCARCITY

N’I consumer of global raw materials is
the construction industry

SUSTAINABILITY REQUIREMENTS

50‘}' of the solid waste in the United
States is produced bythe construction
industry

EMERGY AND GLIMATE GHANGE

30} of global greenhouse gas emissions are
attributable to buildings

URBANIZATION A ND HOUSING CRISIS

200"1 peopls are added daily to urban areas and need afforda-
ble and healthy housas

TALENT AND AGINE WORKFORGE

50‘}\l of general contractors are concerned about finding
experienced workers for their workforce

Sl?tn of infrastructure could be added by 2030 if all countries committed to spedfic time limits for approvals

Saurce: Shoping the Ruture of Construction: A Breafttrough in Mindset and
Technolngy, WOrk Eccnamlc Forum, Moy 2016

WEWILLCONTINUETOASSESS HOW CEMEX
CANMOSTPOSITIVELY INFLUENCE SOCIETAL
CHALLENGES WORLDWIDE.

Concrete Is the most-used material In the world after
watar—with over 25 billlan tons annually consumad—and
the cement segmant alone accounts for 5% per year

of total global C0: emissions. As 2 result, regulators,
customers, and others are challenging the Industry ta
Innovate and devalop more durable, safe, sustainably
s0UrCed, and energy-emclent products.

As a laading global supplier of bullding materlals, we
recognize our responsibllity to support soclety's davel-
opment needs In a sustalnable mannar, To achleve this,
CEMEX prowides concrete solutlons to the challenges of
urbanization and climate changa.

Performance around sayeral [ssuas will drive compset-
Ithveniess within the construction materials |I'1ﬂ|.|5Uj',
Including

P Reducing direct greennouse gas (GHE) emissions
from operations

P Reducing alr pollution that can create hazards for
numan health and the environment

P Managing enargy efclency and sourcng

P securing water supplies without risking Local water
systems

» Reducing and managing hazardous and solld waste
generatad during operations

P Mitigating tha DIDVErsity IMpacts of raw matarial
axtraction activitlies

P Ensuring nealth and safety

P Developing Innovative solutions to reduce the
lifecycla Impacts of bullding products

P Ensuring transparency In product pricing and avolding
diract or Indirect market manipulation.
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2.2 | Risks and opportunities

CEMEX has an Enterprise Risk Management
(ERM) function to manage all risks and
opportunities that could impact the
company's objectives. ERM has become
fundamental in supporting top management
In the decision-making process, reducing the
Impact of adverse events, and capitalizing on
opportunities resulting from a more complex
and uncertain environment.

RISKS ARE PRIORITIZED BASED ON THEIR
IMPACT AND PROBABILITY OF
MATERIALIZATION, AND A MITIGATION
STRATEGY IS DEFINED.

At CEMEX, risk management Is present at the global,
reglonal, and local level, and Tollows a process that
emphasizes risk discussion and mitigation at top man-
agemant and risk owersight at the board level.

RISK INTEGRATION

RISK IDENTIFICATION AND AALYSIS

RISK OVERSIGHT
AT BDARD LEVEL

EXECUTIVE COMMITTEE

Global, reglonal, and country risk agendas are developed on
2 nalf-year basls, considering all typas of risks and emerging
concerns that could Impact the company In the short, medi-
um, and Long term. RIsks are [dentiMed considering a combl-
nation of a bottom-up and a top-down approach, which also
considers ldentincation of potential opportunities,

After thelr analysls and assessment, risks are priortized
based on thelr Impact and probability of materialization, and
a mitigation strategy |5 denined for thelr treatment.

The ERM function Is complemented by other risk manage-
mant processas within the company, such as Internal audits,

Internal controls, compliance, and Ananclal risk managemeant.

Additionally, key material risks are Identined, avaluated and
tracked by the Corporata Practices and Finance Committze at
the Board of DireCtors level

RISK MITIGETION]
TOLERANCE
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22 | Risks and opportunities

The following Is a description of some of the main risks and opportunities faced by CEMEX and thelr corresponding mitigation strategles:

OPPORTUNITIES

n POPULATION GROWTH AND URBANIZATION

According to the Unitad Nations, 54% of the
world population currently Lives In citles,
and this proportion will Increasa to 66% by
2050. This Implias that 200,000 peapla will
move dally Into urban areas. Consaquently,
urban areas will need to provioe solutions
for the challenges posad by the Increasing
number of people, who will depand on them
1o Ive, mowe, work, and Interact. This In-
flux Of pecple will require careful planning
among policymakars and the private sector
1o ensure adequate Ivestments are made
In affordable housing, Upgraded highways,
bridges, airports, railreads, and other Infra-
structure wordwide, wnile protecting our
planat's natural resources and mitigating the
effects of climate change.

CEMEXACTIONS
CEMEX |5 uniquely positioned to address
rmany of the challenges cltles are facing:

B Offering bullding products and solutions
that meet the most demanding con-
struction and sustalnability parformance
standards

P Contributing resilent Infrastructure that
withstands the wear and tear of Intenslve
usa and extreme weather condltlons

P Providing amordable and sustainable
nousing for the rapidly growing number
of people migrating to urban areas

P Reducing waste disposed In urban land-
nls by co-processing 1tas a Tuel Inour
cament kilns.

INCREASED DEMAND FOR SUSTAINABLE AND RESILIENT CONSTRUCTION PRODUCTS

2 AND SOLUTIONS

As a signifcant contributor to global re-
source use and greenhouse gas emissions,
the bullding Industry Is challengad to de-
welop products with superior sustainability
attributes and to Implement sustalnable
construction practicas that minimize Its
carbon footprint, reduce Its Impact on tha
emvironment, and preserve natural resources.
In this regard, It Is estimated that the bullt
emvironment Is responsible for approximate-
Ly 25 to 40% of total energy use, 0% of raw
materlal use, 30 to 40% of global greenhouse
gas emlssions, and 30 to 40% of solld waste
generation,

Build an

URBAN OASIS

CEMEX ACTIOHS

Our goal Is to bacome the global leader In
sustainable construction. We leverage our
leading-edge Innovation and agility to devel-
op superlor bullding products and solutions
that parform at the highest standards across
all applications. We have designed and de-
veloped a growlng portfollo of special con-
crete products with clear, tangible benefits
for sustalnable construction applications.
Thesa products Include:

P Reshla: Fiver-reinforced concrate with
nyper strength and ductility that can re-
place steel rainforcements in concrete

» Hidratlume Self-curing concrete that
tolerates extreme conditions (e.g., wind,
heat, airect sunlignt) through sealing
water-retention, and Low-shrinkage
mechanisms

P Insularis: & 100% concrete solution for
thermal Insulation, acoustic Insulation,
and fre resistance that eliminates ther-
mal bridges.
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RISKS

n ECONOMIC CONDITIONS IN COUNTRIES WHERE WE OPERATE

The economic condition of the countres
where we operate may adversely affect our
businass, inanclal condition, results, and
prospects.

We faca risks particular to each reglon where
we pperate. The LS. economy continues ta
grow at a moderate pace, and the Federal
Reserva Nas Increased Interest ratos. Tha
Impact of Increasing U.S. dollar Interest rates
could not only have an Impact on the US.
economy, but also on that of emarging mar-
kets—ror exampile, through thelr currancles—
and thus, potentially, on our consolldated
results as wall. MexXIco's currancy has expe-
rienced depraclation, which could Increass
Inflation, and the Interast rate nikes Intended
to combat It might sLow economic activity.
Furthermora, more protectionist policles by
MexIco's kay trading partners could also un-
derming Its growth potential,

Europe Nas also grown at a moderata pace,
and a new signincant challengs, stemming
from a weak economy In the European Unlon,
could damage the economic stability of the
whole Euro zone. Upcoming elactions In
France and Germany could also play a role In
tha power dynamics of the reglon as a whole,

The Chinase aconomy pI'ESEI'ﬂB ancther po-
tentlal source of rsk. IT itwere to Hﬂﬂl‘l@l’l[@
4 sudden and UI'IEIDEETIEU decaleration, It
has the potentlal to affect global economic
actiity.

CEMEX MITIGATION ACTIONS

We have Implemented several Inltlatives to
counter the challenging global economic
environment:

B Value before Volume strategy Our strate-
gy Tocuses on valug enhancement, optl-
mizing gains In custormer relatlonships,
anid ganerting surnclent retums that
allow us to relnvest In our business.

» Cost contalament. Over the past years, we
have |dentied and begun Implamenting
global cost-reduction Inftiatvies Intended
to reduce our annual cost structura to
a level conslistent with our product de-
mand, as well as our own companywide
program to enhance compatitiveness.

P Assot optimization. We manage our assat
base by divesting non-core assets and
optimizing working capital.

n POLITICAL UNCERTAINTY IN THE COUNTRIES IN WHICHWE OPERATE

Political uncertainty and Its potential eco-
nomic and soclal consequences could ad-
versaly Impact our operations and profit-
abllity. Any political result that slgnincantty
affects a Country's econamic development or
Its business environmeant has the |:|0t9|'|t|é|l
o |ITI|:|BEI ouropemtlons.

50CIal stabllity Insoma of the countries In
which we operte |s more suscaptible 1o po-
litcal events than Inothers. Some countrias
whera we nave operations nave seen mass
demonstrations and protests, which have the
potentlal to Impact the economic and busl-
ness environment and adversely affect our
operations' rasults.

CEMEX MITIGATIONACTIONS
We have Implemented several Inftlatives to
counter the effects of political risks:

P continued monftoring. We continuousty
monttor iImportant political develop-
ments In the countries In which we oper-
ate In order to anticipate any event that
could have an Impact on our operations.
Through this monitoring, we define the
best way to malntain a successful busl-
ness operation In each particular scenarlo.

P Business continulty plans. We have busi-
ness continuity plans to minimize busi-
ness disruption In situations wnera the
soclal or political environment in which
we operate presants risks to the continu-
ation of operations.
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MORE COMPLEX COMPETITIVE
DYNAMICS

The markets In which wa operate are hignhly
competitive and are served by NUMEROLS B5-
tablished companies with recagnized brand
names, as well as new markat entrants and
Increasing Imports. These campanles com-
peta based on varous Tactors, aftan employ-
Ing aggressive commercial stratagles to gain
market snare.

If we are not able to compete effactively, we
may lose substantial market share, our net
Sales could decling or grow at 3 slower rate,
and our business and operations' results
would be harmed.

CEMEX MITIGATION ACTIONS

Wi expect to malntaln and grow our market
positions In cement, ready-mix concreta,
and aggregates—as well as vertlcally (mte-
grating these businessas—by belng one of
the most customer-centric compatitors in
the construction materials Industry.

‘W also continue our Value before Volume
strategy to reflect the high value-creating
capabllity of our products and services.

DEBT LEVEL AND CREDIT
AGREEMENT/INSTRUMENT
RESTRICTIONS

‘We have dabt and ather financlal ooliga-
tions maturing In the naxt sevaral years. our
ability to comply with our principal deot
maturities depends on EBITDA generation,
asset sales, and other maasures that could
be affectad by extamal factars.

Agditionally, we nave credit agreements and
gebt Instruments that contain several re-
Strictions and cowenants, Our abilty to com-
ply may be afrectad by economic conditions
and volatility In forelgn exchange ratas, as
well as by overall conditions In the inancial
and capital markats and the construction
sactor.

CEMEX MITIGATION ACTIONS
We have a nnanclal strategy denned to
reduce our debit level malnly through:

1. Debt prepayments through assets sales
and focus on EBITDA generation

2 Lowering financlal costs

3. Managing debt profile

Our disclpling and conslstency In reducing
our leverage and strengthening our capital
structure has translated Into Improvements
In our credit rating. Regalning an Invest-
ment-grade caphtal structure |s one of our
maln prioritles.

REGULATORY CHANGES AND
INCREASED SCRUTINY

W ara subject to the laws and regulations of
the countries whnere we operata, Any material
CNanges In such Laws and regulations ana/
or any delay In assessing tne Impact ana/

O adapting to sUCh changes may have an
adverse effect on our busingss,

I not complied with, these Laws and regula-
tlons expose Us to the risk of potential costs
I the form of Anes and other sanctons, com-
pensation payments ta third parties, ramedia-
tlon costs, and damage to our reputation.

CEMEX MITICATIONACTIONS

'We continuously work to comply with chang-
25 In laws and regulations In all of the coun-

tries where we operate. We devote significant
time and resources to assess and, IT requirad,
ad]|ust our operations to any such changes.

Our employeas ablde by our Code of Ethics
and Business Conduct. The Coda addresses
antl-bribery, related-person transactions,
health and safety, emironmantal respon-
slbllity, confidentiality, conflicts of Interast,
financlal controls, and preservation of assats,

PRICEVOLATILITY AND UNCERTAIN
AVAILABILITY OF MATERIALS
REQUIRED TORUN OUR BUSINESS

snould existing suppliers cease oparations
or reduce feliminate production of these
materials, sourcing costs could Increase sig-
nincantly or raquire us to ind alternatives,
which could have a materlal adverse effect
on our business, Additionally, scarclty of
natural resources, such as water and aggre-
gates reserves, In some countrias where wa
operate could have a materlal adverse effect
0N OUr COsts and operatlons’ rasults.

CEMEX MITIGATION ACTIDNS
We are not dependent on our suppliers, and

we alm to sacure the supply of required
materials through long-tarm renawable
COMLrActs and Mramework agreements, whicn
ensures better supply management
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VOLATILITY IN ENERGY MARKETS

Qur operations consume signincant
amounts of power and Tual. ERergy prices
ganerally reflect certain volatility, particu-
1arly In times of political turbutence In Iran,
Irag, EgYpt, and other countries In Soutn
Amerlca, the Middle East, and Africa. Even
though power and Tuel prices nawe recently
decreased, Tuture cost INCreasas may have
an adversa material effact on our business,

CEMEX MITIGATION ACTIONS

We have continued emorts to Increase our
use af alternative fuels, which has resulted

In reduced energy costs. In addition, we have
developed processes and products that allow
us to reduce heat consumption In our kiins,
which also reduce energy costs.

Finally, we have developed a large portfollo
of clean power projects that not only provide
low-cost energy, but also provide certainty In
future enargy costs.

H ADVERSE WEATHER CONDITIONS

Canstruction activity, and thus demand ror
our products, decreasas substantially quring
pericds of cold waather, Wnen It snows or
whnen neavy or sustained rainralls oCeur.
Consequently, damand for our products Is
signincantly lower during the winter In tem-
perate countrias and during the rainy ssason
In troplcal countries. Such aoverse waathar
conditions can negatively affect our business
TesUIts IT they occur with unusual intensity or
Last Longer than usual In our majar markets,
especially during peak construction periods.

additionally, severs adverse Weather con-
ditlons (2.g, ieods, typhoons, humicanes)
have the potentlal to damage our assets and
dismupt our opertions.

CEMEX MITIGATION ACTIONS

We have business continuity plans in place
at our maln operations deslgned to avold
major disruptions to our business. In ad-
ditlon, some of our maln operations and
assels are Insurad agalnst such events.
Although In most cases, the Insurance pol-
Icy does not cover the total Impact that an
adwverse avent could have, which Umits ks
offect.

WETAKE PROACTIVE MEASURES TO REDUCE THE
POTENTIAL IMPACT OF ADVERSE EVENTS.

CYBER AND INFORMATION
SECURITY

We rely on several Information tachnologles
and automated operating systems to manage
o SUppOrt our operations. To malmain ousi-
ness aMclencies, It 1S cridcal these systems
function propery. In addition, our SyStems,
as well 35 those provided by our third-par-
Y Service providers, may ba vulnarable to
damage, disfuption of INtrusion, caused by
CIMUMStances beyond CUF control, Such as
physical or electronic break-ins, powser out-
ages, natural disasters, computer system or
netwaork Tallures, viruses or malware, unau-
thorized access, and cyber-attacks.

CEMEX MITIGATIDN ACTIONS

We take proactive measures to secure our

IT systems and electronlc Information and
have business continulty plans In place It any
business disruption occurs.

HEALTH AND SAFETY RELATED
RISKS

ACHVILIES IN OUT DUSINESS Can be azardous
and can cause Injury to people or damage
o property In cartaln drcumstances. Qur
production facilities reguire individuals to
work witn chemicals, equipmant, and other
matarials that may potentially cause narm,
Injury or fatalities when used without dug
care. Accldents or Injurles that ocour at our
facllitias could result In disruptions to our
Dpusiness and may have Legal and ragulatory
CONSEqUEncEs.

CEMEX MITIGATION ACTIDNS

Health and sarety (HES) Is a top priority for
CEMEX. We strive to have 2ero EHS Inddents
I'.'Y |ITI|JIU\."|I1Q how we relnforce safe behav-
ors with our employees and contractors,
strengthaning the accountabiity of manags-
ment for ensuring sare benavior, Implement-
Ing workplace improvements on a regular
pasis and promoting 3 safety culturs in our
every day activities.

2
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3.1 | Value people as our main competitive advantage

what makes CEMEX flourish as a global
organization? It's our people. We take great
pride in hiring the best and brightest talent
and supporting them with a safe, healthy
work environment and opportunities for
growth and development.

PLACING HEALTH AND SAFETY FIRST

Safety s our top priority. To ensura we're meeting our goals,
Tour core principles gquide every declsion we make and action
we take:

P Ensure nothing comes before the health and safety of our
peopie, contractors, and the community

P Make health and sarety a personal responsioility by look-
Ing arter oursatves and each other

P Strive to create a workplace with zero harm

P Maintain accountability for health and safety practices.

Our ZerosLife commitment
‘W are constantly working towards our ultimate target of
zero Injurles worldwida—our Zeroslite commitmeant

In 2076, our Employee Lost-Time Injury (LTI} Freguancy Rate was
0.6, bringing us closer to our goal of raducing It to 0.3 or less by
2020, We are encouraged to see that 95% of CEMEX operatlons
were fatally and lost-tme-Injury free forthe year. We recog-
nize the remalning 5% Is still considerable. However, the overall
direction 15 positive.

FATALITIES EVENT TYPE

Most of 2016 fobalities
{percentoge)

occurred off-site and were
related to rood troffic

A INGIIENTS BHOLYING
WNIBNEHELES

" CONTACT WITH MENIHG
'MACHMERY

& FALL FROMAHEEIT
@ OTIER MIND OF WCIDENT

Also In 2016, CEMEX Total Recordable Injury (TRI) Freguency
Rata continued to decline, reaching 41 compared to 4.5 In
20M5 and 5.6 In 2014, Two raglons and 13 countries reducad
thelr TRI Rates, with six countries maintalning a rate of zero.
In addition, the global Employes Slcknass Absence Rate for
CEMEY Improved from 21 0 1.8 In 2076,

We are deeply saddenad to report 20 fatalitles In 2016—3
emplayees, 10 contractors and 7 third partles. From these, 75%
occurred away from our Instatlations (off-site) and 60% wera
road trafmic related. One fatality Is one too many, and we will
not be satisfied untll we reach cur goal of zero Injurles and
fatalitles. To reach this objective, we are actively working to
Identify and mitigate risks. Each Injury and fatality Is analyzed
to determine the root cause and prevent future Inclidents.

Maost af the Tatalitles derlved from mowing wehicle Incldents
(l.e., collislons Invelving contractors' trucks). That Is why we
Invest In technology and training programs to try to elmi-
nata these types of events In our cperations by encourag-
Ing our employees and contractors to usa the Aght drving
techniques to take care of themselves and third parties. For
axample, we are reinforcing our countries' defansive driver
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training while Introducing a stronger driver certincation
scheme We acknowledge we nead to continue to work hard
and drive forward with our Inltiatives.

H&S tralning: Atop focus

AL CEMEX, we ensure that all of our amployees have the cor-
rect knowledge, skills, and experience to perform their jobs
safely through our Investmeant In programs that provide em-
ployees at all levels with health and safety training. s part
of our manager-training program, executives and supeni-
S0rs must completa our Health and Safety (H&S) Acadamy.

Employees must complete E-LEGACY training—tha "E” stands
for "everyone” This 15 3 non-tacnnical, Interactive program
that helps front-line employess assess FISKS and Integrate
safe and healthy practices Imto thelr gay-to-day activides,
promoting a Strong H&S culture with iR our crganization. In
Qur operations, cur H&S CcomMIitiees—with representatives
rom front-Line workers, Une supamvisors, managers, and
unions—meet regularly to dISCUSS any CoONCErns and to naip
relnforce H&S practices and programs.

5DG3

THEACADEMY'S OBJECTIVE IS TO ENSURE THAT H&S IS OUR

H&S Academy: Taking the lead

In 2016, we launched our global H&S Academy. Dasigned to
ennance the laadership sKILS of our LiNe Managers and su-
pervisors, the Academy's objactive IS to ensure that H&S Is
our top priority at any site across our organization, from our
production plants to our corporate omces.

Already commenced In 21 countrias, the Academy's two-day
"Foundation” module IS working to prepare exacutives rrom
different roles and backgrounds 1o share and delner the
practices and experiences they gain from tha H&S Acadamy
WIth their teams throughout the company. Thus Tar, fead-
pack Is very positive, and the rallout will continue Into 2617
and beyond—with the Introduction of a second and third
maodule.

H&S Nehworks: One CEMEX working together

As One CEMEX, we have established Interconnected global
H&S networks, taskforces, and Torims t ensura that we work
togetner through a coordinated, consistent, and collaborative
approach to reach our companywlde goal of zaro Injurles:

B The H&S Functlonal Metwark, comprised of all of our na-
tlonal H&S speclallsts

P The Global H&S Councll, composed of corporate and
reglonal representatives who Interact with our extend-
ed global H&S networks and our maln sactor Global
Networks

P Slx Global Taskforces, consisting of senlor operational
people supported by at least one member of our corpo-
rate H&S team: Road Transportation; Grow the Ple (Paving);
Grow the Ple (Housingl Cement Operations; Ready-mix;
and Aggregates

P AGlobal Health Forum of exparts Who work on various

Inftiatives and materials o help ouremployess and con-
tractors lead a healthy Litestyle.

H&S Initiatives: Around our operations

ACross our oparations, we continue to enhance our healthy
practices and reduce our safety rlsks to strengthen our HE&S
culture.

Sticking together

Under our award-winning ;&visame! {"Warn me!") campalgn
In Spain, we make everyone respons|ble for the safety of
others. Beyond focusing on their own safety, this campalgn
enables our employees to take the Initlative to warn thelr
colleagues of any potential risks that they might encounter,
whlle encouraging them to speak up as well. By placing the
jAvisame! sticker on thelr helmet, cur employees signify that
they are recaptive to correctlon or warning from their peers
whenaver they encounter hazardous situations.
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1,000 GREAT EXAMPLES OF
POSITIVE HEALTH AND SAFETY INITIATIVES
THROUGH OUR GOOD PRACTICES PROGRAM.

5DG3

WE ARE PROUD OF THE WORK W E HAVE DONE AND

CONTINUETO DO

shietaing everyone

Tnrough our SHIELD {Safety and Health Initiatives Tor En-
ablers, Leadars, and DOers) program In the PhILppines, wa
extand our H&S values to our retall customers and con-
tractors. As part of this program, wa provide hardware store
workers with "Health Wallets® that they can use to redeam
medical services, Including consultations and checkups. We
also Installed first-ald cabinets for employess In almost 100
hardware stores across the country. We further furnished
construction sites with essential safety signags.

Flghting fatigue

0Our Malaysian operations team |s taking Serious maasuras
to minimize road accidents rasulting from physically trad
arivers. In addition to controlling Nours of wark, thelr Fa-
tigue Management system provides an alr-conditioned room
WIth beds for drivers to sleep of take a nap If naedad, Our
team also Installed a Blometric Faclal Recognition Scanner
at the door to gatner data on the room's usage for later
analysls. For Its Initlal trial, we chose the buslest concrate
plant In Malaysia as the Arst venue for this systam, designed
to ensure a well-rested team.

ENd-to-end product safety

Health and Safety Is considerad In each and every phase

of product development, fram design to disposal. We abide
by all applicaple leglslation and H&S requirements whan
designing our products and have developed Matarial Safety
Data Sheets that describe potantlal Nazards and precautions
to take when handling each of our products,

We ara proud of the work we nave done and continue to do
to promate a strong H&S culture.

CEMEX SAFETY DAYS

At CEMEX, we constantly ook for creative and fun ways

to gat our safety message out. In many of our operations,
our HES teams and managers organized a full schadule
of Immersive and experlentlal activities for cur employees
and thelr ramilies to learn about best safety practices and
test thelr own skills.

For our Employes Safety Days In Germany and Poland,
special crash simulators demonstrated the effectivenass
of seat belts. By parsonally experlencing a wehicla roll-
over In 2 simulator, our employees leamed about the very
dangerous forces that ack on a driver during a crash under
sale, controlied conaitions. In various operations througn-
out Spain, our employees enjoyed a full day of activitias,
Including a simulatad rescug with the support of the local
fire department, which also offared 2 Workshop on extin-
EUIShINg fres.

-]
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BUILDING A BETTER WORKPLACE TOGETHER

WILh more than 41,000 employees around the world, we
strive to offer the programs, benents, and work envirenment
that attract and retain graat talent. Our approach to talant
management Is founded on thrae pillars:

P Employ the right people, In the rignt place, at the rignt
time to perform the right job to achieve our strategy

B Enable 3 high-performing and rewarding cutture to dellver
sustalnable business value In a safe, ethical workplace

® Bulld and dewvelop our workloro
challengas and pursue excellznce.

apabllities to confront

Right peopie, right ploce, right time

Qur paople are pur competitive advantage and the reason
for our success. That Is why we hire the bast and work hard
to dewelop and support each and every one of them—so that
we all grow successtully.

S0GE

WHERE OPEN DIALOGUE IS ENCOURAGED AND REWARDED.

succession management

As we Constantly transronm and expand, one af our main
objectives Is to develop people with the potantial to Nl key
leadership positions—Incraasing thelr experience and capa-
bllitles to equip them to succeed In even more challenging
roles while strengthening our talent up and down our plpe-
lines. Through this process, wa maka every effort to Improve
our employeas’ commitment to our company by helping
tham meet thelr own career development expectations and
preparing them for kay roles as thay face critical challenges
In thelr professional development. OUr SUCCass|on manage-
ment procass enables us to bulld a talented pool of leaders
WIth the sKIlls and deep Understanding of our bUsINess fun-
damentals to continue our pursult of excellence.

Competftive compensation

We know that IT our employeas have the resources thay
nieed to Lve healtny, fulniling Uives, thay will bring thelr best
1o the workplace, and our compeatitive compensation and
amployes banant packages are kay contrioutors.

More than 80% of our global workforce recelves health and
life Insurance banents beyond those required by local law.
Approximataly half of our global workTorce recenes ratire-
ment provision benanits above local requiraments, and more
than 60% of our oparations receive adaitional Tunds for dis-
abllity and Invalldity coverage than wnat |s requirad by law.

We regularly commun|cate these banefits to our operations—
which span all of our organtzational levals—to ensure all of our
employees undarstand the opportunitles avallable to them,

High performing, rewarding cuiture

We foster 2 dynamic, high-performance environment, where
open dialogue |s encouraged and rewarded. In this way, we
hear our employees' needs and expectations, ensure thay
feel engaged, and enable them to meet thelr career poals
through our Institutional processes.

More than &0% of our
global workyorce re-
celves health and life
Insurance benefits
beyond those required
by [ocal low.

COMPARATIVEWAGE RATE 2016
CEMEX entry level vs. local
minlmum wage ratio

Argentina 16
Bahamas 17
Brazil 1.0
Central &9
Colombla 1.0
Costa Rica 1.2
Czech Republic 1.0
Dominican Republic 1.0
Egypt 16
El 5alvador 15
France 11
Germany 1.0
Guatemala 13
Haltl 1.0
Israal 1.0
Jamalca -
Latvla 20
Malaysia 10
Mexico 39
Nicaragua 11
Panama 1.0
Peru 1.0
Philippinas 13
Poland 11
Puerto Rico 1.0
spain 20
UK 14
Usa 14

CEMEX averall ratle 135

%
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Enabting employee engagement

To keep our effarts on track, our Engagement Survey anables
us to collect employes Taedback on key topics SUCh as da-
velopment, compensation, leadership communication, and
work-life balance, among others. In our latest survey, 75% of
the 38,000 employees Invited to participate responded the
questlonnalre, The results were structured around two main
thames—engagement and enablemant—and shared with our
top management, functional leaders, and HR staff to equip
tham with the knowledge needad to Identify areas of Im-
provement and batter serve all of our employeas globally.

Using this feedback, In 2006, we developed and Implemented
approsimately €00 Inltlathves that reached almost %0% of
our total staf, providing opportunities to collanorate with
athers, share experiences, and Implemant |deas. DIstrbuted
every two years across CEMEX worldwida operations, we will
conduct our next survey In 2017,

Fostering positive, productive Interactions

Open communication keeps everyone on the same page and
our prioritles on track. In 2006, 0% of our employees with
access to our online system to register objectives and per-
farmance evaluations recelved performance feedback and
career development advice from thelr supenvisors. Employ-
£25 Without computer access worked with thelr supervisar
diractly to conduct evaluations and recelve Input.

Evolving career bullding, talent management

Qur evolving approach to talent management warks to ensure
2 more efficlent, more connected talent cycle, offering clearer
benafits and outcomes for our employees’ canser develop-
ment. Through our Integrated performance, talent review, and
sUCCession planning processes, we enabla suparlor career
decislons and professional growth. As a result, we help our
employaes and supervisors to setand align team goals with
ourcompany's business objectives. We ensure that all of our

CONTINUING EDUCATION BY THE NUMBERS

US524.7 minion invested in employee tralning
USS1.1 miuton In scholarships for 280 employees

> 230 tralning courses offered

- 5?5000 tI'IrUaIillﬁnlgwsted In online and Instructor-led

ENVISION PROGRAM IS DIVIDED INTO THREE PARTS

i ‘.‘-\
(S|
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DURING THE YEAR, MORE THAN 575,000 HOURS

employees’ and Managers' benavior Is augned with our core
walues. Additionally, we |dentiry areas of opportunity and de-
welopment while delivering meaningrul reviaws that reinforca
employes engagemant and retention.

capabllities to confront chailenges, pursue excelience

We Craft career experiences for our employees to develop
thelr Innar Nre for CEMEX—espousing our values and Living
by our misslon and vIsion, QUr SUCCess stams Trom aur em-
ployess’ nard work and dedication, 5o we are committed to
providing tham with tha best professlonal experience

Continulng education and development

We have sean firsthand that employees who are supportad
by thelr company are Inspired to excel. Through ongolng
tralning and development opportunities, we t2ach them naw
sKILS and despen thelr expartise In several crtical areas,
Including H&S, customer-centric capabllities, emvironmental
conservation and awareness, leadership development, and
stakenoldar engagament.

Developing effective leaders

It takes sound, strong direction to propel a company our
slze forward and to ensure we meet our customers' needs.
That's why we Invest In development programs for leaders at
differant levals.

# Launched In 2016, ENVISION Is 3 highly Immersive pro-
gram that recognizes leaders who've already made a
significant Impact on the crganization and encompasses
two main themes: the leaders awn personal course and
thelr role In CEMEX'S course. Along with deep Introspec-
tion, leaders must develop specific skills to manage
tha tanslon between capltallzing on what Is known and
certaln to maximize value for our business today and
exploring opportunities to create new sources of value
for our compary In the future. With this approach, EN-
VISICHN Is divided Into three parts—LEAFR ASCEMD, and
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SUMMIT—wnere participants engage In topics focusing on

S0 &

OUR PEOPLE ARE OUR COMPETITIVE ADVANTAGE
AND

leadersnip, Innovation, and disruption to tackle challeng- OUR GLOBAL WORKFORCE
&5 that our organization |s currently facing. During 2076,
15 global leaders engagad In this engrossing program.
BY LEVEL (%) BY GENDER (%) TYPEOF CONTRACT (%) BY ABE(%) BY SENIDRITY (%)

P Qur ACHIEVE program Is spacincally targeted to top-tier
managars and newly appolnted diractors. Comprised of
tWo Comerstonas—customer centricity and Leadersnip
Capabllity—It Is designed to provide new opportunities to
leamn and practice leadersnip skils on real work proj-
ects. Qne of oUr Company's strategic priorities, customer
centricity IS a powarrul source of competitive aovantage
going forward. In agalition to cultural changs, ACHIEVE en-

ables axceptional contributions along three dimenslons ® OPERAT AL POSITIONS LT
of value-based core design principles: value craated for ) WOREXEGUTHE POSITIONS  FEMALE
our company, value created Tor our comparny's custom- & EUEUTHERISTING

&rs, and tha valua of the leaming and working procass.
In 2016, 57 12aders from 17 bUsINess UNIts across CEMEX
reglons participated and prasented thalr projects In the

Nfth 2qition of ACHIEVE. CEMEX ACADEMIES DRIVE STRATEGIC CAPABILITIES
> DEVELDPMENT
Leader-to-Leader Is 3 unique Initiative that connects
current and future CEMEX leaders. Mantors from this Enable conskstent lzarning Create 3 structured form for
experiences and Inftliatives business leaders' Imolvement

program work with employees througnout the year and
participate In ACHIEVE activities to offer support. During
2016, 45 seNlor management Lleaders enrciled In this
mentoring program.

acmss the gobe In shaping Earning Iniates

Buliding Institutional capablties s
Thanks to the success of our Commercial Academy, In 2016 Reably drie day-to-
we also established tha Health & Safety Academy, an In- day business resulis
niowative three-module 1earning &xperlance @van over the '-“E"t‘;‘égurl' ;gniim
course 0T 18 Montns focused on developing critical leadar-  eTost CEMEX

SNIp SKILLS IN Managers to promote the nght H&S bahaviors
In thelr teams, as well as the Supply Chaln Academy, Tocused
on developing a highly Intagrated and globally consistent

approach to supply chaln management In our company. Apply 3 cléar and proven Organize ieaming efforts
approach to deselop and amund a topic (28,
dallver lBaming progrRms cammercial excallence)

O UNIR D 0 LESS THAR 1 YEAR
©aun 15 YEARS

& arso & SI0VEARS

& STNIONR B NER YRR

These Institutional Academies are the wahicle through which
We develop our company's strateglc capabllities and are
designed to work together to drive CEMEX priorities and nalp
shape our "One CEMEX" culture.

During 2016, the Academlas delivered 70 training sesslons In
all 5 CEMEX reglons reaching 2,500 employeas and @ Traln-
The-Tralner sesslons developing 140 Intamal Instructors,
key Lo maintaining our sustainaole "Leaders-As-Teachars”
modal,

. ]
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our core strategic goal Is to become the
most customer-oriented company in our
Industry—serving as our clients’ best option
In every market while delivering a superior
customer experlence. To achleve this goal,
we shifted our center of gravity toward the
customer, created the customer Centricity
Global Network, and kick-started a fjourney
of digital transformation.

WE HAVE CREATED NEW ROLES FOCUSED

FOSTERING A CUSTOMER-CENTRIC ORGANIZATION

We 2re embarking on 2 bold path of transformation to enable
Ut Meet our CUstomers’ rapldly cnanging expectations. we
are putting our cliznts at the center of everything we do—with
tha poal of conslstently delivering a superior customear expe-
rlence, everywhere, evary time,

A5 wa work toward this goal, we are Tocusing on nive key
areas

B allgn our organlzation to achleve 3 superior customer
axperiance

» Upoate and sIMpLy key Internal processes and policles
» Develop and implement digital solutions

» Measure customer satisfaction systamatically

B Continuously Innovate and add value for our customers.

Allgn our organization

To Create 2 superior customer experience, we ara strengtn-
ening our capabliities and leadership style, Involving our
clients In our declsion-making, and Implementing naw ways
0 WOk and collaborate that focus on problem solving and
Innowation. Wa are also relnforcing our training and aligning
oUr performance measurement to deliver on our customars’
expectations.

Segmentation and value proposition

To continually satisfy and better understand our customers, we
conduct a thorough analysls of our clients In our key markets
and classHy them In sagments and sub-segmants. We (dentl-
Ty thelr most relevant product and service attributes. We also
|dentify sagments and opportunites where we could better
serve our customers, while Improving cur proftability. We then
customize our value propositions basad on segment charac-
taristics and needs, so they are tallorad to the unigue raquine-
menits of each Individual customer.

S0 &

Superior

0 ===

0our customer focus already snapes our organlzation. Qur
commarclal efforts are organizad by CUStOMEr segments

In Most af our markets—wnare 2 single point of contact Is
responsible for the delivry of avery product, service, and
solution that CEMEX has to offer. Additionally, we created
new roles focused on ensuring a superlor customer experl-
ence. Moraower, to make sure our commenclal declsions are
exacuted properly, we designed a robust, disciplined sales
management process, which establishes clear roles, profiles,
attitudas, and performance Indicators.

commerclal Academy

Through our Commercial Academy—an Internal uniersity fo-

cused on commarclal excellence—we offer a unigua approach
that prepares cur people to make the key chnolces required to
create the best customar exparience,

our Commercial Academy's declsion-making framawork fo-
CUSEs on:

Where to play - Who are the right customers?
- What Is Important to them?
WAt to do - How to sell and deliver our products and
sanices?
- How to enable the organization to better
sene our customars?

Customer Centricity Foundations

To furthar ennhanoe our customar-centric organizational cul-
tura, we launched the Customer Centricity Foundations track
With three maln objectives:

B Foster a customer-centric o
tomers' needs Into the o
CEMEX

Anization by engraining cus-
& work philosophy throughout

P Make doing business with CEMEX an effective, easy, and
enjoyable experlence for all of our customears, while striv-
Ing to excead thelr needs every day

-]
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OUR COMMERCIAL ACADEMY'S DECISION-MAKING FRAMEWORK FOCUSES ON:

The commercial and
business oblectives
to set the direction

Tor our cholces

'WHAT ARE CLIR

OBJECTIVES

The dellvery of thesa

products, services, and
solutions to the market

B 5ot the management systam to enable 3 CEMEX
customer-centric evolution that Incorporates ongoing
monitaring, measurement, and Improvement to achleve
a superior customer experience.

Change our processes and poelicles

We are changing some of our Intemal processes and policles
to simplify and streamline how we work for the benent of
ourcustomars. To solve our clients’ challenges, our targeted
changes Include:

P New customer raglstration

P Credit approvals

P order placing

P Delivery loglstics

B Involcing and payments

P Complains management.

The sats of customers
and chanmnets to focus
on to achleve our
abjectives

The products, services,
and solutlons to provide
for each customer and
channel set

Develop dightal solutions

We are undertaking 2 sweeping digltal transformation de-
slgned to substantlally Improve our customer experlence,
whlle enhancing cur cperations and INCreasing our business
efficlencles. Qur digital selutions, Including moblle apps, will
Improve our Intaraction and anable real-time engagement
with our customers across a range of online transactions—
Including reglstaring and requesting credit, placing onders,
recelving products and services, Involcing and complalnt
resolutian.

Beyond Laveraging our own development experience, we arg
Working with best-In-class process and technology exparts
from 4pple, 1BM, and Neorls. For example, beginning In ear-
Ly 2017, we will team with IEM IX (Interactiva Experlence) to
launch a sulte of customized apps to create the best mo-
blle-led customer experlence In the bullding materials In-
dustry. Followlng 2 "speed-to-market” approach, we will pilot

WE HAVE TRAINED APPROXIMATELY 5,600
CEMEX PROFESSIONALS THROUGH THE
ACADEMY, INCLUDING OVER 1,4001H 2016.

launch, usar test, and adjust solutions to meet our cllents'
needs before scaling tha apps for worldwide deployment.,

our algital transformation will fundamentally change not only
how our entine company does business, but also how fare-
men, field operations managers, cement masons, concrete
finishers, and other construction professionals da thelr jobs
and Interact with CEMEX

Systematically measure our customer satistaction

To @nsure our SUCCESS, We MUSE track our progress systamatl-
cally. With this In mind, we will use 3 matric called Net Pro-
moter Scora® (MPS). Bayond measuring customer satisfaction,
NPS will help us to [dentify how willing our customers are to
recommend us—a major indicator of customer Loyalty.

After analyzing the most relevant arvars of our customers’
satisfaction, we are establisning a rIgorous systam of key
performanca Indicatars (KPIs) to measure our performance,
Including both NPS and KPis:

30
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P Overall Castomer Satlstaction - Using NPS fo measure
customer exparience and Loyalty toward CEMEX as pro-
moters or detractors

P customer Experience Drivers — Understanding the ratio-
nale underlying customer perceptions (e.g., punctuality,
product quatity and availapility, and invoice accuracy)

B Customer Impact - Measuring the consequences of our
efforts on customers (&g, chum or complaints ratio)

P Segment Profitabliity - Visuallzing traditional Indicators
In a segmanted way, such as prica, voluma, market shara,
and prontability

P Customer Retention — Regularly monitoring customer
acquisition and retention rate over time.

Continuously Innovate, add value

AS Wa mowe Tonward, we will always 100K Tor ways to add value
for our customers. To this end, we will Lsten carefully to aach
of our customers to truly understand thair undertying neads
and Identify ways wa can help them to succead. We will laver-
age OUT rasearch and davelopment centers—one of our core
strengths—to develop value-added products and solutions.
We will also proactively recommend alternative solutions
and share best practicas across our company to ennance our
competitive advantage, lower our costs, and create a stronger,
mare proftable company.

WE HELP OUR CUSTOMERS SUCCEED BY DELIVERING

INALLMAJOR CONSTRUCTION SEGMENTS.

During 2015, we achieved many of cur customer-centric goals:

DIGITAL COMMERCIAL - Launched CEMEX Digital Commencial Model (CCM), Identifying customer pain polnts while In-
ODEL tegrating 2 360-dagree axpartise approach to solutlon design, development, and deploymant
CUSTOMERCENTRICITY - Denned Customer Centridty framework, Incorporating Customer Journey Experlence and DCM
FOUNDATIONS - Established Customer Centricity Management System
» ldentifed maln attributes that should characterize CEMBY's Superior Customer Experlence
-+ Establisned Customer Experience (CEX) Monltoring Schama
- Deslgned Customer Jourmney Experience Program
CUSTOMER - Global deployment for Europe, South/Central Amarica and the Carlbbean (SCARC), US., and
SECMENTATION Asla, Middle East and Africa (AMEA] regions
- Alignment warkshop, segmentation map, customer allocation, system enablement, valug
prapesitions fine tuning, and business case far each country/regian
SALES FORCE « Institutional Sales Managameant processss basad on standard commerclal practices
MANAGEMENT - Implamentation of Weekly Tactical Sales Plan (Agenda) and Sales Prospects & Opportunities
Follow-Up In SCA&C, U.5. (80%), Philppines, and Mexico
VALUE BEFORE VOLUME Playbook Implementation of Value before Volume elements and best practice sharing

Reaty-mix plant,

amaong operations

Amb=r Highway, Poland
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PROVIDING SUSTAINABLE PRODUCTS, SOLUTIONS,

AND SERVICES

CEMEX Research & Development's (R&D) approach 15 evolving
and dynamic, continuously aligned with giobal market trends
and needs, 3s well as with the company's strategic priorities
and global networks. Consequently, there has been an Im-
portant |mpetus toward Customer Cantricity, The synergy of
these driving forces and our participation In collaborative re-
search projects malntains our essence as a forward-thinking
organization. Some of the collaborative projects on which we
are working—runded by the EU—3ddress areas SUCh as carbon
capture, alternative 2w materials, Nigh emperature solar
Industrial processes, and energy emMclency, among others.

Qur product development team Is composed of experts and
resaarchers with backgrounds tnat ranga from engingers and
commercial strategists, wno hawe workad and excelled In our
operations, to soclologists and marketars, wna continuously
study and explore Now ways of reaching our stakenoldars,
The knowladge base created by sUCh 3 dNerse team allows
for a richer and maore comprenensive understanding of aur
customars.

Beyond providing Information about our products and ser-
vices, we have Implementad novel methods to engage our
customars In order for tnem to expanance our way of working
and performing research. Through Invitations to our faclities,
Workshops on specialized topics, and confarences designed
for unique audiences, we actively create bonds with our cur-
rent and ruture clients witn the objective of understanding
thalr needs and Identify oppartunities for collaboration.

We continue to develop new concrete technologles and value-
agded aggregates, IMprove CONStUCHON systams, and provide
novel bullding and paving solutlons. Howewar, In addition to
IaUnCNINg new products, we ans Interested In following the
adoption of solutions that we presanted In previous years.
Forus, sustainabllity Is being consclous not cnly of the way

DG 3,12

WE LEVERAGE OUR LEADING-EDGE INNOVATION AND AGILITY

our solutions affect the emvironment, out also of thair Impact
on soclety's day-to-day Ufe. Indeed, this constant underly-
Ing motif led to the International Finance Corporation’s {IFC)
dacislon to grant funding for CEMEX RED projects that are fo-
cused on sustalnabllity—providing “climate-smart” solutlons
across amearging markets,

superlor performing bullaing products

We laverage our leading-edge Innovation and agility to devel-
op supenar bullding products and solutions that perform at
the nighest standards across all applications.

Led by CEMEX Global R&D In Switzerland In collaboration with
our Cement and Ready-Mix Technology Center In Mexico, our
team of exparts works 1o anticipate and understand soclety's
trands In orderto create Innovative, sustainable construc-
tlon solutlons that satisfy our customers' current and future
neads, while truly challenging the current state of the art

CEMEX GLOBALVALUE-ADDED READY-MIX PRODUCTS

)18

CEMEX Global RED, Switzeriand
q

Promptss.

Rapid hordening concrete that ollows
far ot [zast 90 minwtas warkability.

Hidratium

Self-curing concrete thot tolerotes ex-
treme conditions (2.9, wind heat, direct
sunlight) through sealing, water-retan-
tion, and low-shrinkage mechanizms

Insidarts
A100% concrete solution for thermal
inzulation, ocoustic insulotion, and

fire resistance that eliminates thermal
bridges.

Pervia

Structural pervious concrete (=4 MPo
Tensile strength) that can manage
water permeation to offer drainage
solutions for povements, even in high
traffic areas.

Resia

Fiber-reinforced concrete with hyper
strength and ductility that can replace
steel reinfarcements in concrate.

evolution

A highly flowable concrete thot can
spread into place under its own weight
to achieve excellent consolidotion with-
aut vibration or exhibiting defects due
to segregation and blocking.

a2
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AS part.or this R&D Dy design process, they work closaly with
our customars to offer them unigque, Intagrated, cost-efactive
s0lUtions that TulnlL thelr SpecInC performance reguirements,
Including a growing portrollo of value-added concrates.

Customer interactions

Qur core strategic poal |s to become the maost customer-ori-
ented company In our Industry—sarving as our clients' best
optian In all of our markets,

The following are soma of the key ways In which we Interact
with our customers to ensure they are part of our [oumney of
discovery.

Research Center facilitles

In 2016, CEMEX Global R&D recelved numerous stakenoldars
In Its Tacllitles. Architacts, enginesrs, bullders, and deslgners
axperlenced the concrete possibititles of our bullding solu-
tlons, which enriched thelr perception of our matarials for
thelr future des|gns.

In addition, worksnops ware nosted Tor students from varlous
disclplines and universities, who wished to further under-
stand and explore our concrete solutlons.

Operations

Together, Global R&D and Operations have dennad "Expert
WOrksnops" In which the customers become the protagonists.
Thenrst ones wera Neld In Madrid and Bogata, Immersing
Customers In 2 Nands-on leaming environment, where they
wera able to tast tha capabilitios of our products In entertain-
Ing, yet eye-opening experimeants. With the acquirad knowl-
edge, they were then able to bacome spokespeople of our
products for thelr colleagues.

S0GE

OUR CORE STRATEGIC GOAL ISTO BECOMETHEMOST CUSTOMER-
ORIENTED COMPANY IN OUR INDUSTRY-

A simllar workshop was created for architectural students
from the Eunopean Architectura Studant Assoclation (EAS4),
wha gathered In Madrid. Through thelr senses, they were able
to experience the power of concrete. This creative workshop
axplored the compelling characteristics of concrete technol-
ogles through sound, texture, and a range of propertles that
provided the audience with 3 clear picture of what the future
could Look Like with these Innovative solutions.

In Cebu, Philippines, we participated In the *Experts Forum®
and addressed the toplc *Fast Forward; In which we gave
customers a glimpsa of the key role that concrata will play In
the world's Contnuous modemization—polnting out that the
possibllities of advanced concrata tachnology are avallable
today. Dur goal was to open tha eyes of our customars to now
CEMEX £an |2ad the way to Innovation in the construction
world, while navigating a maze-Like environment

In Cartagena, Colombla, we attended Latin America's largest
constructlon falr, "the Concrete Reunlon,” showcasing CEMEX'S
Innowative solutlons such as our unique Rhizolith 1sland.

Tralning our spokespeople

Our Global R&D taam works closely with the technical and
commerclal teams across our operations In workshops that
provide tham with the most updated developments onour
value-added products and solutions. Thelr knowledge on our
offering allows us to continuously |mprove our customer's
experlence throughout thelr construction projects.

kK]
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Green Bullding Solutlons

At CEMEX, we belleve In leading by example. With this in mind,
we established a new Graen Eullding Management and Cer-
tifcation Pollcy to mitigate potentlal environmental Impacts
assoclated with the deslgn, construction, and operation of our
bulldings. The policy guides that the planning, design, con-
struction, management, rencvation, and demolition activities
af all company-owned and leased facllities are carrled cutin a
sustainable way:

> Consldering triple bottom-Une soclal, economic, and
environmental Impacts

B Ennancing CEMEX'S reputation as a soclally and environ-
mentally responsible company

P Addressing the health and safety of the people who occu-
Py CEMEX bulldings.

The policy also mandates that new facilites achleve a green
bullding certincation, such as LEED or BREEAM.

We also work collaboratively across the construction value
chaln to optimiza results and maximize profts, partnering with
natlonal and International experts to complement our skills
and provide a completa array of speclalized services In sus-
fainabla construction. DUrng the yaar, we provided products
and solutions o mone than 1,200 projects which attained a
green bullding cartincation, reprasenting amost 10 mitlon me
af construction space.

DURING THE YEAR, WE PROVIDED PRODUCTS
AND SOLUTIONS TO MORE THAN 1,200
PROJECTSWHICH ATTAINED A GREEN
BUILDING CERTIFICATION.

OUR GREEN BUILDING SERVICES INCLUDE:
. Graen building 2
@ certifications

L/ (LEED, BREEAM, etc) 7'y

Q? Energy-efficient Ig\
engineering @
ecoperating™ building =
certification and product =
seal a

DM

Arboleda Complex. Mexico

Bioclimatic architacture

Sustainable materials
and solutions
development

Urban development
consultancy

GREEN BUILDING CERTIFICATION SERVICE - CURRENT PROJECTS PORTFOLID

LOCATION

sofia Residential Tower Monterrey, Mexim
Torre Cosmopolitan Tijuana, Mexico

Casa 200-5orteo TEC Monterrey, Mexico
Casa 20-5orten TEC Monterrey, Mexico
Casa 202-5orten TEC Monterrey, Mexico
ICA Reserva Escondida Mexico City, Mexico
SEMARMAT 273 Mexico City, Mexico
Esfera City Center Mornterrey, Mexico
Casa 208-Sorten TEC Monterrey, Mexico

Mixed use LLEED Gold s
Oiffices. LEED Platinum 015
Residential ecoperating™ 2016
Residential ecoperating™ 2016
Residential acoperating™ 2017
Residential LEED Certifiad ongoing
offices LEED Certified ongoing
‘Commercial LEED Flatinum ongoing

Residential eroperating PLUS™ ongoing
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FIRST NET ZERO ENERGY BUILDING REGISTERED
[N LATIN AMERICA

The first bullding to obtain Net Zero Energy Bullding (NZEE)
Certincation In Mexico and Latin America was registered

by the Met Zaro Energy Bulldings Consortium, created In
21 under the tutelage of the Private Sector's Commission
for Studles on Sustainable Developmant (CESPEDES) Tha
Consertium Is comprised of companles and organizations
that are speciallsts In providing Inncwvathe and high-per-
formance solutions, Including Bloconstrucclon y Energia Al-
ternativa, Carrler, CEMEX, Centro Marlo Malina, Cltibanamex,
Cuprum, Galt, GE, ICI, McKInsey, Owens Corning, PGl Group,
PICN-AgUIlera Arquitactos, and WRI Maxico,

NZEB Certification Is based on the Living Bullding Chal-
LEHR'S rlgumus pEITtIFI'ﬂi.[‘[E standard Tor sustalinable
bulldings. The Living Bullding Challengs Standand Is part
of the ranowned Imternational Living Future Institute, an
organization that promotes the repanerative transition to
soclal and ecologlcally sustalnable citles and communities.

To ment NZEB Certincation, bullding projects must demon-
strate zero energy balance during thelr Irst year of opara-
tions. ThIs maans that thay must achieve signincant energy
savings, and all of the enargy used In the bullding must ba
comprised entirely of renewable energy ganerated on or
near the sita of the bullding

Recognizing innovative ldeas that buld tie

The CEMEX, Bullding Award |5 3 long-standing Inftative craat-
ed and organized by CEMEX for the purpose of distinguishing
tha bast architecture and construction around the world. Each
year, CEMEX honors the bast construction projects and the
architacts, engineers, bullders, and Investors who make them
possible.

Tna first place winners Tor the 2Me International Edion ware:

Residential Housing:
Lumina
San Francisco, USA

affordable Housing:
altos de la Sabana
Guatemala City, Guatemala

Infrastructure:

Restitution of Embankment in
Tijuana-Ensenada Highway at
KM 53

Ensenada, Mexico

SPECIAL PRIZE
Universal Accessibility:
CKEK Jordanki
Torui, Poland

SDGT 9

The CEMEX Bullding Award recognizes the bast projects In Mex-
Ico and the rest of tha world In five categorias and with four
spacial prizes. In 2016, we celebrated the 25 anniversary af the
CEMEX Bullding Award. A total of 480 projects compatad In tha
national awards, while &2 projects fram 20 different countries
cumpeted In the International awards.

Building:
Amanera by Aman Resorts
Rio San Juan, Dominican Rep.

Collective Space and
SPECIAL PRIZE
Construction Innovation:
MIB

chalula, Mexico

SPECIAL PRIZE
Sustainable Building:
Dak House Schoal
Barcelona, Spain

SPECIAL PRIZE

Social Value:

Guild House Slavonice
Slavonice, Czech Republic

Wit www.cemaxcom for  full Ust of projects honored during tha J00 Bullding Awards.

Ki]
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Innovative, sustainable, and resitlent Infrastructure

Araund the globe, the need Tor resiLient INfrastructura to sup-
port growing urban populations Is critical, especially as climate
Changs creates more extrame weather As such, CEMEX sup-
ports the development of durable Infrastructure with quality
products, construction practices, and malmtenance that have
minimal environmental Impact

Through revolutionary advances In concrete technology, CEMEX
15 postioning Itself 3t the forafrant of the Industry, designing
and oeveloping unique, Intagratad, value-added construction
50IUtIons that defy the status quo and meet Its cllants' evolv-
Ing neads Now and Into the future.

The following are 3 serles of sSuCCessful projects worldwide
that demonstrate the distinctive appeal of our diversa can-
crete technologles.

Rhlzoilth Isiand: Revitailzing mangrove shorelines
Mangroves ane vital for stabllizing shoralines, but thelr racent
deplation presents Impending doom for coastal habitats. The
Rhizolith Island, an Ingenlous solutlon designed In collabo-
ration witn APTUM Architecture and Syracuse Unersity, uses
Dur spacialty concratas to ravitalize mangrove farasts while

It consists of 3 mosa-

Ic of Noating concreta
structures with a “head”
and a“An~ that runc-
tion as a seed carier for
" mangroves.

For further detalls on this
project, please vizw this
vidao.

5DE 3, M, 1%

THROUGH REVOLUTIONARY ADVANCES IN CONCRETE TECHNOLOGY,

simultanecusly prevanting nooding In uroan areas. It consists
of 3 mosalc of loating concreta structuras with a "nead” and

a "An” that functian as 3 sead carrier for mangroves. The nead
Was Crafted with our special Lghtwelght concrate—Lighter than
watar, so It would float despite the holes that puncture the
structura's design. The fin, which was designad to function as a
marine habitat offering shelter for fish and surtaces for barna-
cles, was cast In our high-strangth, ductlle concrate,

The RNIZolith Istand project was tested In Cartagena, Colom-
bla, where a prototype was bullt and exniblitad during Con-
crete Conference 2016, The data acquired Is offering Input for
tne construction of prototypes that will be tested furthar as
rasgarch continues at two additional Locations In Colombla,

CEMEX provides Pervious concrete solution for Mss Motorway
Inthe UK, we utllized our Permanow permeable concrate
product as an alternative solution for 2 tricky arainage chal-
lenge along the central resarvation channel of the busy MEs
Motorway. This IS the first case in which this solution was
recommendad and applied successtully on a highway prone
to frequent flooding In addition to offering 2 more economi-
cal alternative to a conventlonal "v* channel drainage system,

t‘x\

Permeable by design

our permeable concrete allowed Tor the sub-base to absorn
water (minimum Inflitration rate of 30 Uters/min/m?), while
maintaining the structural strength to withstand cars' welgnt
Far this projact, we provided 1,000 m of Permaflow, and
opened the way for the application of this solution on future
maotorway renovations.

CEMEXs Insularis® enabies new state-of-the-art structure for
eco-Friendly school

Our Insulans® concrete tachnology offerad the Oak House
School Foundation In Barcelona, Spain, 3 construction solu-
tion agdressing thelr desirad aesthetic, thermal Insulation,
and energy emclency requirements. CEMEX Global R&D met
the challenge, formulating and talloring thelr advanced In-
SUlArs® concrete tachnology to Tulnil the project's specinc
needs. UtLIZING advanced mix design principles and proprgtary
admixturas, our solution resulted In a Ugntwelgnt structural,
salr-consolidating whita concrete, with thermal Insulation 4.4
times better than current state-of-the-art concrata,

Dueto its LII'I|qu! sustalnable construction and Ijl!5|EI'I, the
bullding Is positioned as the first school In Spain to potentially
recelve Green Certication from the Green Bullding Council—an

hapl . Barcekana, Spain
-

- —-
-

—
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Top: We supplied specially formulated concrete for the exten-
slons of Une 4 and 15 of the Parls underground.

Bottom: We provided self-compacting architectural concreta
Tor the four underground statlons of the Lelpzig Clty Tunnel.

Righit: Wi deslgned and dellverad 100% of the ready-mix con-
crete for the tallest bullding ever constructed |n Colombla.

s0G 1z

CEMEX SUPPORTS THE DEVELOPMENT OF DURA BLE INFRASTRUCTURE

entity that recognizes environmentally sustainanla construc-
tlon to Improve Users' quallty o iife.

CEMEX's Buliding Solitions contribute to largest
Infrastructure project underway In France

We ar dellvering a wide ranga of bullding materials, togetn-
er with our tachnical and logistical expertisa, Tor several
stages of the monumental Grand Farls development project.
Designed to Improve the quality of Ufe of Parls's Innabitants
while reshaping the Iconic city In a sustainabla way, the
project will Include 205 km of new automatic undarground
matro Lines, 68 New stations, and other urban Infrastructure
Improvements by Its expected completion In 2020, Thus far,
one of pur maln contributions to this massive project Is for
the roundations and civil engineering of a signincant section
of the Grand Parls Exprass. Specincally, we supplied aver
55,000 IMF of specially formulated concrets to bulld the cast
walls and tecnnical and slab Noors for the extansion of Lings
4 3nd 15 of the Parls undergrounc—wnich IS expectsd to serve
60,000 passengars dally by 2020,

Leipzig Germany's zi™ Century kandmarks

Qur dedication to all aspects of urban davelopment 15 1Ilus-
trated oy three bulldings with widaly different functions—all or
which charactarize the city of Lelpzig In thelr awn uniquea way.

For the Lelpzlg Ciy Tunnel, wa not only provided the high
lewel of tachnical and Inglstlcal EDZFEI'USB I'QI:]U"'EG for an
englneering project of this scale, but also 350,000 m? of
concrate—from undenwater concrete for the tunnel Noors to
selfl-compacting architectural concrete for the four under-
ground stations—ower the course af this ive-year project

+ Wa also supplied 5,000 m# of ready-mlx concrete for the
|arge-scale Hore am Brohl shopping center In the neart of
Lelpzlg, CEMEX solutions Included construction concrete for
the fioor slab and calling, as wall as high-strangth concrete
for tha supports.

+ The bold deslgn of the central bullding of the flagship
BMW™ automobile plant demonstrates now our axposad
concrata can offer a beautiful styistic element Ina contem-
porary architactural complex.

CEMEX participates In Colombla’s tallest bultaing and longest
briage

We are particlpating In the construction of the Atro project, 3
250,000-MTF mULtipurpose complex Located In Bagota, which will
nouse the tallest bullding In Colombla. In 2016, we supplied the
NECEssary concrets, team, and equipmant for casting the Arst
towers foundation plats. This process, perfarmed 22 m balow
street evel, consistad of the construction of a single 2,400-m
and 3-m tall slab. We contributed to this procass by delivering
ower 7,380 M7 of raady-mix concrete, pumped unintemuptedly
1O 38 nours. ThS |5 the Nrst time that a project o this mag-
niltude was parformed for a bullding In Colombia. It Involved

the participation of over 300 people, around 1,000 ready-mix
concrate truck trips In Less than 48 hours, and the simultaneous,
continuous operation of six rEay-mix concrete plants.

Additlonally, we designed and delivered 100% of the ready-mix
concrete for one of the mast Important Infrastructura proj-
acts In Colombla—the longest bridge ever constructad In the
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£l Cuimbo HyareSlctric project, Colet

country. The EL QuIMba Hydroelectric projact encompasses
approximataly 37,000 m? of tallor-made ready-mb concrata and
prafabricated concrets beams. ThIS project's four atternative
routes, collectively 13 km Long, wera comprised of nine brigges
traversing mountainous land tarrain and the Magdalena River.
Gen that a unique solution was required, CEMEX developed a
speclalty high-strength ready-mbx concrete that could sustain
heavy Loads and the effacts of the river.

CEMEX creates Jire and explosion proof concrete

We deslgned thls fire- and explosion-resistant concreta
solutlon specincally to safeguard the Data Processing Cen-
ter, Proyacto @, of the Santander Group. Located In Quere-
taro, Mexlco, this Is Santander Group's most technologlcally
Intensie and energy-efMclent data processing center In
tha world. For this project, we supplled 3,000 m® of a high-
strength structural concrete with special raw materials that
Increase Its fire resistance. Adaltlonally, s gurable and cur-
able auto-compacting specifcations facllitate the project's
ecological and economic vIabllity.

For further detalls on this custom(zed concrete solution, pleasa
vlaw this vidao,

DELIVERING SOLUTIONS FOR AFFORDABLE HOUSING AND
EFFICIENT BUILDINGS

City planners are constantly challenged to provide ways to
effclently and amordably house rapidly growing urban popula-
tlons. CEMEX supports the soclal and economic developmant of
communities around the globe. Providing expertisa In bullding
efficlent homes with tallor-made and adaptable systams, we
are dellvering housing for all socioaconomic markets,

OUR INTEGRATED HOUSING SOLUTIONS

We Intagrata design, products, and wall systems Into
nousing solutions that ara flaxible and replicable

¥ Incustriallzed Housing: Fast, emMclent, and Large-
scala housing construction

P Disaster Rellef Housing: The best response for recon-
struction after natural disasters

P Energy-ernclent Housing: Most compeatitive solution
for high-performance bulldings

P Affordable Housing: The lowest possible cost without
ghving up quallity

P vertical Housing: Fast and efnclent construction for
nign-rise and mid-rise residential

DM

OUR WALL SYSTEMS

Qur energy-afficlent wall solutions provide multiple bena-
fits that Improwve the sustainabllity, spead, and economics
af housing construction:

P Cast-In-place form works: The best for mass produc-
tion and speed

P Wired EPS (Expanded Polystyrene System) panels:
High Nexbllity to accommodate deslgn

P ICF(Insulated Concrete Form): Perfect for high perfor-
mance energy efficlency

P Precast systems: Most rational and efclent manu-
racturing process.

CEMEX SUPPORTS THE SOCIAL AND ECONOMIC DEVELOPMENT OF
COMMUNITIES BY PROVIDING EXPERTISE IN BUILDING EFFICIENT HOMES.

k!
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OUR HOUSING SOLUTIONS ATTRIBUTES

I Flexible design == Minimum waste
% Easily adapted to D Less waste at
construction and construction site
design requirements.
Q Resilient D  Fastbuilding
& Resilient to natural @ significant
disaster construction time
reduction
#_»  Thermal insulation
== High thermal mass
and insulation

Providing affordable and erndent housing systems

Qur axpertlse In bullding eMclent homes with tallor-made,
adaptable systems contributed to the construction of more
than 4300 affordable homes and/or enargy-eMclent bulldings,
representing approximately 75,000 m? of Lvable space.

Qurwall systams and Intagratad nousing scluticns offer multl-
pla advantages that Improve the sustainanility, speed, eMmcen-
Y, and ecanomics of nousing construction.

Delivering cast-In-place solution for residential towers in
Costa Rica

For the Los Walcanes residantlal towers In 5an Pablo, Cos-

ta RICa, our client sought 2 suparior "maonalinic structural
solution Instead of traditional masonry bulldings. Applying
value-added engineering to reduce costs and utilze available
TesOU TS more sfclently, we employed our cast-In-plage
nousing solutlon: a system that uses formwork molds for the
construction of walls and slabs to enable fast, eMclent, and
larga-scale project completion.

S0 1,17

OUR EXPERTISE IN BUILDING EFFICIENT HOMES CONTRIBUTED

TO THE

Thanks to this solution, wa met all of our customer's primary
neads: tima, cost, and quallty. We reduced construction time,
resulting In an earller dellvary date and thus reducing the
tima to recover thelr Investment We also achieved additonal
cost savings on Ninishes and rework, as well 2s on labor, Qur
cast-In-place system furtner enabled nighar qualty by allow-
Ing superiar Input control, bettar pracass supervision, and
geometric standardization. Additionally, this type of nousing
I5 resistant to natural glsasters and creatos less waste than
masonry bulldings.

Expanding opportunities for underpriviieged colombian
Tamifes

We |olned forces with COmpensar, a private, nonpRofit com-
pensation Tund In Colompla, to launch the *Renew Your Home"
program. Through this program, qualifying families who (ack
access to bank loans receie a credit to purchasa quality bulld-
Ing matarials, a5 well as comprenensive advica from experts,
for the construction of safe NOMes that suppart thelr healtn
and well-baing.

Palmiar. Madrid, Colombla

Adoitionally, we continued our participation in the Colomblan
Gowernment's “Soclal Intarest Housing for Savers® (WIPA) pro-
gram. VIPA allows Tamilles to purchase thelr cwn home with-
out spending maore than 30% of thelr Income on cradit fees,
thereby enabling households whose members do not eam
mare than minimum wage to realize thelr dreams of home
ownership.

We estimate that 5.3 milon Tamiles In the country are unable
1o access VIPA, 50 1t 1S critical that wa work with developers to
ensure those who need access will get It Homes devaloped
with our solutions provide sustainability banents, Including
quallty products and higner roofs that offer greater comrort
and better thermal Insulation.

kU]
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CEMEX does business in markets where

we can add value for our employees, our
customers, and our shareholders. We will
focus on those markets that offer long-term
profitability.

m

Our geographically diversa portrollo of assets provides us with
the opportunity for signincant value craation througn promt-
able organic growtn over the medium to long tarm.

Consequently, we are selective and strateglc about whera
we 4o business. We will not cnasa growth simply Tor the
sake of growth. We also will continue to optimize our port-
Tollo 50 that we ara In the businesses and markets whera
We Can genarate signincant returns.,

Leveraging our glabal presance and extansive operations
worldwide, we will continue to focus on what we do best: our
core cement, aggregates, ready-mix concrete, and related
pusinesses, By Managing cur core operations as one wertically
Intagrated business, we nat only captura a greatar porticn of
the cement value chain, but also gat closar to our customers
by OMEring compranensive bullding solutions.

Historically, this strategic focus has enabled us to grow our ex-
Isting businasses, particularly In high-growth markets and with
specialized, higher margin products. We will venture beyond
our core strangths when It 1s essential to better market our
progucts and serve our CUstomars.

BUSINESS PORTFOLIO

We are focused on thrae core businesses within the heavy
bullding materals Industry—camant, ready-mix concrete, and
aggregates—which have enabled us to develop deep expertise,
knowledge, and practicas. We also particpate selactivaly In
complementary businesses that enable us to become closer to
OUr CUStomers, grow our core business, develop a competitive
avantage, and IMprove our performance.

WEWILL CONTINUETO OPTIMIZE OUR PORTFOLIO SO THAT
WE ARE IN THE BUSINESSES AND MARKETS WHERE WE CAN

GENERATE THE GREATEST RETURNS.

L 4

Execube globally and replicate best practices through our
Global Networks

B Focused and speclalized on what we do Dest. AILGWS US
to develnp a prafound expartise in manufacturing and
marketing our products. This expertise Is fundamental to
enable CEMEX to dallver value for both current and new
markets.

P Attractive organic growth - Our three core businesses
ara Intmately ralated to economic and Infrastructure
devzlopment, which provides an attractive opportuntty to
achleve organic growth In marny markats,

P vertical Integration - Cement and aggregates are key
materlals used to produce ready-mix concrate.

CORE BUSINESSES

AGGREGATES
READYMIX CONCRETE

COMPLEMENTARY BUSINESSES

CEMEX participates selectively In complementary businesses,
SUCH 35 the development of altamative and renswable sources
of enargy, concrate pavement solutions, Nousing, prafabricated
concrete products, admixtures, and more,

P AlowS US to be closer to our customers and ofrer
comprehensive solutions, which enablas us to better
undarstand markat gaps and opportunities.

» Helps us grow our core markets. Many of tha bullding
solutlons wea offer within markets, such as concrete
pawvements or commerclal producks, allow us to Increase
demand and use of our core products.
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¥ Dewvelops a competitive advantage and Incraases our abillity
to differentiate our products and solutions.

P Improves performance. Cartaln businass segments rasult
from a need to reduce costs or Increase our efclendy.
For example, we have Invested significantly In the use of
alternative Tuels and renewable pOWEr SOUTCES,

GEOGRAPHIC STRUCTURE

Our business portfollo IS partculary focused on geograpnies
that comiina strong fundamentals, rRnging from economic
growth potentlal to cement per-capita consumption, popula-
tlon growth, degree of urbanization development, and political
stabllity. Key performance metrics Include:

GROWTHPOTENTIAL  Based on Twe-year growth

harlzon
HISTORIGAL An Important measure of the
PER-CAPITA CEMENT  potential for growth In construc-
CONSUMPTION tlon and cement demand going
forward
POPULATION Indicates need for housing, Infra-
GROWTH structure, and economic growth
DEGREE OF URBAN Potential for Increased popu-
DEVELOPMENT |3tion Living In urban cantars

and, tharefare, need for Nousing,
commercial, and Infrastnucture
development

WEARE FOCUSED ON THREE CORE BUSINESSES WITHIN
THE HEAVY BUILDING MATERIALS INDUSTRY—CEMENT,
READY-MIX CONCRETE, AND AGGREGATES.

AVERAGE GDP GROW TH 2012-2016
[percantage growth In selected markats)

" Dot cowresponds be 2613-345 period
Sowror: CEMEX Ecomamic Siudies

CEMEX ACTUIRES MAJORITY STAKEIN TCL
1n January 2017, CEMEX announced the successful acquisition of 2 majority stake In Trin-
I1dad Cemant Limited (TCL), 2 company with operations In Trinldad and Tobago, lamalca,
and Barbados. By capltalizing on these markets strong fundamentals for growth, this ac-
quisition represants a great opportunity for CEMEX tD add value across TCL. A key source
af value 15 the application of CEMEX's world-class management practices—from Improving
TCL's operational and commerclal practices to developing Its cement, ready-mix concrate,
and aggregates businesses. This transaction also offers 3 great opportunity to build TCL's
trading capabilities through better synchronzation with CEMEX's reglonal trading net-
work. As part of CEMEX Global Networks, TCL will further benefit from the application of
Identifed synergles and best practices. Finally, the acquisition represants an opporunity
for TCL to deliver 2 superior experlence for its customers, provide |ts employess with a
platform for growth, and bulld stronger, more resilient communities.
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with the global population rising and

urban infrastructure expanding, building
sustainable cities Is as much a challenge as
It is a priority. As a global company, we have
the power to make a real impact through our
Innovative services and solutions.

OUR SUSTAINABILITY APPROACH

For CEMEX, Sustalnanility starts with our Board of Directors
and Is then rollad out 2Cross our antire organization our
Sustalnability Committes Is COMprised of threa board mem-
pers raporting directly to tha Board of Directors, along with
the Audit and the Corporate Practices & Finance Commitiees,
It Is suppartad by our Corporate Sustalnabllity function, which
reports to a mamber of our Executiva Committee, To ensure
sustainability s embedded Into our entire business strategy,
we have coomdinators representing each geographical raglon
whare CEMEX operatas. In paraliel, our Global Sustainability
FUNCUONAL Network works to Implement. our core sustainaol ity
Intatives acrass all of our countries and business Lines.

SUSTAINABILITY MANAGEMENT STRUCTURE'

BOARD OF
DIRECTORS

DORPIMTEPCTEE AND
I CE O TTEE
IEIJI.IIIBEI UTHE
COMMITTEE
REHOML
ITNHAELTY “%
CIIMWTR
COUMTRY
ENEETA A B LI TY TEAMIE
GLOBAL SLETAMAEILIT T FME THIMAL METWDRK
+ Manuln o + Procurmant + Public Affalrs
» Conmalkrship Dawalopment - [Nkl + Sochl
- Entarprisa Aizk - Haalth and Safety  » Human Rascurces Basponsibllky
B naganet echnalogy and + Emargy + Comnunlcations
+ Lagal [ + Finance

fiparations
+ Esvirnmantal

" #g of Derembar 51 216

CEMEX'S Board-level Sustainapility Commitiee mests quartery
10 355855 and gukde OUr COMPaNy's sustainability efforts. It1s
responsible for;

B \erlfying that sustainable development Is embedded In
CEMEX'S short- and long-term strategy

P pssisting the Board In Its responsibllities to sharenoldars
relating to the policies and practices that pertain to our
COMpany's sustainabla growtn

® Endorsing CEMEX's Sustalnabliity Model, priorities, and core
KPIs

P Assessing the effectiveness of our sustainability Initatives
and thelr Implementation prograss

L Providing guldance to our CEO and Executive Committes on
key strategic sustalnanilty decisions.

some discussion 1opics Trom the Sustainabllity Committee's
meetings during the year Include:

B Sustainabliity KPI targets and progress by reglon
P Updates on H&S management

® Suppliars Sustainability Program

B Sustalnabllity risks agenda

P CEMEXS hign-Impact soclal stratogy.
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CEMEX sustalnapliity material Issues

Qur sustainability Materiality Matrix enables us 1o: |dentiry the
Issues most Important to CEMEX and our stakenalders; de-
ing risks, opportunities, and KPIs; and report and set targets.
Fostering an Inclushe dialogua with cur worldwide stakehold-
ers—employees, customers, suppliers, Inwestors, universitles,
govermment and community leaders—ansures top prioritles
are conslstent. Basing our Sustalnabllity Materiality Matrix on
stakeholder analysls halps us align our time, resources, and
Investmant accorgingly.

1N 2016, We Updated our Matenality Matr. The following Stages
summartze this process:

1. ldentincation of most relevant aspects for materfality
survey
In order to carmy out a materlality surey, It |s nacessary ta
maka 3 st of materlal aspects that will be prioritzed accorn-
INg to respondents’ cholces. In cur casa, this st was made
specincally for the Industry and reglons In which CEMEX par-
ticlpates. Accordingly, our first step was the Identifcation of a
robust list of material topics, considering gaps already Iden-
tined from pravicus matenality analysis, benchmark sactorial
Issues, ESG and Nnancial analysts' concerns and Interasts,
global megatrends, as well as socletal challangas whira CEMEX
can contrioute the mast.

After ldentifylng this exhaustive List of patentlal material
Issues, we arrivad at a listof 23 aspacts that reflected the
mast Important Impacts we could face as 2 company, 2s well
3s the Issues that would most Influence the assessment and
decisions of our stakenolders. This dalmitation aercise was
expcutad after 3 series of evall 3tons and dISCUSSIONS of key
TURCHONAl Areas N our Company and was derved from the
final version of the survey circulated amang our stakeholders
for voting and ranking

2. Definition and participation of target audlence
Our materlality survey was translated Into English, Spanish,
German, French, Polish, Latvian, and Arablc; 19,000 Irvitations

were Issued to stakeholders across all of the geopraphical

reglons where CEMEX |s prasent (2% more vs. previous suraey).

From these evaluation requasts, we reCelved 1,558 responses
that shaped CEMEX's new Materallty Matrk:.

G4-18, G4-1, G4-20, G4-71, G4-23

MORETHAN 1,550 SURVEY RESPONSES
SHAPED CEMEX'S NEW MATERIALITY MATRIX.

Surveys were complated by
P Key CEMEX diractors/managers
¥ Four main stakeholoer catagories:

CEMEX Employees
CEMEX Cliants

CEMEX Suppliers
Non-markat Stakenolders
(divided Into four sub-catagoriesk
> Community/Communication Leaders
> Analysts/ Irvestors/ Sharencldars
> Govemment/ Administrations
> NGOs/Assolations/ Foundations/ UnNersities.

3. Prioritization of material [ssues
The consolldation methodology for the sunvay results was
based om:

® Frequency of mention and IMportance to intamal
and external stakeholders: Results from the four main
stakenolder categories—employes, client, supplier, and
community—were used to construck the vertical axis within
the Materiallty Matrix, welghting them egually (25% each)

B Thne megatrends we (dentinad.
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CUSTOMER EXPERIENCE AND SATISFACTION AND
HEALTH AND SAFETY WERE THE TWO HIGHEST
MATERIALITY ISSUES IN OUR LATEST SURVEY.

‘1 Customer Experience and
Satisfaction

2. Health and safety

3. Product quality and Innovation

4. Business Ethics and Transparency i

®1
1] ¥
5. Employes Engagemant and | k

Development

6. Growth in Existing Markets and
Countries

7. Return on Capital Employed

4. Erwironmental and Air Emissions
Managemant.

9. Transport and Logistics Optimization )

10. Local Community Development 19® 138 *,

11 Products and Solutions for Sustain- 15:: *a

P

pr
Ly

4. Results and materiallty matrix
The listad Issues and thelr resulting ratings by stakeholders
wera plotted Into a matariality matrly, which maps each Issua
based on the prioritization accarded to 1t The y-axis represents .
concem to stakenolders, Increasing from bottom to top. The able Canstruction e . HIHER
¥-axls represents Increasing Impact to CEMEX, from left to right. 12. CO:Management Strategy o2z B . MATERIALITY
‘. Direct Economic lmpact on
We have classifed the material Issues Into three catagories: stakehaldan
nigh, Righer, and hignast matariality. TIs raport focusas on 4. Energy saurcing Efficiency and Cast
them and rafiects our top prionties based on OUr comprehen-

15. Materials Recycling and Circular (.__J
slwe stakenolder consultation. EConamy

 STAKEHOLDER CONCERN
—~ 9
-

HIGHEST
MATERINLITY

16. Biodiversity Preservation ‘@ Financial
. supplier Management ® Social
12, Public Affairs and Stakeholder
Engagement
19. Water Management
20. COrporate GOvemance
21. Waste Management
22. Risk Management
23. Human Rights

& Environmental
& Governance
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MATERIAL [SSUES ACROSS OUR VALUE CHAIN

Ly 3
b

Wia restons habitats ran ares 8.4 Hmes s
“thian our worldw i de quaITying actvities.
ML 2, %0, 2,08
EMERIFY
255 afcur powsr supply for cament opsrations
comas from ranswabls Srisrgy SOUrTes.
ML, §, 10,11, 12,18, 15, 17,21 22

EM LAN
Wia reachied B9 3 comsolidatad opsrating
affidency of our Kirs

ML:1,3,3,5,6,7, 8,10, 12,13, 15, 18, 1%, 1,22 5,

0% Muqu:mmlmpmnm a
rahabllitation plan.
M.L:5,8,9,15, 16, 18, 2.

&

"Bl CARMEN" NATURE BESERVE

6,200 sUppllars hava baan svaluated trough

our Féobai Sappdier Sustoinabl iy Frogrom.
ML R 3, 8 510, 18,17, 1, 23

Highest EBITIA sinos 2008 and highastapsrating
EBITOA margin sice 2007
ML, 2 45 67, 12,18,20, 22,23

Dur trading nutwark |5 one of tha largest In the
Industry with retatlonships In +¥0 nabons.
M1 25 6,8 10,14, 15, T, 22, 35,

| WASTE SORTIMG CENTER ]
+27 millian tons of solld wasts annually

- procassed as atermatve fusls by our cament
oparations.
ML 1, 12,14, 15, T, 15,21,

Around I.IESM'I milllen annualy Irvestad In &0
wfforts,

ML:1,02,5,6, 811,12, W, 5,19, 11

+12.5 milllon beneficlares from our highrimpact
soctal strategy Since 1998

ML 2, 4,5, B, 10,13, 16,18, 20, 2, 73,

customars an exiansive angs of brand-nama
products,
ML, 6 B

USE1BE millon of ncmmantal evanues from
I sarvices and fess realized for the year
M.L:1,2,3,5,6,7,8,10,11, 1, 5,18,19, 22, 23

AGGREGATES
Reprasants 16% of our annual sakes for theyear,
Mi:1, 2,5 6,7, B,10,13,15 18,19, 22,23,

Wa devalop admixums solutions for all cur
axsoclated businesses srabling Hgh
paMformancs products.

ML, 2 3 567N 2,0,

IR

Vs partnar with our distribution natwork to offer 4240 cantars dstributed scross all eogaphic
hawes presenca.

G4-20, G421 [ SDG 79,12

CUSTOMERS

| cusTOMERS ]
Dur strabeglc goal |s 1o becoma the mast

usiomer-oientsd company In our Indusiry,
ML, 3,6, 1.
+ BESIDENTIAL
Wa offar afrdabie housing and anargy-aMsmt
ﬂlll.ﬂ""ml‘llﬂxm"!mm
+ CIMAMERCIAL { WDRISTRIL
CEMEX products used In 2% in mora than 1200
profects undsr Graan Eulding carthcatione.
* WFRASTRUCTURE
<1 mMllon m of concreta supplied for 176
bulding solutinne projects for tha yaar.

+ HMDS
+30 milllon n*of concrete pavanant Instaliad by
CEMEX In the Last 3 yaars.
ML= earia /in cEmEn iy
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PROGRESS AGAINST OUR TARGETS

Anchaored by four maln objectives undsr tha economic, envi- To keep our sustainability objectives on track, we have set
ronmental, soclal and governance pillars, our sustainability targets for our core KPIs that are stratagically allgned to our
model ensures sustainabllity Is embeddad Into cur business sustalnabllity model and linked to the material Issues Identl-

and valug Is craated Tor our stakenolgers.
CHALLENGES TO ADDRESS MAIN DBJECTIVES

Provide Resilient
Infrastructure and

etDI‘IDI‘I’IIE Energy-Efficient Building
Solutions

@nvironmental

Embed Our Core

Goverpance  Valuesints
v Every Action

ied by the company and our stakenolders,

DG 12

CORE SUSTAIMABILITY KPls 2016 2020 TARGET  AMNUALTARGET
:;l:‘unal{:iag—mmsim derived from products with outstanding sustainanle =5 o
Attarnathes fusls rate (%) 133 35

Reduction In C0: emisslons per tan of cementitious product from 1590 baseline (%) 0 25

Clinker produced with continuous man ltoring of major emissions: dust, N, S0x (%) B 100

Annual reductlan In dust emissions per tan of clinker from 2005 baseline (%) k3 30
Annual reductlon In NOx emisslons per ton of clinker from 2005 baselne (%) b1 0
Annual reductlon In 50w miss|ons per ton of clnker from 2005 basel ne (%) 61 20
Acthve quarrles with high blod ersity whers BAPS are actively Implemented (%) ] 100

Tatal Individuals beneftted from our soclal Initiatives fmillan) 1z.8 =15

Tatal fatalities (ermp loyees, contractors and third partles) 0 0
LostTime Injury Frequency Rate (LTI FR), {per million haurs worked) o8 0.3

Countries that canduct reguIar cUstamer satisraction surveys (%) 88 30

GIobal pracurement spend under the Suppiier 5Estamanity Program (%) 7 341
Employees that percelve they are perform thelr job effecthvely (%) 78 a3

Employees that are engaged with the company (%) 76 Ao

Executhves and actively aware of our Code of Ethlcs (%) 7 =90

Target countries that participated In the Giobal Compllance Program e .
COVEring antitrust, antl-oribery and insider trading {3}

Ethlcs and compliance cases reported during the year that were Investigated and - -

closed (%)
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IMPLEMENTING A HIGHMPACT SOCIAL STRATEGY
Contributing to a better future by addressing sodal
expectations

A5 3 global company, We Nave 1ong Included Corparate Social
Responsiollity (CSR) as 2 fundamental compenent of our busl-
ness model—aligned with our misslon to build 3 better future
by creating Iasting value for all of our stakeholders. As we pro-
vide top-guallty, Innovative bullding materials and wide-rang-
Ing construction solutiens for our customers, we must also
support soclety's development neads and contribute tothe
wellbeing af the communities where we Live and work.

I a resource-constralned word, whera humanity faces chal-
1enges lka poverty, Inaquallty, and climata cnange, no single
organization—from governments to Industries, universitias, and
CItizZens’ groups—Can provide truly comprenensie solutions
whnen presanted In Isclaton. Each sector has a role to play,
contributing not only thelr guidelines or NNanclal resources,
but also thelr expartise and dedication to more sustainable,
Inclusive oevelopment.

Importantly, 1t will take all sactors to reallze the ambitious
agenda put forth In the United Matlons' Sustainable Devel-
apment Goals (SDGES). At CEMEX, we are committed to play a
Ieading role In advancng constructive change. Achiaving the
S04GS IS Not simply the responsiole thing to do; It 1S also stra-
tegically relavant from a growth standpoint, as thelr atain-
ment Fosters new busingess opportunities, bullds markets and
relatonsnips, and IMpPIoves our ervironment and soclety's
quallty of Lfe.

Allgned precisaly with 50Gs 1, &, 5 8, and 17, our sustainabil-
Ity strategy's soclal priorties are particularly focused on our
contribution to end poverty, achleve gendar equallty, provide
decent work, Toster economic growth, and develop sustainabla
COmMmunities. To that and, we have establisned a nigh-Impact

5DG1 4,58 M

CORPORATESOCIAL RESPONSIBILITY IS

Film schoal Gaynia, Paand

soclal strategy that fosters soclatal Intelligence, guides our
participation In Intamational and business organizations' ini-
tlatives, develops programs designed to craate greater banefits
for our commun tes, Incorporates knowladge for our com-
merclal endeavaors, and uitimately, adds to our reputation as a
soclally responsible company.

Our afforts are channeled through tha co-creation of soclal
models that enable solutlons to alleviate significant challenges
around the world. To achleva our goals, we creata strateglc al-
lances that foster collaboration with key partners—multiplying
the benefits for our commun itles.

Started almost two dacades ago, by the end of 2016 our
soclal actions and Inltlatives had positively Impacted mare
than 12.6 million peaple around the world—In Lina with our
Internal target to Improve the quallty of Lfe of at least 15
million people by 2020,

Promoting the development of sustainable communities

At CEMEX, we are committad to bolstering our communities’
fundamantal capacities for long-tarm self-support and up-
ward mability. our mission |s to serve as 2 key contributar to
community developmant and an engine of eCONOMIC grawtn
through Innovative and sustainable sclutions.

TNrough our ComMUnity-Invalvement efforts across the globa,
we Nave leamed that self-sumclency 2nd practical skills oa-
welopment are Integral to the ong-tarm prospenty of individ-
uals and commu nities. Howavar, In many of our markats, poor
aCCess to |obs, SKILS training, and education oppartunitias Umit
Indlviduals' ability to meet thelr baslc needs. To address thase
challenges, we have developad 3 number of programs that
INCrease communities’ access to bullding matarials for thair
names, whlle providing mechanisms to Improve training and
employment options.
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We 2re generating progress In our communitias througn cur
corporata citizansnip prionties:

P Investing In Infrastructure development, disaster reller,
environment, and soclal Innovation

P Empowering key sockal groups through education and
capacity-buliding

P Generating coheslon between our communities and our
company through different efforts, Including employee
volunteering.

Community Centers

To develop sustainable communities, members must have
access to the Information and resources they nead for succass.
That Is why we Created CEMEX Community Canters. These can-
ters serve as cantral Locations for our workshops and courses
focused on davaloping skills that will help participants secura
employment or start a small businass,

Additionally, to Increase environmental awareness, we racantly
began construction of Community and Ervironmental Edu-
catlon Centers to foster discussion and solutions to protect
the enwironment and Improve the quallty of Ufe of community
members,

AS 0T 2016, almost 500,000 people have particlpated (n approxi-
mately 2,600 Worksnops conducted at our Community Centers.

Promoting values and ieadership through sports, arts, and
educatlion

Tnrougn our dedicatad aTiorts worldwida, we provios the op-
portunity for our nelghbonng communitias’ children and young
peaple to make valuable use of thelr frae tima by encouraging
spOrts and exerclse s an Integral elameant of thelr develop-
ment. We also work to strengthen their values and contributs
to thelr academic Impravement

SDG 1,4

ANNUALLY, APPROXIMATELY 10,000 BOYS AND GIRLS

CEMEX FOSTERS A FLOURISHING FUTURE FOR CHILDREN

A decade ago, CEMEX Dominican Republic startad " Flour-
IShINg Future" program to nelp reduce rates of absantes-
ISm and aropauts from school by developing whola young
people who semve as an example for thelr families and
thelr community.

This program offers extracurricular activitles to sponsored
schools, 2s well 3s Instructional material, psychologlcal
counsaling, art worksnops, and educational support The
projects that comprise this Inltlative promote a positve
childnood through the valuas and leadership skills de-
rived from educational and artistic activities, Including the
benefts of reading, writing, and mathematics.

To this end, we establish strategic alllances with solal organ-
Zatlons and enterprisas across our geographles.

CEMEX sports and cultural academiles are designad to provide
our communities' children and youth with facllitles, outhts, and
oaching necessary for activitles such as football, baseball,
swimming, dance, and book clubs. We promote values such

35 raspect, tolerance, nonesty, and solidarty, 3s well s sKils
required to unleash thelr potential. In some communitles, we
also provide scholarsnips to give talented childran the tralning
required to play baseball, softball or socoer.
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Generating empowerment, diversity, and capacity-bullding
Allgned with SOG 4, "ENSUre INClUsive and egquitable quatty
egucation and promote Lfeiong Wearming opportun ties Tor ail*
We everage our business capanllitias, our network of employ-
e05, and strataglc alliances to create public value and provige
diversa proups with NUMarous opportunites to achlave their
potantal for arowth and prospeity.

To this end, we Joln multisactoral Initlatives that promote de-
velopment opportunities to;

Strengthen the role of women In soclety, Including op-
portunities for personal and financlal growth, salf-esteem,
family, education and health

Generata the skills and capabilities raquired for young
pecple's Infagration Into the workforce, espacially In our
Industry and assoclated sectors

Strangthen and expand tha reach of our Initlatives through

national and International alllances.

creating empioyment opportunities for youth
some of our gobal capacity-bullding Initatives for young pec-
pla ACTOSS our different raglons Include:

is fully embedded in our business

New Employment Opportunities (NEQ) 15 3 multl-staka-
nolder alliance—Involying Povernmeant, civil soclety,
academic, and private sector organizations—to enhance
employment and training opportunities for youth. As 3
memier of NED, we are committed to boost employment
opportunities for young pecple between the ages of 18
and 29 through scholarships, guidance, and employment
training As of 2016, our MEQ Inltlatives hawve benafited
more than 37,000 young pecple.

Managed by tha CEMEX-Tec Center for Sustalnable Develop-
ment, the | Budid (Yo Construya, In Spanish) program alms
0 generate amployment opportunitles, Increass access to
nousing and ensure quallty self-construction In Lne with
sustalnable criteria through profassional technical and ad-
ministrative training for the creation of miCroenterprses in
the bullding Nield. To this end, tha program providas a serles
of step-by-step training sessions that taach the entire con-
structlon process to bulld guality, sustainabla nomes—from
levaling and foundations to the erection and Installation of
walls, slabs, and Nnishes. AlL of the participants ara award-
ed a certificate, an ofMclal accraditation that facilitates em-
ployment opportunitles In the construction sactor. Thus far,
the program Nas trained more than 1300 men and women,

Similany, CEMEX PhIlippines Experto Ata! program offars
fraa 33-0ay masonry skl training, In partnership witn
the Pnillppines’ Technlcal Education and Skills Develop-
ent AUthorty, this program contributes to the genara-
tlon of new and better careers In the construction fleld.
The training Includes Instruction on proper cement appli-
cation and equipment, values formation, and teamwark.
Masons are also taught now to markat thelr skills to gain
MOTe cUStomars and bulld trust, wnich Improves their
chances of employment with 1arge constructian nrms. At
thelr graduation, each Experto AR SChoLAr racelves a per-
50nal Masonry kit and tacts to begin work on related |abs.
Over 200 Masons have graduated From the program.

S0G1,4,8, 17

Centra CEMEX-Tec de Monterrey
L para el Desarrolle Sostenible

CEMEX-TEC CENTER FOR SUSTAINABLE DEVELOPMENT

Since Its foundation In 2010, the Center has fostaned the
developmeant of sustalnable COMMURIEIES 35 3 result of
multlsactoral actlon among government, business, aca-
demia, and civil soclety. Through fts Sustainable Commu-
nities Model, 10 Local sustainable dovalopment plans nave
been IMplemanted In elgnt Maxican states. Basad on ap-
plled rasearch on 2 range of toplcs—ITom socioaconomic
developmeant to ethics and citizenship, amironmental
IMprovemant, and Uroanism—this model matenalzad in
2 collective Long-term sustainable development projact,
which Ignites productie activities under a framawory of
community particlpation.

Additionally, the Cantar offers 3 wida portfollo of pro-
grams, Including Community Environmental Restoration,
1 Bulid (Yo Canstruyo, In Spanish), and the CEMEX-Tec
Award. The lattar promates entrepreneurship and
Innowvation through Its annual racognition of high-Im-
pact sustalnable development projects. Specifically, the
CEMEX-TEC Award Is almad at change agents, soclal and
emvironmental entrepreneurs who design proposals In
three categorles: Transforming Communities, Innova-
tlon In Construction, and Soclal Entrepranaurs. OVer six
editions, the CEMEX-Tec Award has recelved more than
1,200 projects from 16 Latin American countries, bens-
fiting 21,000 people.

Click here for more Information onthe Center

THE CEMEX-TEC AWARD HAS RECEIVED MORE
THAN 1,200 PROJECTS
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Through our Community Environmental Restoration pro-
gram, wa train young pecple to promots environmental
pest practices within thelr communities, bullding aware-
ness and nelping restore thair reglon. During 2016, we
launched four new editions of the program. Moraover, we
racelved the Wildlife Habltat Councll Best Project sward
In the *Awareness and Community Engagement” catagory
for this Inltiative In the community of Atotonilco, Mexico.
Owerall, we hava enrciled more than 420 young promoters
tolead environmental awaraness and restoration activl-
ties In thelr communitias,

Empowering women In our communities

AL CEMEX, we recognize and respect the diversity of tha
WOrLd In which we Live 2nd work. Women's economic agquality
penents not only soclety In general, but lso the business
community—which gains greatly from Increasing leadership
Opportunities for woman, When more Women Work, econo-
mies grow while soclety moves toward 5DG 5, "Achiave gen-
derequallty and empower all women and gins.”

Several Inltlatives demonstrate our commitment to Inte-
grating woman Into our communities’ local labor markets

by empowering them tnrougn targeted skills development.
For example, our strong, ongoing partnersnip with ANSPAC, 3
NON-proft organization, provides women wo Liva near our
cemant plants with technical training, as well as guidance
on personal growth—Including toplcs such as family, values,
and self-osteem—to enable them to start thelr own business
and contribute to thelr family's Income.

In 2016, More than 6,000 Women benentad from worksnops
offered by CEMEX In partnersnip with ANSPAC cross a num-
perof countries, Including Mexico, Colombla, Costa Rica, the
pominican Republic, Guatemala, Nicaragua, and Panama.

Expanging our volunteering programs

We strongly bellave that volunteering nas a meaningrul,
positive Impact on our communities. Strateglc corporate
volunteer programs contributa to Increasing employee
engagemant, as well 3s IMproving our company's visibllity
In community needs and concerns. Through our numenous
wolunteer programs, our employees are giving back to thelr
communitles.

SDG5, 48,17

IN 75% OF Lthe Countres In which we operate, we nave volun-
tear programs In place. In 2016, approximataly 5,200 employ-
25 worlawlde donatzd more than 27,000 hours In almost
100 voluntzer Initiatives that benented 1.4 million peopla
rom our communities.

GREAT CEMEX TEAMWORK HELPS LOCAL SCHOOLS REPAIR PLAYGROUNDS

Through CEMEX UK'S Lend-a-Hand program, all of our employass are
grantad one commun ity savice day 3 year to spend on a wolunteer
InMtative of thalr cnolce. In 2076, teams from CEMEX UK Paving Salu-
tlons and Ready-Mix South wales joined forces to carry out repairs ta
Pontilanmaitn School's local playgnound areas, making them sare for the

children.

Additionally, CEMEX UK's Coment Management taam collaboratad with
Rugby's Brooke School for special needs children to Improve Its small

farm and forest area. The team's efforts Included:

Laylng 15 m* of woed chips on the pathways to maka them more

accessible for thosa with mobility 1ssues

Painting the pavitian

Constructing a wooden floor

Installing four Log benches and 20 Log seats
CONStructing a bug notel and a nedgenog nibemation o
Installing a cooking rack for the open fire.

IN2016, MORE THAN 6,000 WOMEN BENEFITED FROM WORKSHOPS
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WEHAVE POSITIVELY IMPACTED MORETHAN 3.2 MILLION

Qur voluntear erforts are aligned with our soclal programs
and primarily dedicated to sustainable community develop-
ment activitias, INcluding reforestation; natural ecasystem
Cleanup; community Infrastructure ImMprovement and con-
struction; and environmental, health, and safety awareness,
among others,

creating soclal and Inclusive business opportunities

CEMEX racognizes the challenge pased by SDG 17, "Make cities
and human settiements Inclusie, safe, resilient and sustain-
abla” To nelp address this undaniable soclal nead, we nave
developed soclal and Inclusive busINesses through models
co-creatad with the community 1o provide spacinc salutions for
public space and affordable housing that simultaneously com-
Dat urban poverty and contribute to the acnievement of SDG 1,
"End poverty In all Its forms averywnere.”

Qur Growing platform encompasses the Inception, develop-
ment, and promotion of social and INClusive businass models
that Work with governments, tink tanks, NGOs, Law-Income
communitles, and soclal antreprenaurs. This platform anables
us to contribute to solving essentlal needs—Including housing
and land ownership, access to basic services, smployment, and
financlal Inclusion—In which micronnanca plays a key role.

Qur Inclusive and soclal business opportunities go beyond
self-construction programs that enable milllens of pecple to
put a rocf over thelr heads. They also tackle the many side
effacts of poverty, providing families with the space and privacy
that all humans need to Ive In harmony and faster 3 peace-
ful, respectful home emvironment that provides children with
nealthy ININg and learning conditdons,

Patrimonio Hoy

The ack of affordable housing Is a severe problem Tar law-In-
come families In many counitries. Patrimanio Hoy, our Nlagship
Inclusive business, was founded to provide these familles
with access tofinancing, bullding materlals, technical advice,

PEOPLE

and logfstical support—allowing them to bulld or axpand
thelr homes more quickly and effclently. Started In Mexlco,
Patrimonia Hoy Nas expandad to more than 100 offices across
Latin Amerlca, Including Costa Rica, Colombla, the Dominican
Fepublic, and Nicaragua.

Patrimonia Hoy tallors solutions to sult usars, according to
thelr construction needs and ablliy to repay. As long as thay
nave a Lot on which 1o bulld, those Interested In participating
TBCEIvE COMPranensive aovica from an architact whno warks di-
rectly with tham to design a custom plan. TRrougn a microcred-
It loan without preraquisitas and with comfortable fxed weekly
or bimaonthly payments, familles can transform thelr home with
2 oncrete program. The result of this Innovative approach Is

a self-gonstructed housing unit bullt with high-guality mate-
rlals and a one-third reduction In time and cost compared to
what a typlcal home-Improvernent effort would (mply for poor
Tamilies In need. Notaply, the program's Anancing Is designed
o Mt customers' needs, with exible deadlnes and specialized
canstruction services until thelr kays are In hand.

PATRIMOMNIO
HOY e

CORPORAID RECOGNIZES CEMEX 'S POSSITIVE IMPACT
THROUGH PATRIMONID HOY

Patrimonio Hoy |s 3 CEMEX program targeting the hous-
Ing needs of the Low-Income population. onginally
cancelved as a project to understand customers In the
salf-construction segment—a major componant of Latin
AMerca’s home bullding Is concentrated In low-lncome
nelghbornoods—Patrimonia Hoy Nas generated Intarna-
tional recognition and goodwill Tor the company.

IN 2018, the Austrian magazine Corporal Included
Patrimanio Hay N Its Four Wails for the Warld rapart,
Showrasing signifcant afforts from companies across
‘the world to Increasa low-Income familles' access to af-
Tordable housing and homa Improvement alternatives.
The I'I'IEEEIH‘IE FEIIIEI'IEES CEMEXas a |:||l]ﬂl!l!|' In Its work
to enable those In need to Eﬂmf‘lﬂ ar repalrmelr hous-
3 whan limitad financlal resources usually prevent
them. It alsn nighlghts Patrimento Hoy's offaring of
cansulting plus inancing as kay sUCCess factors In this
InClusive businass.

5
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More than 570,000 Tamilies Nave racelved support rrom the
program, That's 4.3 million e of INable space acquired
through microcredits exceeding US$300 millon, This means
that Patrimonio Hoy Nas Improved tha LVIng conaitions of
maore than 27 million people In Latin Amarica. To see some
family testimonials on the positiva Impact of our award-win-
ning Inclusive business, please view this video,

Productive Centers of Self-Empioyment

CEMEX has promoted Proguctive Centers of Self-Empioyment
(PCS) for several years. Througn alllances with governments,
this soclal business makes technical assistance and train-

Ing avallable to Low-Income familles, so they can become
Involved In the production of bullding materials, Including
concrete blocks that they can use to bulld or expand their
nomes. These gavemment partnersnips facilitate job creation
and promaote salf-employment.

SDG1 8 M

AT THE END OF 2016, ALMOST 30,000 PEOPLEIN MEXICO AND

COLOMBIA

We currently oparate 154 PCS across Nicaragua, Mexico, Co-

lombla, Costa Rica, and Panama, and the program continues
1o grow. More than 225000 people have benefited from this
s0oclal business.

ConstruApoyo

Wnan mongy Is tENt, but nomes are In need of repalr, our Con-
SLrUAPYO Program Steps In to halp. It provides Tamilles with

2 prepald deblt card, creating 2 trans parent process througn
wnich ald reclplents can purchase the bullding materials they
nieed to o damages to thelr hames due to natural isasters.

Construyo Contigo

Based on closely coordinated public-private partnersnips
WIth governments, non-pront organizations, universities, and
communities, this program empowears Low-Income famitles
to Improve thelr housing conditions. By combining PCS and
ConstruApoys, together witn technical assistance and psy-
chasaclal Interventlon, we support familles' network cre-
atlon with thelr community.

Green technologles provide access to baslc services

e have [olned forces with soclal entrepreneurs to develop
Innowative solutlons that allow maora members of our commu-
nitles to have access 1o Dasic sanvices, Including clean water,
waste management, and enargy.

As af 2016, more than 18,000 CEMEX eko-stoves have been
Installed. This enables us to move forward with our commit-
mants o the Global alllance for Clean Cookstoves, an Initlative
that seeks to Toster the adoption of clean cookstoves and Tuels
In 100 milllen households globally by 2020,

Enhanding our suppliers sustainabliity

We have developed a strong relationship with our supplier
NEtwark. Since Its Inception In 2010, our Supplier Sustainabi-
Ity Program nas extended our commitment to sustainaoility
to ourvalue chain, communicating and promoting rasporsl-
bla practices. This program Integrates the basic sustalnabllity

requirements with which our suppllers must comply. They
2Xprass our corporate sustainabllity value statemants, Includ-
ed In our Human Rignts Policy, Code of Conduct when Doing
Business witn Us, and Code of Ethics.

our ambltious goal Is to evaluata at Least 55% of our compa-
ny's procurement and energy spending by 2020. By the close
of 2016, we Nad evaluated 17% o this spending.

(UANTIFYING OUR IMPACTS AND THE BENEFITS OF OUR SOCIAL
IMITIATIVES

What Is the cost to soClety of a ton of 00: that we amit?
A Kllogram of dust? An acre of land disturbed o axtract
minerals for our producks? Likewlse, what Is the value

of our high-Impact soclal programs such as Patrimonia
Haoy? Or the volunteering work that many of our employ-
ees do around the world? Answering thesa guestions In
2 conslstent way will allow us to estimate the true net
value that we contribute to soclety, and also slgnificantly
enhance our abllity to optimize that value creation by
forusing on the levers that have the greatest Impact

At CEMEX, we have made great progress In the dewvel-
opment of an approach that allows us to conslstantly
quantiy the benefits of our amvironmental and soclal
Impacts. After developing our own methodology and
plioting It Inour UK operations with results that beat our
most ambltious expectations, CEMEX Is now taking this
KInd of analysls at the corporate level,

As a first step we started estimating the net value of our
soclal Initiatives. AccordIng to our calculations our Patri-
manie Hoy Initiatve generated an external social value
ar some US365 million.
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Additionally, to obtain an oojective evaluation of our business
partnars, we work with an external sustainability supply man-
agement nrm to evaluata our suppUers In terms of thelr social,
erviranmantal, H&S, business ethics, stakenclder ralationsnips,
and fnanclal performance. Aftar suppliers go trougn tha
sustalnability assessment, 3 third party analyzes the Informa-
tlon and creates a consolidated report, INCLlUding conclusions
from the evaluation, Identined areas of opportunity, and a claar
action plan to close the gaps. This repaort alsa Includes a bench-
mark witn the average score of the corresponding business
sector to provige Information on tha suppliers position In com-
parison with thair Industry peers. Moreovar, suppliers are ex-
pectad to Improve their grade In future 2ssessments, THIS grade
I5 Integrated Into the suppliers scoracard to track and rawand
suppliers that demonstrata advanced sustalnability practices.

This year, we want to recognize the following companles for
thelr notable performance In our Supplier Sustanablity Pro-
gram evaluation and high level of engagement In thelr sustain-
abllity practices:

P Casa Pellas SA

» Dyno Nobel Inc

® Canon Business Solutlons

P stapies, Inc

P Blffa Waste Services Ltd

is fully embedded in our business

5DG & 10,12

OURGOAL ISTOEVALUATEAT LEAST 55% OF

During 2015, almost 1,200 suppliers were assessed UsIng sus-
talnabllity criteria. Additionally, to relnforce our sustainabllity
expectations, we Include Human RIghts, Labor, Antitrust, and
SuUstainability Clauses In contracts and purchase ordars,

As 0T December 31, 2016

All procurement countrias considar EtNIcs and H&S stan-
dards In the selection and regular screening of suppliars.,

Countrles representing mora than 72% of CEMEX's spend-
Ing have a formal program In place to traln suppliers and
contractors on sustainability 1ssues.

Taking an active and transfarming role

We are active members of the UN Global Compact's Advisory
Group on Supply Chain Sustainabllity and the Cement Sustaln-
abllity Initative's supply chain group. This keeps us Invalved In
changing policles, metrics, and practices within the Industry.

Local products and service supply

Local sourcing helps us bulld closer relationships with our
suppliers and helps stimulate Local Jobs and the economy near
our areas of operation. In 2016, 95% of OUT purchasss wera
from locally and naticnally based suppliers.

suppiler development programs
A part of the Supplier CertiNcation Process In Mexico, twa
new projects wera launched:

P Lean-Six Sigma black belt training - This program focuses
on sUppLIers’ Imple
casts, and aoditionall
accompanied by one CEMEX Mex ment negotiator
and Is sponsored by Centro de Competitvidad Mantemey.

» Raw material suppliers development program - This pro-
gram targets small- and medlum-slzed ant (SMEs)}—
supply raw materlals—to promote th h and

ad Mexco, this program Looks to optimize
' operations to reduce our costs,

e Com
thesa suppll

Integrating Suppilers’ Ideas

our INTEGRATE Supplfers Innovation Program fosters col-
laboration batwaen our company and our suppliars by
generating Innovative new Ideas to anable us to Improve
our practices throughout the value chain, while supporting
our operations’ cost-reduction strategles. From a feld of 28
suppllers In the Mexican adition of INTEGRATE, Grupo Kopar
was selectzd as the 2016 Nrst place winner. Thair [dea, "HIgh
ErnClency Valve Tor Dust Collectors,” makes dust collactors
maore efmclent by redenning the Pulsa Niter cleaning valve
system—mIigrating rrom traditional diapnragm valve technol-
ogy to effclent Mac spool valves,
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PURSUING EXCELLENCE IN ENVIRONMENTAL MANAGEMENT
Qe af our main objectives Is to pursue environmental
excallence ror sustainable growtn. In agdition to our
Board-level Sustainability Committae, our Global Emiron-
mental Councll—composed of the main environmental ex-
ecutives responsible for each of CEMEX reglons—shares new
trands, proposals, and best practices to Identify, Inform, and
tackle kay environmental managemant concerms.

optimizing our carpon Tootprint

We are committad to contribute to climate change mitigation
and Its consaquences. For decades, as part of our carbon emis-
slons raduction strategy, we have focused on using low-emis-
slon alternatives to traditional fossil fuels, decraasing our
clinker factor, promating clean energy, and Increasing enargy
efflency across our operations. To this end, we have continu-
ously 58ak to INCrease the Use of Iow-carbon altemnative fuals,
WNIch reprasentad 23.3% of our total Tuel mix In 2016,

We raduce the COs footprint of our camentitious progucts
by replacing traditional energy-Intansive clinker witn atter-
native raw materials, such as slag, My ash, and pozzolans. In
2016, our averall clinker ractor was 78.4%, around 7 parcent-
age points Less than 1990, Also, our mIssions of CO: per ton
of cementitious products droppad by 20% compared to 1990,

averall, In 2016, we avolded almaost 7.3 milllon tons of 00,
emisslons as a result of our mitigation efforts—comparable
to the annual average carbon emisslons from 1.3 milllon
passanger vehiclas.

In 2016, we recaived an A- from COP (Tormarly the Carbon
Disclosure Project) under thelr new evaluation system. The
change In COF's scoring methodology, applicable as of this
reparting cycle, means that companies now recelve a single
latter score from & to O- Thase scores represent the steps
3 Ccompany moves through as It progresses towards envl-
ronmental stewardship: Disclosure (D- and D), Awareness

(- and C), Management (B- and B), and Leadarship (&- and &).
WIth this excallent rasult, CDP recognizes that CEMEX 1S among
the leading group of companies in the Nald of climate change.
This evaluation represents 3 seamless cominuation of the very
good ratings that we reCelved over the past couple of years
under COP's prior rating systam.

Absalute OO emBsions and
cementitious produds

Auolded direct and Indirect OO
&mIsElors vs, 1930 baseling

&
T
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CLINKER RLCTOR

& CEWNTITOUS PRODUCTS
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Cemenibitious produsts os defired by 51

OURCARBON STRATEGY ALLOWED US TO
DELIVER 21% MORE CEMENTITIOUS PRODUCTS
IN2016
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BRIVING SUSTAINADLE PCOROMIES ENERGT STAR

SEVENTEEN CEMEX USA INSTALLATIONS EARN ENERGY STAR®
EPA CERTIFICATION

Fie of our cement plants In the United States have
eamad the LS. ErIroNmEntal Protection Agency (ER)
ENERGY STAR® cartification, ranking among tha top 25% of
Slmilar LS. facilitles for energy consamnation. The recog-
nizad facilities Include:

- Miaml, Florlda {sleth certification)

= Clinchfield, Georgla (tenth consecutive certiNcation, 3
milestzne achleved by only one other cament plant In
tha US)

« Falrborm, Ohio, and Wctonille, Califormnia (each recelved
thair fifth certifcations)

+ Brookswille, Florida (fourth certiication).

Addtlonally, 12 of our ready-mix concrete plants in Texas
hawe met the EP4 ENERGY STAR Challenge ror Industry by
reducing thelr energy Intensity by 10% within fve years or
less. Collactively, thesa ready-mix faclities cut thelr ener-
gy Intensity by an average of 21%. Also, two of our ready-
mix concrete plants In New Maxico had met the Challengs
praviously.

Through this Inftiative, we ana creating value for our snare-
NOLJErs by raducing our energy bils. AL the same tme, we
are contriouting to the betterment of our communities and
soclety through our reduction of graennhouse gas emis-
5I0N5 AN oUr UtILZSton of Tewer rasaurces.

AL CEMEX, we 2re committed to sustainable businass prac-
tices across our operations and to bullding 3 batter futura
for QUF COMMUnIties througn our arwiranmental Initia-
tIves. It's truly an Nonor to recelve this racognition fram
the EPA and ENERGY STAR®, and we Look forward to marny
mora years of participation In this Important program.
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Expanding our renewabie energy portfolo
Recognizing that Increasing urbanization and Its relatzd
construction produce greennouse gas emissions, we lever-
2ge our Industry-leading technical expertise to develop 3
strong clean enargy portfolio that we continue to expand.

In 2016, 25% Of OUT CRMANt Operations' power supply came
rom renawable sources. This percentags Includas all alec-
tricity Trom renewable sources that CEMEX nas contracted
diractly, plus the renewable energy share of the grid pawer
that cur plants cansuma.

CLEANEST PRODUCTION PROCESS IN THE DOMINICAN REPUBLIC

Our cement plant In San Pedro de Macoris garnered
from the Dominican Republic's Ministry of the Environ-
ment and Natural Resources the third national award
Tor "Cleanast Production Process.” The award highlightsd
our plant's 150 160012004 certifcation, which made us
one of the Arst companies In the country's construc-
tlon Industry to have a sustainabllity policy to manage
environmental aspects assoclated with our production
processes. As part of Its commitment to sustainabiliy,
the plant nas an on-site 1.5 MW solar facllity and sources
More than three quartars of Its power consumption from
the Los Cocos wind farm.

Solar energy Installations. Samta Domingo Cement Pant.

g

Daminican Repubilic

DG 712,13

WE LEVERAGE OUR INDUSTRY-LEADING TECHNICAL
EXPERTISE AND SKILLS

Soma of our clean power projects and purchase agrea-
ments Include:

P 250 MW Eurus wind farm In Mexico

P 252 MW Ventika and Ventiia Il wind farms in Mexico

P 7 MW wind portfollo in California, USA

B 30 MW waste-to-energy plant In RUAersaorm, Germany

P & MW hydro power portfollo In Colombla

P & MW waste heat recovery fadlity in Solid, Philippines

P Enel Fortuna hyaroalectric plant In Panama

B 15 MW solar project In the Dominlcan Republic

P EGE Halna Los Cocos wind farm in the Domincan
Republic

CEMEX FACILITIES ARE FIRST PHILIPPINE CEMENT PLANTS
ENDORSED FOR INTERNATIONAL ENERGY EFFICIENCY SEAL

CEMEX Solid and APQ plants became the nrst cement
plants In tha PhIlippines recommended for certifcation
under the IS0 S0001:2011 Energy Management System
(ENMS). Tha 5GS Pillppines' andorsement for ENMS
cartincation recognizes CEMEX'S commitment to enargy
optimization and climata change mitigation.

Our carbon offsets projects portfolio

For more than a decade, CEMEX has worked to Identity, doc-
ument, and reglster projects that mitigate carbon emisslons
and ganerate equivalent offsets. CEMEX has achlaved ap-
proval for 19 €0z ofiset projects registered under the Clean
Developmant Machanism and four under tha Verfied Carbon
Standard, representing a total reduction petential of nearty
2 milllon tons of C0; peryaar, These Initlatives are located In
Colombia, Costa Rica, Mexico, Panama, the Dominican Re-
public, Egypt, and the United States.

From waste 1o Tuel

We are determinad to mestthe demands of 3 growing socl-
ety through effective and secure ways to alleviate the soclal,
aconomic, and environmental [ssues assoclated with munic-
Ipal waste manapement.

At CEMEX, we l2ad by example. We are bullding global sup-
port for the enactment and enforcemant of legislation that
promotes co-processing of waste, which cannot octhanwlsa
be reduced, reusad or racycled.

CEMEX 15 2 prominent Industry adwocate and userof alterna-
tive fuels, displacing traditlonal Tuels like petcoke and coal
WIth Low- Or even zero-carbon alternatives such as munic-
Ipal solld waste, tires, and blomass residuas. At year-end
2016, 52% 0T our cement plants co-processed alternative
Tuals for atotal fossil fuel substitution rate of 23.3%—awald-
Ing the use of 1.6 million tons af coal. Mareover, elght of our
cement plants that use alternative fuels surpassed a substl-
tutlon rate of S0% In thair Tual mi.

For the year, our top performers In altemative fuel use
Included our Chelm cemant plant In Poland, Prachovica
cement plant in the Czech Republic, Brocenl cement plant In
Latvla, Clinchneld cement plant In the U5, and Rddersdorm
cement plant In Germany. Overall, they disposed more than
200 kllotons of waste as fuel In an emwironmentally friendly
manner. In 2016, our company generated savings of US40
milllon by co-procassing alternative fuels.

CEMEX nas the know-now to source, process, store, and
recover energy Trom alternative fuels In a responsible way.
By Increasing the co-processing of these Tuels In our cement
plants, we will help overcome challanges such as climate
change, waste management, and foss!l fuel dapletion—utl-
lizing the principles of a circular economy. Desplte our more
than a decade of work and significant Investment, con-
siderable challenges delay our progress to our alternative
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fuels targets. Some of tha Darfers Includa sultable wasta
avallabllity, wasta Infrastructure and Loglstics, co-processing
regulations, and tachnical Limitations. Particularly, tha drop
In tha oll market price made alternative Tuels no langar
economically competitive In same of our markats. Mareover,
some af our highest performing kiins were out of sarvice
during a signincant part of the year, Nevertneless, we will
CONtinua our eMorts to reach our 35% Altamathe Fuels Tar-
get by 2020.

Advancing towards a circular economy

We dlsposa of waste generated In our production process-
&5 In accordance with local regulations. To reduce most of
tha waste generated from our processes, we maximize our
reuse of clinker kitn dust In the production Loop, Largely
avolding Its lananil disposal. To realize the Anancial and

Alternative Tuels rate

213

supply self-sufficlency.

Monitored by four teams around the
Clock, tha EXoPaliwa waste ragycling
plant processes around 18,000 tons af
materlal Trom |pCal waste disposal faclll-
tles and private companies avery month.

SDG12

TO REACH ITS ALTERNATIVE FUELS RATE,

anvironmental banafits of wasta, we monitor, minimize,
reuse, and recycle all of our wastes, whenever possible.
Among our disposal efforts, we:

- MONItor NAZardous and Non-hazandous waste generated In
all of our operations

- Replace primary aparegates with other discarded matarals,

Including demolished concreta

Reuse and recycle fresh concrete returned from Construc-

tlon sites.

IN 2016, 94% OF the waste genarated by our production
ProCesses Was recoversd, reused or recycled. The remaining
material was sent to disposal sites, Moreover, the dispos-
al of our non-hazardous wasta—the most abundant waste

CEMEX POLAND'S CHELM PLANT BENEFITS FROM NEW ROF SHREDDERS

To satisry CEMEX Chelm cemant plant's e,
Erowing demand for refused-derived fuel
[RDF), EKoPaliwa, a local waste recycling
company, recently Installed the second
Wealma PowarLine 3000 single-shaft
shradder, With 3 350 kW nydraullc drive
capacity. Thanks to this expandad ca-
pacity, the Chelm plant will ensure fuel

We penarate—decreased approximately ¢0% year over year
while our hazardous waste disposal declined by 9%.

Enhancing environmental management

We use CEMEX Environmantal Managamant System (EMS) to
evaluate and facllitate consistent, complets Implementa-
tlon of risk-based environmental management tools across
our operations. CEMEX EMS consists of key mechanisms for
erviranmental ImMpact assessment, stakenolder engagemant,
and accident response based Upon INpUt from a range of
emvironmental and blodiversity specialists.

The 12 Elements of the CEMEX Environmental
Management Systam Framewark

Leadersnip &
o antab Ry,

™
Lagal & otter
NSRS

errironIeTtal
Incidant
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COmpRanCy
Trinng
AW

_ Enviromental

o6



34 | Sustainabil

The systam meets 150 14001 and EU Eco-Managemant and
Audit Scheme (EMAS) certification and applles to all of
CEMEX business activitles, products, and services globally,
Including companias and Joint ventures controlled oy and/
ar operated by CEMEX.

Atthe end of 2016, 98% of our cement plants, 8% of our
ready-mix concrete oparations, and 85% of our aggregates
quarries had Implementad elther CEMEX EMS or equivalant
PrOGIams. As we pproach full Implementation of cur glabal
EMS5 In 2020, our goal |s for all of CEMEX Tacllitles to be 100%
compliant with cur Internal environmental critera.

Managing our alr emlssions
We are committed to reducing our environmental footprint,
by working to:

- Monltor majer and miner emissions

- Improve our measurament methods

- Adaptto new and more stringent alr emisslons regulations,
Irvest accordingly, and exacute required training

- 50 beyond loCal regulations and set amblitious targets for
emissions mitigation.

Tne release of nitrogen axides (NGk), SULTUr Com paunds (S0x),
and dust GoCurs during cemant manuracturing, ather emis-
slons, Including dioxins, furans, volatile organic compounds,
and neavy metals, ane releasad In very small or negligible guan-
titles. To control our Stack emISSIoNS and remaln complant with
local regulations, we have expanded emisslons monitoring at
our cement plants. In 2016, 84% of our clinker was produced
with continuous emissions monitoring systams In place. Our
2030 target 15 100% continuous monitarng of majar emissions.

IN 2016, we Investad LIS580 milllon In sustainability-related
projects at our global operations, Including mara than 70
projects to Monitor and reduce our air emissions,

¥ is fully embedded in aur busines
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IN 2016, WE INVESTED USS$80 MILLION IN

Through our EMS, we monitor major emissions to ensure
compliance with local regulations. To Improve these efforts,
we have set minimum performance levels for major emis-
slons that we fuinll annually. These annual goals ansure
CEMEX consistently performs below required levels. Ad-
ditionally, an external party verifies our alr emisslon KPIs
annuay.

CEMEX DBTAINS “GREEN" FINANCING FROM IFC

In 2016, the International Finance Corporation ("IFC'), a
membar of the World Bank Group, granted CEMEX a loan
of approximately €106 million to support the company's
SUStAINADLE INvastment programs In emerging markets,

After 3 thorough assessment of CEMEX'S arvironmental,
povernance, and soclal practices, the IFC granted CEMEX
Tunding for projects designed to annance amironmen-
tal perrormance. Approximately 60% of tha funds wera
allocated for projects related to the reduction of CEMEX'S
greenhouse gas emissions, while the remainder was allo-
cated to cover Improvements to CEMEX's overall alr emis-
skan controls.

CEMEX saas many additional areas for collaboration. The
IFC IS an Ideal partner, who shares cur values and can
nalp us fUInLL our long-tarm strateglc goals.

“We are encouraged by CEMEX's innovative initiatives
and look forward to the company's leadership expanding
the climate change agenda among global key players.”

na the

Liz Brander, (FC Directar for Lobin Ameri
Carteoean

CEMEX ACHIEVES CERTIFICATIONS FOR ALL ITS CONCRETE
PLANTS IN CZECH REPUBLIC

CEMEX C2eCh Republlc mat all the demanding condidons
for 150 and OHSAS qually management systam certif-
Icatas In all of Its concrete plants In the country. The
obtalned certificates - 150 9001, 150 14001 and OHS545
18001 - conmm the above-standard quallty of production
and dellvery of transport concrete, wall mortar, coating
material and brands as weall as special products. CEMEX
managament systams In the areas of quallty, environmen-
fal pratection and occupational health and safaty meat il
the demanding requirements specified In both Czach and
European norms. The results of the re-certification audit
connrmed that the managament processes and proce-
dures support compliance witn tna nigh standards sat
forth for the production of concrate.
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CEMEX environmental Incloents management

We minimize our emissions and reduce the Lkelihood of
spills and watar contamination. We are prepared to respond
to any emeargency that may posa a threat to our operations
and communities:

Working with our nelghbars, law enforcement officlals,
public agencles, and ather stakanolders to develop con-
tingency plans at 2acn of our sites, while controuting
o aach of our communities’' emergency praparednass
stratagles.

We created Emergency Response Teams that ara trained
to aadress environmental Incidants and nold annual
emeargency drills.

Consistently record and report Incldents at evary level of
our business to Identify recurring roat causes and shara
corrective actlons based on best practices.

We recognize that reporting environmental Incidents Is the
first step to reducing thelr oCcurrence and severity. our
rigorous efforts to standardize the Implementation of our
enylronmental management processas enabled us to avold
the occurrence of Category 1 Incldents during 200&.

Moreover, our Category 2 Incldents decreasaed significant-
ly, Trom &36 In 2015 to 64 In 2016 This significant drop was
malnly due to updating CEMEX Environmental Incldent
Reporting Procedure, whereln the circumstances of specif-
IC Incldents were recorded In the context of thelr correc-
tive actlon to ensure bettar follow-up and corresponding
remadiation.

At CEMEX, we will Continue to opanly disclose our prograss,
and will work with governments and community groups that
support environmental Improvement

ENVIRONMENTAL |NCIDENTS BY TYPE
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TOTAL 433 753 365

Preserving land, blodiversity and water
The preservation of land, blodiversity, and water plays a key
role In our LoNg-tarm rasource Managemenit strategy.

Managing water to minimize use

Water IS critical to our company's oparations, comprising
nearly 25% of our concrete miktures. Wa also use water In our
cement and aggregates production processes, as well as for
cleaning our plants, trucks, and equipmant

To protect this natural respurce and enable our business to
suCceed, we are Increasing our water efficlency and minl-
mizing our watar waste through the Implementation of our
Carporate Water Policy. This policy Includes standard zation of

50G 612, T7

Hulchapan Cement FInt, Mex

our water measurement basad on the Water Protocol devel-
oped In coordination with the International Unlon for Conser-
vation of Nature {IUCH).

Adaitionally, wa comply with tha Cement Sustalnability Inl-
tiative's (CS1) Guidelinas for Environmental & Soclal Impact
Assassmeant for all of our quarry devalopments. According
to these guldelines, we assess all of our soclal and emviron-
mental Impacts using differant methods and techniques,
Including the requirement to evaluate cumulative effacts on
blodersity.

Approximataly 9% of CEMEX operations are locatad In offi-
clally designated water stressed areas. Wa prowide guldance
to our operations through the creation of 2 Nollstic water
management plan that prioritizes countries and sites whera
watar-related risks are nighest UItimately, our work will
enable us to set targets that allow for more efficlant water
management.
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Water Faotprint

@ TIALWTHRAMALS
0 TATNLOVECHARCEY
@ THTALCOMEUNPTION

016 SPECIFICWATER
CONSUMPTION

Cement: 352 |/ton
Ready-mix: _2 22 h"m:'
Aggregates: 131 I/ton_

Global water conservation Inftlatives

Throughout our operations, we are working to Increase our
officlent use ofwater, rate of recycling, and careful control of
water smissions. For example, we nave Implementzd a num-
ber of Initiatives, Including:

® Spalne: The San Fermin and Vicalvare |11 ready-mix plants
utilize a water canalization system with slopas that col-
lect the water used during the washing and faprication
ProCesses, accumulating It In 3 depositror reuse. This
Intiative ensures 0% water waste during the concrete
production process. Also, In Madrd's Corporate Ofmces, the
clsterns for all watar usad inside the bullding wera trans-
formed Into eco-cisterns. WIth this new measure, a 50%
reduction In water consumption was achleved, as well as
energy savings rasulting from heating watar,

P USA: Our Balcones quarmy completed a naw state-of-tna-
art water racycling system that will decreasa our aml-
ronmental Impact and reduce our rellanca on local water
sourcas by using 90% less watar annually than previously
consumad by the quUArTy's wash plant Tha fully autamated
system uses and racycles 12,000 gallons of water per min-
ute to separata fine aggregate sands—saving the aquiva-
lent of 2,000 QlympIc-5ize SWIMMING pools annuatly.

P Panama: Tne Bayana cement plant Integrated an auto-
mated wireless communication system to pump watar
between the plant and a local creek to reduce this op-
eration's vital lquid usage. The new systam's benafits
Include: raducad water consumption of 35%; electricl-
fy savings of 65%; and total energy savings of around
US534,000 per year.

500G B 15, 17

BirdLife

INTERMATIOMAL

Implementing blodiversity action plans

Blodiarsity Actlon Plans (BAPs) are the princlpal tool CEMEX
uses to achleve a net posithe Impact on blodiversity. CEMEX
and ElrdLife International have created a BAP davelopmeant
standard to ensure Individual cperations can systematically
produce thelr cin BAF tallored to the particular biodiversity
values and challengas assoclated with thair operations. Tnis
WOrK |5 gulded by our Corporate Blodiversity Pollcy—which 15
fully Integrated Into our business madel In all of Qur coun-
trles and oparatlons. The pollcy IS allgned with the Conven-
tion an Elological Diversity and Its Alchl Blodiversity Targets,

In 2017, wa will celabrate the 10™ anniersary af the
CEMEX-BIrdLife global partnership. Since 2007, our oparations
hawe worked closely with BlrdLife International, optimizing
the unique local-global BirdLife network of grassroots NGOS
and their ricn knowledge of birds and plodiversity,

o8
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CEMEX REAFFIRMS COMM TMENT TO BIODIVERSITY
PROTECTION AT COP13

At the 120 meeting of the Conference of the Partles to
the UN Conventlon on Blologlcal Civersity (COP3), CEMEX
reafirmad Its active rols In protecting the blodiversity

oT aur planet by sIgning the Cancun Busingss and slodi-
versity Pledge. Through this pledge, CEMEX Joined other
slgnatory companies In the pursult of concrete actions
that dellver selutlons for the consenvation of blodiversl-
ty, Its sustainaole use, and the Tair and equitaole sharing
of benents Trom genetlc resources.

EI:IITIDI'|SEG o7 1% countries, the Conference of the Par-
tles Is the highest gowerning bady of the UN Convention
on Blological Diversity. At COP13, approximately 10,000
participants, Including raprasentatives of the countrias’
pan:lps. obsender countries, International DI'E!I'][IEUCIHS.
and ather Interested partles, met to nagotiata agraa-
ments and commitmants that give Impulse ta the can-
sanvation and sustalnable use ar |J|CII:||'|@I'5|tj'.

£t

, COP13

CANCUN,
MEXICO 2016

MAMNSTREAMING BICOIWVERSTY FOR WELL BERG
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WECONTINUED TO DEVELOP QUARRY REHABILITATION PLANS

Bioaiversity action management and quarry rehabititation
progress

In 2016, we continued taking actlon to enhance biodiversity in
and around our quarries—locatad In of closa to high blodNer-
slty value areas—while starting new BAP projects at other key
quarries. We also continuad to davelop quarry rehabllitation
plans for all of our active cement and aggregates quarries.

Our renabllitation process starts early In the quarry Lfe cycle,
and Is reviewed and updatad on an ongoing basls. Rehabllita-
tlon and closure plans are establishad according to the CSI's
Guldalings on Quarry kehabilitation.

AS OF 2016, 94% OT OUF active quUArTies have 2 renablltation
plan In place, with a signincant percentage comprised of bio-
diversity-focused end-use plans, given thelr proximity to key
plodiarsity areas. Additionally, 63% of our 63 active quarries
loCated within oradjacent 1o nigh blodiversity value aneas
Nawe 3 BAP In place In conjunction with their renaoilitation
plan. Some recent projects Include:

+ Conserving Mexlco’s golden eagie: CEMEX Mexico and
Pronatura Norogsta are conducting an ongoing project
to discover cruclal Informatlon for the conservation of
the country's poorly-understood national bird, Including
five new breeding territories neara CEMEX quarry In
S0nora. This Work not only determined Golden Eagle
numbers and reproductive cutput within the area af
Influenca of the quarry—Its "nome range"—but also Its
population nationally. The Insights penerated will help
the project team to monitar planned IMprovements to tna
ecosystam’s health over the next phase of the project &
video featuring both the Golden Eagle and the nursery |s
avallable on our website,

Hispaniolan siider turtle

+ Sowving endemic specles and Improving (velhoods in the

Dominican Republic: CEMEX Dominican Republic has been
working with Grupo |aragua at Its Las 5alinas quarry to
restore dry forest, conserve water rasources, and presende
pricrity species: the Hispaniolan Sldar Turtle and the
RhInoceros Iguana. Up bo 500 2dult Iguanas Live within

tha area of Influence of CEMEX's oparatlons, prasenting

3 unigue apportunity not only to help protact an Iconic
endem|c spacies, but alse to Tacllitata the pramotion of
natural quarry ragenaration. Red-listed by the IUCH a5 a
vulnerable specles, the globally threatenad Rhinocaros
|guana Is also an Important distributor of seeds from
different plant specles. One of the maln threats to both
spacles Is over-axploltation; something the team Is working
to address. Meanwhile, the win-win sclution Identifed In
tha case of the RNINGCRROS IgU ana—quarry restoration and
spacles conservation— Is notonly Innovative, but also will
provide a cost-effective mechanism for quarry restoration,
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Turtle Dowe

+ Creating witglife habltat at former UK quarries: Working
WIth the Royal Soclaty for the Protection of Birds (RSPE,
EirdLife In the UK), CEMEX continues to conserve nature
at Its quarry operations. In 2016, the globally threatenad
Turtle Dove was breading at three sites, whera CEMEX
Created forage crops and managed tnick scrub nabitat
Chough successrully retumad to breed for tha second
year at Raynes Quarry, the UK's pllot priority BAP site,
Additionally, CEMEX UK prasented Lade Pits, a more than
172-acre area formerly known as Denga Quarmy, to RSPE.

« Conserving a globally Important migratory flyway In
Malaysio: Since 2013, CEMEX Malaysia and the Malaysian
Nature Soclety (MNS, BlrdLife In Malaysia) have worked
togetner to protect an Internationally Important Bird &
Blodiversity Area (IBA) Inthe Penang reglon of Malaysia,
where CEMEX's Buklt Tambun Cuarry |5 located. In 2006,
the team produced the Nrst ever ecosystem senvice
ASIESSMENt Dy 3 company Like CEMEX for a coastal IBA,
which highlighted the numerous benents the |BA provides
to soclety. The cutcomes of this analysis have helped
to protect this area from poorly planned develo pment,

- Spoon-biiled

¢ DirdLIRS EaMPIENTo protect the yway here

WhICh otherwiss would have adversely arfectad the site's
apluty to SUpport sNorebirds during migration. Provided
that protection Is In place over the long term, the CEMEX
Buklt Tambun BAF will deliver a net positive Impact on
blodiversity.

« Protecting the Chitelet Quarry: One of the yellow-betiled

toad's [ast strongholds in westem France: CEMEX Franca
and LPO Sarthe (BirdLife In France) have collaborated
Tor 10 years to protect the Yellow-pellled toad, Bombina
variegata, Listed as crtically endangered in the Pays de
12 Loire Red LIst, the Yallow-bellled toad population at
the Chatelet Quarry Is now one of the most Important
Inwestern France, with approximataly 200 recorded In
2016, CEMEX France and LPO regulary wark to pratect
the Yellow-bellled toad, nolding frequent mestings
throughout the year to help adapt operations' planning
according to the Yellow-bellled toad's preferrad habitat.
Critical habitat areas are delineated and protected with
barrlers and signboards, while habltat management
activitles limit wepetation overgrowth. LPO Sarthe and
CEMEX France further work to create new nabltats not only

SDG %, 15, 77

to replace those that may be lost to operational activitles,
DUt also to encourage the spacies to move within the
quarry and the surrounding environment To ensura

the long-term viablLity of the population, the spacies Is
monitored yearly—Including during the breeding season—
and crossbraeding with cther populations IS facllitated. As
2 result of thase activities, the Chatelat Quarry population
has Increased sinca 2013,

+ Ennancing habitat within an active guarry In Spailn:

SEQJ/BIraLire (BIrdLite In Spain) nas constructed and
launched a floating Island to provide safe breeding refuge
for waterblrds on a lake at CEMEX Spain’s Soto Fajares
Quarry. Moragver, 75 nest boxas have baen erected on
traes to IMprove nesting opportunities for Passeriforme
pirds, and more space Tor nature IS baing provided—ae0
traes and shrubs have been re-planted to restore riparian
forest Meanwhile In the area already restored for
agriculture, 190 seedlings have been planted to restore
hedgerows along the field boundarles, which will support
farmland bird populations.
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Promoting collaborative, cross-sector approaches to
biodiversity conservation

Working with BlrdLIfe International, Pronatura, Banamex, and
CESPEDES, CEMEX designed and daliverad the first aver Max-
Ican Alllance for Business & Blodiversity (AMEBIN). Des|gned
to promote dialogue and actlon among businesses, financial
Institutions, and chil soclety organizations, the event aimed
10 DoOSt 8Cosystam prasarvation, sustainaole resource util-
zatlon, and blodiversity conservation. During one of the panel
discusslions, CEMEX profiled Its conservation efforts at EL Car-
men and launched Its new conservation book—which focuses
an protecting our planet's primary Torests.

Celebrating El Carmen's 15 anniversary

In 218, we celabrated tha 150 anniversary of continued con-
semvatlon, sClentific research, habitat presenvation, and spacies
restoration at EL Carmen Mature Reserve. Located along the
border between Mexico and the U5, this private cross-border
conservation reglon Is one of the most mportant blod versity
hotspots and transboundary ecosystams In the waorld.

500G 15, 17

WE CELEBRATED THE 15™ ANNIVERSARY OF CONTINUED

COmprising ive differant acosystems, the wildernass resarve
Is home to more than 1,500 plant species, 289 avian specles,
20 types of reptiles and amphiblans, and 78 mammal spe-
cles. WIth more than 140,000 hectares, EL Carman enables us
1o rastora habitats and wildlife In an area that 1s B.4 times
larger In siza than the total sum of the areas Impacted by
our operations worlawlde.

Owar the past 1S years, the El Carmen Mature Reserve has
provided abundant wildlife management, research and edu-
icatlon, and collaboratlon opportunities:

Wikdiire management: Among the nighlights of Its pro-
tection efforts |s the raintroduction of locally extirpatad
specles In the reglon, such as the bighorn and pronghorn
sheep. Other species with considerably Increased popula-
tions Include the desert mule deer, the white-talled deer,
and the black bear, which Is the largest population of this
spacias of baar In Mexico.

Research and education: EL Carmen has provided resaarch
and educational opportunities o more than 900 students
and academics, who monlitor the reglon’s blodiversity and
contribute 1o s conservation. It has also served as the
scene for 16 Master's and PhD Thesls projects of candl-
dates from prestiglous unlversities across Mexloo and the
United States. Thelr study of EL Carmen has resulted In the
publication of &0 sclentiNc and popular papears.,

Collaporation: EL Carmen holds active cooperation agree-
ments with several conservation NGOs such as Cuenca Los
Ojos AL, The Texas Blghom Soclety, and The Wild Sheep
Foundation, as well as partnerships with such Institutions
as Agrupacion Slerra Madre, Unldes Para La Conservaclon,
Elrdlife Intemational, Consenvation International, and
The Wild Foundation. The Mexican and U.S. governments
also participate in this consarvation Initiative through
agencles ranging from SEMARMAT, CONANE, COMAFCOR, and
SEMA In Mexloo to the Natlonal Park Service, the LLS5. Fish
and Wildlife Service, and the Texas Parks and WildLife De-
partment in the U.S.

El Carmen
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CEMEX EARNS WILDLIFE HABITAT COUNCIL'S HIGHEST
RECOGNITION FOR BIODIVERSITY CONSERVATION

The WildLIfe Habltat Councll (WHE) awarded CEMEX

the 2016 Gold Tier Program of the Year for the compa-
ﬂj"S ﬂ|l:ld|'|'@r5|tj' conservation efforts at the EL Carman
ecological reserve. Bayond this recognition, EL Carmen
received the Spacles of Concem Project Award, the
Mammals Project &ward, the Desert Project Award, and
the Forest Project Award. Additionally, CEMEX'S consar-
vation programs at Its Atotonilos Cement Flant In Meaxico
earnad the WHC's Awaraness and COI'I]ITIUHH)' Engage-
ment Project Award,

CEMEX's facilities In tha LISA and Mexlco have earned WHC
Certincation for 18 of thair conservation programs. WHC
certincation racognizes programs Tor thelr exemplary
consanvation educatlon, habltat restoration, community
outreach, wildlife management and enhancement, and
1and stewardsnip.

The certified facllitles Include the company's Center HILL
Mine (FL), Clinchfield Cement Plant (GA), and Wictoryille

Cement Plant (CA) In the US4 and its Atotonllco Cement
Plant, Hulchapan Cement Plant, and Nagsnip ELCarmen

Consanvation Program In Mexico.

‘473 WILDLIFE
‘w7 HABITAT COUNCIL

is fully embedded in our busines
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In addition to the WIldLIfe Habltat Councll's nighest awand,
CEMBX's El Carmen Consenvation Program earned a number of
Important honors during 2016. In August, Mexlco's Secretariat
of Erwlronment and Natural Resources granted CEMEX Honor-
able Mention for the 216 Natlonal Award of ECologlcal Merlt,
the country's most Important e nvironmental recognition. In
January, The Wild Sheep Foundation granted CEMEX Iks Special
Conservation Mward In recognition of the Initiatives under-
taken by the company to protect the desert bighorn shaep as
part of Its EL Carmen Conservation Program.

A geography of hope: Saving the last primary forests

The fourth edition of CEMEX Nature Serles bullds on the
maore than two-decade tradition of CEMEX's celebrated Con-
servatlon Book Serles. This new volume combines extraor-
dinary pnotography with diract prose to warm us about the
urgent need to preserve our primary forests and thelr ricn
blodiversity. The protectlon, restoration, and reforestation
of primary troplcal forests alone could prowide 50% of the
climate change mitigation sclentsts deem necessary over
tha next 50 years.

This year's book Is presented In collaboration with Conser-
vation International, Earth In Focus, and Tha Wild Founda-
tlon. These organizations enabled our shared commitment
to the environment to reach milllons of people and encour-
age them to Joln the growing wave of consarvation actlons
throughout every corner of our planet

500G 15

CEMEX NATURE

We launched CEMEX Nature to promicte a culture ar
Appreciation and respect for natura AmMong our stake-
holders and across the global community. Utilizing the
dynamics of soclal media channels, this new sita not
only relnfarces the Impact of our published consarvation
books, but also Includes Information about our other
blodiversity and environmental projects.

For mara Information, visit wesw cemexnatire.com and
Tollow us at

Eiv©

THIS NEW VOLUME COMBINES EXTRAORDINARY
PHOTOGRAPHY WITH DIRECT PROSE
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ENHANCING OUR ENGAGEMENT WITH STAKEHOLDERS

We understand that, to solve many of the challenges we face
a5 2 community, we must tackle Issues alongslde ather staka-
nolders to truly maximize our Impact.

Stakeholder engagement s kay to the execution of our strate-
@y, Our stakeholders are directly Linkad to the most significant
ISsU@s of our materiality 3ssassmant and, by denniton, are
Intepral to our DUSINESS. IN recent years, we nave strangtn-
ened the way we work with stakeholders. We have taken steps
to become more proactive, communicate batter, and find
maore opportunities to collaborate directly.

This Is reflected In our Stakeholder Engagement Policy,
launched In May 2016. The policy establishes the role that
stakeholder engagement and public affairs play In our com-
pany's strategy and ongoing business management

At CEMEX, We dening public afairs as the proactive engagement
af our 5takenoldars to Identify busingss opportunitias and re-
duce the risk to our operations. We are committed to opan and
constant engagement. Uitimately, our objective Is to become
and be parcelved as a proactie, positive nelgnbar and partner.

Our uninad Stakenolder Managemant Model guides our
management team In the Identification of our main stake-
nelders; afterwards, an engagament and communication
roadmap Is established. In 2016, we conductad training
sesslons In 14 countries with the participation of more than
170 business leaders to ansure that stakaholder engagement
IS an Intagral part of our business agenda and dally man-
agament AS a result, our global PubLIC ATTaIrs natwork graw
significantly over the past year,

Strengthening partnerships

WIth the understanding that In many cases we are more
effective working with otnaers, we continued our collabora-
tive partnerships with Local and global organizations during
2016. These Include NGOs, business and trade assoclatlons,
acagemic Institutions, multilateral organizations, and devel-
opment agancias.

Partnerships

We promote well-designed economlc, ervinenmental, energy,
and commercial regulations that address scme of the trends
and challenges our soclety and aur Industry are facing we

OUR STAKEHOLDER MANAGEMENT MODEL

OUR PUBLICAFFAIRS AND STAKEHOLDER
ENGAGEMENT POLICY

G4-I5, G4-26 | SDG 17

CEMEX CED AS CHAIR OF THE G5l

In 2016 Fernando A. Gonzalez, CEC of CEMEX, was Chalr
aof the Cemeant Sustainability Initiative (CSI), 2 sector
project within the world Business Councll Tor Sustain-
able Development (WBCSD). DUring his tanure, our CEQ
focused on the development and Implemeantation of a
new Operating Modal that will allow the CS1to bacoma
more aglle and efclent.

In addition, In December 2016 CEMEX co-hostod the
C5I's 10% annual Forum, a conferance on the theme of
Climate Change (mitigation and adaptation) to opanly
alscuss, both Intamally and with key external experts
from the regulatony and fnancial domains, the chal-
lenges and opportunities creatad by the Implementa-
tlon of the Parls agreement for the sector.

warkd Businesa Sourad for Sustairable Desdopme nt

Cement Sustainability Initiative

also advance policles that support economic development,
community wellbaing, and falr market condtions, taking Into
account conslderations from relevant stakenolders. Whnen we
an, we provide Independent research and guldance (nour
areas of expertlse to support the creation of sound public
pollcles and regulations.

Emviromment partners
\We work closely with several partners to protect the environ-
ment and blodivars ity of the countries In which we operata

Around the globe, we engage In frultful partnarships with both
global and Iocal organizations. For example, In the U5, our col-
laborative wildufe ennancement and Land conservation proj-
acts with the Wildifie Habitat Council transform our CorpoRte
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WE LEVERAGE THE KNOW LEDGE AND EXPERTISE FROM OUR

sustainability objectives INto tangible actions. We are currenty
taking stzps to expand this partnership outside of the .S,

We 2IsD partner witn national govemments on public prajects

10 achleve our sustalnability goals. In the Dominican Republic,

we are collaborating with the Matlonal Botancal Garden to
reproduce spacles of nathe plants from the country's eastern
reglon for the rahabllitation of our qUarnes I Quisqueya, Los
Llanos, and San Cristobal. Simiany, we are partnering with
Egypt's Environmental Studies & Civil Service Council to joint-
Iy assess and mitgate the Impact of our plants, quarries, and
Ipglistics on surrounding communitias.

Knowtedge and leaming partners

We often leveraga the knowledge and expertlss from our
partnerships with academic and research Institutions such as
BrRo University of Technology In the Caach Republic, Instituto
Tecnologico de Santo DOmINgo In the Dominican Repubilc,
Asslut University In Egypt, and tha Uniwersity of Barcelona, the
Polytachnlc Uniersity of Madrid, and the University of Zara-
goza In Spaln—providing the technical foundatlons for proj-
eCts supportad by solld research,

In 2013, we began a productive collaboration with the Earth
Engin eering Center of Columbla University and The City Cal-
|ege Of New York to conduct a yaarlong study on the Life-cycla
effects of altarnative TUeLs In cement manuracturing. Focused
QN oUr wasta Combustion tecnnologles, the study Includad
multlple visits to our cement plants In the U.5. and Mexlco,
as well as thorough analysis of operating data. The study
concluded that the use of fuels derivad from municipal sold
wastes (MSW] In cement production reduces greenhouse gas
emisslons significantly compared with the use of high-quality
Coal due to the blogenic content of M3W-derived fuels.

We continue to support the Massachusatts Institute of Tech-
nology (MIT) Concrete Sustainability Hub {CSHUD) through our
membership In the Partland Cement Association (PCA) and

National Ready Mixad Concrete Assoclation (NRMCA), as well
as our participation In the Executie Oversight Commithee and
a number of advisory groups. By conducting ongolng research,
the mission of the MIT CSHUD IS to develop breakthroughs that
wiLL achleva sustalnable and durable nomes, bulldings, and
Infrastructure through advances In concrete tachnalogy.

Adaitionally, wa are particulany active via our largest trade
as50C1atlons such as the European Cament (CEMBUREALY,
Aggragatas (UEPG), and Ready Mixad Concrete (ERMCO) As-
soclations. Through thesa organlzations, we speak with one
volce on key Issues across our Industry by promoting best
practices In H&S and sustalnabllity. Koy objectves Include
1aising awaranass of our INdustry's essential rola as a driver
of economic development and educating declslon-makers
about concrete's sustainanility and resiliendy.

Best practice partners

We seek to gain and share bast practices that banent soclaty
by partnering with organizations across our global opera-
tions—from the Inter-American Development Eank In Mexico
1o the Corporate Soclal Responsibility Institute In Latvia.

A5 3 partnar In the 100 Resilient Cltles Platiorm, we promota
sustalnable urban construction In the cltles where we oper-
ata. Drawlng Upon our KNow-Now and experience, we offer

a compelling value proposition to Local authorities for re-
sillent Infrastructure projects that [D0ks to leave 2 positve,
long-lasting Legacy for thelr citles. Through a collaborative
approach, we allow member cltles to explore, concaive, eval-
uate, and plan tangible solutions to accelerate thelr prograss
In TOUF kay areas: mMoblLty and Infrastructure bulkdings and
housing; waste and energy, and Inclusive business and soclal
gevelopment Wa also offer our expertise 1o guide resitient
INTrastructure planning worksnops.
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MDrECVEr, oUr INyolvement Inthe Grand Parls davelopment
praject will Nelp ImMproyve the quality of ife of the rasidents
of this lconlc metropolitan area by addressing reglonal
Inequalities, while bullding 3 sustainable city, Our particl-
patlon In multiple stagas of this large-scale projact demon-
strates the technical, Loglstical, and professional capabllities
af our company.

Additionally, we remaln 2 corporate membar of the Club

af Transparency International In the Czech RepublIc. AS a
membar of tha club, we |oIn other corparations In the ngnt
against comruption while activaly supporting honest business
behavlor.

CEMEX Is one of tha [nitlal members of the Carbon Pricing
Leadership Coalitlan (CPLC), aworld Bank-lad (nitliative that
Integrates governments, the private sectar and civil saclety in
an effort to promote the use of well-designed carbon pricing
MECNAnIsms, and co-Chairs one of Its threa Working Groups.

is fully embedded in our business

SDG 7

WE LOOK TO ENSURETHATWEARE A SOCIALLY

ACTIVE,

The Concrata Sustainability Councll (CSC) 1S an organlzation
that has developed a cartification systam for responslbly
sourced concrete. Covaring the full valua chaln, Including
mining and production of raw materials, as well as actual
concrete plants, the CSC saal will allow our operations to
differentiate themsalves In tha markat, allow clients to get
recognition undar certain green oullding rating systems, and
driva the Sector towards aver more sustalnable practices.
CEMEX Is proud not only of being a founding member of the
CSC, but also of providing the organization's frst chalr

Soclal Impact partners

We Iook to ensure that we ara a soclally active, positive part
of avery country and community In which we operata. To this
ond, we carry on our partnership with the UN World Food
PrOgrAM'S (WFP) FODD-Tor- EQUCAtION (NMNative In ASSIut, Egypt.
Through this Initiative, the WFP COmpLEMEnts the govern-
ment's school feeding program by providing food Incentives—
Including dally nutritious snacks and monthly take-home
ratlons—In community schools to encourage parents to send
thelr children to school and keep them thera,

By wirtue of our collaborative partnership with Habltat for Hu-
manity, we promote access to adequate and affordable hous-
Ing for disadvantagad soclal groups. This alllance strength-
ans the sustalnable growth of Cltlas and the ecosystem. The
partnership's priorities Include:

® Increasing access to adequate and affordable housing

B Developing new markets

B Promoting Ananclaland soclal Incsion

P Bullding a volunt2er program Tor creating adequate nous-
Ing and soclal Infrastructure.

ATer typhaon Yolanda hit the PRIIPPINES, we nelped to
reoulld and rehabllitate affacted communitles in the north-
arm part of Cebu province through our Bulld Unity program,
a glsaster response network of Local govamment and non-
profit organizations, Including Gawad Kallinga. Among oth-
er high-priorty rebullding projects, the program provided
nouses In safer areas for displaced ramilles, newly repaired
Classrooms for pupllc school students, accessible medical
care and equipment, and safer sheltar for children,

Similarly, cur development agreemeant with Mexlco's National
CIvlL Protection Agency alms to design programs that Increase
cities’ resilience to natural disasters. Both parties pledge to
promote civil protection In the natlonal education system
and, theraby, creata graater awareness of apprapriate behav-
Ior In the event of a natural disaster,
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STAKEHOLDER ENGAGEMENT AND COMMUNICA TION MECHANISMS
CEMEX has established several communications mechanisms for our most Important stakeholder groups to maintain an open channel of communication.

Tap Managers and Employees

NGOs and Academic
Institutians

Local, Natlonal and Reglonal
Governments and Regulatory
Bodles

Business Assocl
Trade Drganizathons

KEY CONCERNS

= Hzahth and safoty

Compary's soanomiz pardformance In mid and lengtam
Customar engagemant and satisfaction

= Carger groweh and devalapment

« Customar angagemant and satisfaction

= Company's ecanemic paformanca in mid and kagtam
Ouallty preducts, services and salutlars

= Sustainability managument pracices

= Hzahth and safoty

= Company's soonemic paformance In mid and kengiam
= Fair business conditions

= Sustainability management practices

= Quarry mhahilitation, blodversity prassrvation and scomystam
managsmant
= Company's scanemic paformancs in mid and kagtam

= Compary's szaniemic padormancs in mid and kngtam

= Er | impact and

= Hzahth and safaty

= Human Fights

= Quarry mhahilitation, blodversity pressrvation and scomystam
managsmant

= Trnsparsnt communication

= Cantribution bo community well-being and devalopment

= Local employmant cpporuniies

= Compary's szanemic padformancs In mid and kngiam

= COIpOrats Govarnands

= Erwironmanial, Soclal and Govemanes (ESG) disckasurs and
pai

« Erwironmanial Impact mitigation and managsmarnt

= Company's eeanemic paformanca in mid and kagtam
= Haatth and safuy

= Climake changs and <0z emisskens paioy

= Infrastructurs and hausing sclutions:

= Lecal empleymant epperiuntiies

= Actwe angagement and guidanos

COMMUNICATION CHRNI

Momthly rewsletter

Casartarly Intsrnal magazines
Pariodic shie vishis Mialogue sesskons with managemant
= Periodic town halls and webcasts

AND FREOLENCY

Crgoing and s, Shif
{imirangt), amall, en-slte, massags boands, and taining programs
annual performancs appraisal mechanisms and didsgues
Engagsment survay (blannialy]

= Orgoing cusbomer relationship management through sakes
TRprSSSTLAtvG

= &nnual commaendal ewsnks

= Annudl customer-satisfaction surveys

= Customer sarvios cenbars and help linss

= Dally procursmant Inbsractions

= Orgping capachty bullding programs (L. Suppliar portall
Supplior sustainability guidancs

annual Intsgrated rapart and censsmation boaks:
Project spadfic and parinership callaboratkon

- Irg one-ta-ore mestrgswith community lesdars, gavsrnment
Ials and crganizations

= Cuartarly communhy adwsaey panals, dialegua sessions and bown
hall magtings:

Annual opan hausa days at cparating shiss

Ongoing educational programs o sustainabilty and capacky and
shills raining

= Parficipation In ke<al carser evaris

= Davalpment of cammunity Infrastructurs, volunssring and social
InEstmant Inkistnes
Devalepment of Inclusive business programs:

Regular mestings, wabcasts and confersnca calls
Cuartarly financial updatss and guidanco
Annual Integrated ropart

Orgningwebske updatss and prass relsasas
Annual CEMEX Day Inwastor svart

Annual Inbegrated rapart and consenvation boaks
orgoing public policy disoussions

Long-term parinarships

= Perlodk meetings and working groups

Periadic plant vishs

= Evants and conferences

Feriodic Mostings:
Annual confarsnices

= Orgolngwarking graups
= Orgoing ressarch studies

B4-24, G4-25, 54-16, G4-27

ouTcol

werkdwids parmanerit offorts 1o reach our zsrs Facsliios and zero
Injurias gzal

Baitar of amipk nesds and pr gramthi
mipectations:
Customar centrichy sirabegy

Chear understanding of cur custemars nsads and cancoms

CEMEX Suppliar sustainabilty Pregram
Inclusien of human rights, Labor, amtitrust and sustainabiltty dauses In
our cartracts and purchase ordars

Premetion of local suppliors.

Enawledgs genamation and sharing
Strabeghc parinerships and alllances ta multiply our efforis and achkve
our gaals

Creation of social and inclusive businessas

Ganeration of empowarment, and

capachy-bullding

Imprevament te commun Hy Infrastructure and well-being
Dssvelapment of lkaming apparturitics

Opsn cammunicaticn and feedback

Uniderstanding of CEMEX financlal positicn, performance and business
parspscthas and risks
Undsrstanding of management and corporaie ESG practioss

Callaboration and communication with gvemments and regulatory
bodies

successfl adaptations te naw lecal, nackoral and mgional mpulations

Dssvelopment of coomdinaied initlatves with trade assaclations
East practices sharing
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4 \ Our operating model

we leverage our global knowledge and scale
to establish best practices and common
processes worldwide In order to operate
more effectively and achieve the greatest
value. We accomplish this by sharing

what we know, supporting each other,

and eliminating any boundaries that may
separate us.

WESTRIVETO CREATE SOLID RELATIONSHIPS WITH OUR CUSTOMERS,
BUILDING THE FOUNDATIONS FOR LONG-LASTING PARTNERSHIPS.

This philosophy IS the Toundation upon which we bullt CEMEX
Operating Model. We developed the model so that every func-
tlon—corporate, raglonal, and country (business unit) level—Is
united toward a common objective. The model consists of
four Integrated bullaing blocks:

Through Local execution, our business units delher the
greatest value to our customers and achleve the greatast
value for CEMEX. The valug chaln represants the cora of our
business with PEL responsibllity.

2. GLOBAL NETWORKS

Established to maximize value chain performance across
business units (BUsj—operating as *0ne CEMEX"™—thesa
networks leverage our worldwlde scale to create a competl-
tlve advantage. Using a cormmon blugprint, they mobllize the
organization to coordinata and aunch high priorty, global
Initlatives.

3. SUPPORT FUNCTIONS

Our Strateglc, Governance, and Compliance functions, as
wiell as our Centers of Excellence, halp enhance value delh-
ary by enabling our business units to focus on value chain
execution and achleving our strateglc goals. Collectivaly,
they define and enforce global policles, and they provide
technical knowladge and speclalized tools for continuous
Improvement.

4. TRANSACTIONAL FUNCTIONS

These Tunctions provide centrallzed support to [mprove
exacution effclency. Key goals are to maximize standardiza-
tlon of processes and minimize transactional costs of doing
business.

Value Chalm

s the core of our business, our business units are the platform
on which our management team executas and dalivers value for
our stakenolders. Fundamentally, our business units translata
our strategy Into results throughout the supply chaln—from raw
materials supply to delivery of our products and solutlons. This
Includes all ar our INteractians with our custamers, suppliers,
and communities. INtimataly connected through our diffarent
Global Networks and gulded by our Support and Transaction-
al Functlons, our business unlts (ELs) are grouped Into five
reglons: USA, Maxico, South, Central America and tha Carlbbaan
(SCARC), Europe, and Asla, Middle East and Africa (AMEA)

Global Networks

Although each of our reglans and businessas are strong, we
are eyen stronger when sharng |deas and warking togetnar,
TRrough our Global Networks, we oparate as "One CEME("—
creating value for our stakeholders through global collabora-
tion and Integration.

CUSTOMER CENTRICITY

Customer centricity Is one of our top prieritles, Through the
Qustomer Centricity Global Network, we strive to create solld
relationships with our customers, bullding the foundations
for long-lasting partnerships.

We collaborate to Identify practices and processes we can
replicate and leverage to better serve our customers. We chal-
lengs, push, and support local commercial t2ams to achlave
ambitious goals, and ensura we affectively Ivest In tools and
technologles to Improve customer sarvice and productivity.



In order to dalver value for our customars, 25 wall 3s our
business, the Customer Centricity network has bullt 2n Inst-
tutional sales management process to standardize commer-
clal managsmeant practicas across all of our Lines of business.
Through this process, we can better drive results by ensuring
our strateglc and tactical commerclal daclslons are executed
according to high standards of excellence.

In 2016, we launched CEMEX DIgital Commarcial Madal (DCM),
Identifylng customer pain points while Integrating 3 350-de-
gree expertise approach to solution design, development, and
deployment. Additionally, we dennad our Customer Centricity
framewark, Incorporating our Customer Journey Exparience
and DCM. We further penerated US5339 millon In additional
EBITDA through our cement Value before volumea track

ourgoal Is to nun the safest, most eMclant cemant opera-
tions In the world, while offering the best quality, highast
valug, customer-grientad products and services. Through the
Cement Operations GLobal Network, we strive to bulld onour
Iong track record of lean operations to create efclences and
ensura a high level of customer responsivenass, Dur employ-
205 are engaged, well trained, and fully committad to working
In 2 sustainable way as one CEMEX team wordwide.

WIth geographically dierse operations, we dispose of waste
generated In our production processes In accordance with
local reguiations. Cement kiln dust represents the greatest

amaount of waste producad.

Accordingly, we often reuse this dust in our cement produc-
tlon and other processas. To reallze the financlal and envi-
ranmental benents of waste, we monltar, minimize, reuse, and
recycle all of our wastes, whenever possible.

OUR GOAL IS TO RUNTHE SAFEST,

Trimmed number of kins not reaching 90% oparating emMclendy In half, thus achieving bane-
fits of ower US$10 million due to additional clinker production and reduced need to transfer/
Import clinkar

Kickad off kiln emMclency task fonce for the LS. to define actlon plans for every kiln not
reaching our effclency objective

Started standard organization project with agreed baseling for benchmark

Executing cultural change to lean management, with over 3,000 employees trained as "green
belts” while capturing US5& millon from Improvement Initlatves

Globally completed baslc reliabillty centered maintenance (RCM) training

Deployed outage planning and execution model, resulting In a four-day reduction In global
average and US$11 million In varlable cost savings

Successfully deployed fuel optimization Inttiatives, ylelding benefits of over USS7S milllon
malnly Trom Egypt's conversion to petooke

Continuad deployment of Electricity and Quallty tracks to nepotiate pricas and optimize aw
material mix, capturing US4$14 miklon invanable cost savings

Complated Initial detalled definitions of standard processes and proceduras for mainte-
nance, quallty, and plant management
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OUR OBJECTIVE IS T0 DEVELOP OUR AGGREGATES
BUSINESS TO GROW SUSTAINABLY AND TO CREATE
GREATER VALUE.

Thie netwaork 15 committed to achieving synergles across all .
of our operations Our main focus Is on optimizing our fuel VALUE BEFORE VOLUME Conducted FCR workshops In &0 quarrias, (dantiying U512 million In potentlal benents

mix, elactric, and maintenance costs, while maximizing our - Approcimately 77% of our volume Is at FCR
klins' emclency. Increased Income from value-sdded Agoregates Solutions (WBAS) by 15.4%
Internally [3unchad NEQGEM, umbrella brand for WAAS products

2016 Key achlevements for Cement Operations

In 2016, we achlaved US5120 milllon In banefits with our

requCtions In varanle and Mxed costs. Alsa, the consalidat- ASSET MANAGEMENT
&0 operating eMclency of our KNS INCreased 1 percentage

poINt—reaching 89% for tha year,

Finlshed aggragates replenishmant as planned for the yaar
|gentined technologles to reduce sLow Maving Inventaries
Implamantad Aggregates Development Plan

OPERATIONAL ~ Executed Standard Organlzation Internal and external benchmarks, cpportunities for head-
EXCELLENCE count and maintenance cost savings of US$17.4 million

F'FUEI'EESEU on malntenance standards
Identined additional productivity benefits of US$12 millon togather with FCR workshops

TALENT MAMAGEMENT - Kicked off naw track to ensure talant plpelina
BuIlt core team around three work streams: retention, developmeant, and racnitment
Qutlined roadmap for 207

AGEREGATES

Qur maln objective |s to develop a superlor model that en- We are using a new methodology basad on market tlers
ables our aggregates businass to grow sustainably and to cre-  toguide wnere to Invest and secura raplenisnment of our
ate greater value for our cUStomers and othar stakenolders. aggragatas resarves In key markets. Additionally, wa sata
Key elements of the Aggregates Global Network model Include — new stretch Inventory eptimization targat for finished-goods
strategically managing the depletion and replenishment of Inventory reduction.

our raserves, optimizing our oparations, using transportation
s a lever of value creation, and offaring distinct value propo-
sltlons by customer segment.

2016 key achlevements for Aggregates

In 2016, we replenished 115 million tons of our apgregates
resarves. We also reduced our Inventores by USS18.8 million
Another primary objecthe of the network Is achleving full cost  or 15% comparad with the prior year. Wa further capturad
recowery (FCR), Including capital costs measured on a normal- Income of US417.4 millon from services and surcharges.

I7ed reserva basa at curment market value on a par-ton basis.

We have developed detalled action plans per guarry to ensurne

conslstency and enable us to conslder all of the factors that

will contribute to our 100% FCR goal—from pricing to lowering

our asset base, reducing costs, and Increasing emclency.
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READY-MIX

Througn the Ready Mix GLODal Matwaork, we help cur con-
crate operations contribute to cur company as a prafitable,
stand-alone business—journeying from a cost-based to a
value-driven anterprise. Gur goal Is to capture the full value
af tha ready-mix concreta products and sevicas we deliver to
Qur customars and, thus, realize the entire value proposition
af our product Lines.

VALUE BEFORE VOLUME

crete and cancelation fea)

OUR GOAL IS TO CAPTURE THE FULL VALUE OF THE READY-MIX
CONCRETE PRODUCTS AND SERVICES WE DELIVER TO OUR CUSTOMERS.

We Offer 3 wida range of ready-mix products and services,
togethar with tachnical support for our different types of

ready-mix concrate. Dapending on the type of application and
Jobsite requirements, we can design concrete that Is stronger,

more fluld, develops strangth faster, and retalns warkability
longer. At CEMEX's Global Center for Technology and Innova-
tion, Our researchers TUrther design special concretas that
TULALL the construction INQustry's Increasingly demanaing
DBI’TBTMS.I'III MLI"'EITIEHTS.

2016 Rey ac hievements for RL‘L’I-C.'_L"-.'I".‘{

In 266, we captured US5184 million of operating cash fow
Trom services and fees, an Incremental |I'I'I|:|I'0|@I'I'I@I'It of |.|S$E
million from 2675, Through the @obal deploymant of our Val-
ug-Added Products Commerclal framework, we reallzed Incre-
mantal benefts of USS1S milllen compared with the prior year,

» Progressed In Key S2rvices and sUMCNarges (1.2, sustainablity surcharge, and returmned con-

- Complated and pilotad traiNINg program on each of the elaments of valug berore Volu me

VALUE-ADDED PRODUCTS

SMALL-END CUSTOMERS
mental benefits versus 2015

+ Global deploymant of value-Added Products Commerclal framewark

+ Improved volume and penatration In this Important segment, realizing US57 million In Incre-

+ Replicated different processes across our operations (e, Inside Sales Schema) to enable
key business capabllities to better serve this segment

- Denned Small-End Customers Business Model and Customer jourmeays

- Exacuted Standand Organization benchmarks, theoratical opportunities for headcount say-

+ Complated deployment of basic training skIlls In key oparations through Order Management

OPERATIONAL

EXCELLENCE Ings of US$161 million
Certincation Program

ASSET MANAGEMENT

- Dannad Asset Footprint and Real State Trameworks

SUPPLY CHAIN

WIth operations In more than 50 countries, tha primary focus
of the Supply Chain Global Netwark Is to create a competitive
aavantage and deliver more value 1o our customers by con-
tinuously Improving our Logistics capabilites. By denning tha
right legistics model, we can develop global benchmarks with
COMMOn measurement standards, Identify best-In-class prac-
tices to replicate whare applicable, and foster 2 global cultura
of bast practice sharing and collaboration.

Through our end-to-end supply chain modal, we plan and co-
ordinate activities along the value chaln, Incdluding

P sales forecasting and operations planning

® Frelght management

P Network optimization

The network provides a varlety of benefits, Including:
Improved customer savice

Reduced order cycle timas

Better forecasting (MAPE)

Lower distribution expensas

P Less Inventory

>
5
|
| 2

2016 Key Achlevements for Supply Chain

In 2016, we launched our Sales and Operations (S&OP) process-
s and toois In six countries/reglons, realizing production and dis-
tribution cost benefits of US38 million. Moraover, we Im plemented
our frelght managemant process for cement and aggregates in
13 countries, capturing US514 million in benants for the year
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STRATEGIC AND
TACTICAL PLANNING

TRANSPORT

MAMNA GEMENT

ORDER FULFILLMENT

ORGANIZATION
TRANSFORMATION

WEAIMTO CREATE A COMPETITIVE
ADVANTAGEAND DELIVER MORE VALUE
TOOURCUSTOMERS BY CONTINUDUSLY
IMPROVING OUR LOGISTICS CAPABILITIES.

- Developed plobal S&0P model and playbooks

Launched S&OP procasses and tools In tha LS., Mexico, Colombla, tha UK, the Pilippines,
and Eastern Europe

- Prepared a global standard data extraction model
- Deployad demand tool (S4F IEP) In tha LS. and Mexico
- Developed Supply Planning modal (1Ba) for the U.S, Mexico, Colombia, the UK, the Philippines,

and Eastarn Eurape

- Developed a global methodology and replication playbook

- Implamented frelght managemeant process for cement and ageregates In 13 countries
- lgzntined and documantad &3 best practices for replication

- Enabled centralized reporting systam to follow up on benent narvesting

- Enabled a global track toroster the evolutlon of our Crder and Transportation Management

Ccapabilities, alignad witn our Digital

- Defined objective mindsat and Supply Chain framework
- Developed Supply Chain Foundations course
- Complated Supply Chaln Academy proof of concept In Maxico

With more than one milllon pecple added to the Urban popu-
latlon eacn week, the world faces Incredible Infrastructura and
housing challengss, At CEMEX, the Grow the Pla Global Matwork
Is focused on Increasing the market penatration of our prod-
ucts. Wa seak to maka concrete the materlal of cholce for Infra-
StnuCture, enargy-emclent oulldings, and (ow-INCcome nousing
In all of our markets,

We create more value Tor our customers by affering them a
WIg2 array of INnovative construction selutions that nelp tham
Increase thalr proguctivity and proftability, reduce construc-
tion gycles, and bulld more resllent Infrastructure and re-
sounce-effclent residentlal, commercial, and Industrial bulld-
In@s. TRroUgh the network, wa nalp meet today's challenges by
delivering a ranga of concrete-based solutions, such as

» Providing resillent and low-Impact Infrastructure

B Contributing to the construction of affordable housing

P Integrating and promoting Innovathee solutions for
energy-emclent bulldings

2016 Key Achlevements for Grow the Ple

Globally, we paved an area equal to 271 millen e with our
concrete- and cement-based solutions, generating Integrat-

od operating cash flow of US5115 million In 2016 We also
constructsd an area of AMost 11 MIWoN e WIth our con-
crete-basad bullding solutlons, generating Integrated operating
CasN ow of USS2E million far the year

13



WECOLLECTIVELY MANAGE OUR BUSINES S AS ONE EFFICIENT GLOBAL

ENTERPRISE.

+ Sold 4.4 milllon m? of concrete and 619,000 tons of cement through Grow the Ple (GTP)

solutlons

+ SuccessTully expanded Roller Compacted Concrete (RCC) In Mexico, Egypt, tha LS., the LIAE,

and the UK

- Reduced the numberof tUrMKkey projects by 15% and Increased the numoear of projacts

througn third-partlas by 9%

- Successully expanded Insulated Concrete Forms (ICF) In the UK, Germany, and France
- Increased penetration of concrete Dricks In the UK, whilg Intreducing them in France
+ Recelved wery successful raception for Cast-In-Place formworks from housing Industry fo-

Tums In the PRILppInes

Through our Global Networks, we collectively manage our busl-
ness as one efMclent global enterprise—ensuring that CEMEX |s
much more than the sum of its parts. In short, we aspire to b
a lean, efMclent operator

During 2016, we dellvered on our cost and expense raduction
target of US$150 milllon. We reduced our cost of sales and
operating expenses as a share of sales by 1.8 and 0.3 per-
centage points, respactively, leading to 217 percentage paint
expanslon In our operating EBITDA margin to 20.5% Tor tha
year While that's good by Industry standards, we know we can
00 even better,

Support functions are responsible for the deslgn, Institution-
allzation, and audit of our global policles and processes. They
also coordinate and support our Global Netwarks and thelr
local counterparts to danna solutions required by the BUS.
These functions Turther ensure local needs ara considerad
and Incorporatad Into the solutions deployed and detarmine
parformance metrics, 3s well a5 targets for key local positions
and processes, SUpport funckions Include human resources,
planning sustalnabliity, energy, and finance, among others.

Thase functions comprise our centralized areas that per-
form high fraquancy, standardized activities conducted dally,
enabling otner CEMEX areas to evolve and deliver adaditional
value. CEMEX's transactional functions Includa cur distinct
Global Service Organization and Vendor Management Ofice.

Through our One Single Model Initiathe, our Global Ser-
vICe Organization IS creating value trougnout our com-
pany by genarating cost savings, capturing economies of
scale, and Improving overall administrative effectivenass
and process effclency. 45 a result of this Initlative, we
achleved annual savings of US414 milllon for the year

Among our accomplishments In the U.S., wa cantralized
and consolidated our arganizational structure under one
single Operational Support Area. We standardized our
commarcial 3dministrative SUpport processes, SevIces,
and organizational model. We are also aligning our
cement and aggregates materlal valuation and costing
process with our global model. Additionally, In Europe,
we established a multilingual Expartise Service Centar In
the Czach Republic, designed to offer qualined account-
Ing and Anance support to our regional oparatians.

Key processes Include managament of accounts payable
and recevabls, NUMan resources, and payroll, as well as
contraliarsnip and Anancial reporting. The portrolio of
services nas evolved from mainly transactional services
to now Incorporate a wide range of knowledpe-based
seMVIces and analytics for declsion-making.

Tha goal of thesa saparate areas Is to ensure the hignast lovel
of seice and optimal control, while achieving economies of
scale and minimizing transactional costs, Samvice Level Agree-
ments are used to measure service parformance and ensre
rellable Informaticn.






AssUCh, It s Imperative that we kaep a tignt reign on risks as-
s0CIated with etnics and complance and keep our Investors
Tully Informed of all activities and ensure our financlal dis-
closures mest tha highest ethical standards. Our governance
practices represent a key lever to long-tarm valua craation.

Qur corporate governance practices are governed oy our
bylaws and all applicable provisions mainly In both Mexican
and .S sacurities laws. We adhera to all applicable Mexican
regulations, as well as NYSE and LL.5. S&curtles and Excnangs
COmmMISSIon requiraments for farelgn privats 1ssuers, Includ-
Ing the Sarbanes-Oxey Act of 2002 (SOK). Alsc, we voluntarily
comply with the Mexican Code of Best Practices, which pro-
vides recommendations for better corporate practices for
listad companies In Maxico. Beyond compliance and strict
adherenca to the law, we manage CEMEX with the utmost
Integrity. Everything we do rasts on tnis foundation.

OUR RELENTLESS COMMITMENT TO CREATING LONGTERM
SHAREHOLDERVALUE.

The CEMEX Board of Directors s composed of qualifed direc-
tors who provide appropriate oversight, and Includes directors
that meat the Indapendence criterla under applicabla laws.

In aodition, one member of our audit committes meets the
requirements of a "financial expert” as defined by SOX

In 2016, the board, led by Chalrman Rogello Zambrang, Includ-
ed 13 directars, nine of Whom qualify as Indepandent direc-
tors AcConding to critena specined under Mexlcan Securities
Law, During tha year, the board mat su times to repart on a
wide range of relevant Issues, Including sustainabiliy-related
concams and financlal strategy, with average board meeting
attendance of approximately 92%.

Although our Board of Directors Is responsible for supewising
the company's overall operation, all CEMEX employees play a
critical role In enforcing good govemance and financlal report-
Ing practices. We nave creatad a collaborathe ervircnmant that
Inclugdes: 1) A Systam to ensure relevant INMOrmation raacnes
sanlor managamant In a timely manner; 2) A system for anony-
mously and confidentially communicating to the audit commit-
teo complaints and coNCEMS regarding accounting and audlt
Issues; 3) & process for anonymously and confidentially sub-
mitting complaints related to unethical conduct and misuse

Of a55a1s; and 4) A task rorce to Tollow 12gal requirements and
Dest Corporate-governance practices and, when appropriats,
propose Turthar Improvements, Dur Code of Ethics reflacts the
requirements of S0K.

Our gowernance and managament practices are gulded by
our relantless commitment to craating Long-tarm shareholder
value, These practices are among the reasons wWe Nave grown
from a reglonal Mexico-based company to a global Industry
player Thay are 210 Why we are regularly one of the most
proftable companias among our global Industry paars. And
they are a part of the reason that we ara well-positionad for
continued suocess.

Rogelic Zambrano Lozano

Fernando Angel Gonzalez Olivieri
Tomas Milmo Santos

lan Christian Armstrong Zambrano

Armando ). Garcia Segovia

Rodolfo Garcia Murfel

Roberto Luis Zambrano Villarreal
Dionisio Garza Medina

Jos@ Manuel Rincdn Gallardo Purdn
Francisco Javier Femandez Carbajal
Amando Garza Sada

David Martinez Guzman

Everardo Elizondo Almaguer

Ramiro G. Villarreal Morales

' Az of Decomber.31 0.



5.1 | Corporate governance

BOARD OF

DIRECTORS

AUDIT COMMITTEE
SUSTRIRABILITY
COMMITTEE

CORPORATE PRACTICES AND
FINANCE COMMITTEE

Fernando A Gorzilez
EVP STRATEGIC PLANNING & EVPADMIMISTRATION & EVP FINANCE EVP INVESTOR RELATIONS, EVP CORPORATE
BUSINESS DEVELOPMENT ORGANIZATION {CFD) COMMUNICATIONS & PA AFFRIRS & ERM
Juan Pablo San Agustin Luls Hernandez Ramiro Villarreal José Antonlo Gonzalez Maher Al-Haffar Mauriclo Doahner
« Strategic Planning « Human Resources « Legal ~Flnance « Investor Relatlons = Corporate Affalrs
+ Business Development * Processes & IT = Controllership = Communications = Enterprise Risk
= Global Services = TaKes = Public afralrs Management
«Vendor Managemeant + ProCess ASsessmeant = Corporate 5oclal
« NEORIS Responsibility
TN o o T
Juan Romers Jaime Muguiro Jaime Ellzondo Joaquin Estrada
« Mxico « Unitad States « Colombla = 5pain = Philippines
« Global Sourcing + Health & Safety « Panama - UK « Malaysla
- Digltal Commercial - Energy - Costa Rica « France - Egypt
Moidel = SUstalnabitity « Micaragua = Germany = [srael
= Glatemala + C7ach Rapublic « United Arab Emirtas
+ Dominican Republic + Poland + Global Trading
& the Carlbbean + Latwla « Supply Chaln
= Puerto Rlco = Scandinavia
+ Paru, Brazil & Argantina « Croatla
+ Global Operations &
Technlcal

& of Deoember 5, 306



5.1 | Corporate governance

AUDIT COMMITTEE'

The &udit Committesa |s responsible for evaluating our
Intemal controls and procedures and ldentiying deficlan-
Cles; Tollowing up with cormective and preventive measures
In responsa to any non-complianca with our opaation
and accounting guldelinas and policies; evaluating the
perfarmance of our external auditors; describing and
ValLIng non-audit sanices performead Dy our extarnal
auditors; reviewlng our financal statements; assessing
tha effects of any modiNcations to tha accounting policles
approved during any Nscal year, and overseeing mea-
SUres A00pted 35 A result of any obsanvatians mads oy
our shareholders, directors, executlve oicers, employees
OF any third parties with raspect to accounting, Intarnat
controls, and Internal and extarnal audit as well as any
complaints regarding management [rregularitlies, Includ-
Ing anonymous and conndentlal methods for addressing
concerns ralsed by employees and analyzing the risks
Igentifed by CEMEX, SAE. da C\W's Independant audiors,
ACcounting, Intarmal control and process assessment ar-
eas. During 2016, the Audit Committee met four times with
average meeting attendance of approximataly 9.,

Joseé Manuel Rincon Gallardo Purdn

Roberto Luis Zambrano Villarreal
Rodolfo Garcia Muriel

Francisco Javier Fernandez Carbajal

' 4s of December 31 2036,

CORPORATE PRACTICES AND FINANCE
COMMITTEE'

CEMEX, S.AB. de CW's Corporate Practices Committze

and Firance Committee 15 responsiole for evaluating the
hiring, Niring and com pensation of CEMEX, S.AB. de CW's
chlef exacutive oficer; reviewing the hiring and compan-
satlon policles for CEMEX, S4B, da CV's axecutive officers;
reviewing relatad party transactions; reviswing policles
regarding use of corporata assets; revlawing unusual or
material transactions; evaluating walvers granted to our
directors or executive omcers regarding selzure of corpo-
rate opportunitias; identifylng, evaluating and rollowing
up on the operating risks affecting the company and 15
subsidiarias; evaluating the company's financlal plans;

rev |lewing the compary's financlal strategy and its Imple-
mantation; and evaluating mergars, acquisitions, raview or
markat Information and Anancial plans, Including fnanc-
Ing and related transactions. During 2046, the Corporate
Practices and FInance Committea met six times with awer-
age mesting attendance of approximately 95%.

Dionisio Garza Medina

Francisco Javier Fernandez Carbajal

Rodolfo Garcia Muriel

Armando Garza Sada

SUSTAINABILITY COMMITTEE'

The Sustainabllity Committee |s responsible for ansuring
sustainabla dawelopment In our strategy, supporting our
Board of Directars In Tulnling its responsioility to share-
holders regarding sustalnable growth; evaluating the
effactivensss of sustalnabllty programs and inftiatives;
prowlding assistance tooour Chier Executive OfMcer and
senlor management team regarding the strategic diraction
on sustalnabllity; and endarsing our medel of sustainabll-
Ity, prioritles, and key Indicators. During 316, the Sustain-
abllity Committea met four mes with an attzndance of
100,

Ammando ). Garcia Segovia

Francisco Javier Femandez Carbajal

lan Christian Armstrong Zambrano




Since joining CEMEX in 1985, Fernanda A Gonzlez has held saveral
saniar maragemeant positions, including President of major opar-
ations in South Amenica, Europe, the Middle East, africa and Asia.
He alsa led several corporate areas including Financa, Planning,
administration, and Human Resources. He was appointed Chief
Exacutiva Officer in 2014, Fernanda holds a Bachelor's Degres and
a Master's Degree in Business administration from Tecnologico de
Monterrey.

Maher al-Haffar has bean with CEMEX since 2000, Prior to his cur-
rent position, he was Wice President of Inwester Relations, Corporate
communications & Public Affairs. He alzo sarved as a Managing
Director in Finance and Head of Investor Relations for the company.
Bafore joining CEMEX, Maher spent 19 years with Citicorp Securities
Inc. and Santander Inwestmant Securitias as an investment banker
and capital markets professional Maher halds a B.5. in Economics
from the University of Texas and & Master's Degree in International
Relations and Finance from Georgatown University.

Mauricio Doshner joined CEMEX in 1996 and has held several exac-
utive positions in areas such as Strategic Planning and Enterprise
Risk Management for Europe, Asia, the Middle East, South Ameri-

«ca, and Mexico. He is currently in charge of Corporate affairs and
Enterprise Risk Management Mauricio has also worked in the public
sactor within the Mexican Presidency. Mauricio earned a BA. in
Economics from Temal égico da Monterrey and an MBA& from IESE/
IPADE. He also has a Professional Cartification in Com patitive Intelli-
gence from the FULD Academy of Competitive Intlligence in Boston,
Massachusatts.

Jaime Elizondo joined CEMER in 1985, and since tham, ha has headed
saveral operations, including Panama, Celombia, venazuela, Mexico,
and maore recently, our operations in South, Central America and
the Caribbean. Currantly, he is President of CEMEX Eurcps, and ha iz
alsa in charge af tha company's global Technology area. He gradu-
atad with a B.S. in Chemical and Systems Engineering and an MBA
from Tecnoldgice de Montarray.

Since he joined CEMEX in 1932, Joaquin Estrada has held sawveral ex-
acutive positions, including head of operations in Egypt and Spain,
and maore recently, our oparations in Asia. Currently, he is President
of CEMEX Asia, Middla East, and Africa, and ha is also responsible
for the company's global Trading area. Joaquin graduated with a BA
in Econamics from the University of Zaragezs, and halds an MBA
from the Instituto de Emprasa.

Joze Antonio Gonzilez joined CEMEX in 1998 and since then he hasz
hald management pasitions in corporate and oparating ar=as in
Finance, Strategic Planning, and Corporate Communications and
Public Affairs. He is currently responsible for CEMEX's Finanie,
Controllership, Tax and Process Assessment areas. Mr. Gonzdlez has
a B.5. in Industrial and Manapement Systems Enginearing from Tac-
naldgico de Momtarray and an MBA. from Stanford University.



Luis Herrdndaz joined CEMEX in 13596, and he has held senior man-
agement positions in tha Stratagic Planning and Human Rasourc-
&5 areas. Currently, he is responsible for global Grganization and
Human Resources, Processes and |7, Digital Innowvation Develop-
ment, Global Service Grganiztion {as0), vendar Management Offica
{wmo), and Neoris. Luis graduated with a degree in Civil Enginearing
fram Tecnologico de Monterrey, and he holds a Master's degres in
Civil Enginesring and an MBA from the University of Texas at Austin.

lgnacio Madridejos joined CEMEX in 1996, and after holding man-
agement positions in the Stratagic Planning area, he headed CEMEX
aparations in Egypt, Spain, Westarn Eurape, and mora racently,
Martham Europe. Currently, ha is Prasident of CEMEX US4, and he is
also responsible for the company's global Health & Safety, Enargy,
and sustainability areas. Ignacio praduated with an Msc in Civil
Ernginzering from the Palytachnic University of madrid, and halds an
MBA from Stanford University

laime Muguiro joined CEMEX in 1996, and he has hald several
axecutiva positions in the areas of Stratagic Planning, Businass
Developmeant, Ready-Mix Concrete, Aggregates, and Human Resourc-
&5, He headed CEMEX operations in Egypt, and more recantly, our
aperations in the Mediterranean region. Currently, he is President
af CEMEX South, Central America and the Caribbean. Ha graduated
with a Manapament degree from San Pablo CEU University, and he
hiolds a Law degree from the Complutense University of Madrid and
an MBA fram the Massachusetts institute of Technalogy.

Juan Romero joined CEMEX in 1253, and he has hald several posi-
tions within the oraanization, including Prasidant of CEMEX opara-
tionz in Colom bia, Maxico, the South America and Caribbaan region,
and the Europe, Middle East, Africa, and Asia region. Currantly,

hais President of CEMEX Maxico, and he is also in charge of the
company's global Procurameant area. Juan Romero graduated fram
the University of Comillas, where he studied Law, Econamics, and
Management.

Juan Pabla San Agustin joined CEMEX in 1994, and he has held exec-
utiva pasitions in the Strategic Planning, Continuous Improvement,
a-Buzingss, and Marketing areas. Currently he is Exeautive vice
Prasident of Strategic Planning 2nd Mew Business Development. He
graduated with a B.5. from Metropolian University, and holds an
MEA from the Instituto da Empresa.

Ramiro Villarreal joinad CEMEX in 1987 and has served as Ganeml
Counzel since then and as Secretary of CEMEX, S.AB. de CW.'s Board

of Diractors since 1595, Mr. Willarreal will retire as Ganeral Counsel of
CEMEX effective as of June 4, 2017 and from CEMEX, SAB. de CV. effec-
tive as of December 31, 2017, After retiring &= Genaral Counsel of CEMEX
he will serve as adviser to the Chairman of the Boand of Directors and
to the Chief Executive Officar of (EMEX, SAB. de CV. He is a graduate

of the Universidad Autdnoma de Mueve Ledn with 2 degree in law

with honorary dtation. He also raceived a master of sciance degres in
finance from the University of Wisconsin and was appointed to the Roll
aof Honar Priar ta joining CEMEX, ha sarved as deputy gensaral director of
Grupa Financiero Banpais from 1985 to 1587, 80



We strive to enhanca our reputation as 3 responsible and sus-
tainabla company In ordar to Nelp attract and ratain employ-
@es, customars, suppllers, and Invastors, 3s well 3s to maintain
good relationsnips In the communities where we aparata.

That Is why "Act with Integrity” Is ona of the fve core values
arvINg OUF COM pany forward.

We established our Code of Ethics and Business Conduct to
ensure all of our employees ablde by the same high stan-
dards of conduct. The Code governs our relationships with atl
of our stakeholders and addressas antl-bribery, related-per-
50N transactions, workplace health and safety, erwlronmen-
tal responsibility, confidentiality t2rms, conflicts of Intarest,
financlal controls and records, and presarvation of assets.
Through our ethics committees, training programs, global In-
tegrity campalgns, and secura Internal communications chan-
nels, we ensure awareness and enforcemant of the Code. We
pericdically evaluate Its provisions and update It 3s needed.

If thera are concems or suspectad violations partaining to
athics, govemance or compliance, It's iImportant that employ-
8es and the paneral public have 3 trusted placa to which thay
can turn. Managed by a third party, our ETHOS line providas
an online portal and phone Line for sending comments, re-
questing advice, and submitting complalnts on these topics.
This secure portal Is avallabla 25 NOUTS 3 day, seven days a
week It 1S open and Tree for all to use.

Rathar than alming for zer cases on paper; our goal Is to
actually ind tha cases whare our Code of EtNCs was violated.
For example, 2 reportad case 3t our CEMEX Latam Holdings
subsidiary representad an opportunity to continue Improv-
Ing our risk management systems, corporate governance

500G 16

Practices, and Intarnal control and audit processes. In 208,
after recelving a report through ETHOS Ling, an Internal audit
identifed Inadeguate accounting procedures that violated our
accounting policles relating to our new cement plant under
construction In the city of Macee, Colombla. In additon to our
open and transparent disclosure of the Internal audit's results,
we Drought thermn 1o the attention or the Colomblan authon-
ties, and Issuad strict disclplnary sanctons—terminating two
exgrutlves and accepting the resignation of the former CEQ of
our subsidiary. smong other cormective measures, we saparated
the positions of CEQ for CEMEX Colombla and for CEMEX Latam
Holdings, Implementad multiple Changes to our managemant
Practices, ennanced our Intemal controls and Unes of rport-
Ing, strengthenad our Internal aualt processes, and launched a
comprehensive Internal ethics communications campalgn.

FOT the second consecutive year, CEMEX Poland earned
the title of Ethical Company. From 2 Neld of 200 Local
and global companlas across the country, CEMEX Poland
was selected for putting In place processes, solutlons,
and leadership practices that encourage an etnics and
values-basad culture. PUIS BIznasu, 3 laading Palish
business journal, and PwC Poland, who act as auditors,
organize the competition.
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BUSINESS

ETHICS-RELATED TRAINING IN 2016.

ETHDS ling reparts statistics
‘a Among our global ethics Human Resources, Diversity, and Workplace l:umnfmﬂ;im& Business Conduct and
= communications cam- Respect EILES
g g palgns, we ampowerad Business Imagrity Conflict of Interast
our employees to Iden-
ity and take action Misuse/Misppropriation of Corporate Assets Workplace behavior/ harassment
10 prevent workplaca Competition and antitrust
discrimination. Recog- Environmental Health & Sarety
nizing that cur strength other Antl-corruptlon and antl-bribery
resioes In our mutticul- Noncompliance with company policies
tural background, we
reminded employees of Data privacy
our shared responslbill-
tyto reportan;dls:nrn- Owarall, from 2 total of 453 cases reported through ETHOS Discrimination
Inatory behavior they Line In 2016, 308 were closed, oTf Which 194 were Tound to b2 confdential information
true and 115 disciplinary actions ware takan. From the true
witnassed on the job.
Cases reported, 52 employees were dismissed as a result of Inslder trading
Investigations. other

AlL 0T our employees ara Informead of CEMEX, DUSINESS athics
principles In warlous ways, Including via cur Code of EthIcs,
Internal communications and displays, face-to-face and
onuine legal training through our Intranet SNIf ETHOS Policy
Center, lagal aud|ts, global compliance policles, and othar
related activitles. In 2016, more than 580 communications
campalgns to strengthen employees' awaraness of business
athics and NUMman rgnts ISsUSs were deployed across all of
OUT bUSINess UNIs, INCIUdING our corporate neadquarters,
with each of them reaching up to 18,000 amployees. Thase
campalgns also help to promate our company values and
o Inform our employees about unacceptable behavior such
as discrimination, Improper traatment, mobbing, theft, and
workplace harassment, as well as to reinforce our Institution-
al reporting mechanisms.




DUring 2076, 3 SUDStANtlal amount of amployees received
training related to business ethics, dedicating almost 9,000
NoUrs to subjects such as our Code of Ethics and ETHOS Line,
antl-bribery, antitrust, and confdential information, among
others. Additionally, during the year, approximately 225
relevant exacutives In 15 targetad countries dedicated 50
NOUrs, receNINg training on Insigder traging and antl-bripary
Is5Ues.

We comply with all applicable laws and Internal polides,
without exception. CEMEX abldes by falr trade and competition
principles, and we do not tolerate price-Nxing, market alloca-
tlon, predatory pricing or other Illegal market practices. our
Antl-Briberyfantl-Corruption Global Policy, Global Antitrust Pol-
Icy, Global Conflict of Interast Palicy, Related Parson Transac-
tlzns Policy and Insider Trading Policy outline our strick proce-
dures and commitment to global expectations and standards.
To further ensura our employees act In a mannar consistant
with our values, the CEMEX Legal Compliance Dapartment has
permanently Implementad the Global Compliance Program
with 3 focus on the most sensitve countries related to comup-
1IN MSKS |0 oUr DUSINESS SYSteMS and procasses. Through this
program, Intemal l2gal audits ("dawn ralds’) and lagal train-
Ings for employees are conducted with a focus on antitnst,
antl-bribery and Inslder trading Issues. As part of the program,
In 2¢r16, we conductad approxi mataly 200 internal legal audits
In 15 countries, Our Code of ELhics reflects the requirements of
Sarbanes-Oxley Act of 2002 (SCK). We are In compliance with
the applicable sactions of S0, Including section 404,

CEMEX respects all human rights, Including tnose set fartn In
the Intamational BILL of Human Rights, as well as the princl-
ples concerning fundamental labor rights set out In the Inter-
natlonal Labour Grganlzation’s Declaratlon on Fundamental
Principles and RIgts at Work.

50G &, 16

ESTABLISHED AROUND HUMAN RIGHTS, LABOR,

ENVIRONMENT AND ANTI-CORRUPTION.

We 3150 embrace the UN Guiding Principles on Business and
Human Rlghts, and as a signatory member of the UN Global
Compact, we allgn our operations and strategles with the 10
Principles established around Human RIghts, Labor, Environ-
mant and Antl-Corruption. We annually submit an Advanced
Communlcation of Progress (COP) to the Global Compact,
demonstrating aur strang commitment to the agherance to
these principles. This Tamewaork and these principles shaped
our Corporate Human Rights Policy, signed by our CED In
204, In daccordance with this policy, CEMEX{ upholds thase
principles across our operations, Including those In cccupled
teITItories. FOr more Information click

In additon, employees, stakenoldars and other third parties
are encouraged to report any potential human rights viclatlion
10 the Human Resources Department, tne Lacal EthIcs Com-
mittaa or through our ETHOS Ling,

CEMEX Poland developed a Diversity Management Policy
designed to Implemant solutlons and to create an en-
gaging work environmeant with high diversity standards—
where dverse groups or people may fully develop tneir
profassional patential and deliver value for our company.
This policy focuses on three pillars: pender management,
generation management, and Inclusive workplace, Addi-
tionally, CEMEX Poland I5 a SIgnatory ta the Polish Diver-
slty Charter through which It 15 committed to undertake
extraordinary efforts to assure human rights compliance,
equallty, and diversity across the organization.

Moreower, CEMEX Paland has Implemer'rteu an aAntl-dis-
crimination, Antl-narassment, and Antl-mooboing Policy
In the workplace. In this pelicy, CEMEX'S standpalnt 15
describad:

We recognize that discrimination, harassmeant, and
mobbing are highty reprahensible actions and any
symptoms of these actions will not be acceptad under
any circumstances

This kind of behavior Is a strong violation of CEMEX
Code of Ethics and Business Conduct

Due tha graat harm of the above-mentioned actions,
amployess are oblgsd to countaract them

Our geal Is to bulld employees’ awarenass that all
forms and symptoms of behavlor that cause risk of, or
are almed at, harassment, humiliation, discrimination
or abuse of another person will not be accepted under
any clrcumstancas

We will provide Support to amployess who exparience
harassment, humillation or any other reprehensible
penavior In the workplace. -



Ten young drivers have graguated from the CEMEX Logis-
tics Apprenticesnip scneme and have bacoma the Latest
apgregate tipper and cement tanker drivers at locations
ACross tha country. Tha drivers ware the second cohort
to take part In the Apprenticaship schama, which Is un
owvar 12 months and helps to address a recognized UK
5Kllls gap of an aging driver population by recrulting In-
dNIduals 3ged 18 to 23, In the Industry, 62% of drvers ara
aped 45 yoars or over with only 1% under 25 years old.
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INVOLVING THEM IN OUR DECISION-MAKING PROCESSES.

To demonstrate our active commitment to pursuing nign
standards of responsible business conduct, we are going one
step furtner by executing human rights due diligence across
the countries In wWhich we operate. An essentlal part of this
process Is the abllity to define a monltoring plan and a set of
mitigation and remediation actions to pravent and address
adverse IMpacts on human rignts.

We Torbid all farms ar discrimination Including, out not Lim-
Ited to, race, creed, gender, marital status, political amilation
and age, and enforce a strict Diversity and Equallty Policy. As
a predominantly male industry, we make It a top prionty to
create opportunities for women and openly welcoma them
o our team. We have Initiatives and pragrams for women In
place In approximately Nair of our cperating countries.

We are also committed to creating opportunities for those
WIth dis3bllitles, ensuring aur communication and recruit-
ment Initiatives reach the members of this community and
that our facllities are designed to offer appropriate assis-
tance. Approximately &0% of our operating countries have
specifc programs to Integrate disabled pecple Into the
workforce, with a total of 2as disabled employess by the
and of 2016,

CEMEX recognizes, sUpports, and respacts the right of its
amployees to exerclse freedom of association within our
operations, Collective agreement clauses vary from country to
country depending an the negotiation reached. Basic con-
tracts Include labor conditions, compensation and benefits.
Other contracts also Include notlce perlod, sick pay, overtima
pay, MAternity laave, retirement, travel expenses and deval-
Opmant, among otnars. Employess are also encouraged to
participate In employea counclls, company mesatings, and
projacts Inltlated by amployee groups. In 0% of tha countries
In which we operats, employess are rapresented by a unlon

or coverad under a collective bargalning agreement that
deals with topics such as payment, overtime, life Insurance,
health care, disabllity and Invalldity coverage, parantal Leave,
and retirement provisions, among others.

To encourage open communications, we provide different
awenues for Listening to employees’ opInlons and Involving
them In our decision-making processes. EXamples Include
SUEESSHION boMes, dISCUSSION TOrms, Councll meetings, and
engagamant surveys—the results of which are prioritized and
appropriately actad upon.

Hiring declslons are made without regard to gandar, race, col-
or, age, religion, mental or physical disabllity, sexual orlenta-
tion, poutical amiiation or national origin.

We are strongly committed to the rules reganding child Llabor
In evary country whera we operate, We do not tolerate the use
of child labor by anyane assoclated with our business, and
fequire omclal governmant- 1ssuad Identincation as part of
our hiring and selectlon process.

At CEMEX, no one Is forced to perform any task that Is hazard-
oUS or detrimental to thelr nealtn or wellbeing. Our opera-
tions In every country comply witn the (oCal laws, and we take
measures to prevent workers from falling Into debt bondage
through company loans. All of our employees ara free to leave
the company at any time, and we do not offer any benent as
leverage to force labor. We also have soclal labor Inspectors
responslble for following up on workplace amironmant-re-
lated toplcs. Active soclal partles (Unlons, soclal labor Inspec-
tors, employee councll) are protected from termination of
employmant, wnich assures full Independence In relation to
the company.



CEMEX abides by the labor laws ofeach country In which we
operate ragarding employees’ waakly wark hours. Working
nours exceeding lagally stated Norms are seen as overtime and
pald according to local Law. In all the countries where we oper-
ate, we have time attendance systems and a pollcy regarding
oVErtime. We also comply with Local |aws governing the maxl-
murm amount of owartme allowsd and Nave procasses in placa
In each country to monitor 2nd control avertime hours,

More than 2% of the countries In which we operate have
established channels for employeas to communicate thair
needs and CONCErNs regarding work-Lre balance and have (m-
plemented Initiatives to encourage an appropriate work-life
balance basad on this faedback.

Approximately 100 Initiatives to Improve work-life balance
were Implemented across CEMEX Dusingss units In 2016,
reaching almost 90% of our total amployeas. Examples In-
clude programs that support child and/or aldany care, allow
sabbaticals, and offer parental leave and other benefits such
s Mex-time, home office, work time reduction on Fridays,
sports club mamberships or discounts, and activities for fam-
Illas’ Integration, among others.

ESTABLISHED CHANNELS FOR EMPLOYEES T0 COMMUNICATE THEIR
NEEDS AND CONCERNS REGARDING WORK-LIFE BALANCE.

During 201, CEMEX Phillppines Implementad a number
of Initlatives to promote work-Life balance, Including:

Half-Time Event: In July, employess ware treated to a
movle screening, where they could bring their ramily
MEMmbars.

Summer Outing: Employees were traated to a full-day
summer activity, gving them a chanca to unwind and
2oy the outdoors with colleagues.

Wellness Wars: Employ2as participatad In activities that
help Improve health and wellbelng.

Sports Tournament: Employees ware encouraged to
participata In a variety of gamas, Including baskatoall,
powling, vollayball, tannls, bagminton, table tennis,
darts, and chess.

Energlze: A twice 3 week program Involved various em-
ployes wellness activitles such as yoga, clrcult traiming,
nign Intensity Interval training, knockout, and Kickooxing

Hobby Group: varlous groups promated employes health
and wellness activitles:
+» Running: Employees were able to participate In a
Marathan run avery quarter.
= Blking: Employees could participate In 3 quarterly
group blking excursion of about 100-150 kllometars.
+ Basketbalk: Employees were able to participate in
local tournaments.
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T LE R EATION

6.1 | How our strategy and operating
model deliver value creation

VALUE CREATION IS AT THE INTERSECTION
OF OUR BUSINESS STRATEGY AND OUR

OPERATING MODEL.
Business begins with value creation. At OUR VALUE CREATION MODEL
CEMEX, value creation Is formed at the WHERE VALUE
Intersection of our business strategy (where we play e succe : ow we create vaiue
we focus), our operating model (how we | STRATERY | —
execute), and our governance model (how we ~ Puldraabetarfrurs N :ﬁ:‘ @ TS
work). When combined, they create short and :g s L e 4 e s
[ mSsion |

long-term value for our shareholders, cllents, = = 00 C ey kg v e
and employees, as well as the communities, et L e ISL E@ @ vt syl warkui e
suppliers, and organizations with whom we e e g N By . Suppor unezions s P o porncros 2t
Interact. | WuEs Ll_—_?h B <

e iy Marist foc Trareactional m@ .‘ :::::u

a S A A = Functicns. L il + KBap 3 HEN el an s

@ Pursus axcallan e 2 B9 a elmvantargine of acanomic growti
Value creation touches all aspects of our business from key PRt ﬁ I et
Inputs and products to distribution channels across all our a A Sustananily m“w;‘ -nﬁﬁgﬁﬁ"?mlm:m

markets. It 1s a continual process that nas a defned purpose
and mission based onourcore values. This chart summarizes

our ptnovalu crtonsnd provdes 3 gkt nowescn TN, L LI, S
SSpctofcr usines Nt other o 3cneve s cenial | ESHESD S AROARD MR SRR AL AR NS Y W

goal

CEMEX SATISFIES CONSTRUCTION NEEDS AROUND THE WORLD

This awararching theme defines value creation for cur entire organization
and guides us In our aforts to create unique value for our key stakeholders.

Delivering valug that 15 relavant to each of our stakenolders requires that we
first understand thelr speciic challenges, both locally and globally. We must
then apply the Insights wa've galned to deliver value that makes a positive
Impact on thelr business or relations hip with CEMEX.

Ezelza Alrport, Argentina #




6.2 | Creating value for our stakeholders

CEMEX Is committed to the philosophy of
value creation and doing what's right for
our stakeholders—it Is embedded in our
business. in addition to creating economic
value, we also strive to positively benefit the
communities in which we are present and to
deliver social value.

G4-24, G4-75, G4-26, G&-Z7

This chart presants 3 more detalled overview of Row we craate real value for each stakenolder group through the varous inl-

tlatiwes and practices of our business strategy and operating model. In addition, our governance model guldes the way we work

2ach and every day to ensure risk 1s managed effectively and value Is sustained In the longtarm.

VALUE CREATED

Build skills and expertise

HOW OUR BUSINESS STRATEEY CREATES W LUE
Helping grow our employees’ skills and
drive purpose through the problem-solving
pracess

HU# OUR OPERATING MODEL CREATESVALUE
Making it easy for employeas to daepen
their subject matter andor technical
Expartiza

Prowide a great workplace that helps
employeses grow

Providing & safe, rewarding work
EMvironmant

Enable a stronger sense of purpose

Providing a greater sense of purpose and
prida in the company

Improvireg the overall effectivenass of
our safaty, compliance and sustainability
functions

CLIENTS
VALUE CREATED

Tailor our offerings to solve our clients’
construction needs

HOW DUR BUEINESS STRATEGY CREATES WLUE

Enzuring we give aur clients the innovative
praducts, sarvicas and solutions that they
raally nead ta imprave their productivity and
prafitability

HU# OUR OPERATING NODEL CREATESVALUE

Enzurirg we understand the lacl nuanc-
s of our clients’ problzms

Giving us the ability to bring dients our
best solutions, anywhere in tha warld

Make it easy to work with us

Enabling cur employees to provide
examplary customer sanica

Prowiding 2 seam|ess customer
Expariance

Prowide enhanced performance and
reliability

Helping us undarstand the performance and
raliability attributas cur clients value most

Giving us specialized and differantiated
insight inta our core marksts

SHAREHOLDERS
VALUE CREATED

Grow revenue

HOW OUR BUSINESS STRATEEY CREATES WA LUE
Expanding aur margins and share of core
markats—camant, ready-mix, and aggre-
gates—and enabling us ta mowe into new,
Erowth markets quickly

Helping us improve customer loyalty and
attract new customers

Driving development of new types of afford-
ablefsustainable construction solutions

HO# OUR OPERATING MODEL CREATESVALUE
Enzuring we continue to incraase our
footprint in priarity locations

Im proving the overall quality of cur prod-
ucts, services and solutions

B
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6.2 | Creating value for our stakeholders

WETAILOR OUR OFFERINGS T0 SOLVE OUR
CLIENTS' EVOLVING CONSTRUCTION NEEDS.

EMPLOYEES

At CEMEX, we value our employees. They are our competitive
advantage and tha raason for our success. Tharefore, we seek
to provida the most attractive opportunities for thelr personal
and professional development

Qur dynamic organization provides diverse opportunities to
help bulld our employees' skills and expertise. Through our
Integrated employee development programs, we aim to make
It easy for our people to broaden thelr technical expartisa,
deepen thelr professional subject mattar, and hone thair
problem-5olving skills.

We also look to provide a great workplace that enables our
employees to achleve thelr full growth patential. By contin-
ually Improving the overall effectiveness of our safety, com-
pllanca, and sustalnabllity functions, we strive to offer a safe,
reward|ng work environment that not only allows our employ-
2e5 10 thrive, but 2150 INSpIres a Stronger ense of purposa
and pride In thelr company.

CLIENTS

In order to pecome the most customer-focused company

In our |ﬂﬂu5t|'j', we tallor OUI'OTTE”HESTZO solve our cllents’
Wﬂl\'lﬂg constructlon needs. Ej' ﬂ.lll_‘ll UI'IOEI'SEHI]"'IE’U'I@ local
NUANCAS af Qur Customers' demands, we give our clients the
Innowative FFOUIJETS. semvices, and solutlons that T.hE)' I"Ea.llj'
need to Improve thelr productivity and profitabllity, while
dellh@rlng our bast solutlons &I'Whl!l'@ In the world.

SHAREHOLDERS
VALUE CREATED

Reduce costs

Optimize assets

HOW OUR BUSINESS STRATEGY CREATES W LUE

Making cur pradudtion and supply chain
operations even more lean and cost-effident

Minimizing costs associated with energyf
fuel uza and maintaining environmental
compliance

Reducing recruitment costs and i mproving
employee productivity

Deapening our expertisa in key markets so
We can optimize the asset basa—key to aur
ability to ganerate return on capital em-
ployed (ROCE) and cash valus added (Cua)

HOW OUR OPERATNE HODEL CREATESVALUE

Helping our businesses identify cppartu-
nitias for efficiency and cost savings

optimidng costs of core functions like
finance, health & safety, HR or lagal

Streamlining costs of our business
transactians

Enabling knowledgs sharing across our
businesses 5o that we can bettar optimize
OUr 3556ts

Keep a tight rein on risks

Minimizing market riskwith a diversified
pacgraphic footprint

Reducing ethics/compliance and health/
safaty risks

Manaping risks of preduction disruption dus
to local unrest

Improvirg the overall effectivenass of aur
risk managem ent processas

COMMUNITIES AND SUPPLIERS
VALUE CREATED

Be a relevant engine of local economic
growth

HOW OUR BUSINESS STRATEGY CREATES W LUE

Growing skills and cpabilities in our locl
communities

Build more capable, inclusive and resilient
communities

Reduce local air, water, waste impacts and
conserve biodiversity

Improving secial and emvironmental con-
ditions in our lacal communities through
warious programs and initiatives

HIW OUR OPERATINE MODEL CREATESVALUE

Ensuring we take a lo@lized approach to
everything we do

Ba



6.2 | Creating value for our stakeholders

We IS0 continually work to De our customars' partner of
cholce, To this end, we maka It easy to work with us by an-
abling our employees to provide not only examplary cllent
semvice, but also a seamiess, satistying customer expenence—
on each and every project

We further Invest considerable time Into bullding strong cus-
toamer relationships, actively Listening to ensure we complate-
ly appreciate the attrioutes that our cllents value most In this

way, we galn spaciallzed and differentiated Insights Into our
cofe markets that ultimately translate Into enhanced perfor-
mance and rellabllity for our customers.

SHAREHOLDERS

Qur commitment to deliver value to our sharaholders rests on
2 clear recopnition that, 25 2 public COMPAny, We ane Stew-
ards of other people's monay. Sharenolders Invest with us to
achleve superlor long-term returns at acceptable risk

From a top-line perspective, we look to grow revenue by ax-
panding our margins and shara of our core cemant, ready-mix
concrete, and aggragatas markets, INCreasing our peograpnic
footprint In priority loCations, and selactivaly moving Into new
growth markets quickly. To accomplish this, we will continua
0 IMprove customar loyalty and attract new clients. We will
drive the devalopment of new types of affordable, sustainable
construction solutions, and wa will Improve the overall quall-
ty of our products and services,

We plan to reduce costs across the board by making both our
production and supply chaln operations even more lean and
cost-afficlent. Among other actions, we will continue to min-
Imize our energy and fuel costs, Nelp cur busingssas ldantiry
opportunitias for emclencies and cost savings, and optimize
costs of such core functions as finance, health and saraty,
human resources, and legal

A key aspect of our abllity to genarate a positive retumn on
capltal employed (ROCE) Is the optimization of our asset
base. We constantly evaluate our asset footprint within the
markets Inwhich we participate.

Finally, In order to keap a tight rein on risks, our approach to
risk managament IS essantial to the way we raspond to global
challenges.

In this regard, we can minimize market risk through our di-
versined geographic Tootprint We 210 Work to reduce etnics/
compllance and healthsafaty risks, while effectively man-
aging risks of production disruption through the continuous
Improvement of the overall effectiveness of our risk manage-
mant processas,

COMMUMNITIES AND SUPPLIERS

Glen the nature of our business, our activitles are deeply
connected with the CommUnItias In Which we Conduct them.
OuT own SUCCess Is Intimaely related to that of the commu-
nitles where we are present. Most of the employaas we hire
and the suppllers from which we purchase products and hire
SErVICes ana part of the community.

G4-24, G4-75, G4-26, G&-Z7

OUR OBIECTIVE 1S TO BECOME A PROACTIVE

Through our bullding products, senices, and solutlons, we
support the devalopment of reslllient, sustalnable commu-
nitles. To this and, we provide affordable bullding materals
and housing salutions to market segments that lack access to
formal credit.

We bulld capabliities based on our maln areas of expertise,
from environmental and blodiversity consarvation to con-
struction skills and capabilities that are useful In the mar-
ketplace to quality for 2 |ob or davelop an entrapransurial
ventura,

\We Turther work to Improve soclal and environmental con-
ditlens locally through the reduction of alr, water, and wasta
amlisslons and the conservation of blodiversity In the commu-
nitles In which we operate.

Qur objective |s to become a proactive and posithve nalghbor
and partner. Thus, wharever we operate, wa strive to bulld
mutually tenenclal relationsnlps with our stakenholders and
communitias,

At CEMEX, we are committad to engaging our stakeholders In
an opan, ongolng, and transparent way. We seak to create val-
U for SOClety tNROUgN CUr COTa DUSINGSS Activitles by laverag-
Ing our employees’ expertise and capabilities.

a0
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11| Financial information

CEMEX, SAB. de CV.
and subsidiares

(In mittlons of US adollars,
except per-ADS amounts)

SELECTED CONSOLIDATED FINANCIAL INFORMATION®

OPRATING FESILTS Fu) 2008 00 Full e m» s i 215w Pl
Oparating results

Met sales 20,633 2013 14,544 14,021 15215 14,964 14815 14975 13,788 13,403
Cost af salas™ (13@s8)  (13735)  (wzm)  (mosa)  (052)  (05a8) (o) (10,006) (aa61)  (mga7)
Gross profit 025 6,356 4274 3930 4,303 4,436 4,645 4,878 4547 4,755
Operating expenses (130)  (aoe9)  (sa09) (e|3)  (3353) (aa3) (3ne) () (zseA) (a7
operatirg aarnings befara othar axpensas, nat 2895 2,337 1165 BT 51 1293 1501 1,638 1658 1,884
other expenses, nat 73 (1em) {ao7) {500) {am) {g18) (78] {350} {190} (eq)
Financial expensa (5o7) (=10) fsou)  (ew)  (1353)  (Leed)  (5e9) (609 (237 (e
other financial (expense) income, niet @ 500 {1,617) n7 {41) (177 74 134 194 {17 237
Earnings {loss) before income taxes 2891 (2,031 (341 (as?)  (1,025) (403) (278) {1as) 159 523
Discontinuad Operations, net of tax ™ %5 a7 1394) = = = & q a0 55
Maon-controlling interast nat income® T 4 13 & 2 50 o5 {&5) 58 a3
Controlling interest net income (loss) 239 103 4 (19540 (1999) {en3) (B43) {450) 75 750
Millions of average ADSs outstanding!®? 743 833 693 1,104 1109 7 1170 1,256 1,353 1431
Earmnings {loss) per aDs 4 in 024 an {096 {180) {oa3) o) (o39) .06 053
Earnings {loss) per ADS of continuing operations 2 0.0z 0.49
Earnings {loss) per ADS of discontinuing operations«#% 0.04 0.04
Dividands per ADS #5% nal na na na na na na na na na
BALANGE SHEETINFIRBATION

cash and cash eguivalents 3 539 1,007 E75 1155 [l 1163 BEY EA7 G5
Mt working capital ™ 1,604 1,504 L] TET 915 524 918 &40 128 (359)
Asszats from operations hald for sale® - G 1215
Property, plant, and equipment, net™ 23835 19571 18,776 17302 16,787 16,552 15 764 13,767 T A2E 10,351
Total assets 48,662 45387 44481 40848 38,600 7260 38,018 34936 3472 16344
Liabilities from operations held for salai# - 34 |
short-tarm debt & other finandal obligations® ian B934 565 a2 ERY L] 730 1,765 o7 621
Long-term debt & ather financial obligations™ 16,542 1343 15,565 16,214 16,375 16,378 16517 14,818 14,545 2,596
Total liabilities 0267 N3 24,805 26,027 2550 5049 26,652 24,584 21,967 19,450
Mon-controlling interast and parpetual debanturas ¥ 1753 3,300 3334 1573 1,169 1127 1145 1158 1178 1397
Total contralling intarest 14,842 13879 16,339 13248 nm 10,964 10,221 554 4377 ,087
Total stockhalders' equity 18,695 Tzed 18,57 14,821 12300 zZm 1368 10,052 9,505 9484
Baook value per 05 ¥ 19.50 1634 1637 Z00 10,02 083 BTG 708 E15 566
i L] _ i . : ; -
Operating margjn 139% 11.6% B.0% 610% 62% &.6% 1075 10.9% 120% 146:2%
Operating EBITOA margin 216% 203% 183% 168% 15.6% 175% 176% 178% 1BA% 20.5%
Operatirg EBITOA ™ 4512 4,080 2,857 2355 23E 2,624 2,503 2564 2588 2,045
Free cash flow after maintenance capital expenditures ™ 2455 2,600 1,215 455 151 16T [Ea) &0 aa1 1,684
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1.1 | Financial information

NOTES TO SELECTED COMSOLIDATED FINANCIAL INFORMATION

1. Cost of zalas includes depreciation, amortization and depletion
of assets invalved in the production, expenses related to storaps
in produding plants, and baginning in 2008, freight expenses of
raw matarial in plants and delivery sxpensas of CEMEX's ready-mix
conarete businass.

2 Other financial {expense) income, nat, includes financial income,

rzalized and unrealized geinz and losses from financial instruments,

foreign exchange results and tha effects of nat presant value an
assets and liabilities.

3. In Dctober 2008, CEMEX completed the sale of its Australian op-
erations for an amount then aquivalent ta appraximataly VS5, 700
million. Australia‘s operating rasults, net of income tax, for the
years ended 2007, 2008 and 2009, were presanted in a single line
ftem as "Discontinued Operations” in our consolidated statement of
oparations.

& OFERATION YEARS'W THM DESCIINTIHEED DRERATIDNS
Unitad States’ Concreta Pips Business * 2016, 2015 and 20M&
Thailand & Bangladesh ** 2016, 2015 and 204
Croatia (induding assets in Bosnia

Harzegowina, Montensgro and Sarbia) 2016, 2015, 2014 and 2013
Austria & Hungary =~ 2015, 204 and 2013

* EXpeCtod to e S04 I the SN term, Subject 1o the cansent af the
respective outhorkies.

* Said on May 0%

* 501 o OCtober 2013

Az a resul, the statements of aparations of 2015, 2014 and 2013
originally repartad were restated. Discontinued operations ars pra-
santed net of incamea tax. Sea nota & to our consalidatad financial
statements included elsawhare in this annual repart.*

5. Fram 2008 through 2016, non-controlling interast includes
Us33,020 million, US33,045 million, US$1,320 million, US5538 million,
us5473 million, US5477 million, Ws5466 million, Us5540 million and
Us5438 millizn, respactivaly, of aggregate national amounts of per-
p=tual debentures issued by consalidated entitias. For accounting
purposas, these debentures represent equity instrumants {See note
20 to tha 2016 Annual Repart's Financial Statements).

6. Tha number of ADSs cutstanding, stated in millions of ADSS, rep-
resents: (i} the total awerage amount of A0S equivalant units out-
standing of each year, (i) includes the total number of ADS equiva-
Lents issued in undarlying derivative transactions, and (iii)excludes
tha total number of ADS equivalants issuad by CEMEX and owned
by its subsidiaries Each A0S listed on the Mew York Stock Exchange
reprasents 10 CPOs.

7. owr shareholders approved stock splits in 2005 and 2006. Con-
saquently, each of our existing CPOs was surrendered in exchange
for two new CPOs. The proportional squity interest participation

af tha stackhaldars in CEMEX's commoen stock did not changs as a
result of the stock splits mentionad above. The number of cur A03s
autstanding did not change as a result of the stock splits in 2005
Instead, the ratic of CPOs to ADSs was medified so that each ADS
reprasentad 10 new CPOs. As a result of the stodk split approved
during 2006, one additional ADS was issued in exchange for each
existing ADS, each ADS represanting 10 new CPOs. Earnings per ADS
and the number of 405s outstanding for the years ending Decem-
ber 31, 2005 and 2006, were adjusted to make the effect of the stock
splits ratroactive for the correspondent years. In the Consolidated
Financial Statements, @amings (loss) per share are presented ona
per-shara basis {See note 22 to the 2016 Annual Repart's Financial
Staternents)

. Far purposes of the selectad financial information for the perieds
anded December 31, 2007 through 2016, the earmings (loss)-per-ADs
amaunts ware determined by considering the average amaount of
balance number of ADS equivalent units autstanding during each
year. Thase numbers of A0Ss outstanding were not restated retra-
spactively neither to give effedt to stock dividends cccurring during
tha period ner to prasent the earnings (loss)-per-AD3 of continu-
ing and discontinuing operations, as it would be required under
MFRS and IFRS for their disclozsura in the consolidated financial
stEtemeants.

2. Dividends declared at each year's annual stockhaldars' mesting
for each period are reflectad as dividends for the praceding year. We
did not daclare a dividend for the years 2008 to 2016, Instead, at our
2009 through 2076 annual sharsholders’ mestings, CEMEX's stock-
haldars approved a capitalization of retained eamings. New CPOs
izsuad pursuant to the capitalization wers allocated to shareholders
an 3 pro-rata basis. As a result, shares equivalent to approximately

354 million CPOs, 01 million CPOs, 419 million CPOs, 437 million
P05, 468 million CPOs, 500 million CPOs and 535 million CPOs were
izsuad and paid each year from 200 through 2016, respadtivaly.
CPD halders recaived one new CPO for each 25 CPOs held, and ADS
halders received ane new ADS for each 25 ADSs hald. Thers was no
cash distribution and no entitlement to fractional shares. (See nota
204 to the 3316 Annual Repart's Financial Statements).

10, This item was not restated to give the effect of discontinued
operations. Please rafer to page 191 for the definition of terms.

11. In 2016 excludes tha assets of Fairborn cemant plant, United
Statas; Concrets pumping equipment, Mexico; and andorra, Spain;
that were classified as held for sale. In 2015, exdudes the assets
of andorra, Spain as mantioned in the nota 124 to the 2006 Annual
Report's Financial Statemeants.

12. From 200 through 2016, other financial obligations include the
liability companents associated with CEMEX's financial instruments
convertibla imto CEMEX's CPOs, liabilities sacured with acoounts re-
ceivable aswell as CEMEX s capital leases (See nota 16E to the 2016
annual Report's Financial Statements). Prier to 2010, thare were no
significant transactions concerning capital leasas or comwvertible
financial instruments.

(i} &5 3 result of requirements by the National Banking and Ex-
change Commission, CEMEX prepares its consolidated financial
statements using International Finandal Reporting Standards
["IFRS"), as issued by tha International Accounting Standards
Board. Accordingly, CEMEX's consolidsted finandal statements as af
December 31, 2015, 2015, 2014, 2013, 20, 2011 and 2010 and for the
years ended December 31, 2016, 2015, 2014, 2013, 2012, 2011 and 2010,
were prepared and prazented in accordance with IFRS. Prior years
were prepared and prasented in accordance with Mexican Financial
Reporting Standards ["MFRS™). Recand ling one-time adjustments
batwaen IFRS and MFRS were recognized in the opening balance
zheet under IFRS az of January 1, 200 against stockhaolders' equity

") The effects associated with newly issued IFRS ara recognized in
the year when they becoma mandatory and are applied retrospac-
tively only far comparative prior pericds presentad in the set of
financial statements issued in the year of adoption. Earlier perieds
are not restated to give retroactive effedt to such new standards.
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Consolidated Statements of Operations

CEMEX, 5AB. DE CM AND SUBSIDIARIES

(Millions of Mexican pesos, except for earnings
(loss) per share)

The accnmpanying notes ars part of thiese consclidated Anancial ststomemts.

Years ended December 31,

Note 2078 2013 ols
M=t 5akes 2 5 250909 20326 153301
Cost of zales iy [161,883) (146068 1124,743)
Gross profit 89,026 74,258 &5 200
Operating mipenses 5 153,762) (67,7681 1§3.247)
Dperating sarnings before other expendes, net i) 35,264 26,489 1,853
Ciherexpenses,net & SR L R = L= B oL
Operating sarmings 1E18 1445 16,808
FInanclal expensa 16 {21,468) (19,767 (21,483)
Other financlal Incame (expensa), net 7 4661 {1,215) 2531
Share af proft of Equy accountzd IMEStEES 138 688 78 ]
Earnings (loss) before income rax 17273 3182 {18509
Income tax 13 1] 2,328 (3,520
(et e {loss) froem continuing operations 14,183 854 5770
Dlsconfimed operatioss 0 L) S -
COMSOLIDATED NET INCOME (LOSS) 15,207 2133 {55809
Wan-comtrolling Interest net Income 1174 912 1,103
CONTROLLIMG INTEREST NET INOOME (LOSS) $ 14033 1.201 {6.783)
Batic earnings (lass) per share ol $ 033 0.0 (0.18)
Basic earnings {lass) per share from continuing operations n $ 0.3 - {0.18)
Diluted earnings (loss) per share g & 0.33 003 (0.16)
Diluted sarnings floss) per share from continul ations ] 5 0.3 - {018}




Consolidated Statements of Comprehensive Income (Loss)

CEMEX, SAE. DE CV AND SUBSIDIARIES
{Millians of Mexican pesos)

The accnmpanying notas ars part of thiese conscslidated Anancial sstomemts.

Years ended December 31,

Notes ols 2013 ols
COMNSOLIDATED MET INCOME {LOSS) § 15207 21313 {56800
Irems that will not be reclassified subsequently b profit or loss
Met artuarial |0s5ES FIom remeasUremEent.af dennad beneft pensian plans 14 {6018) (7] [3,025)
Inome tax recognized directy Inather camprehensive Income 19 B8 182 486
bz 1565] (2539
Ivems that are or may be redassified subsequently to profic or loss
EMerts from ava Lable-far-sale Imwestments and dertative inanclal
Instruments designated as cash fow hedges 13g, 160 I 315 (1]
Currency trarslation of Torelgn subskiaries 108 11,629 71367 501
InCome L3y recagnized direchy In ather camprehenshve Income 13 | - {63E] 451 (8s]
10968 B755 1
Tata, Hems of ciher comprehenshe Income (loss) 1738 B,180 [2217)
TOTAL COMPREHENSIVE INCOME (LOSS) 22948 10,323 {7897
Han-cantralling Intarest comprenensive Income | 5,164 1211 2128
COMTROLLIMG INTEREST COMPREHENSIVE INCOME {LOSS) § 1778 7102 {10028)
Ot of whilch:
COMPREHENSIVE INCOME (LOSS) FROM DISCONTINUED OPERATIONS 3 1,968 1,352 721
COMPREHEMSIVE INCOME (LOSS) FROM CONTINUING OPERATIONS ¥ 15818 5,750 110,747




Consolidated Balance Sheets

CEMEX, SAB. DE CV AND SUBSIDIARIES
Millions of Mexican pesos)

The accnmpanying notas ars part of thiese consclidated Anancial ststomemts.

December 31,
Note S BTG ols
ASSETS
CURRENT ASSETS
Cash and cash eguhvakents B § 11555 15280
Trade accaunts recelvables, net L} 20949 )
Other aCcounts raceivable 10 5179 4EL7
Imvertories, net 11 17 882 17,716
Assats held for sale 12a 25,192 5391
Othear CUrrent assets 1ze 1283 2,687
Tatal current aseets T 73663
WON-CURRENT ASSETS
Equity accountad Investess 138 10,485 12,150
Other Investmerts and non-current aCcounts receiable 13e 10458 6,540
Praperty, machineny and equipmant, nat 14 27,111 214,133
Geedwil and Intanglble assats, net 15 247030 13218
Defermed Incoms 1axes 1%e 16035 15448
Tatal non-current assets 507608 558,530
TOTAL ASSETS $ 599728 542264
LIABILITIES AND STOCKMOLDERS' EQUITY
CURRENT LIABILITIES
Shart-term debk 168 § 1716 Z1E
Othar Ananclal obligations 16E 11,658 15,587
Trade payatles 30903 28,708
Inceme b payable 5421 6519
Otnear current Lizbilities 17 23,452 0,768
Liabkities directly relaked to assets held for sale 1A 673
Takal ourrent Lizbiltles T2.579
WOM-CURRENT LIABILITIES
Long-term asht 164 I35016 113,125
Other inanclal obligations 16E 25372 3,268
Emplcyas benefts 1B 23365 18,269
Deferred Income taxes 19e 19,584 10285
Other non-currert Liabiitles 17 16340 LT
Tatal non-current IabiLes - I0EET 305321
TOTAL LIABILITIES 403,003 378206
STOCKHOLDERS' EQUITY
Cantralling Interest:
Comman stackand additkanal pald-in capital A 127 336 1135624
Other aquity resemes HE 24,793 15273
Retainad earnings nc 1613 7281
Nt Income B 1 = 1201
Takal contralling Interest 167,774 153479
Han-cantralling intarest and perpetual decsntures nn 28951 20,280
TOTAL STOCKHOLDERS' EQUITY 196,728 163,768
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY § 599728 542264
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Consolidated Statements of Cash Flows

Years ended December 31,

s Lo . SRy Noles [0 s 013 ols
CEMEX, 5AB. DE CM AND SUBSIDNARIES ERERATING ACYNITIES
{Miltions of Mexican pesos) Consolidated net ncome (loss) § 1520 2133 [5.680)
Discontinued operations 1,024 1.279 an
Met incorme {losg) from continuing opérationg B3 T1-4,.1E3 54 {57709
Man-cash tems:
Depreciatian and amortization of assets 5 16,147 14,865 13,73
Impaimmant Iesses and rRmMEeasUrement af 255215 held for sale & 1516 1526 IBLE
Shara of praft of equity accountad Investees 138 {EBE) (78] (z9a)
Results on sale ar subsldiaries, cther disposal groups and others {2,118) [19&] (280)
Arznclzl kams, net 17037 21003 18,351
Income taxes 13 1096 1318 3520
Changes In warking capital, excluding INCOME LEs 1023 3,501 1475
Mt cash fiow provided by operating activities from continuing [T = ]
aperations before interest, coupons on perpetual debentures
and Income Eaes 61,188 43,184 35,445
Financial expense and coupans on perpetual det=ntures pald 100 B 1% - [17 3e5] (16,5887
Inmme taxes pald {5.183) {74371 [7.678)
Met cash flow provided by operating activities from continuing operations T 17,882 10,823
Met cash fow provided by operating activities from discontinued operations I 1. 1.213 1068
Het cash Mlows provided by operating activithes 3,0 19,095 11,8482
BNVESTING ACTIWITIES
Praperty, machinery and equipment, nat 14 {4,500) (EA72] (5.965)
Dispesal of subsidianes and cther dispasal groups, net 8,124 1424 713 167
Inkangiole 55415 3nd ather deterred charges 15 {1,427) [20&) (#02)
Long term assets and athers, net | _ 4gm) [76£] 199
Met cash Mlows used in investing activithes from continiing operations (5.402) (7.824) (6.501)

Het cash Mows provided by {used in) investing activities

from discontinued opsrations 1153 (161)
Het cash flows used in investing sctivities e {6662
FINANCIMNG ACTIVITIES
Sale af non-controlling Interests In sublkeldiares Pl 8777 - -
Dertvative Instruments 300 1088 1561
Rapayment of debt, net 168 {37,050) [11,473) [6,714]
Othar Ananclal abligations, net 158 {8,773) 177 [4,796)
Securitiz@tion af rade recehvables 1305) [50&) 2052
Man-currant lIabLHies, net . he {1,763] [1,128)
Het cash flows used in Anancing sctivites [33,618) {12467 (2,625)
Decrease In cash and cash equivalants from continuing cperatians 7,148) {2,405] [4,203)
Increase In cash and cash equivalents frem d scantinued cperaticns 1106 1060 bl
Cash Converskan emMect, net 2111 4040 ME
Cash and cash equivalents at beginning af year 15280 12,588 15176
CASH AND CASH EQUIVALENTS AT END OF YEAR & § 11,588 15,280 12589
Changes in working capital, excluding income taxes
Trada recelvables, net 5 6,353) {3,384) [3,248)
Othar accounts recelvable ang ather assets (276) {1361] 1255
InventoTies, Net (1,174) (1,295] (2.716)
Trada payables 13519 7.207 3807
Odher accounts payable and accnied eXpenses 3207 1378 ZAT7
The sezompanying notas ars part of thase censclidated financil setemants. Changes in working capital, excluding income taxes TF 11028 3,541 1475






Statements of Changes in Stockholders’ Equity

CEMEX, SAE. DE CN AND SUBSIDIARIES
(Millions of Mexican pesos)

Balamoe as of Decernber 31, 2013

Het loss

Tl ather Iems of Comprenensve ks

Erfects of early comversian of comertibie
subordinated nates

Capltalization of retalned eamings

Share-based compersation

Efects of perpetual debanturss

Balance as of December 31, 2014

Het Income

Total ather Ilems af camprehensive Inmme

Erfects of earty converskin and Esuance ar
comertible subardinated notes

Capltalization of retalned eamings

Share-based compersation

Erfects of perpetual debanturss

Balamce as of Decermnber 31, 2015
HetIncome

Tatal ather Items of comprehensive Inceme
Capitalization of retalned eamings
Share-based compersation

Efects of perpetual debantures

Changes In non-Controlling Imerst
Balamoe as of Decernber 31, 2018

Nobes

§ 4162

84,800

B,037
7,614
765

101,216

5,882
7,613
655

115,466

EIBE
T4

123,174

Othar

rosrVE

15,037
ﬂ&lﬂ;l
{601)
as)
(8200
10,738
5301

{a3s)

(832)
15272
3748
{507)

6,279
24,793

B5a2
14,023

({6,970}

15,645

ariling

Imereest

133,379
(6783}
(3243}

TAAD

730
1420}

131,103
1201
5501

5051

655
1432}

143,479
14033
3758

741

(5a7)
6279
167,774

Hor-contraliing md‘lztﬁdn‘
fmorest oty

14,939

1026

17,068

2289

20,289
1rs
2550

3458
28,981

148,318
(5580}
(2217}

TAAD

730
1420}

148171
21123
4,130

5051

B55

163,768
15207
7738

741

(5a7)
8777
196,725

The accnmpanying notas ars part of thiese consclidated Anancial ststomemts.
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Notes to the Consolidated Financial Statements

1)DESCRIFTION OFEUSINESS

CEMEX, 5.8.B. de C¥, a public stock corparation with variable capital {5.4.6. de CW.) organized under tha laws of the United Mexican States,
ar Maxica, is a helding company (parent) of entities whase main activities are criented to the construdtion industry, through the preduction,
marksting, distribution and sale of camant, ready-mix concrete, agaragates and othar construction matarials. In addition, in order to facilitate
tha acquisition of financing and to run its operations in Maxico more afficiently considering that there are sfficiency and improvement
oppartunities; beginning on April 1, 2014, CEMEX, SAB. de CV intagrated and carries outall businesses and operational activities of the cement
and aggragates sectorsin Maxico. Moreaver, baginning on January 1, 2015, CEMEX, SAB. da CW complated tha transition, imagrated and carries
all aperating activities relatad to the sale of ready-mix concrete in Mexica,

CEMEX, 5.4.6. de CV. was foundad in 1906 and was registared in the Public Register of Property and Commarce in Monterrey, M.L., Mexico in 1520
for a pericd of 99 years. In 2002, this period was extanded to the year 2100, Tha shares of CEMEX, 5.AE. de C¥. are listed on the Mexican Stock
Exchangs ["MSE') as ordinary Participation Certificates ("CP0s”) under the symbol "CEMEXCPO”. Each CPO represants two series “&° shares
and one series "B” share of common stock of CEMEX, SA.E de C\. In addition, CEMEX, 5.4.8. de C\'s shares are listed on the New York Stock
Exchanga ["NYSE") as American Depositary Shares ("ADSs") under the symbol "0 Each ADS represents ten CPOs.

Tha terms "CEME, SAE. da C.v". and for the "Parent Company” uzed in these accompanying notas to the financial statemants refer to CEMEX,
S4B, de CV without its consclidated subsidiaries. The terms the “Comparny” or "CEMEX" refer to CEMEX, SAE. de CV together with its
consalidatad subsidiaries. Tha issuanca of thase consolidatad financial statements was authorized by tha Board of Directors of CEMEX, SAE.
de CV. an February 2, 2017

2) SIENIACANTACCOUNTING POLIGIES

24) Basis of presentation and disclosure

Tha consalidated financial statements as of Decembar 31, 2016 and 2015 and for the years ended December 31, 2016, 2015 and 2074, were
prapared in accordance with International Financial Reporting Standands (*IFRS") as issuad by the Intemational &ccounting Standards Goard
("1858").

Frasentation currency and definition ofterms

The presantation aurrency of the consolidated financial statements is the Mexican peso, curmency in which the Company reports periodically
ta the M3E. When reference is made te peses or "5 it means Mexican peses. The amounts in the financial statements and the accompanying
nates are stated in millizns, except when rafarences are made to aarmings (loss) per share and/or prices per share. When raference is made
ta "Us” or "dollars”, it means dollars of the United States of America ("United States™). When reference is made to "€” or "euros”, it means the
currency in circulation in a significant number of Eurcpean Union ("EU") countrias. When it is deemad relevant, certain amounts in farsign
currency presented in the notes to the financial statements include between parentheses a convenience translation into dollars and/or into
pesos, as applicable. Presiously reported conweniance translations of prior years ara not restated unless the transadtion is still cutstanding,
in which caze those are restated using the closing exchange rates as of the reporting date. Thess translations should not be construed as
reprasentations that the amounts in pesos or dollars, as applicable, adually represent those paso or dollar amounts or could be converted
into peses or dollars at the rate indicated. 4s of Decembar 31, 2016 and 2015, translations of pesos into dellars and dollars into pasos, were
determinad for balance sheet amounts using the closing exchange rates of 520,72 and $1723 pesos per dollar, respactively, and for statements
of operations amounts, using the avarage exchange rates of 31872, $15.58 and $13.37 pasos per dollar for 2016, 2015 and 2014, respactively.
when the amounts between paranthesas are the peso and the dellar, the amounts were determined by translating the euro amount into
dallars using the dosing exchange ratas at year-end and then translating the dollars into pesos as previously desaibed.
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amounts disclosed in the nates in connedion with tax or legal proceedings (notes 190 and 24} which are criginated in jurisdictions which
currendes are different to the paso or the dollar, are presented in dollar aquivalents as of the closing of the most recent year presented.
Consequantly, without any changs in the ariginal currency, such dollar amounts will fluctuate over time due to changes in exchangs rates.

Statements of operations

CEMEX includes the line item titled "Operating eamings before other expensas, net” considering that it is a relevant measure for CEMEX's
manzagement as explained in note 4C Under IFRS, tha inclusion of certain subtatals such as "Operating earnings before other expanses, net”
and the display of the statemant of oparations vary signifiently by industry and company according to specific nesds.

The line item *Other expenses, nat” in profit or loss consists primarily of revenues and expenses not directly related to CEMEX s main adivities,
arwhich are of an unusual and for non-recurring nature, including impairmant losses of long-lived assets, results on disposal of assets and
restructuring costs, among others (note &),

Considering the dispaszal of entire reportabls operating segments, far the years 2016, 2015 and 2014, CEMEX, prasents in tha singla line itam of
discontinued oparations, the results of its operations in Bangladesh and Thailand, sold in May 2016; for the years 2015 and 2014, the results of
its operations in Austria and Hungary, sold in October 2075 for the years 2016, 2015 and 2014, the results of its operations in Croatia, including
assets in Bosnia and Herzagowing, Montenegro and Sarbia, as well as the rasults of its Concrete Pipe Business operations in the Unitad States,
axpected ta ba sold in the short-term subject to tha authorization of the respective authorities (nota 48). A5 a rasult, tha statements of
aperations of 2015 and 2014 originally reported were restated. Discontinued operations are presented nat of income tax

Staterents of comprehensive income (loss)
The statements of comprehensive income (loss) far 2015 and 2014 were restated in order to give effect to the discontinued operations
mentionad above.

Staternents of cash flows
The stataments of cash flows for 2015 and 2014 were restated in order to give effact to the discontinuad operations mentionad abowe. The
staternants of cash flows exdude the following transactions that did not represent sources or usas of cash:

In 2016, 2015 and 204, the increasss in common stock and additional paid-in capital assadated with: (i) the capitaliz=tion of retained
earnings for $6570, $7617 and 57618, respectively (nate 204); and (i) CPOs issued as part of the axecutive share-based compansation
programs for $762, $655 and 4765, respactively {note 204);

In 2076, 2015 and 2014, the inareases in property, plant and equipment for approximately 57, 583 and 108, respedtively, associated with the
negotiation of capital leases during the year {nota 14);

In 2016, the increase in debt and in other current accounts receivable for approdimately 51448, in connaction with a guarantae signed by
CEMEX Colombia, SA ("CEMEX Colombia”) over the dabt of a trust committed ta the development of housing projacts in Colombia and the
relatad baneficial interest that in turn halds CEMEX Colombia in the assets of such trust, which are comprizad by land;

In 2015, the dacraass in debt for 54,517, the net decrease in other equity reserves for 5938, the increasa in commen stock for %3 and the
increasa in additional paid-in capital for $5982, in connection with the izsuance of optional conwertible subordinated notes dus in 2020,
which involved, among others, the exchange and =arly corwersion of optional corvertible subordinated notes due in 206, as well as the
issuanca of apprazimately 42 million ADSs (note 168}

In 2015, the decrease in ather currant and non-current liabilities and in deferred tax assats in connaction with changes in the tax legislation
in Mexico effective as of December 31, 2015 (notes 15C and 1500; and

In 2014, the decrease in debt for 36,483, the decraase in other equity reserves for 5607, the increase in comman stock for 54 and the increase
in additional paid-in capital for 8,037, in connaction with several early corwersions of optional corwertibla subordinated notas due in 2015,
incurrad in different dates during the year (note 166
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ZE) Principles of consolidation

Tha consolidated finandal statements include thosa of CEMEX, 5.4 B de CV. and those of the entitias in which the Parent Company exercises
contral, including structured entities, by means of which the Parent Company is expasad, or has rights, to variable retums from its involvement
with the investae and has the ability to affect those returns through its power over the investee's relevant activities. Balances and operations
betwesn ralated parties are eliminated in cansalidation.

Equityaccounted investees are initially recorded at cost, and are subsequently accountad for by the equity method when CEMEX has significant
influenca, which is generally presumed with a minimum equity interest of 20%, unless it is prowen in unusual cases that significant influenceis
achieved with a lower percentage The equity method raflects in the finandal statameants, the imvestea's ariginal cost and CEMEX's shars of the
invastea's equity and earnings after acquisition. The financial stetements of jaint ventures, which relate to those arrmrgements inwhich CEMEX
and other third-party investors have joint control and have rights to the net assets of the arangameants, are recagnized under the equity
methad. During the reported periods, CEMEX did not hawe joint eperations, refarring to those cazas in which the parties that have joint contral
af the arrangemeant have rights aver spacific asssts and obligations for specific liabilities relating to the arrangements. The aquity mathed is
discontinued when the carrying amount of the investment, including any lorg-tarm interest in the investes or joint venturs, is reduced to zero,
unless CEMEX has incurred or puaranteed add itional obligations of the investae or joint wenture.

ather parmanent investments whara CEMEX holds equity interests of l2s= than 20% and for there is no significant influence are carried at their
historical cost.

2c) use of estimates and critical assumptions

Tha praparation of financial statements in accordance with IFRS requires managemeant to make estimates and assumptions that affect
reported amounts of aszets and Liabilities, and the disclosure of contingent assets and liabilities at the date of the finandal statements;
as well as the reported amounts of revenues and expensas during the pericd. These assumptions are reviewed on an ongoing basis using
available information. actual results could differ from thasa estimates. Tha main items subjact to estimatas and assumptions by management
include, ameng others, impairment tests of long-lived assets, allowances for doubtful accounts and obsolescence of inventories, racognition
af deferred income tax assets, as well as the measurement of financial instruments at fair value, and the assats and liabilities related to
amployee benafits. Significant judement is requirad by managsment ta appropriately assass tha amaunts of these concepts.

Y Foreign currency transactions and translation of foreign currency financial statements

Transactions denaminated in foraign currencies are recordad in the functional currency at the exchange rates prevailing on tha dates of their
emacution. Monetary assets and liabilities denominated in foreign currencies are translated into tha functional currency at the exchange
rates prevailing at the balance sheet date, and the rasulting foreign exchange fluctuations are recognized in earnings, ewcapt for exchange
fluctuations arizing from: 1) foreign currency indebtadness assaciated to the acquisition of foreign entitias; and 2) fluctuations associatad with
related parties’ balances denominated in foreign currency, which setlement is neither planned nor likely to acour in the foresaaable future
and as a result, such balances ara of a permanent irvestm ent nature. These fluctuations are recorded against "Other equity reserves”, as part
of the forsign currency translation adjustment (note 208) until the disposal of the forsign net invastment, at which tima, the accumulated
amaunt is racycled through the statament of operations as part of the gain or loss on disposal.

The financial statements of foreign subsidiaries, a5 detarmined using their respactive functional currency, are translated to pesas atthe closing
anchange rate for balance shest acoounts and at the closing exchange rates of each month within the periad for statements of operations
accounts The functional currency is that in which each consolidated entity primarily generates and expends cash. The corresponding
translation effect is includad within "Other equity reserves” and is prasentad in the statement of ather comprehensive income (loss) far the
pericd as part of the foreign currency transhtien adjustment (note 206} until the dispesal of the net investment in tha fareign subsidiary.

Considering itz integrated activities, for purpozes of fundional currency, the Parent Company is considered to have two divisions, one ralated
with its finandal and holding company activities, in which the fundional currancy is the dollar for all assets, liabilities and transactions
associatad with thesa activities, and another division relatad with the Parent Company's operating activitias in Mexico, inwhich tha fundional
currency is the peso for all assets, liabilities and fransactions associatad with these activities.
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During the reported pericds, thera were no subsidiarn es whosa functional currency was the currency of a hyperinflationary economy, which iz
generally considered to exist when the cumulative inflation rate over the last three years is approaching, or exceeds, 100%. 1na hyperinflationary
aconomy, the acoounts of tha subsidiany's statements of oparations should be restated to constant amounts 2= of the reporting dats, in which
case, both the balance sheet accounts and profit or loss accounts would be translated to pesos at the closing exchangs rates of the year.

Tha maszt significant dosing exchange rates and the approximate awerape ewchange rates for balance sheet accounts and statement of
aperations accounts as of Dacember 31, 2006, 2075 and 2014, wera as follows:

2018 xns 2014
Doy Csing  Momge  Chsing  Mwomge clodng Awoego
Dellar 2.720D 1B.7200 177300 153800 187600 133700
Eur 21.7905 Z0.65E4 18.71B1 17.6081 175386 17.6308
Briish Pound Staning 255361 2507311 254130 2436358 12873 319531
Calomblan Peso Q00ES D.00&z Q0055 00058 00062 C.0055
Egyptian Pound 11234 18381 223% 10670 20584 1BE2%
Fhilippine Pasg 04167 03927 02661 03504 03296 [ [£e]

The financial statements of foreign subsidiaries are initially translated from thair functional currencies inte dellars and subsequently into
pesos. Therafore, the forsign exchange rates presanted inthe tabls above betwaen the functional currancy and the peso represant the implied
emchanga rates resulting from this mathodolagy. The peso to US. dallar ewchangs rate used by CEMEX is an awerage of free market rates
available to settle its foreign currency transactions. No significant differences exist, in any case, batwean the foreign exchange rates used by
CEMEX and those exchange rates published by the Mexcan Cantral Bank

2E) Cash and cash equivalents (note &)

The balance in this caption is comprised of availabla amounts of cash and cash equivalents, mainly rapresented by highly-liquid short-term
invastmants, which are easily convertible into known amounts of cash, and which are not subject to significant risks of changes in their values,
including cvarmight inwvestments, which yield fed returmns and hawe maturities of |2ss than three months from the investment date. These
fixed-incomea investments are recorded at cost plus accrued interest. Accruad interest is included in profit or loss as part of "Other finandal
income {expense), net”.

The amount of cash and cazh equivalents in the balance sheet includas restricted cash and investments, comprised of deposits in margin
accounts that guarantes certain of CEMEX's abligations, to the extent that the restriction will be lifted in less than three months from the
balance sheet dats. When the rastriction period is greater than three months, such restricted cash and investments ara not considered cash
aquivalants and are induded within short-term or long-term *Other accounts raceivable’, asappropriate. When contracts contain provisions for
net settlement, these restricted amounts of cash and cash equivalents are offsat against the liabilities that CEMEX has with its counterparties.
ZF) Financial instruments

Trade accounts receivable and other current accounts receivable (notes 2 and 10)

Instruments under these captions are classified as "loans and receivables” and are recorded at their amortized cost representing the net
prasent valus ["NPV") of the consideration receivable or payable as of tha transaction date. Due to their short-tarm naturs, CEMEX initially
recopnizes these receivablas at the original imvoiced amount Lass an estimate of doubtful accounts. allowances for doubtful accounts as well
as impairment af ather current accounts receivable, are recognized against administrative and szlling expenses.

Trade receivables sold under sacuritization programs, in which CEMEX maintains a residual interest in the trade accounts receivabla sold in case
af recovery failure, as well as continued invelvement in such assets, do not qualify for derecognition and are maintained on the balance sheat.
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other investments and non-current receivables (note 138)

&s part of the category of "loans and receivables’, non-current accounts receivable, as well as imvestments classified as hald to maturity are
initially recognized at their amaortized cost. Subsaquent changss in NPV are racognized in profit or loss as part of "Other financial income
[expanza), net”.

Imvestments in financial instrumants held for trading as well as those imvestmants available for sale, are recognized at thair estimated fair
walug, in the first case through profit or loss as part of "Other financial incoma l'.e:pense], nat”, and in the sacond case, changes in valuation
are recognized as part of “Other comprehensive income (loss) of the period” within “Other equity reservas” until their time of disposition,
whan all valuation effects accruad in equity are redlassified ta “Other financial income (expanse), nat”, in profit ar loss. These investmants are
tested for impairment upon the occurmence of a significant adwersa change or at least once a year during the last quarter

Debt and other financial liabiliti es (notes 164 and 168)

Bank loans and notes payable are recognized at their amortized cost. Interest accrued on financial instruments is recognized in the balance
sheet within "Other accounts payable and accrued expansas” agrinst financial expenss. During the reported periods, CEMEX did not have
financial liabilitias woluntarily recognized at fair value or associated to fair valua hedge strategies with derivative financial instruments. Direct
costs incurred in debt issuances or borrowings, as wall as debt refinancing or non-substantial meodifications to debt agreements that did
nat represent an extinguishment of dabt by considering that the holders and the ralevant economic tarms of the new instrumeant are not
substantially different to the replaced instrument, adjust the carrying amount of relsted debt are amortized as interest axpense as part of
tha affactive interest rate of each transaction aver its maturity. These costs include commissions and professional fees. Costs incurred in the
axtingui shment of debt, as wall as debt refinancing or modifiations to debt agreaments when the newinstrument is substantially differant to
tha old instrument according to a qualitative and quantitative analysis are recognized in profit or loss within *Financial expensa” as incurred.

Capital leases are recognizad as financing liabilities against a corresponding fizad asset for the lasser of the markat valua of the leased
asset and the NPV of future minimum leass paymants, using the contract’s implicit interest rate to the extent available, or the incremental
barrowing cast. The main factors that determine a capital l=ase are: a) awnership title of the assst is transferred to CEMEX at the expiration of
the contract; b) CEMEX has a bargain purchase option ta acquira the asset at the end of the leass term; c) the lsass tarm covers the majority
af the useful life of the asset; and for d) the MPY of minimum payments reprasents substantially all the fair value of the related asset at the
baginning of the leasa.

Financial instruments with components of bath liabilities and equity (note 168)

The finandal instrument that contains components of both Liability and equity, such as notes convertible inka a fixed number of the issuer's
shares and denominated its same functional currency, each component is recopnized separately in the balance shest according to the spedfic
charactaristics of each transaction. In the @se of instruments mandatorily convertible inte shares of the issuer; the liability component
reprasents the NPV of interest payments on the principal amaount using a market interest rate, without assuming any early conversion, and is
recopnized within *Other financial obligations", whereas the equity component represents the difference betwesn the principal amount and
tha liability compenent, and is recognized within “0thar equity reserves”, nat of commissions. In the casa of instruments that are optionally
convertibla into & fied number of shares, the liability component reprasants the difference betwaen the principal amount and the fair
walue of the conversion option premium, which reflects the equity component (note 2N}, When the transaction is denominated in a currency
different than the fundtional currency of the issuer, tha conversion option is acoounted for as a derivative financial instrument at fair value in
tha statement of oparstions.
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Derivative financial instrumenits (note 160)

CEMEX recognizes all derivative instruments as assets or liabilities in the balance shest at their estimated fair valves, and the changes in such
fair valuss ars recognized in profit or loss within “other financial income (expense), net” for the paricd in which they ooour, except for the
affactive portion of changes in fairvalue of derivative instruments associated with cash flow hedges, in which case, such changas in fair value
are recognized in stadkholders' equity, and are reclassified to eamings as the interest expansa of the related debt is accrued, in the case of
intarast rate swaps, or when the underlying products are consumed in tha casa of contracts on the price of rew materials and commoedities.
Likewise, in hedges of the net irvestment in forzign subsidiaries, changes in fair value are recognized in stodkholders' equity as part of the
foreign currency translation rasult {note 200 which reversal to earnings would take place upon disposal of the foreign investment. During the
reported periods, CEMEX did not designate fair value hedges. Derivative instruments ara nagatiated with institutions with significant finandal
capacity; therefore, CEMEX believes the risk of non-parformance of the obligations agreed to by such countarparties to ba minimal.

CEMEX raviews its different contracts to identify the existence of embedded derivatives. I1dentified embedded derivatives are analyzed to
determina if they need to ba saparated from the host contract and recegnized in the balance sheet as assats or liabilitias, applying the same
waluation rules used for ather derivative instruments.

Fut options granted for the purchase of non-controlling interests and associates

Represant agresments by means of which a non-contralling interest has the right ta sell, at a future date using a predsfined price formula
ar at fair market valus, its shares in a subsidiary of CEMEX When the obligation should be ssttled in cash or through the delivery of other
financial asset, CEMEX racognizes a liability for tha NPV of the redemption amount as of the reporting date against the controlling interest
within stockholders' equity A liability is not recognized under these agreemants when the redemption amount is determinad at fair market
walue at the emerdise date and CEMEX has the elaction to settle using its own shares.

In respact of & put option granted for the purchasze of an associate, CEMEX would recognize a liability against a loss in the statements of
aperations whenever the estimated purchase price excaeds the fair value of the net assats to be acquired by CEMEX, had the counterparty
emarcised its right to sell.

Fair value measurements (note 16C)

under IFRS, fair value reprasents an “Exit Walue® which is the price that would be recsived to sell an asset or paid to transfer a liability in
an ardarly transaction between market participants at the measurement date, considering the counterparty’s credit risk in the valuation.
The concapt of Exdt value is premised on the existence of 2 market and market participants for the spadfic asset or liability. When there
is no market and/or market participants willing to maka a market, IFRS establishes a fair value hierarchy that gives the highast priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Lavel 1 measurements) and the lowest pricrity to measurements
involving significant unobservable inputs [Leval 3 measurements). The three levels of the fair value hierarchy are as follows:

Lewel 1.- reprasent quotad prices {unadjusted) in active markets far identical assets or liabilities that CEMEX has the ability to access at the
measuramant date & quate prica in an active market provides the most reliable evidence of fair value and is used without adjustment to
measure fair value whenever available.

Lewel 2.- are inputs ather than quoted prices in adtive markets that are observable for the asset or liability, either directly or indirectly, and
ara usad mainly to determina the fair value of sacurities, investments or loans that are not actively traded. Level 2 inputs includad equity
prices, cartain interest rates and yield curves, implied volatility and cradit spreads, among others, as well as inputs extrapolated from other
obsarvable inputs In the absence of Level 1inputs, CEMEX determined fair valuaes by iteration of the applicable Level 2 inputs, the number
of securities and/or the other relevant terms of the contract, as applicable.

Lewel 3- inputs are unobservable inputs for the asset or liability. CEMEX used uncbservable inputs to determine fair values, to the extent
thara are no Lewel 1or Level 2 inputs, in waluation models such as Black-5choles, binomial, discountad cash flows or multiples of Oparative
EBITOW, including risk assumptions consi stent with what market participants would use to arrive at fair value
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2G) Inventories (mote T1)

Imventorias are valued using tha lower of cost or net realizable value. The cost of inventories includes expanditures incurred in acquiring the
inventorias, production or conversion costs and ather costs incurred in bringing them to their existing location and condition. CEMEX analyzes
its invantory balances to determine if, as @ result of intemal events, such as physical damage, or ewternal events, such as technological
changes or market conditions, certain portions of such balances have become obsalate or impaired. When an impairment situation arises, the
inventory balance is adjusted to its net realizable value, whereas, if an obsolascence situation occurs, the inventory obsolescence resamve is
increased. In both cases, these adjustments are recognized against the results of the period. Advancas to suppliers of inventory are presanted
as part of other current assats.

ZH) Property, machinery and equipment (note 14}
Praparty, machineny and equipment are recognized at thair acquisition or construction cost, as applicble, less accumulated dapreciation and
accumulated impairment losses, Depredation of fed assats is recognized as part of cost and operating expenses (note 5), and is calculated
using tha straight-line methed over the astimated useful lives of the assets, eacept for mineral raserves, which are dapletad using the units-
af-production method. As of Decamber 31, 2016, the madmum average useful lives by catepory of fvad assets were as follows:

Years

Administrative bulldings N
Industrial bulldings Erd
Machinery and equipment In plant 18
Reaty-mix trucks and makar vehkcles 7
OfMce equipment and ather assets ]

CEMEX capitalizes, as part of the related cost of fmed assets, interast expensa from axisting debt during the construdion or installation period
af significant fixed assets, considering CEMEX's corporate average interest rate and the average balance of investments in process for the
period.

all waste remowval costs or stripping costs incurred in the opsrative phase of a surface mine in order to access the mineral resamvas are
recopnized as part of the crmying amaunt of the related quarries. The capitalized amounts are furthar amartized over the expectad usaful life
af exposed ore body based on the units of production methad.

Costs incurred in respect of oparating fixed assets that result in future economic benefits, such as an extension in thair useful lives, an
increase in their production capacity or in safety, as well as those costs incurred to mitigate or prevent enviranmental damage, are capitalized
a@s part of the carrying amount of tha related assets. The capitalized costs are dapraciated owsr the remaining useful lives of such fied assats.
Periodic maintenance an fixed assets is expensad as incurred. Advances to suppliers of fed assats are presented as part of other long-term
accounts raceivable

The depredation methods, useful lives and residual values of property, machinery and equipment are reviewed at each reporting date and
adjusted if appropriate.

) Business combinations, goodwill, other intangible assets and deferred charges (note 15)

Business combinations are recognized using the purchasa mathod, by allocating the consideration transfarred to assume control of the entity
to all assets acquired and liabilities assumed, based on their estimated fair values as of the acquisition date Intangibla assets acquired
are idantifiad and recognized at fair valus. &ny unallocated portion of the purchase prica represents goodwill, which is not amortized and is
subject to periodic impairment tasts (nate 2)} can be adjusted for any corraction to the preliminary assessmeant given to tha assets acquired
and/or liabilities assumed within the twalve-month period after purchase. Costs associated with the acquisition are expensed in profit or less
as incurred.

CEMEX capitalizes intangible assets acquired, as well as costs incurred in the development of intangible assets, whan future aconomic
benefits associated are identifiad and there is esidence of contral aver such benefits. Intangible assets are presented at their acquisition or
development cost. Indefinita life intmngible assets are not amortized since the period in which tha banefits associated with such intengibles
will terminate cannot be accurately established. Definite life intangible assets are amortized on straight-line basis as part of oparating costs
and axpensas {note 5).
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Startup costs ara recognized in profit or loss as they are incurred. Costs associated with resaarch and development activities ["R&D activities'),
performad by CEMEX to create products and services, as well as to develop processes, equipment and methods ta optimize operational
afficiency and reduce costs are recognized in the operating results as incurred. Diract costs incurred in the development stage of computer
saftware for internal use are capitalized and amortized through the operating results over the ussful life of the software, which on averape is
approximately 5 years.

Costs incurred in exploration activities such as payments for rights to explore, topographical and gealogical studies, as well as frenching,
amang ather items incurred ta assass the technical and commerdal feasibility of extracting a mineral rasource, which are not significant to
CEMEX, are capitalized when future economic benafits associated with such activities are identified. Whan axtraction bagins, thesa costs are
amartized during the useful Life of the quarry based on the estimated tons of material to be edracted. When future economic benefits are not
achieved, any capitalized costs are subjedt to im pairment

CEMEX's extraction rights have maximum usaful lives that range from 30 ta 100 years, depending on the sector, and the expectad life of the
related reservas. As of Decembar 31, 2006, except for extraction rights and for as otherwise indicated, CEMEX s inta njble assats are amortized
an a straight-line basis aver their usaful Lives that ranga on average from 3 to 20 years.

29} impairment of long-lived assets (notes 14 and 15)

Froperty, machinery and equipment, intangible assets of definite life and other investments

Thasa assets are tested for impairment upan the occurrence of factors such as the accurrance of a significant adversa avent, changes in
CEMEX's oparating ensironment or in technology, as well as expectations of lower operating results, in order 1o determine whethar their
CAmying amounts may not ba racoverad. An impairmant loss is recorded in profit or loss for the period within “other espenses, net”, for the
ewpess of the asset's camying amount over its recoverable amount, corresponding to the higher of the fair value less costs to sell of the assat,
and the asset's value in use, the latter represented by the NPY of estimated cash flows related to the use and eventual disposal of the assat.
Tha main assumptions utilized to davelop estimates of NPV are a discount rata that reflacts the risk of the csh flows assodated with the
assets and the estimations of ganeration of future income. Those assumptions are evaluated for reasonablenass by comparing such discount
rates to available market information and by comparing to third-party expectations of industry growth, such as povernmeantal agencies or
industry chambars.

When impairment indicators exist, for each inangble assat, CEMEX determinas its projected revenue streams ower the estimated useful life of
tha asset In order to obtain discountad cash flows atiributable to each intangible assat, such revanues are adjusted for operating expansas,
changes in working capital and other expenditures, as applicable, and dizcounted to MPY using the risk adjusted dizcount rate of return. The
most significant economic assumptions are: a) the useful life of the asset; b) the risk adjusted discount rate of return; c) royalty rates; and
d) growth rates. ssumptions used for thess cash flows are consistent with imternal forecasts and industry practicas. The fair valuas of thase
@s5ets ara very sensitive to changes in such significant assumptions. Certain kay assumptions are more subjective than athers. In respect
af trademarks, CEMEX considers that the most subjective key assumption is the royalty rate. In respect of extraction rights and customer
relationships, the mast subjective assumptions ara revenus growth rates and astimated useful lives. CEMEX, validates its assumptions thraugh
benchmarki rgwith industry practices and the corroboration of third-party wvaluation advisors. significant judgment by managameant is required
to appropriately assess the fair values and values in use of the related assets, as well as to detarmine the appropriate valuation methed and
salact tha significant economic assumptions.
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Impaiment of long-lived assets - Goodwill

Goodwill is tested for impairmant when required due to significant adverse changes or at least ance a year, during the last quarter of such year.
CEMEX, determings the recowerable amount of the group of cash-generating units (*C6Us") to which goodwill balances were allocated, which
conzists of the higher of such group of CGUs fair value less cost to sell and its value in use, the later represanted by the NPY of astimated
future cash flows to be generated by such CGUs to which goodwill was allocated, which are generally determined ower paricds of 5 years.
However, in spedfic circumstancas, whan CEMEX considers that actual results far a 06U do not fairly reflact historical performance and most
external economic wariables provide confidence that a reasonably determinable impravement in the mid-term is expeded in thair operating
results, management uses cash flow projections over a period of up to 10 yaars, to the point in which future expected average parformance
resemblas the historical averape parformance, to the extent CEMEX has detailed, explicit and reliable financial forecasts and is confident and
can damanstrata its ability, basad on past experience, to foracast cash flows accurataly ower that longear peried. If the valus inuse of a group
af CGUs to which geodwill has been allocated is Lower than its correspanding carrying amount, CEMEX detarmines the fair value of such group
af CGUs using methodalogies generally accepted in the market to determine the value of entities, such as multiples of Operating EBITD® and
by refarance ta other market transactions, amang othars. An impairment loss is racognized within “Othar expansas, nat”, if tha recoverable
amaunt is lower than the net book value of the group of OGUs to which goodwill has been allocated. Impairment charges recognized on
goodwill are not reversad in subsequent pericds

The geographic operating segments raported by CEMEX {nate 4C), rapresent CEMEX's groups of CGUs to which goodwill has baen allomted for
purposes of testing goodwill for impairment, considering: a) that after the acquisition, goodwill was allocated at the level of the geographic
aperating sesgment; b} that the operating compaonants that comprise the reported sagment have similar aconomic characteristics; c) that the
reported sapments are used by CEMEX to organize and evaluate its adtivitias in its internal information system; d) the homoganaous nature
af the items preduced and traded in each cperative companent, which are all used by the construction industry, €) the vertical integration in
tha value chain of the products comprising each component; f) the type of clients, which are substantially similar in all compaonents; g} the
aperative integration among components; and h) that the compensation system of a spacific countryis based on the conzsolidated rasults of
the geographic segment and not on the particular results of the companants. In addition, the country level represents the lowest level within
CEMEX at which goadwill is menitored for intarnal managamant purpasas.

Impairment tests ara signifi@ntly sensitive to, among other factors, the estimation of future prices of CEMEX's products, the development of
aperating expenses, |lpcal and intamational economic trands in the construction industry, the long-term growth expectations in the different
marksts, as wall as the discount rates and the growth rates in perpetuity applied. For purposas of estimating future prices, CEMEX uses, to
the ewtant awailable, histarical data plus the expeded incease or decrease accord ing to information issued by trusted ewxtemal sources, such
as national construction or cement producer chambers andfor in gavernmental economic expectations. Operating expansas are normally
measured as a constant proportion of revenues, following past experience. Howewver, such operating expenses are also reviewed considering
external information sources in respect of inputs that behave according to international prices, such as pil and gas. CEMEX uses specific pre-
tan discount rates for each group of CGUs to which poadwill is allocated, which are applied to discount pre-tax cash flows. The amounts of
astimated undiscounted cash flows are significantly sansitive to the growth rate in perpetuity applied. Likewise, the amounts of discounted
astimated futura cazh flows are significantly sensitive to the weighted averaps cost of capital (discount rate) applied. The higher the growth
rate in parpetuity applied, tha higher the amount of undisoounted future cash flows by group of CGUs obtained. Conversely the higher the
discount rate applied, the lower the amount of discounted estimated future cash flews by group of CGUs obtained.

ZK) Provisions

CEMEX recognizes prowisions when it has a legal or constructive obligation resulting from past avents, whosa reselution would imply cash
autflows ar the delivery of other rasources owned by the Company. &= of December 31, 2016 and 2015 some significant proceadings that gave
rise to a portion of the carrying amount of CEMEX's other current and non-currant liabilities and provisions are detailed in note 244

Considering guidance under IFRS, CEMEX recognizes provisions for [eviesimposed by gowernments until tha obligating event ar tha activity that
trigpars the payment of tha lavy has cocurred, as defined in the legislation.

107



Notes to the consolidated

fina

ial statements

Restructuring {naote 17)

CEMEX racagnizes prowisions for restructuring when the restructuring detailed plans have been properly finalized and authorized by
manzgement, and have bean communicated to the third partias involved and for affected by the restructuring prior to the balanca shaet date.
Thaza provizions mayinclude costs nok associated with CEMEX's angoing activities.

Asset retirement obligations (note 17)

Unawvoidable obligations, lagal or construdtive, to restare operating sites upon retirement of long-lived assats at the end of their useful lives
are measurad at the WPV of astimated future cash flows to be incurred in the restoration process, and are initially recognizad against the
related assets’ book value. Tha increass to the asssts’ book value is depreciatad during its remaining useful life. The increase in the Liability
ralated to adjustments to NPV by tha passage of time is charged to the line item "Other financial income (expense), nat”. Adjustments to
tha liability for changes in estimations are recognized against ficed assets, and depreciation is modified prospectively These obligations are
related mainly to future costs of demolition, cleaning and reforestation, so that guarries, maritime terminals and other production sites are
leftin acceptable condition at the end of their operation.

Costs related to remediation ofthe environment (notes 17 and 24)

Pravisions assadated with environmental damage reprasent the estimated future cost of remediation, which are recognizad at their nominal
walus whan the time schadule for the disbursemant is not dear, orwhen the economic effect fior the passags of time is nat significant; othanwisa,
such provisions are recognized at their discounted values. Reimbursements from insuranoe companies are recognized as assets only when their
recovery is practically certain. In that case, such reimbursement assets are nat offset against the pravision for remediation casts.

Cantingencies and commitments (notes 23 and 24)

abligations or lossas related to contingencies are recognized as liabilities in the balance sheet only whan present cbligations exist resulting
from past events that are expectad to result in an outflow of resources and the amount can be measurad raliably. otherwise, 3 qualitative
disclosure is induded in the notes to the financial statemants. The effects of long-term commitments established with third parties, such as
supply contracts with suppliers or customers, are recognized in the financial statements on an incurred or accrued basis, after taking into
consideration the substance of tha agresments. Relevant commitments are disclosad in the notes to the financial stEtements. The Company
doas not recopnize contingent revenues, income or assats, unless thair realization is virtually certain.

) Pensions and other post-employment benefits (note 18)

pefined contribution pension plans

The casts of defined contribution pension plans are recognized in the operating results as they are incurrad. Lizbilities arising from such plans
are settled through cash transfers to the employees' retirement accounts, without generating future obligations.

pefined benefit pension plans and other post-employment benefits

Tha costs associated with employees' benafits for: a) dafined benefit pensi on plans; and b) other post-employment bensfits, basically com prised
af health care banefits, life insurance and saniority premiums, granted by CEMEX andfor pursuant to applicable law, are recognized as services
are rendered, based on actuarial estimations of the banefits' present value with the advice of external actuaries. For cartain pension plans,
CEMEX has created irrevocable trust funds to cower future benefit payments ("plan assets’). These plan assets ara valued at their estimated
fair valua at the balance shest date. The actuarial assumptions and accounting policy consider: a) the use of nominal rates; b) a single rate is
usad for the datermination of the expacted return on plan assetsand the discount of the bensfits obligation to present valus; o) a net interest
is recognized on the net defined benefit liability (lizbility minus plan assetsk and d) all actuarial gains and losses for the period, related to
differencas betwsen the projectad and real actuarial assumptions at the end of the period, as well as tha differance batwaan the expected
and real return on plan assats, are recognized as part of "Other comprehansive income or boss" within stockholders' equity

The zarvice cozt, corresponding to the increasa in the obligation for additional benefits earned by employess during the pericd, is racognized
within cperating costs and expenses. The net interest cost, resulting from the increase in obligations for changes in NPV and the change during
tha paricd in tha astimated fair value of plan assats, is racegnized within “othar financial incoma (expense), net”
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The effects from modifications ta the pension plans that affect the cost of past sarvices are recognized within operating costs and expenses
aver the pariod inwhich such mod fications become effective ta the employees orwithout delay if changes are effective immediately. Likewisa,
tha affacts from curtailments andjor sattlements of obliggtions oocurring during the peried, associated with events that signifi cantly reduce
tha cost of future services and for reduce signifiantly the population subject to pension benefits, raspectively, are recognizad within operating
costs and expenses.

Termination benefits

Termination banefits, nat associatad with a restructuring event, which mainly reprasent seweranca payments by law, are recognized in the
aperating rasults for the period in which they are incurrad.

2] Income taxes (note 19

The effects reflected in profit or loss for income tases include the amounts incurred during the pariod and the amaunts of defarred income
tamas, datermined according to the income tax law applicable to each subsidiary. Consolidated deferred income taxes represant the addition
af the amaounts determinad in each subsidiary by applyirg the enacted statutory income tax rate ta tha total tem porary differances resulting
from comparing the baok and tawable values of assets and liabilities, considering tax assets such as loss carryforwards and other recoverable
tamas, to the axtant that it is probable that future taxabla profits will be available against which they can ba utilized. The measurament of
deferred income taxes atthe reporting period reflects tha tax consequences that follow the mannerinwhich CEMEX expects ta racover ar sattle
tha amrying amount of its assets and liabilities. Deferred income taxes for the period represant tha difference between balances of deferred
income taxas at the beginning and the end of the pariod. Deferrad income tax assets and liabilities relating to different tax jurisdictions are
nat offset. according to IFRS, all tems charped or creditad directly in stockholders’ equity or as part of ather comprehensive income ar loss
for the peried are recegnized net of their current and deferred income tax effects. The effect of a change in enacted statutory tax rates is
recognizad in the period in which the change is officially anactad.

Deferred tax assets are reviewad at sach reporting date and are reduced when it is not deemed probabla that the related tax banefit will
be realized, considering the apgregate amount of self-determined tax |oss carnyforwards included in its income t=x returns in each country
that CEMEX believes, based an available evidence, will not be rejected by the tax authorities; and the likelihood of recovering such tax loss
carmyforwards prior to thair expiration through an analysis of estimated future taxable income. If it is probable that tha tax autharities
would reject a self-determinad deferred tax assst, CEMEX would decrease such asset When it is considarad that a deferred tax asset will not
be recovered before its expiration, CEMEX would not recognize such deferred tax asset Both situations would result in additional income
tax empensa for the pericd in which such dstermination is made. In order to determine whether it is probable that defarrad tax assets
will ultimately be recowered, CEMEX takes into consideration all available positive and negative avidance, including factors such 2s market
conditions, industry analysis, expansion plans, projected texable income, carnyforward periods, current tax structure, potential changes or
adjustmants in tax structure, tax planning strategies, future reversals of existing temporary differences, atc. Likewise, every reparting period,
CEMEX analyzes its actual results versuz the Company's estimates, and adjusts, as necessary, its & asset valuations. If actual results vary
from CEMEX's astimates, the defarred tax assat and/for valuations may be affected and necessary adjustmants will b2 made based an relevant
infarmation. any adjustments recorded will affect CEMEX's statements of oparations in such pericd.

The income tax effects from an uncertain tax position are recognized when is probable that the pesition will be sustained based on its
tachnical marits and assuming that the tax authoritias will e@mine each pasition and hawve full knowledge of all relevant information, and
they are measurad using a cumulative probability model. Each pasition has been considered on its own, regardless of its relation to any other
broader tax sattlement. The high probability threshold represents a positive assertion by management that CEMEX is entitled to the economic
benefits of 2 tax position. If & tax pasition is considared not probable of being sustsined, na benafits of the position are recognized. Interest
and panaltias related to unrecognized tax bensfits are recorded as part of the income tax in the consolidated statements of cperations.
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The effactive income tax rate is datermined by disiding tha line itam “Income Tax', in profit or loss within the line item “Earnings {loss) bafore
income tax', This effective tax rate is further recondiled to CEMEX's statutory tax rate applicable in Maxico (nate 19C) During 2074, CEMEX has
experienced consalidated losses before income tax. In any given period whareas a loss befare income tax is reported, the reference statutary
ta rate to which CEMEX recandles its effective income tax rate is shown as a nagative percentage. & significant effect in CEMEX's effective
tan rate and consagquently in tha aforementioned reconcilistion of CEMEX's affactive t=x rate, relates to the difference between the statutory
income tax rate in Mexico of 30% against the applicable income tax rates of aach country where CEMEX operates.

For the years ended December 21, 2016, 2015 and 2014, the statutory tax rates in CEMEX's main operations were as follows:

Couriry s NE L)
Mexico 0.0% 00% 00%
United States 150K 0K 0%
uUnited Kinggam 0.0% 0% N
France H4K W% 0%
Germany B K 0%
spain 0% W0% 0.0%
Phllippines 0.0% W0% 0.0%
Colimbla A0.0% 0% 0%
Egypt Y ne 0.0%
Swiizeriand 96% 6% BE%
Otriers 8% - 39.0% 7% - 39.0% 10.0% - 29.0%

CEMEX's current and deferred income tax amounts included in prafit or loss for tha peried are highly variable, and are subjact, among other
factors, to taxable income determined in each jurisdiction in which CEMEX operates. Such amounts of taxable income dapend on factors such
as sala wolumes and prices, costs and expenses, exchange rates fluctuations and interest an debt, amang others, as well as to the estimated
tan assets at tha and of tha pariod due to the expectad futura generation of taxable gains in each jurisdiction.

2N) stockholders® equity

Common stock and additional paid-in capital (note 208)

Thasa items reprasent the value of stockholders' contributions, and include increasas related to the capitalization of retained sarmings and
tha recognition of executive compensation programs in CEMEX's CPOs as well as decreases associated with tha restitution of retained earnings.

ather equity reserves (note 208}

Groups the cumulative effects of itams and transactions that are, temporarily or permanently, recognized directly to stockhaldars’ equity,
and includes the comprehensive income (loss), which reflects certain changss in stockhalders’ equity that do not result from inwestments
by ewnars and distributions to owners. The mest significant items within "0thar equity reserves” during the reported pariods are as follows:

ttemns of "Other equity resarves” included within other comprehensive income (lossk

Currency translation effects from the translation of fareign subsidiarias, net of a) exchange results from foreign currency dabt directly
relatad to the acquisition of foreign subsidiaries; and b) exchange results from foreign currency related partias balances that are of a long-
tarm investment nature {note 20}

The effective portion of tha valuation and liquidation effects from derivative instruments under cash flow hedging relationships, which are
recorded temporarily in stockholders' equity (note 2F);

Changes in fair value during the tenure of available-for-sale irvestmants until thair disposal (note 2F) and

current and daferred incomes tExes during the period arising from items whosa affects are directly racognized in stockholders' equity
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ttemns of "Other equity resarves” not included in comprehensive income (lossk
+ Effects ralated to controlling stockholders' equity for changes ar transactions affecting nan-controlling interest stockholders in CEMEX's
conzolidated subsidiarias;

Effects attributable to centrolling stockholders' equity for financial instruments issued by consolidated subsidiaries that qualify for
accounting purposes as equity instruments, such as tha interest expensa paid on perpetual debantures;

« The equity companant of sacuritias which are mandaterily or optisnally convertibla into sharas of tha Parent Company {notss 2F and 168).
Upan conversion, this amount will be reclassified to common stock and additional paid-in capital; and

+ The cancallation of the Parent Company's shares held by consolidated entities.

Retained earnings (nate 20C)
Retained eamings reprasent the cumulative net results of prior years induding the effects generated form initial adoption of IFRS as of
lanuary 1, 2016, net of a) dividends declared; b) capitalization of retainad aarnings; and c) restitution of retained =arnings when applicable.

Mon-controlling interest and perpetual debentures (note 200)

This caption includes the share of non-controlling stockholders in the resubts and equity of consolidated subsidiaries. This mption also
includes the nominal amount as of the balance sheet date of financial instruments (perpetual notas) issued by consolidated entities that
qualify as equity instruments considering that there is: a) no contractual obligation te deliver cash or anather financial asset; b) ne predafined
maturity date; and clan unilateral option ta defer intarest payments or prefarrad dividends for indetarminats periods.

20) Revenue recognition (note 3)

CEMEX's consclidated net sales represent the value, before fax on sales, of revenues originated by products and services sold by consclidated
subsidiaries as a result of their ordinary activitias, after tha elimination of transactions between relatad partias, and are quantifiad at the fair
walue of the considerstion received or receivable, decreased by amy trade discounts or volume rebates granted to customers.

Revenue from the sale of goods and services is recognized when goeds are dalivered or servicas are rendered to customars, there is no
condition or uncertainty implying a rewersal therecf, and they hawve assumed the rizk of loss. Revenue from trading activities, in which
CEMEX acquires finished goods from a third party and subsaquently sells the goods to anather third-party, are recognized on a gross basis,
considaring that CEMEX assumes the total risk on tha goods purchased, not acting as agent or broker.

Revenue and costs relatad to construction contracts are recognized inthe pariod inwhich thework is performed by referance to the contract's
stage of com pletion at the end of the pericd, cansidering thatthe following have bean defined: a) =ach party's enforceable rights regarding the
asset under construction; b) the consideration to be exchanged; c) the manner and terms of settlement; d) actual costs incurred and contract
costs required to completa tha assat are affactively controlled; and 2) it is probable that the sconomic benefits assadated with the contract
will flow to the antity

The stage of completion of construction contracts reprasents the proportion that contract cests incurred for work performed to date bear to
tha estimated total contract costs or the surveys of wark performed or the physical proportion of the contradt work completad, whichever
batter reflects the percentage of completion under the spadfic circumstances. Prograss payments and advances received from customers do
nat reflact the work performed and are recognized as a short or long term advanced payments, as appropriate.

ZP) Cost of sales and operating expenses (note 5)

Cost of sales rapresants the production cost of inventorias at the moment of sala. Such cast of salas includes depreciation, amortization and
deplation of assets inwolved in produdtion, expensas related to storage in production plants and freight expenses of raw material in plants
and dalivery expenses of CEMEX's ready-mix concrete business.

Administrative expenses represent the expenses assaciated with personnel, sanices and equipment, including depradation and amortization,
related to managerial activities and back office for the Company's managameant.
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5ales empenses reprasent tha expansas associated with personnel, services and aquipment, induding dapreciation and amortization, inwalved
spacifically in sales activities.

Distribution and Logistics expanses refer to expenses of storage at points of sales, induding depraciation and amartization, as well as freight
expensas of finished products between plants and peints of sale and freight expanses between points of sales and the customers' facilities.

20) Executive share-based compensation (note 21)

Share-baszad payments to executives are defined as equity instruments when services received from employees are settled by dalivering shares
af the Parent Company andior a subsidiary; or as liability instruments when (EMES commits to make cash payments to the executives on the
ewarcise date of the awards basad on changes in CEMEX's own stock (intrinsic value). The cost of equity instruments represants their estimated
fair valua atthe date of grant and is recognized in profit or loss duringthe period in which the emardsa rights of the employaes becomea vestad.
In respect of liability instruments, thesa instruments are valued at their estimated fair value at each reporting date, recognizing the charges
in fair value through the operating results. CEMEX dsterminas the estimated fair value of options using the binomial financial cption-pricing
modal

ZR) Emissicn rights

In certain countries where CEMEX operates, such as EU countries, mechanisms aimed at reducing carbon dioxide emissions {"C:") have been
astablishad by means af which, the relesant ensironmental autharities have grantad certain number of amission rights ("cartificates”) frae
af cost to the different industries raleasing C0:, which must submit to such environmental autharities at the end of a compliance period,
certificates for 3 wolume equivalent to the tons of C0: released. Companies must obtain additional certificates to mest deficits batwean actual
0 emissions during the compliance pericd and cartificates received, or thay @n dispose of any surplus of certificates in the markst. In
addition, the United Nations Framewark Corwention on Climate Change (" UNFCCCT) grants Certified Emission Reductions ("CERs”) ta qualified
T emission reduction projects. CERs may be used in spacified proportions to settle emission rights obligations in the EU. CEMEX adtively
participates in the dewslopment of projects aimed to raduce CO: @missions. Some of these projects have baen awarded with CERs.

CEMEZX does nat maintain emissicn rights, CERs and or enter into ferward transactions with frading purpasas. CEMEX accounts for the effects
associgtad with C0: emission redudion mechanisms as follows:

Cartificates received free of cost are not recognized in the balance sheet Revenues from the sale of any surplus of certificates are recognized
by decreasing cost of sales. In forward sale transactions, revenuas ara recognized upan physical delivary of the emission certifi catas.

« Cartificates andjor CERs acquired ta hedge current C0: emissions are recognized as intangible assets at cost, and ara furthar amertized
to cost of sales during the compliance period. In the case of forward purchases, aszets are recognized upon physical reception of the
certificates.

+ CEMEX accrues a prawision against cost of salas whan the estimated annual emissions of C0: are expeded to saceed the number of
emission rights, nat of any benefit obtained through swap transactions of emission rights for CERs.

+ CERs raceived from the UNFCCC are recognized as intangible assats at their development cost, which are attributabla mainly to legal
expenses incurred in the pracess of abtaining such CERs.

During 2016, 2075 and 2014, thara wera no sales of emission rights to third partizs. In addition, in cartain countries, tha environmental
authoritias impose Lesies par ton of Cx or other greenhouse gases releasad. Such expenses arerecognized as part of cost of sales as incurred.

25) Concentration of credit

CEMEX, salls its products primarily to distributars in the construction industry, with no specific geographic concentration within the countries
in which CEMEX aperates. As of and for the years endad December 31, 2016, 2015 and 20%, no single customer individually accounted for 2
significant amount of the reportad amounts of salas or in the balances of trade receivables. In addition, there is no significant concentration
af a spacific supplier relating to tha purchase of raw materials.



Notes to the consolidated 2T) Newly issued IFRS notyet adopted
financial statements Thara are a number of IFRS issued as of the date of issuance of these financial statements but which have not yet been adopted, which are
o o S listed below. Except as otherwise indicated, CEMEX expacts to adopt these IFRS when they becoma affactive.

IFRS 9, Financial instruments: classification and measurement ["IFRS 9°). IFRS 9 sets forth the guidance relating to the classification and
measuremant of financial assets and liabilities, to the accounting for expacted aradit los=sas onan entity's finandal assets and commitments
to extand credits, as well as the requirements ralated to hedge accounting: and will replace 185 39, Fingnoial mstruments: recognition and
measurement ("1A5 357} in its entirety. IFRS 9 requires an antity to recognize a finandal asset or a financial liability when, and anly when,
tha entity becomes party to the contractual prosisions of the instrument. At initial recognition, an entity shall measure a financial asset
or finandal liability at its fair value plus or minus, in the case of a financial asset or financial liability not at fair value through prefit ar
|oss, transaction costs that are directly attributable to the acquisition or issue of the finandal asset or financial liability, and includes a
category of financial assets at fair value through cther comprehensive income {less) for simpla debt instruments. In respect to im pairment
requirements, IFRS & eliminates the thrasheld set forth in 185 39 for the recegnition of credit lossas. Under the impairment approach in
IFRS @ it is na longer necessary for a credit @went to have occurred before credit losses are recognized, instead, an entity always accounts
for expacted redit losses, and changes in thosa expacted losses through profit or loss. In respect to hedging activities, the requirements
of IFRS 9 align hedge accounting more closely with an antity's risk managament through a principlas-based approach, by meaans of which,
among other charmes; the current rangs of 0.8 to 1.25 to dedare and maintain a hedge is eliminatad, and in its place, under IFRS 9, 2
hedging instrument will be declared only if it supperts the antity's risk managameant strategy. Nonetheless, the IASE provided antitias with
an acoounting policy choice batwean applying the hedge accounting requirements of IFRS 9 or continuing to apply the axisting hedze
3COOUNLING requirements in 145 3%; until the 1ASE completas its project on the accounting for maaa hedging.

CEMEX is currently evaluating the impact that IFRS 9 will hawe on the classification and measuremant of its financial assets and finandal
liabilitias, impairment of financial assets and hadging adtivities. Preliminarily: a) CEMEX does not maintain fiead income investmants hald
to maturity; and blit is considered that the expected loss on trade receivables will replace the currant allowan ce for doubtful accounts. The
Company is considering the full adoption of IFRS 9 on January 1, 2018, includ ing hedge accounting. CEMEX doas not expect any significant
affect in its results from the adoption of IFRS 9. Monetheless, CEMEX is not considering an aarly application of IFRS 9.

In May 20, the IASE issued IFRS 15, Revenue from confracts with customers ["IFRS 15%). Under IFRS 15, an antity recognizes revenue to
dapict the transfer of promised gaods or services ta custamars in an amaount that reflacts the considaration to which the entity expects to
ba entitled in exchangs for thoss poads or services, following a five stap madal: Step 1: Identify the contract(sh with & custamer, which isan
agreamant betwaen two or mora partias that creates enforceable rights and abligations; Step 2: |dentify the performance obligations in the
contract, censidering that if a centract includes promises to transfer distinct geods or services to a custemer, the promises are performance
obligations and are accountad for separately; Stap 3: Determine the transaction price, which is tha amount of consideration in 3 contract to
which an entity expects ta be entitled in exchange for transferring promisad goods ar senicas toa customer; Step & Allocate the transaction
price to the performance cbligations in the contract, on the basis of the relative stand-alene sslling prices of each distinct good or service
promisad in tha contract; and Stap 5: Recognize revenua when for as) the antity satisfies a performance obligation, by transferring a
promised good or service 1o a customer Iwhich is when the customer abtains control of that pood or service) & performanca obligation
may be satisfied at a paint in time (typically for promises to transfer goeds to a customer) or over time (typically for promises to transfer
=arvices to a customer), IFRS 15 also includes disdosura requiraments that would provide users of financial statsments with comprahensive
information about the nature, amaount, timing and uncertainty of revenue and cash flows arising from the entity's contracts with customers.
IFRS 15 will supersede all existing guidance on revenue recognition. IFRS 15 is effactive for annual perinds beginning on or after [anuary 1,
206, with early adoption permitted considering certain additional disclosure raquirements.
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CEMEX started in 2075 the evaluation of the impact that IFRS 15 will have on its accounting and disdosures related to its revenue As of
tha reporting date, CEMEX has analyzed its contracts with customers in all countries in which it oparates in order to indentify the several
parformance obligations and other offerings (discounts, loyalty programs, etc) induded in such contracts, among other aspects, aimed
to determine potential differences in the accounting recognition of revenuas in respect to currant IFRS. In addition, CEMEX has provided
training in IFRS 15 to key personnel with the support of external experts and has develaped an online training. Preliminarily, considering
its assassmants at the reparting date, the nature of its business, its main transactions and current accounting policies, the fact that the
tranzaction price is allocated to goods deliverad or services rendered to customers when customars have assumed the risk of loss, CEMEX
dos not expect a significant effect in the timing of its accounting of its revenue from the adoption of IFRS 15, During 2017, CEMEX plans
to complete its assessment and quantify any adjustmeant that would be nacessary if certain portion of revenus that currantly is being
recognizad at tha transaction date or daferred during tima, as applicabls, should othamwise be racognized differently upon the adoption of
IFRS 15. Beginning January 1, 2018, CEMEX plans to adopt IFRS 15 using the full retrozpactive approach. CEMEX is not considering the early
application of IFRS 15,

O January T3, 2076, the 14SB issuad IFRS 16, Leases ["IFRS 16"}, which will suparsede all currant standards and interpratations relatad to

|easa accounting. IFRS 16, definas leasas as any contract or part of a contract that conveys to the lessee tha right to use an assat for 2 pericd
of time in exchange for consideration and the lessae directs the use of the identified asset throughout that peried. In summary, IFRS 16
introduces a single lessee accounting madel, and requires a lasses to recognize, for all leases with a term of more than 1 months, unless
tha underlying asset is of low value, assats for the right-of-use the underlying asset against a correspanding financial Liability, representing
tha NPV of astimated leasa payments under the contract, with a single income statement model in which a lesses recognizes depreciation
of tha right-of-use asset and intarest on the lease liability. A lessae shall presant either in the balance sheet, or discloze in the nates, right-
of-use assets separately from other assets, as well as, lease Liabiliies separately from other liabilities. IFRS 16 is effective beginning January
1, 2019, with early adoption permitted considering cartain requiremsnts.

&z of the reporting date, CEMEX, has performead an assessment of its main cutstanding operating and finance lease contracts, in order
to inventory the most relavant characteristics of such contracts (type of assets, committed payments, maturity datas, renewal dausas,
ate.). During 2017, CEMEX expacts to defins its future palicy under IFRS 16 in connection with the exemptian for shart-term leases and low
walue assets in arder to sat the basis and be able to start quantifying the required adjustments far the proper recognition of the assets
far the “right-of-use® and the corresponding financial liability with a plan to adept IFRS 16 baginning January 1, 2019 full retrospectively.
Preliminarily, based on its assassmant as of the reparting date, CEMEX considers that upon adoption of IFRS 16; most of its cutstanding
operating Leases will be recognized on balance sheet increasing assets and liabilities, with no significant initial effect on CEMEX's net assats.
CEMEX i5 nat considering tha aarly application of IFRS 16.

« 0N January 29, 2016, the 1856 issued amendments to A5 7, Statement of cash fows, which ara effactive baginning January 1, 2017 The

amendments aim to enable users of financial statem ents to evaluate changes in liabilities arising from financing activitias, To achiewe this
objective, the |ASE requires that the following changas in liabilities arising from financing activities are disclosad (to the extent necessary):
(i) changes from financing cash flows; (i) changes arising fram obtaining or losing control of subsidiarias ar ather businessas; (i) the
effect of changes in foreign exchange rates; (iv) changes in fair values; and (v} other changes. The amendments state that ane way to
fulfill the new disdesure requirement is to provide a rollfersard between the opening and closing balances in the statement of financial
position far liabilities arising from finandng activities. Finally, the amendments state that changas in Liabilities arising from financing
activitias must be disclosad separately from charges in other assets and liabilities. CEMEX does not expect a significant effact from the
adoption of these amendmants.
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31 REVENUES AND CONSTRUCTION CONTRACTS

For the years ended December 31, 2016, 2015 and 2014, net sales, after sales and eliminations betwean related parties resulting from
consolidation, wera as follows:

WiE 205 3k
Fram the sale of goods assaclzted to CEMECs maln acktles 1 § 240379 212019 192,518
From the sale of sarvcas EREL] 211 1,818
Fram the sale of pther geads and senvices ? 7410 LA56 4,508

% ZE0A0Y 220226 100,042

" Includes In each period thase rewenues generated under constructian contracts that are presented In the @Eble below,
3 Refers mainly ta revenues generatad by Meorts K, a subsidiary Invaled In providing Information technolagy solutlons and services.
* Refers malnly to revenues genemtad oy subsidlaries not ind Mdually =gnifcant operating in differsnt Lines of business.

Far the years ended December 31, 2016, 2015 and 2014, revanues and casts ralated to construdtion contracts in progress wera as follows:

Rucogntmd to
atn | W6 205 Wk
Revenue from canstnuctian contracts included Inconsalldated net sales ® % &DEG 1,033 el 1507
Casts Incurred In construction cantracts Incuded In cansol dated cost of sales® (3385 {1133 E19) 333
Cansknuctian contracs grass op=ating profit {ioss) % 81 (100} 75 175

* Revenues and costs recognized from Inception of the contracts uril| December 31, 2006 In connection with those prajects still In progress.
* Revenues fIom Constructian contracts during 2016, 2015 and 2014, determined underthe percentage af completian method, were malnly chtained In Mexko
and Colombla,

® Refers to actual costs Incurrad during the pericds. The oldest contract In progress as of December 31, 206 started In 2090,

&s of Dacember 37, 2016 and 2015, amaunts receivabla for prograss billings to customers of construction contracts and for advancas received
by (EMEX from these customers were not significant.

4) SCONTINUED OPERATIONS, SALE OF OTHER DISPOSAL GROUPS HD SELECTED ANAHCIAL INFORMATION BY GEDGRAPHC OPERATING SEGMENT

&A) Discontinued operations

on November 28, 2016, CEMEX announced that one of its subsidiaries in the United States signed a definitive agreesment to divest its Concrete
Reinforced Pipe Manufacturing Business ("Concrete Pipe Business”) in the United Statas to Quikrete Holdings, Inc. {"Quikrete”) for approximataly
LIS%500 plus an additional US540 contingent censideration basad on future performance. The desing of this transaction is subjact to the
satisfaction of certain conditions, including approval from regulators. CEMEX currently axpects to finaliza this sale during the first quarter of
2017, Considering the disposal of the entire concrete pipe division, the operations of the Pipe Business for the years endad Decembar 31, 2016,
2015 and 2014, induded in CEMEX's statements of operations were reclassified to the single line item "Discontinued operations”. In addition,
tha balance sheet of CEMEX's Pipe Business as of Dacember 37, 2016 was raclassified ta assets held for sale and directly ralated lisbilities on
the face of the consolidated balance sheet, including approximately US5260 (5,368) of goodwill associated to the reporting segment in the
united Statas thatwas praporticnally allocated to thase net assats based on thair relative fair valuas (ses niota 25).

0N May 26,2016, CEMEX closad the sale of its operations in Bangladesh and Thailand to Siam City Cement Public Com pany Ltd. for approximately
US470 ($1450), genarating a nat gain on sale of appraximately US324 ($424) and included in the statement of oparations in 2015 within the
line item “Discontinued operations", which includes the reclassification of foraign currency translation geins associsted with thess aparations
accrued in equity until disposal for approximately US57 (3122)
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With effective date October 31, 2015, after all greed upon conditions precedent were satisfed, CEMEX completed the process for the sale of
its operatians in Austria and Hungary that started on August 12, 2015 to the Rohrdorfer Group for approxd mately €155 (US$173 or 43,0900, after
final adjustments negatiatad for changes in cash and warking capital balances as of the transfer date. Tha combined operations in Austria and
Hungary consisted of 26 agaregate quarries and 63 ready-mix plants. The operations in Austria and Hungary for the tan-month period ended
October 31, 2075 and the year ended December 31, 201, included in CEMEX's statements of operations, were reclassified ta the single line item
*piscontinuad operations", which includes, in 2015, a gain on sale of approximately US545 (5761). Such gain on sale includss the reclassification
ta the statement of operations of fareign currency translation gains accrued in equity until October 31, 2015 for an amount of approximately
LIE510 (3215)

In addition, an August 12, 2015, CEMEX agreed with Duna-Driava Cemert, the sale of its Croatia operations, including assets in Bosnia and
Herzagavina, Montaniegro and Serbia, for approcimately €231 (US3243 or $5,032), amount that is subject ta final adjustmants negotiatad for
changes in cash and working @pital balances as of the change of control date. The operations in Croatia, including assats in Bosnia and
Herzagovina, Montenegro and Serbia, mainly consist of three cement plants with aggregate annual production capacity of approximataly 2.6
million tons of cement, two agaregates quarmies and saven ready-mix plants. Az of December 31, 2015, after the compliance of custamary
conditions precedent agreed by the parties, the closing of this transaction is still subjact to approval from the relevant authorities. CEMEX
expects to conclude the sale of its operations in Croatia, including assets in Bosnia and Herzegoving, Montenegro and Serbia, in the short-
tarm. The operations in Croatia, including assets in Bosnia and Herzegowing, Montenegro and Serbia, for the years ended Decamber 31, 2016,
2015 and 2014, included in CEMEX s statements of operations were reclassifiad, to the single line item "Discontinued operations™.

The fallowing table presents condensed combined information of the statement of operations of CEMEX's discontinued operations in
Bangladash and Thailand for the five-manths pericd ended May 31, 2016 and for the years ended Dacamber 31, 3015 and 20714, in Austria and
Hungary for the ten-months period endad October 31, 2015 and for the year ended December 31, 2014; as well as of CEMEX's operations in
iCroatia, induding assats in Bosnia and Herzegasing, Montanegra and Sarbia, and the Pipe Business in the United States for the years ended
Decambar 31, 2076, 2015 and 2014:

1k ul B
Sales $  BOLE 0p51  100E1
Cot of sales and oparating sXpenses (7,108] {10251} [oFS0)
Ofier products {expenses), net {151 3 (82}
Financlal expansas, net and others {251 (65} (55}
Earnings before mcorme tax 7 578 153
Income kax (1300 (20} {103}
Met income Bud 544 50
Met income of non-controling interss: 1 B =
Met incorme of contralling Interest ] Bu? 528 L]

&z of Decamber 31, 20M6 and 2075, the balance shaets of CEMEX's Croatian discontinued operations, including its assats in Basnia and
Herzagovina, Montenegra and Serbia, were redassifiad to current assets and current Liabilities held for sale. In addition, as mentioned above,
tha balance sheet of CEMEX's Pipa Business as of Dacember 31, 2016 was redassifiad to current assats and current liabilities hald for sale.
selected combined condensad financial information of balance sheet of thesa cperations was as follows:

2016 s

Current assets i 1% [+
Property, machinery and equipment, net 5738 1,582
Intanglble assets, nat and ather non-Curient asssis 6112 545
Toral assers held for sale 125590 3,845
Current LizbiUties =9 442
Man-current llabLiles ESL 13
T 1393 (]

5 12397 7713

Mt assers b
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The balance shest of CEMEX as of December 31, 2015 was not restated as a result of the expected sale of its Concrete Pipe Business nor for the
sale af tha aperaficns in Bangladesh and Thailand dascribad abave Selected condensed combined financial infarmation of balance sheet at
thiz data of CEMEX's Concrete Pipe Business, Bangladash and Thailand was as follows:

25
Current assets 4 &z
Froperty, machinery and equipment, net 1,846
Intanglble aszets, nat and ather non-Current asssts 4521
Total aisats 81599
Current LiabiUties m
Man-current llabLiles &7
Total Kabillities 457
Mt asiaes § 7742

4B) Other disposal groups

on Movembar 18, 2096, 2 subsidiary of CEMEX in the United States dosed the sale ta an affiliste of Grupo Cementos de Chihuahua, S.AE. de
€. ("GCC) of certain assets consisting in CEMEX's cement plant in Odessa, Texas, two cament terminals and the building materials businessin
El Pasp, Taxas and Las Cruces, New Mexico, for an amount of approcimately US3306 (36,340). Odessa plant has an annual production capadty
af approximately 537 thousand tons. The transfer of control was effedtive on Novembear 18, 20M6. 4= a result of the sale of these assats, CEMEX
recognized a net gain of approximately US5104 ($2159) as part of "Other expenses, nat” in tha statemant of operations, which includes an
expensa ralated to the proportional write off of goodwill associated to CEMEX's raporting segment in tha United States basad on thair relative
fair values for approd mately Us5161 (53,3400 and the reclassification of proportional foraign currency translation gains associated with these
net assets acaruad in equity until disposal for appraximately US54 (51347).

on Septamber 12 2016, CEMEX announced that cne of its subsidiaries in the United States signed a definitive agreement for the sale of its
Fairbomn, Ohio cement plant and camant terminal in Columbus, Ohia to Eagla Materials inc. ("Eagle materials") for approximataly Us&son
(%9,288). Fairborn plant has an annual production capacity of approximately 730 thousand tons. The closing of this transadtion is subject to
the satisfaction of certain conditions, including approval from regu latars. CEMEX currently expedts to finalize this divestiture during the first
quarter of 2017. The balancea sheat of thasa assats as of Decamber 31, 2016 was reclassified toassets hald for sals and liabilitias diractly ralated
ta assets held for sale (note 2a), including approximately Us$211 (54,365) of poodwill associated to the reporting segment in the United States
that was proparti onally allocated to these net assets based on their relative fair values.

Tha oparations of the net azzats sold to GCC on November 18, 2015 and those expectad to be seld to Eaple Materials, mentioned above, did not
reprasent discontinued operations and were conselidated by CEMEX line-by-line for all the pericds presanted in the statement of operations.
In arriving to this conclusion, CEMEX evaluated: a) the Company's ongoing cement oparations on its CGUS in Texas and the East coast; and
b) the relative size of the net assets sold and held for sale in respect to the Company's remaining averall ongoing cement operations in the
United States. Moreover, as a reasanability check, CEMEX measured the materiality of such net assets using a threshold of 5% of consclidated
net salas, operating eEamings before other expansas, net gain {loss) and total assats. In na case was the 5% thrashald reachad.

Faor 2016, 2015 and 2074, selected combined statemant of oparstions information of the net assets sold to GOC on Movember 18, 2016 and those
expectad ta be sold to Eagle Matarials was as follows:

mie s Fo
Netsales § 31m 3538 &85
Operating costs and expenses (24500 [2795)  (3,240)
Opeérating earnings before other expenses, net ] 672 743 1225
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Az of Decamber 31, 2016, the condensed balance sheat of the net assets expacted to be sold to Eagle Materials was as follows:

BHE
Current assets 5
Man-current assats 5815
Total assers of the dispasal group 5557
Current LiablUtles [
Nan-current llabLities 158
Total Eablities directly related to dispasal groug 166
Toral net assets of dispasal group § 5753

In addition, on December 2, 2016, CEMEX sgreed the definita transfer of its assats and activities relatad to the ready-mix concrate pumpingin
Mexico to Cementeos Espaficles de Bombso, 5 de R.L., subsidiary in Mexico of Pumping Team SLL. ["Pumping Team"), specialist in the supply of
ready-mix concrete pumping services based in Spain, for US380 ($1555), which indudes the sale of fixad assets upon closing of the transaction
for approximataly US55 (3311) plus administrative and client and markst davelopment services, a5 well as the lease of facilities that CEMEX will
supply to Pumping Team over 3 paricd of ten years with the possibility to extand for three additional years, for an aggregate initial amount of
approximately US555 ($1347), plus a contingent revenue subject to resultsfor up to US423 (4501) Linked to annual metrics baginning in the first
wearand up ta the fifth year of tha agreement As of Dacem ber 31, 2016, the closing of the transaction is subject ta certain conditions, including
approval by the Maxican authorities. CEMEX expads to conclude this transaction during the first quartar of 2007

Effective January 1, 2015, as part of a series of related transactions agreed on Gctober 31, 2014 with Heldm . ("Holdm®), then a global
producer of building materials based in Switzerland, currently LafargeHolcim after the merger of Holdm with Lafarge, 5.4, during 2015, CEMEX
saold to Holcim its assats in the westarn region of Garmany, consisting of one cement plant, two cement grinding mills, ane slag granulater, 22
apgregates quarries and 79 ready-mix plants for approximately €171{U5%207 or $3,047), while CEMEX maintained its operations in the northern,
=astern and southemn regions of th e country. The operations of the net assats sold by CEMEX to Halcim were consoli dated by CEMEX, line-by-line
for the year ended December 31, 2014, considering that this transaction did not represant the disposal of entire reportable operating segment.
In arrivirg to this condusion, CEMEX evaluated: a) the Company's remaining oparations in the North, East and South regions of Germany; and
b) the relative size of the net assats sold in respect to the Company's remaining overall angoing oparations in such country. Moreaver, as 2
reasonability chedk, CEMEX measured the materiality of such net assets using a thrashald of 5% of consclidated net sales, oparating sarnings
befora other expenses, net, netincome (loss) and total assets. In any case the 5% threshold was reached.

Far the year 2014, selected combinad statement of operations information of tha net assets sold in Germany was as follows:

0%
Met sales 5 BE5S
Operating costs and BXpenses (6,528)
Operating earnings before other expenses, net 5 27

During 2014, CEMEX sald sipnificantly all the operating assets of Readymix plc ("Readymix’), CEMEX's main cparating subsidiary in the Republic
af Ireland, and an indirect subsidiary of CEMEX Esparia, for €19 (US523 or £330), recagnizing a loss on sale of approdi mately €18 (US317 ar 4250).
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&) selected finandial information by gecgraphic operating segment

Geographic operating segmants rapresent the componants of CEMEX that engage in business activities from which CEMEX may earn revenues
and incur expensas, whose operating rasults are regularly reviewed by the entity's top management to make decisions about rasources to be
allocated to the segments and aszess their parformance, and for which discrate financial information is awilable.

CEMEX's main activities are oriented to the construdtion industry segment through the preduction, distribution, marketing and sale of cament,
ready-mix concrete, aggregates and other construction materials. CEMEX operates geographically on a regional basis. Effedtive January 1,
208, according to an announcement made by CEMEX's chisf Executive Officer ("CECY), the Company's opsrations wers reorganized inta five
geographical regions, each under the supervisian of a regional president, as follows: 1) Maxico, 2) United States, 3) Europe, &) South, Central
america and the Caribbean, and 5) Asia, Middle East and Africa. Each regional president supervisas and is respensible for all the business
activities in the countries comprising the region. Thess activitias referto the production, distribution, marketing and =ale of cement, ready-mix
conarete, aggregates and other construction materials, the allocation of rescurces and the review of their parformance and operating results.
all regional prasidents report directly to CEMEX's CEQ. The country manager, who is one level below tha regional prasident in the orzanizational
structure, raports the performance and operating results of its country ta the regional president, including all the operating sactors. CEMEX's
top management internally evaluates the results and parformance of each country and regien for decision-making purposes and allocation
of resources, following a vertical integration approach considering: a) that the operating components that comprise the reported segment
have similar econamic characteristics; b) that tha reported segments are used by CEMEX to organize and evaluats its activities in its internal
infarmation system; c) the homegeneous nature of tha items produced and traded in each operative companent, which ara all used by the
construction industry; d)the wertical integration in the value chain of the produds comprising each com ponent; ) the type of clients, which are
substantially similar in all compaonants; ) the operative intagration amang components; and g that the compensation system for amployees
af a spacific country is based on the consolidated rasults of the gecgraphic segment and not an the particular results of the companents. In
accordance with this appreach, in CEMEX's daily operations, management allocates economic resources and evaluates operating results on
@ country basis rather than on an cperating component basis. The financial information by geagraphic operating s=gment raported in the
tables below for the years anded December 31,2015 and 20% was restated in order to give effect to: a) the discontinued operations described
in note 44, and b) thes new geographical operating organization described above. Until December 39, 2015, CEMEX's oparations were organized
into six geographical regions, also each under the supervision of a regional presidant: 1) Maxico, 2) United States, 3) Morthern Europs, &)
Mediterranean, 5) South, Central America and the Caribbean, and &) Asia. Under the current operating organization, the geographical operating
sagmants undar tha former Mediterranaan region were incorparated into the current Eurape region or the Asia, Middle East and Africa region,
as carrasponded.

Considering tha financial information that is regularly reviewed by CEMEX's top management, each of the five grographic regions in which
CEMEX aperates and the countries that comprise such regions represent repartable aperating ssgments. Howewer, for disclosure purpasesin
the nates to the financial statemants, considering similar regional and economic charadteristics and for the fact that certain countries do not
emcead cartain materiality thresholds to be reported separately, such countries have besn aggregatad and presentad as single line items as
follows: a) "Rest of Europe” is mainly comprised of CEMEX's operations in the Czech Republic, Poland and Latvia, as well as trading activities
in scandinavia and Finland; b) “Rest of South, Central America and the caribbean” is mainly comprizad of CEMEX's operations in Costa Ric,
Panama, Puerto Rico, the Dominican Republic, Micaragua, Jamaica and other counfries in the Caribbean, Guatemala, and small ready-mix
condarete operations in Argenting; and <} "Rest of Asia, Middle East and Africa” is mainly comprised of CEMEX s operations in the United Arab
Emirates, Israsl and Malaysia. The segment “othars” refers toc 1) cement trade maritime operatians, 2) Maoris NV, CEMEX's subsidiary involved
in the devalopmant af information tachnology solutions, 3) the Parent Ccompany and other corporate entities, and 4) ather minor subsidiaries
with differant lines of business.
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The main indictor used by CEMEX s management to evaluate the performance of each country is "Operating EBITOW reprasenting operating
earnings bafore other expenses, nat, plus depreciation and amarti stion, considering that such amount represents a ralevant measure for
CEMEX's management as an indicator of the ability to intarnally fund capital expenditures, as well as a widely accepted finandal indicatar to
measure CEMEX's ability to samics or incur dabt {note 16). Oparating EBTOA should not be considered as an indicator of CEMEX's finandal
performance, as an alternative to cash flows, as a measure of liquidity, or as being comparable to other similarly titled measures of other
companias. This indicator, which is prasented in the salected financial information by geagraphic operating s=gment, is consistent with
tha infarmation used by CEMEX's management for dacizsion-making purposes. The accounting policies applied ta determine the finandgal
infarmation by gecgraphic opersting segment are consistent with those described in note 2. CEMEX recognizes sales and other transactions
betwesn ralated parties based on market values,

selected information af the consolidated statements of oparations by gecgraphic operating ssgment for the years ended December 31, 2016,
2015 and 2014 was as follows:

Mot sales Lo Operding
{including Lass Depractation oxﬂx Cther
ralsted Ralsted Operating, and berlors other  anperess, Financlal fraucing
W16 partis) parths Het sakes EBITDA amonisatien  oxpensE, nat et O Pl kawe, It
Mexko 5 53579 [BuB] 52,731 15,255 2250 16,866 ] (339) 2,655
Uned states EE552 S 58,553 11159 6805 4,554 2511 (4E5] {208}
Europe
unied Kingdam 11152 S 21,153 3,606 1047 2,559 m (63] {353}
GErmany 5572 (1,285) 8,187 553 a4 E8 {64] {15] (85}
France 145318 S 10,535 =] L1 185 (1101 (52] 2
Spain 5562 [841] 5,721 B4 E] 151 (112) LEE] 15}
Rest of furape 10B&E1 [&28) 10,252 1420 L3t 506 {63] {13] iz
Zouth, Central America
and the Caribbean
Cokmbla? 12415 il 12414 3975 & EL (5751 LE 15
Restar 5auth, Central America
and the Carlbb=an 1 15820 (1.252] 17,568 £126 5z 5234 11,255) (65] {150}
Agia, Middle East
and Africa CAMEA")
Egypt £0950 4] B35 1454 529 1315 (213) {7El 152}
Fhlllppines * 0655 - 9,655 1687 520 2,157 1 {1 (24}
Rest af AMEA 12676 (13} 12 56k LEOT z5 12E2 (122 {27) (3}
Others 15128 (8,59E] 10,530 {2,915} 205 13,7200 {3167)  [20,324) 2,655
Continuing operations 264480 [13,571) 250,509 51,411 16,147 35,264 §1,668)  [21,uB&) & 481
Distontinuied aperations 8212 (207] A01E 1,355 527 A18 {15) {29) &
Tatal § 172,702 (13,7781 258,525 51,766 16 554 36,082 {1,6B1)  [21,407) & 545

" CEMEX Latam Holings, SA ("CLH), entity Incarporated In Spain which Since 2012 rades Its ordinany shars In the Commblan Shack EXChange under the
symbal CLH Is the Indirect holding compary of CEMEX's operations In Colombla, Panama, Costa Rica, Guatemala, £l Sakador and Brazll At year end 2016,
there ks a non controling Interest in CLH of appraximataly 26.72% of its ordinary shares, excluding shares held In CLH'S treasung

3 CEMEXS OpeErHDNs In the PRlllppines are conductad though CEMEX Holdings PRILPRINES, INc. ("CHP), subsidiary (ncarporated In the PRIUpRINeS which

since July 2016 tradas Iks ordinary shares In the PRIppINes Stock Exchange under the symbol CHP (nate 2000, At year end 2016, thera s a non-contrling
interest in CHP of 4=.0% of Its ordinary sharss,
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Wt sadis Lus: Opersting
(irecludi Lags: Daprachition  garrl Cther Other
mlmf}! Ralrted Operating ad b-ri:mgw R, Framcial fnascing
15 parths) partias Hat sakes EBHTDA amortization e, nat et s ko, it
Mexko 5 5D2&0 (55481 44,511 15362 237 12,363 [[4:34) (2100 o1s
United States G865 [1B] 58,650 A ol LY. 2215 253 [435) {155}
Eurn|
Unied Kingdam a7 = ey 1,705 1008 L1701 [167) {05) {285
Germany 8285 (L2761 7,008 542 5 153 Le 114 (&1}
France 132,064 = 12 060 B70 438 ) 1) {aE) (10}
Spain £151 17551 5296 1,011 (1] 637 [735) {72) 2}
Restaf Europe 10,010 (7671 9,243 1412 572 47 (182) (571 7s)
Eauith, Ceftral America
and the Caribbean
Cakimbia 11562 {21 11560 5041 500 3,501 (B&) {500 {570}
Rest al South, Ceniral America and
the Carlbbsean 15163 (2.285] 16,584 5211 44 4,367 (267 [UEY] {113}
Asia, Middle East
and Africa "AMEAT)
Egypt. £012 4] 631B 1777 526 1241 (258] (115) 114
Fhllippines B415 [0} 84531 1,206 47 1,759 {132) {20) 1%
REstar AMEA 11,025 - 11,025 1264 77 967 {68) {23) 57
Others 17,055 (8,752 8306 {2,958) 550 (3,505) (898  [(1B581) (1,091}
Continuing operations e Lo e (19,512) 120326 41,354 14885 26,488 {3,043) 118,767] 12,225}
Ditscontinued operations 10,918 1571 10,561 1381 77l 610 kL] k] (3z)
Taotal 5 150,756 (19,5601 131087 43,715 15626 27,088 {30100 (18800 (1287}
e ] Lasz: Cperdting
(reluding Lags: Daprachation “"E Cther other
ralated Ralated Operatiny, and bofore other  anperesas, Financlal inancing
% partks) partias Wit sakies EBTIA amortization  sp e, net it L] Rawe, et
Mexko 5 5lalz (12,143} 41,268 13,480 2520 11,060 715 (z82) 481
Urited States 45,681 (331 45,658 £062 5296 (331) (352) (411) {123}
Europe
unfed Kingdam 17,071 - 17,071 1E7Z 100 BEE 1,062 EE!] 378}
Germary 15135 [1,247] 12591 BES &25 244 [797] {29) {122}
France 13,914 - 12314 B5Z 516 336 {04] LER ] o]
Spain 717 1558] 4,158 36z 5711 (208 {2,107) {29) 1%
Restar Eurpe G101 15211 8,180 10&0 &67 613 [367] (28] [58)
Zouth, Central America
and the Caribbean
Calombla 13242 1] 13,241 B35 &TE 4,363 52 {80 1353}
Restarzouth, Cemral Amerkca and
he Carlbbsan 18,252 [1565] 16827 767 €58 4,079 [107) (1Y) 9
Asia, Middle Exst
and Africa ("AMEA")
Egypt. 7112 111 1111 1654 &7 2180 (208] (1&) 15
Phllippines 5912 {21 5310 1374 14 L1036 ) i5) (=1
Rest ol AMEA CLEGE {61 9,688 1,05& 2154 L1 [167) {15] 7
Others 11,511 (6,107] TA2L {2,u63) an {28371 {2758)  (20435) 3047
Continuing operations 210835 (20,596 153,341 35,556 12703 21,853 {5,005) 121,483) 1531
Diiscontinuied operations 10134 (53] 10,081 1,085 753 331 [{:EY] {18) [an
Tatal % 230,872 [20548) 110,023 JE,E40 14 556 2,184 15,128) 121,501) 2,484

121



Notes to the consolidated
financial statements

Tha information af share of profits of equity accourted inwestess by geographic operating segment for the years endad December 31, 2015,

2015 and 2014 is included in the nots 134
#s of Decamber 31, 2016 and 2015, seleced balance shestinformation by geographic segment was as follows:

Equily rther

acocanted TR Totad Total Mot ats Additiars to
N 2015 Inweestiszs amats amets  labllkks  bysegment  fmedassts'
Mexko 5 L] ooz 70,502 20,752 48,750 1851
United States 1587 BT A2 253,079 30118 ZSE3EL 1760
Europe
United Kingdam 10s 12483 32573 21914 965D 509
Germany Ta e 8470 EE3& 1776 507
France are 16855 17,764 [F: p] 10,335 Er ]
Spain ] 17251 27264 1208 24,058 450
Restof Europe 76 16273 16,489 4,643 11856 40
Sauth, Central America and the Caribbean
Calombla o 16532 25,531 11,548 lu388 3832
Restarsauth, Central America and the Carlbtean ] 12321 2349 5531 1E41E &7
Asia, Middle East snd Africa
Egypt 1 5512 5,513 2307 2,608 381
Fhillppines & 12308 12318 2E8E 9618 41
RestofAsla, Middle Eastand Afrika - 12347 12367 E35& 5353 -0
Others 5,956 16333 I3319  IP6305  [(242.37E) &7
Continuing operations 10,LEs GELDEL 574535 801537 171308 13279
Agsats held for Lale and directy related labilites inote 124) & 15,153 25,183 Ligs 23777 [5H]
Tatal 5 IDLES 555240 599718 803003 19675 13,275

Equity rther
acocunted sagrent Totad Total Mot assohs Additiors ta
;5 Inweestisis amsats ety lahilkks  bysegment  fmadassets

Mexko 5 415 75215 75,653 16338 5B,717 1177
United States 112& 260 54T 282,075 21831 FEBEel 3,452
Eurg,
United Kingdam 10z 233 32401 18,054 13388 525
Germany [ 1278 730l 5988 1354 62
France 582 18577 15,159 E70& Bu5S 515
Spain Bs 12544 23638 2810 0,838 s
ResLar Eurape ;1 15043 15334 4015 11309 554
South, Cemtral America and the Caribbean
Calomibla o 13499 19,459 B35% 10,540 2,80
Restar5auth, Central America and the Caribbean p 1714 21,738 5110 16628 65
Aigia, Middle East and Africa
Egypt 11 2310 931 4,405 4822 JE2
Phillppines & 10447 10,453 2307 7548 9
RestofAsla, Middle Eastand AMrica - 12055 12,055 E205 5850 ]
Others e ] P 32064 27LI9E  (230,630) €1
Continuing operations 12,150 514773 536873 277B13 15ROSD 13313
Asosts held for sale and directly related liabilities inote 124) & 357 5,301 673 4,718 154
Tatal 5 12154 530,110 SARIEL  3ITBMSE  1R1TEE 12,867

" In 2016 and 201, the todal "&dditions o fived assets” Includes capiial expenditures of approsimately $12,67%6 and $11454, respectively (note ).
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MNotes to the consolidated Total consolidated liabilities as of Decamber 31, 2076 and 2015 induded debt of 5236232 and 5229343, raspectively OF such balances, as of

financial statements Decermnber 31, 2006 and 2015, appraximately 75% and 7% was in the Parent Company, less than 1% and 1% was in Spain, 25% and 27% was in
finance subsidiaries in tha Natherlands, Luxambourg and the United States, and 2% and 1% was in ather countries, respectively. The Parent
Compary and the finance subsidiaries mentionad abave are included within tha sagment "Others".

Met sales by product and gecgraphic segment for tha years anded December 31, 2016, 2015 and 204 were as follows:

016 Comut Concrats Aggragates othars Elirmi mationes ]
Mexko 5 37647 13 864 3,156 11,773 113,505] 5271
United States 15585 6452 15,286 7308 118,775] 68,553
Europe
United Kingdam 5267 TEXD 8,185 78BS {B02E] 21153
GErmany 1416 L5139 2112 1362 4,162) 8187
France S 11553 5,640 78 {3,268) 14535
Spain SuTE fore] 186 471 {L247) 5712
Restar Eurape 6357 8241 L7 555 {1,418) 10,252
ESaiith, Cemtral Ameérica and the Caribbean
Calombla 2,814 4502 Lagd 1761 16,047) 12,824
Restof South, Central America and the Carlbbean 16,680 3453 a1 563 {4,062) 17 563
Aisia, Middle East snd Africa
Egypt E076 543 & 17 (317) L4031
Fhillppines GuDE 153 164 o (137] 555
RestofAsla, Middle Eastand Afria BEl 102493 2,573 Lao? {2,570) 12,664
Others = = = 18,127 {B587] 10,530
Continuing operations 118706 CEEZR 1111 56,373 [7107] 250,609
Distontinuied aperations 1112 5] 15 5747 [11&) &ME
Tatal % 130,B2& 53076 41,136 60,120 172,275) 258,525

15 Coment Corcrale Aggragabes irthars Elimi nathores Mot sales
Mexko 5 Inaas 12,163 et ) 8358 [11,751) 44,512
URMed States 13,358 ElLY 12528 B758 [16,565] 58,850
Europe
United Kingdam 4705 78 7614 7858 {7.6ED] 217
Germany 1,088 3743 1,780 2103 13,731) 7,009
France S 10026 4,410 224 12,598) 12,064
Spain 5,265 721 150 302 {1,132) 5,386
Restof Europe 5,066 Errel 1181 515 {2,058) 5243
Sauith, Ceftral Ameérica and the Caribbéan
Calamubla 8158 L4278 1329 1345 {3,7000 11,560
Restarsouth, Central America and the Carlbbean 14,846 285 A0E 771 13,441] 15584
Aisia, Middle East snd Africa
Egypt £,052 L] 36 x] [3B1) 6,518
Phillppines 8170 115 g5 62 (1100 £432
Rest ol &sla, Middle Eastand Arica B&d -1 13E0 11ED {1,960) 11,025
Others - = = 17,057 {B751] 8,205
Continiding opérations 110,882 B78%3 2a877 50,622 [63858] 220,326
Ditscontinued operations 1787 1578 1106 4,885 (785 10,861

Tatal 5 137 S0577 36,173 55,307 164,635] 231187







Notes to the consolidated L) Cemort Corcral  Mggemstes Ot Eliinations  Wetsales

anci + T Mexko 5 2,667 12855 2363 8,038 11,273) 41289

RIHNCERS oS mENIS United States 17937 21490 986 BEST  (12512) 45658
Europe
United Kingdam v Y L1213 6128 7919 (74TE] 17,001
Germany 4,BE2 6600 4,043 1435 {5,068) 12,551
France — 10526 4,5E5 215 {2,713) 13,518
Spain 1,856 TE3 168 350 {1,008) 4155
Restal Eurape 5305 2154 L,0E8 341 {1,708) 8180
South, Central America and the Caribbean
Colmbla 5,544 4554 1547 o {1,584) 13241
Restarsouth, Cemral Amerkca and the Carlbbean 13123 2417 12 680 {3,515) 15827
Aigia, Middle East and Africa
Egypt E402 542 19 318 (170) im
Fhlllppines 5,B5% &4 S 7 18] 5510
RestarAsly, MIddle Eastand Africa 562 7853 1831 1,093 (1.822) 0688
Others = = - 11,607 4,183] 7,424
Continuing operations DEDEZ 73328 2370 41696 [55063] 196,042
Diiscontinuied operations 1,654 2527 1,356 3302 [7B&) 10,081
Tatal i 101677 82,185 30,306 47,6B& (55.833] 210,003

) OPERATING EXPENSES, DEPRECIATIONAND ANORTIZATION
consclidated operating expensas during 2078, 2015 and 201 by function are as follows:

W 2015 ik
#dministrative expanses * 4 20883 18717 16084
Szlling Bxpenses B354 5543 SE74
Distributian and leglstis expanses 25315 13109 085

$ 53,762 477683 43347

* The Technolegy and Energy departments In CEMEX undertake all signifcant RE&D actitles as part of thelr dally activitles. [n 2016, 2015 and 2014, iofal
combined expenses of these depariments recognized within administrative expenses were approximately S7i2 (USS36], 5660 (US541) and Se38 (US53),

respectively.
Depraciation and amertization recognized during 2015, 2015 and 2014 are detailed as follows:
Wi 205 Er
Depreciation and amertization expence Incduded In <ot of sales 16299 133F 0 12179
Depreciation and amoftization expense induded In aamintstrative, selllng and distributian and Logistks sxpanses 1AuE 1536 1324

1E,147 14885 13703

B) OTHER EXPENSES, HET
Tha datail of the line item "Othar expenses, nat” in 2076, 2015 and 2094 was as follows:

W6 205 itk

Impalrment k55e5 and remeasurement of a5sts held for sale * % (2,518 [1526)  [3,348)
Restructuring costs 2 (778 [B45) (544}
Charftahie cantributions {83} (80} (1)
ReSLITS from the s3le of as52ts and cthers, net 1,71 (612} {835)

4 ALB4E]  [3p43)  I5045)

" The main eMects Included In his Une Iem Tor the years anded December 31, 2016, 2015 and 2074 are describad Innotes T8, 14,15 and 268,
* I 2016, 2015 ard 2004, rEStructuring costs mainty refer 10 SeVErENCe payments.
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) OTHER FINAHCIAL INCOME (EXPENSE), HET
The detail of the line item "Other finandal income {expensa), net” in 2016, 2015 and 2014 was as follows:

16 205 L
Financial Income 3 a1y 15 a2
ResuUlts from Anancial Instruments, net {nates 138 and 160) 111 (2729) (a0
Farelgn exchangs results 4,343 20E3 31535
Effects of NPY cn assets and Lisbllities and athars, net. {1,032) (o) {7y

3 Lubl [1,235) 2,531

) GASH AHD CASH EQUNALENTS
&s of Decambar 31, 206 and 2015, consolidated cash and cash equivalents consisted of

206 15
Cash and bankaccounts 5 9D&d 11395
Flxgd-Income securties and athercash equivalents 2511 385

5 11555 15780

Based on net sattlement agreements, the balance of cash and @sh equivalents excludes deposits in margin accounts that guarantes several
abligations of CEMEX of approximately $250 in 2016 and 4256 in 2015, which wers offset against the corresponding obligations of CEMEX with
the counterparties, considering CEMEX s right, ability and intention to settle the amounts on a net basis.

1) TRADEACCOUNTS RECENABLE, NET

Az of Decamber 31, 2016 and 2015, consclidated trade accounts receivable consistad of:

206 15
Trade accounis recelvable § 1zpa8 ;o773
Allawances for doubthul accounts 2133 (1559

§ 19049 1IN

s of December 31, 2016 and 2015, trade accounts receivable include receivables of $13,644 (USS653) and $12,B56 (US3746), respectively that
were sold under outstanding securitization programs for the sale of trade accounts receivable andfor factoring programs with recoursa in
Mexico, the Unitad States, France and the United Kingdom. Under the outstand ing securitization pregrams, CEMEX, effectively surrenders contral
associgtad with the trade accounts receivable sold and there is no guarantee or chligation to reacquire the assets. However, CEMEX retains
cartain residual interest in the programs andfor maintains continuing involvemant with the accounts receivable; therefore, the amounts
received are recognized within “Other finandal obligations”. Trade accounts raceivable qualifying for sale excluds amounts over certain days
past due or concentrations over certsin limits to amy one customer, according to the terms of tha programs. The portion of the accounts
receivable sold maintained as reserves amounted to 52,549 in 2016 and $2,357 in 2015 Therefore, the funded amoeunt to CEMEX was 11,055
{US3535) in 2096 and 310501 (US$608) in 2015, representing the amounts racagnized within the line item of *Other financial cbligations”. The
discount granted to the acquirers of the trade accounts receivable is recordad as financial expensa and amounted to approximately $258
{US314) in 2015, $245 [US515) in 2015 and 3254 (U5422) in 20%. CEMEX's securitization programs ara negotiatad for spadfic pericds and may be
renewad at their maturity. The sacuritization programs cutstanding as of December 31, 2016 in Mexico, tha United States, France and the United
Kingdom mature in March 2077, respectively

allowances for doubtful accounts are establishad according to the aredit history and risk profile of each customer. Changes in the valuation
af this caption allowance for doubtful accounts in 2016, 2015 and 2014, were as follows:

W 2015 ik

Alawarces for doubthul ccounts at beginning of periad N ¥l 1556 1E04
Charged to salling SYpeEnzes 556 529 542
Deductians L] (a7 {155}
FOEIgN CUMENKY transiatian efrects 451 (26} 5
Allawances for daubtiul Ccounts at end af period 3 1,119 1598 1,856

125



Notes to the consolidated
financial statements

103 OTHER ACCOUNTS RECENAELE
As of Decembar 31, 2016 and 2015, conzolidated other accounts receivable consisted of:

L
Man-trade accounts recelabls @ § 2503 2,332
Imerest and natas recehvabla ® 1573 1112
Loans to employees and athers 188 177
Refundable taxes G55 Ge

5 51M 4817

" Man-trade accounts recekable are malnly atributable to the sale of assets.

3 Includes %27 In 2016 and $148 In 2015, Tepresanting the short-tarm portion of  restrictad INWEstmant related ta coupon pEymeEnts under CEMEX'S perpetual
debentures (note 2000 In additian, In 2016, Includes CEMEX Colombla’s benefclal Interest in a trust arlented to promate hausing prajects, which (ks anly
asset Is land Inthe munkipality of Zipaquir, Colambla and IS onty lablity = a bank credit for approd makety 3148, guarante2d by CEMEX Colam bia, abtalned
ta purchase the land. The estimated falrvalue of the Land as debermined by external appriser slignifcantly axcaeds the amaount af the Loan

11)INENTORES, NET
#s of December 31, 2016 and 2015, the consclidated balance of inventories was summarized as follows:

2016 s
Finkzhed gands 5 5E0S (]
Work-In- process 3316 3,180
Rz materials 21 3117
Materiats and spare pars 4,788 [¥or]
Invertery In transit 1176 525
Allwance far chsolescance (35) (847)

5 17g&r 17,718

Far the years ended December 31, 2016, 2015 and 2074, CEMEX recognized within "Cost of sales” in profit or loss, inventory impairment losses
of approximately 352, 345 and 336, respactively.

12)MESETS HELD FOR SALE AND OTHER CURRENT ASSETS

128) Assets held for sale

&z of December 31, 206 and 2015, assats hald for sale, which are measured at the lower of their astimated realizable value less costs to sall,
and their carrying amounts, as well as liabilities directly ralated with such assets ars detailed as follows:

2016 foril

™ Mat

) Assibs Liahilbes amsats Assahs Liabilk ks assats
Cancrete Pipe Division {nate 48) 3 9416 (% B7E4 1 S = =
CEMEX's operations In Croatla (note 4A) 4,164 651 3513 ERTT 71 2773
Falrbom cement plant {note 48} 5,357 154 5,753 - - -
Caoncrete pumping equipment [nate 4E] 213 - A E] - - -
Idle aszets In Andorra, Spain SED - 560 4Bl - 481
Imvestmant I GCC Shares (nake 13832 3882 - 1BET - - -
COther zssets held for sale? 981 9 [ Lugs = 1aEs
% 25183 1566 13717 % 5381 LTk 4718

" (EMEX analyzes ahematives to 521l HE Investment In 23%.0r GOCS COmmon Shock In the shomt-Erm. See note 26 far subssquent everts related w this Irvestmeant.
= During 2014, CEMEX recagnitzed Im palrment lossas In connection with the remeasurement of ather assets held for sale for approsdmately 3.
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128) Other current assets
&s of Decamber 31, 2016 and 2015, other current assats are mainly comprised of advance payments.

13) EQUITY KCCOUNTED INVESTEES, OTHER INWESTMENTS AHD HOMN-CURRENT ACCOUNTS RECENABLE
134) Equity accounted investees
4z of December 31, 2016 and 2015, the main investments in common shares of assodates were as fallows:

Ativity Coankry L] F] 2015
Camcem, 54 de TN, Cement. Mexko 4oL 5 2ETL E00
Cantral Admintstathva Maxicano, SA. de CY. Cement. Mexko S = 5613
Trnidad Cement Umied Cement. Trinidad and Tobego 325 15689 1543
Cancrete Supply Co. LLC Concreta United Siakes 400 13234 6az
Almenes Cementas AR Cemant. Lithuania 7B SEE )
ABC Capitd, 5.4 Instiuclén de Banca Mtiple Financing Mexko EER:] &70 185
Lenign 'White Cement Com pany Cemant. Linited 513k 145 334 78
Saclets Méridionale de Carriéres Apgregates Franca 113 3] 151
SaclEnd o'Exploitation de Carmidres ApErEgates France 500 157 0z
Industrias Basicas, SA. Cement. Fanama 50 155 133
Other companies = = = 1781 1845
5 10s84 13150
Ot of which:
Bock value at acquisition dake 5 E2&0 4883
Changes In stocknolders’ equlty § 2230 7867

As of Decamber 31, 2016 and 2015, there were no writtan put options for the purchase of investments in associates.

an December 5, 2076, through one of its indirect subsidiaries, Sierra Trading ("Sierra”), CEMEX presentsd an offer and take-over bid (the
*“offer”) to all shareholders of Trinidad Cement Limited (*TCL), & company publicly listed in Trinidad and Tobago, Jamaica and Barbadas, to
acquire up to 132,616,542 ordinary shares in TCL for 34,50 trinitarian dellars ("T7") in cash per TCL share, which togsther with Sierra’s axisting
share ownership in TCL of appro mately 38.5%, would, if successful, result in Sierra holding up to 74.9% of the equity share capital in TCL. Full
accepance of the Offer would result in a cash paymant by Sierra of approxd mately TT4537 million (U5585 or $1844). The Offer price represents
@ premium of 33.1% ower the Dacember1, 2016 closing price of TCL's shares inthe Trinidad and Tobago Stock Bachange. Among other conditions,
tha Offar is conditional on Sierma acquiring at least an amount of TCL shares that would allow CEMEX to consolidate TCL. Unlass extended, the
Offer pariod is expected to close on January 10, 2017 I the Offer is successful, TCL will continue cperating as wsual and will be maintained
as a publidy listed compary on the Tinidad and Tobago Stock Exchangs with the benefit of a strong local shareholding togather with the
enhancad benefit of proven management and operational expertise from CEMEX. TCL's main operations are in Trinidad and Tobago, jamaica
and Barbados. TCL is the majority shareholder of Caribbean Cement Comparny Limited, a main cemant producer in Jamaica. In connaction with
tha Offar, on Dacem ber 23, 2016, the Board of Directors of TCL announced its recommendation ta TCL's shareholders of not selling their shares
(see nota 26 for recent developments related to the offer).

During 2015, the Parent Company participated as sharehalder in a share restructuring executed by Camcem, 5A de €. ("Camcem’), indirect
parent company of Control Administrative Maxicano, 5. da V. {"Camsa") and GCC, aimad to simplify its corparate structure, by maans of
which, Imin de México, 5.4, d2 CV, intermediate holding company, Camsa and GOC were merged, prevailing GOC as the surviving antity, As a
result of the share restructuring, CEMEX's 10.3% intarest in Camcem and 49% interest in Camsa, both before the restructuring were emchanged
on equivalent basis into a 4075 interest in Cameam and 3 23% intarest in GOC, which shares of the latest trade inthe MSE (note 124)
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In addition, during 2015, through the exartise of its preamptive rights in TCL's rights issuance and the purchase of shares not subscribed
and fully paid up by cther aligible TCL shareholders in the rights issuance, Sierra increased its participation in TCL fram 20% to 395% for
approximately 3774 (LUS545). Moreower, in april 2015, CEMEX and TCL entared into a Technical Semvices Agraement (tha "TS&") pursuanit to which
CEMEX will prowide TCL with technical, managerial and other assistance from May 1, 2075 to May 1, 2018, unless earlier terminated.

Share of profit of equity accourtad investees by geographic opersting segment in 2076, 2015 and 2074 is detailad as follows:

w5 s o
Mexko % 453 130 182
Urifted States 51 k- &
Eurnpe 54 140 74
Carporate and athers [£51] (20} (28}
3 BBE 738 154

Combinad condansed balance shest infarmation of CEMEX s assadiatas as aof Decambar 31, 2016 and 2015 is set forth balow:

2016 miE

Current assts § I1E51 L&Dz
Nan-currant assats S10E5 0435
Tatal azsets 62736 45,537
Current LiabiUties 11512 8342
Man-current llabLiles 12536 15,242
Takal llabLitkes W 135E
Tatal net assets 5 5588 13,853

Combinad selected information of the statements of operations of CEMEX's assadates in 206, 2015 and 204 is set farth below:

0l 205 203
Sales 3 19,781 15550 11172
Cperzting 2armings 8,730 3513 1531
Inczme before Income tax 111 3380 i34
Met income 136D 1803 128

138) Other investments and non-current accounts receivable
45 of December 31, 2016 and 2015, consolidated other investments and non-current accounts receivable were summarized as follows:

1T 015
Man-current pertion af valustion of derkative financlal |rstruments § 1500 B89
Man-Ccurment 2Caunts rRcematle and ather invastments 4501 471
Imvestmants avallable-for-sale * 91 £12
Imvestmants held for brading 157 17

5 TDsd 6549

Includes, amang other Ikems: 3) advances o suppliers of fxed assets of appraximataly 452 In 3016 and 4§54 In 20 and b) the nan-Curment porton af a
resiricted Investment used t pay coupars under the perpetual debentures (note 200 of $83 In 2013, CEMEX recognizad Impalrment losses of nan-current
accourits receivable In Costa Rica of approcimately $21 In 206, Egypt and Colombla of approximately 371 and In 2015, respectivaly; and the Unitad
Kingdom of appradmately 536 In 20ih.

* Thils ling Item refers mainly o an Investment In CPOS of Adel, SA.8. de CY. ("Adel”). This Irvestment |5 recagnized as avallable for sale st fair value and
changas In valuation ars recarded In other comprenensie ks until is disposal.

Thils Ling term refers to Imestments In priate funds. In 209 and 203, no contributions ware made to such private funds,
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14) PROPERTY, MACHNERY AND EQUIPHENT, HET

As of Dacember 37, 2016 and 2015, consolidatad property, machinery and equipment, net and the changes in such line item during 2018, 2015
and 2014, ware as follaws:

Wik
Lard and Mac iy
miveral ! Comst nuction
esermes - Bulldrng!  equipmest?  Inprogress ¥ Tokal
Cost at beginning of pered 5 ELTEY 47205 210195 13812 356,556
#ccumulated depreciation and deplstion 112,154) (20852) (109,777) - §143,823)
et book value at beginning of period 73563 26,353 100,208 13813 214,133
Capital expenditures 243 1856 BE71 = 13,876
Addtions thiugh capital leases - - 7 - 7
Capitalizaticn af financial axpense o S S 175 75
Stripping casts §21 - - - 21
Total capltal expendltures 1570 LAsE BE7E 175 13.27%
Disposals & {288} (140) {1,268) [LT4) (1,580
Reclassiications © (2pz9) (703} {1,731) {BE) 18,545
Depreciation and depletion for e pericd (z420) {zoes] {8,658 - {15,158)
Impalrment kasses {671} [302) [547] [378] [1,588)
Farelgn currency transiatian effects 3516 L3ER 7548 163D 21,142
Cast atend af pariad 56,410 50,131 IZBLIE 17,170 382,159
Acumulated depreciation and depletion {16273} (23,7471 (125018] - (165038}
Met book value at end of pericd 5 BT 26,384 103,420 17,170 127,11
05
Land and Machinery
mirwirad and  onestnscton
rasanvs - Bullding * equipmart?  Inprogress 1 Total i1k
Cast at beginning of pencd 5 7Es1 3473 185,629 13,480 321083 L]
Acrumulated depreciation and depletion 15, B3E) {16570} [91,350] - [11B165] {103,551
Met book value at beginning of period ESETE 16503 204,270 13480 202328 05717
Capital expenditures Lule 1194 aar S 11,458 B366
Additions thiough capital leases = = £ = £ 104
Capitalization of financlal expense - - - x ] 71 -
Stripping costs 722 = = - 71 512
Total capltal expendlburas 1152 1134 8880 71 12312 G438
Disposalsé {713} {564} [387] 3] {2,247) 12,881}
ReclassMcations © 11,147} [L v [928] [51] 13,088] (6,528}
Business combinations L7z 757 L1368 [] 4,004 =
Depreciation and depletion for the peried {2,007 (1563} 12,5521 - 11528 (12549
Impalrment losses {338) {114} (683] - {1,145) {589)
Far2ign currsncy ransistian effects 5575 1504 7,530 208 14,307 10552
Cost atend ar pariad B5, 762 47205 210,175 13813 356356 311082
Acumulated depreciation and depletion 12188)  {20852) (1097771 - [182833)  {11&165)
Met book value at end of period 5 71569 16153 150,308 13811 214,133 203,535

" Includes corporate bulldings and related land sold to financial Institutions In previaus years, which were leased back. The aggregate carrying amount af
these assats as of December 11, 2016 and 20s was approximately $1,777 and §158s, respectiely.

= Includes assets, mainly mobile equipment, aquired thraugh capital \Eases, which Ccarmying amaunt &5 of Decamber 31, 2006 and 2015 Was apprdimately S48
and 363, respectively.
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* Ini July 204, CEMEX began the construction of a new cement plant In the municipality of Maceo, Artioqula department In Calombla with an annual
praduction capacity of approwimately 13 million tons. The first phase Included the construction of a cemant mill, which has been In testing phase with
SUppLEES Of clinker from Carcolito plant In Ibague and the cement produced has been usad antirely In the construction of the plant. The rest phase that
Includes the construction of the kiln and the plant's access mad & expected 10 be completed In phases by the Arst nallf of 207, Inarder o start commercial
operatiars during the second half of 2017, Cons|denng the successful conclus|on of sewral undengoing procedu fes relatad b certaln operatianal permits. In
20, INCIUMES 3N IMveEsEmEnt reduction of appraximately 5483 (USS23), arwhich, 3 pproximately 5253 (US5W) were recognized a5 | mMpalrment against the lire
Ik2m af "Other expenses, net”, carsldaring that the assets, mainly advances for the purchase af land through a epresentative, were considered contingent
assets conslderng basad on low probabl iy for thelr recaverablity due ta defickencles in the legal processas, and approximately 5186 (US3%) were decreased
agalnst “Other accounts payable® In connection with the cancellation of the portian payable of such assets (otes 6 and 244} CEMEX determined an
original total Imwestment In the plantaf appradmately US540, As of December 31, 2006, Macen projsct's baok value, net af ad)ustments, |s for an amount In
Colomiblan p2sos aquivalent ta approxmately USSzs, excluding USST of Interest capltalized during the constructian penad,

& In 2016, Includes sales of non-strateglc fied assets In the United States, Mexkn, and France for $217, 5281 and £33, respectively. In 2012, Includes the sales
of non-strakagic fued assets In the Unitad Kingdom, the United States and Spain far $5B4, $4s1 and ST, respactivaly. In 34, Includes tha sales af nan-
strkagic féed 355215 In the Unikad States, the United Kingdom and Iraland far 5757, 539 and §537, respectively.

® In 2006, refers malnly b thase assats of the Concrete Plpe Business In the United States for $470, a5 well a5 ather dispasal groups In the Unied States
reclassified to assets avallable for sake for §1,386 (nates 4A 4B and 1240 In 205, refers to assets In Croatia for £2,%62 and eiher dispesal groups Inthe
United States reclassifed to assets avallable for sale far 3537 (nates 44, 6B and 12A) In 2014 refers primarily b the reclassifcation b ather current assets
In canmectian with the sale of assets In the westem reglon of Germany and the prajected sale of 1dle assets In Andorm, Spain (notes 48 and ©A) for 53,956
and 42,601, respectively.

A5 a rasult of impairment tests conductad on several CGUs considering cartain triggering events, mainly: a) the closing and for reduction of
aparations of cement and ready-mix concrete plants rasulting fram adjusting the supply t> current demand conditions, such as the situation
in Puarto Rico in the last quarter of 2076 duse to the adverse outlook and the overall uncertain economic conditions in such country; b) the
transfarring of installed capacity to more efficient plants, such as the projected closing in the shart-term of a cement mill in Colombia; as well
as c) the recowarability of certain investments in Colombia as described abowe, for the years ended December 31, 2016, 2015 and 2018, CEMEX
adjustad the related fixed azsats to their estimated value in use in thoss circumstances in which the assets would continue in aperation
based on estimated cash flows during the remaining useful life, or to their realizable value, in case of permanent shut down, and recognized
impairmant lossas within the lina itam of “Other expensas, net” {note 2]} during the years ended December 31, 2096, 2015 and 2074 in the
following countries and for the following amaunts:

I : _— — : ; : : ; S8 ME =
Puerta Rica $ 1087 172
Calombia 54 - -
Spaln - 52 125
United States pal 189 08
Lalvia - 126 -
Panama - 114 -
Mexko 13 46 m
Unfted Kingdam - 13 5
Germany - - 19
Cher countries k[ 3 53
3 1A9E 1,145 575
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150 GOOD ILL AND INTRNGIBLE ASSETS, HET
154) Balances and chamges during the period

&s of Decambar 31, 2016 and 2015, consolidated goodwill, intangible assats and daferred charges were summarized as follaws:

2006 5
Acoamulabed  Carryleg dcounubaad  Carryleg
et amortizaton  amoust Coest amortization  amount
Intangible assets of indefinite wseful life:
GrodwilL § M58315 - 205835 § 183,752 - 183752
Intangible assets of definite wseful life:
EXtraction rights i),984 (s548) 35,045 38,927 (5600} 30,327
Industrial proparty and tRgemarks n? {250} 57 a (200} 22
Customer relationships 43631 (808w 59 BlEE (5182 1004
MInIng projects 361 () B77 ELH {187} &5
Others Intanglbla assets 13,796 [9150) 646 10900 (70420 3E08
% 266,636  (19516) 247,010 % 237555 (17241) 230,315
The amortization of intangible assets of definite useful life was appromimately 51391 in 2016, 51,848 in 2015 and 31508 in 2014, and was
recognized within operating costs and axpenses.
oodwill
Charges in consolidated goodwill in 2016, 2015 and 201&, were as follows:
M 205 .

Balance at beginning of p=riad % 183,751 160544 144457

Busingss combinatians - 1] -

Dispesals, net{nate 48] 43,340 [s82) -

Reclassicatien ko assets hald for sale and ather ourrent assats [notes 48, 4B and 12) 10,734) (&0} -

FOrelgn Cumency transiatian effects 35,157 214,100 15,087
Balance atendar pericd % 205835 183752 160,544
Intangible asssts of definite life
Changes in intangible assets of definite life in 2016, 2015 and 2074, were as fallows:

2005
Extmction wmdd Custis wiri
r] am e
rights P;LP::B;M relations pmhrti thars Tokal

Balance at beginning of periad 530327 £22 1004 805 1808 36,566

Additions {dlspasals), net? nz {760} - [3B2) 341 {587}

Ampriiziicn 71z 1253} [B5E1 {12] (318 (1951}

Impairment losses 15} = > = {15 (25}

Forelgn cumency transiation effects 5215 TE8 (E71 GEE kD) 1,112
Balance at tha end of pericd 3 35046 57 250 a7 4 BLE 41185
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W5
Industrial
Eniraction  property and Castomar Miring
nights tradamarks ralstiors projcts inthars 1 Toial ik
Balance at beginning of period 5 27330 12z 1393 L1501 1504 33340 nsEE
Business combinatians 458 S 156 = 1 383 =
Additions (dispasals), net? 157 13z (1 (5771 102 [1B&] 653
Reclassifcations (notes 4A 48 and 121 1 - - - - 1 15}
Amorimtion [813] 112} 1801} 311 (2700 {LA4E) (1508}
Impairment lpsses (10} - - - - (4 1] -
FOEIgN CUMENKY transiatian erects 3,204 Loy =7 (E71 1380 5052 3317
Balance at tha end of pericd 5 3037 E22 100 an3 3808 36568 33,240

" Asaf DECEMmbEr 31, 206 and 2015, "Others” Includes tha Carrying, amau nt.af Intermial-Lse saftwars of approximately 52,564 and 32,077, respactively, Caphalized
direct costs Incurred In the development stage of Internal-usa sofware, Such & professional fess, direct [abor and related tavel experses, amaunted o
approximately $269 In 20, 3643 In 2015 and 3702 In 2074,

158 Main acquisitions during the reported periods
In cennection with the agreemants entered intowith Holcim an October 31, 2014 a5 described in nate 4B, CEMEX and Holcim agreed to conduct
a sarias of relatad transactions, finally axecutad on January 5, 2015 after customary conditions precedant ware condudead, with ratrospective
affects as of January 1, 2015, by means of which: a) in the Czech Republic, CEMEX acquired all of Holcim's assets, including 2 cament plant,
four aggragates quarries and 17 ready-mix plants for approximately €115 (US$139 or $2,049); b) in Germany, CEMEX sold to Holcim its assets
in tha westarn region of the country, c}in Spain, CEMEX acquired from Halcim one cemant plant in the southern part of the country with a
producion capacity of 850 thousand tons, and one cement mill in the central part of the country with grinding capacity of 200 thousand tons,
amang other related assets for approxd mately €38 (US4$108 or $1,562), after warking capital adjustments; and d) CEMEX agreed a final payment
in cash, after combined debt and warking capital adjustments agreed with Hold m of approximately €33 (US540 or $534). The aforementioned
transactions wera authorized by tha European competition autharity in tha case of Germany and Spain, and by the Czech Republic authorityin
respect to the transaction in this country &s of January 1, 2075, after concluding the purchase price allacation ta the fair values of the assets
acquirad and liabilities assumed, no goodwill was determined in respect of the Czech Republic, while in Spain, the fair value of the nat assets
acquired far approximately €106 (US5TS or 51854) eceeded the purchass prics in approdmataly €4 (US522 ar $326), mainly as a result of
markst cond itions in Spain and production cwercapadty in the region.

after performing the required reassessmant of fair valuas, this gain was recognized during 2015 in profit or less. The purchasa price allocation
was as follows:

Crach Repablic  Spaln Tatal
Current assets H m L] 50
Property, machinery and equipment. Lule D0 3,823
CANer Non-CUrrent a5sets o S pri]
Intangible asseis 580 2 582
Fair value of assets acquired 1510 25 4575
Current Liablltes 17 57 78
Man-currant llabLities LY 114 458
Fair value of liabilities azsurmed 4EL 171 €312

Fair value of net assets acquired 3 2049 1534 3,543
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15C) Analysis of goodwill impairment
&s of Decamber 31, 2016 and 2015, goodwill balances allocated by operating sagmant were as follows:

uly s
Mexko 5 151 7,05
Uned States 162592 145161
Europe
Spain 12216 1D
Unied Kingdam 643 5130
France 4524 3,860
Czach REpublic 546 455
South, Cemtral America and the Caribbean
Calombla 6A6L 5138
Dominican Republic 1% 15
Restar South, Central Amerka and the Carlbb=an * 1034 &7
Agia, Middle East and Africa
Phillppines 1511 1,680
Unfted Arab Emiratas 1748 1582
Egypt 231 3z
Others

Other reparting segmants 457

550
§ MSE35 183752

1 This caption Mefers 1o the operating Segments In the Caribbean, ATgenting, Costa Ria and Panama.
2 This caption & primanly assaclated with Nearis M., CEMEX's subskiary Irvoived In the sale of Infarmation technology and serioes.

For purposas of goodwill impairm ent tests, all cash-genarating units within a country are aggregatad, as goodwill is allocated at that level.
Considering materiality for disclosure purposes, certain balances of goodwill were pressnted for Rast of South, Central Amearica and the
Caribbaan, but this does not reprasent that poodwill was tested ata highar level than for operations in an individual country.

Impairment tests ara signifi@ntly sensitive to, among other factors, the estimation of future prices of CEMEX's products, the development of
aperating expenses, |lpcal and intamational economic trands in the construction industry, the long-term growth expectations in the different
marksts, a5 well as the discount rates and the long-term growth rates applied. CEMEX's cash flow projections to determine the value in use
af its CGUs to which goadwill has been allocated consider the use of long-term ecenomic assumptions. CEMEX believes that its discounted
cash flow projactions and the discount rates used reasonably raflect current economic conditions at tha tima of the calculations, considering,
amang cther factors that a) the cost of capital reflects current risks and wolatility in the markets; and b) the cost of debt reprasents the
average of industry specificintarest rates observed in recent transactions. Other key assumptions used to determine CEMEX's discounted cash
flows are volume and price increasas or decreasas by main product during tha projectad periods. volume increases or dacreasas generally
reflect forecasts issued by trustworthy external sources, occasionally adjusted based on CEMEX's actual backlog, experience and judgment
congidering its concentration in certain sectars, while price changes normally reflect the expeded inflation in the respective country. Operating
costs and expanses duringall pariods are maintainad as a fixad percent of ravenuas considering histaric perfarmance. During tha last quarter
af 2016, 2015 and 204, CEMEX perfarmed its annual goodwill im pairment test. Based on these analyses, CEMEX did not detarmine impairment
lessas of goodwill in any of the reported periods.
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CEMEX's pra-tax discount ratas and long-term growth rates used to determine the discounted cash flows in the group of CGUs with the main
goodwill balances were as follows:

Discount Rt Growth s

Groups of 0EUs e 5 Fo i s S 2014
United States BEM a.6% 7% i ok 1%
Spain 59% 0% h et 158 19% 10%
Mexko LY. SE% T 0% EL 18%
Calombla 10.0% 0% T L% 408 0%
France 1% 0% L¥. 188 16K 1%
United Arah Emirates 103 0 Wk ZAK LEK 16k
unied Kingdam A % 0% 18% I Lk
Egypt T.8% T iR 0 LEX 40K
Rangs of raies In pther countries 0% - 128K 2.0% - 11.5% S - 00K 12 - 7% 1% - 3% 2% - A9%

& of Decamber 31, 2016, the discount rates used by CEMEX in its cash flows projections remained relativaly flat in the countries with the most
significant goodwill balances as compared to the values determined in 2015, During the year, the funding cost observed inindustry decreased
from £.5% in 2015 to 6.2% in 2016, and the risk free rate also decreased from approximataly 32% in 2015 to 2.7% in 2076 These raductions were
partially offset by awverall increasas in the sowereign risk rate of the majority of the countries aswell as in the risk multiple associated to the
Compary which increased from 1.08 in 2015 to 129 in 2076, &s of December 31, 2015, the discount rates remained almost flat in most @ses as
comparad to the values detarmined in 2014, Among othar factors, the funding cost obsarved in industry increased from 61% in 204 to69% in
2015, and the risk free rate increasad from approw mately 31% in 2014 t0 32 % in 2015, Monetheless, thase inareases wera offsat by reductions
in 2015 in tha country specific sovereign yields in tha majority of the countries where CEMEX operatas. As of December 31, 2014, the discount
rates decreased mainly as a result of the reduction of the funding cost as compared to the prier year and the redudion in the risk fres rate,
significant assumptions in the determination of the discount rates. In respedt ta long-term growth rates, following general practice under IFRS,
CEMEX usas country specific ratas, which are mainly cbtained from the Consensus Economics, a com pilation of analysts' forecast worldwide,
ar from the International Manstary Fund when the first are not awailable for a specific country.

In connaction with the assumptions included in the table above, CEMEX mada sensitivity analyses to changes in assumptions, affecting the
walue in usa of all groups of CGUS with an independant reasonable possibla increass of 1% in the pre-tax discount rRte, and an independent
passible dacreasa of 1% in the long-tarm growth rate. In addition, CEMEX perfarmed cross-check analysas for reasonablanass of its results
uzing multiplas of Operating EEMDA In order to arrive at these multiples, which represent a reasonableness chack of the discounted cash
flow models, CEMEX determined a weighted average multiple of Operating EBITDA to enterprise value observed in the industry. The average
multiple was then applied to a stabilizad amaunt of Oparating EBITOA and the rasult was comparad to the momasponding carrying amount far
=ach group of CGUs towhich poodwill has been allocated. CEMEX considerad an industry weighted averape Oparating EEITDS multiple of 2.0
times in 2016 and 2015, respectively; and 9.5 imes in 204, CEMEX's awn Operating EBITOA multiple was 82 times in 2016, 8.7 times in 2015 and
0.5 times in 2004 The loweast multipls obsarved in CEMEX's banchmark was 59 timas in 2016, 5.8 times in 2015 and 6.0 times in 2014, and the
highest being 183 times in 2016, 16.0 times in 2075 and 16.4 times in 2014
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&z of Dacember 31, 2016, 2015 and 2014, none of CEMEX's sensitivity analyses resulted in 2 relative impairment risk in CEMEX's operating
sagments. CEMEX continually monitors the evolution of the specific CGUs towhich goodwill has been allocated that have prasented relative
goodwill impairment risk in amy of the reported pericds and, in the ewent that the relevant economic variables and the relatad @sh flows
projections would be negatively affectad, it may result in & goodwill im pairment loss in the futura,

CEMEX market capitalization has been affected ower several years after tha 2005 global crisis, which CEMEX balieves is due to several factors,
amang others: a) the slowear racovary of the construction industry in the United States, ane of CEMEX's main markets, which suffered one of
tha mast deapest recassions since the Great Deprassion, which alsa significantly affectad CEMEX's oparations in key countries and regions
such as Mesico and Eurcpe, and consequently CEMEX's overall genaration of cash flows; b) CEMEX's significant amount of consolidated debt,
which generates uncertainty regarding CEMEX s ability to meat its financial obligations; and c) the generalizad capital cutflows from Emerging
markets sacurities, such as Mexico and Colombia, to safer assets in developed countries such as the United States. In dallar terms, CEMEX's
market capitalization as of December 31, 2016 was approxmataly U551 2 billion (3232.2 billion), reflecting an increass of approsimately 52%
as compared to 2015, which was mainly generated by initiatives taken by CEMEX to increase free cash flow from its operations and asset
divestments aimed to reduce indebtednass and finandal laveragpe, along with a redudion of risk aversion across global finandal markets
@s .5 stock indexes reached to new all-time highs and international cil pricas partially recoverad during 2016 amid reduced global growth
concerns, despite the continuad dapreciation of Emarging Marksts currencies agpinst the dollar in 2016 and continued uncertainty of the
pace and timing of actions to increase interest rates in the United States. CEMEX market capitalization dacreased approximately 41% in 2015
compared ta 20% to approxmately US$74 billion (51268 billion), due to the continuing significant depreciation of the Emerging Markets
«currend es against the dollar in 2015, which intensified in the second half of tha yaar, driven bythe material reduction in the international oil
prices, uncertainty penerated by the pace and timing of actions to increase interast rates in the United States, China growth concams, [ower
global growth expectations and the uncerizinty of CEMEX's income in US dollar terms from its operations in Emerging Markets such as Mexi oo
and Colombia, countries with important dependence of oil revanues in its govarnmant budgsts, which may rasult in the cancellation or delay
af gowernment infrastructure projeds.

&s of December 31, 2016 and 2015, goodwill allocatad to the United States accountad for approsi matsly 79% and &0%, respactivaly, of CEMEX's
tatal amount of consolidated goodwill In connection with CEMEX's determination of value in use relative to its groups of CGUs in the United
States in the reported periods, CEMER has considered several factors, such as the historical performance of such operating segm ent, including
aperating losses in recent years, the long-term nature of CEMEX's investment, the signs of recovery in the construction industry aver the
last three yaars, the significant aconomic barriers for naw potential competitors considering the high investment required, and the lack of
suscaptibility of the industry to technology im provements or alternate construction products, ameng other factors. CEMEX has alsa considered
racent devalopments in its oparations in the Unitad Statas, such as the increases in ready-mix concreta volumes of approd mataly 1% in 2016,
3% in 2015 and 2% in 201, and the increases in ready-mix concrete prices of apprommately 1% in 2016, 5% in 2015 and E% in 2078, which
are key drivers for cement consumption and CEMEX's profitability and which trends are espected to continue ower the next few years, as
antic pated in CEMEX s cash flow projections.
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16) INANCIAL INSTRUMENTS
16A) Short-term and long-term debt

&s of Decamber 31, 2016 and 2015, CEMEXs consolidated debt summarized by interast rates and currancias, was as fiollow:

2005 w5

Shori-term Long-term Total Short-term Long-tem Tokal
Floating rats dett 5 519 E4,550 65,069 § 16 62319 BLUGE
Flxed rate dabd EST 170,668 171,163 [ 165 506 16£,B45

5 1116 235016 136332 ] 115 173,125 218342
Effective rate’
Floating rake 7% LA% 55% 0%
Flxed rate LAT 6% 15% 0%

16 2015
Effactive
Cumency Shorttam  Long-tem Total ratut shortterm Lisag-tem
Dedlars % 116 179,575 175,789 E3% &7 187 827
Eums = 55,282 55,242 3% E 0550
Pesos (23] = (2] 4% = &27
Cher CUMEncles 04 ue 452 102% n7
§ 1M ;Eple 2382312 15028

"IN 2016 and 2013, rEprEsENts the welghted average Inferest Rie of the related debt agreements.

As of Decamber 31, 2016 and 2015, CEMEXs consclidated debt summarizad by typa of instrumant, was as follow:

HiE

Bank boans
Laans In farelgn coundries, 2017 1o 2022
Syndicated Laans, 2017 1o 2020

Motes payable

Nates payahle In Mexica, 2017
Medium-erm nakes, 2017 t 2028
Other notas payable, 2017 to 2015

Tatal bank loans and netes payable
Current maturities

Short-tam

§ 155
26
191

173
173
464
752
5 1316

Long-term

1090
57032
58,122

BuE
173,656
3341

BHE
Bank loans

Short-tam

Loarrs In farelgn countries, 201610 2022 4

Syndkcaked kaans, 2016 to 2020

Hotes payable

Kotes payable In Mexko, 2016 ta 2017

Medium-term nobas, 2006 k2025
Oihar notes payable, 2016 10 2025

Tatal banik Laans and notes payable
(Curnent maturities

§

Loneg-ter

955
52,825
53,821

627
171,988
1775
175,350
225,211

]
225,125

&3 of Decembar 31, 2016 and 2015, discounts, fees and other diract costs incurred in the izssuance of CEMEX's outstanding notas payable for
approximately US5E4 and US3108, respectively, adjust the balance of payable instruments, and are amortized to financing expense ower the
maturity of the ralated debt instrumants.

Changes in consolidated dabt for the years ended Dacember 31, 2016, 2015 and 2014 were as follows:

Debt at beginning f year
Pracesds Tram new 32BL Instnuments
Dbt repaymants

Forelgn cumency translatian and Inflation effects

Debt at end of year

Wik
§ 28343
LBTUE
(85,795]
43,935
3 136231

25
0EE3L

52764
(64227)

4 5az
119343

B
180,580

71534
(79,248)

211545
205,834
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& of Decambar 31, 2076 and 2015, as presentad in the table abowve of debt by type of instrument, approdi mately 253 and 24%, respectively,
af CEMEX's total indebtednass, was represented by bank loans, of which the most significant portion correspanded ta those balances under
CEMEX's facilities agresmant anterad into on September 29, 2074, a5 amended several times in 2015 and 2016 (the “Credit agreement”) of
approximately US52,745 (556,875) in 2016 and US53,062 ($52.763) in 2015,

In addition, as of December 31, 2016 and 205, as presanted in the table abave of dabt by type of instrument, approcimately 75% and 6%,
respectively, of CEMER's total indabtedness, was represented by notes payable, of which, the most signifiant portion was long-term in both
pericds. &= of Dacember 31, 2016 and 2015, CEMEX's long-tarm nates payabla ara detailed as follows:

Repurchased  dristanding
Dk of Principal Baturity amcurt  arount?
CeaTiption [ Eemwr -} Cumancy et Rate’ date L) L) 016 2005
April 2026 Motes & 16/Mar{1é CEMEX,SAB deCV.  Dellar 1000 7.75% 16/Apr{2& = 1000 § 20,631 =
Iuly 2025 Wates C2/Apri03  CEMEK Materials, LLC  Dollar 150 170% panlilv ey = 150 31258 7m
luly 2025 Kates C&{Jul{15 CEMEX Colombls, SA. oF 10,000 B30 & Jul {35 2y S = 5%
March 2025 Notes ® 03/Mar{l5 CEMEN,SAB deCy.  Dollar 750 BI2SE 0S/May/1s = 750 15688 12,886
lanuary 2025 Nokas © 11/5ep{14 CEMEX,SAB deCV¥. Dollar 1,100 5.70% 11{)an{25 29} 1071 12138 1§38z
lune X014 Wates 14{lun{1& CEMEX Finarke LLC Eun 40D GE35E 15/lunfls o 411 B,BES: -
April 2024 Notes C1/Aprils  CEMEX Finance LLC Dellar 1,000 EOD%  OL/Apri2& {10} L] 10B&E  le4E2
March 2073 Motes © O3/Mar{15 CEMEX,SAR de TN Eure 850  43FIE 0 05 /Mar/lz = 579 11045 10,251
Octaber 2022 Notes & 12/0ct{12  CEMEX Finance LLC Dellar 1,500 9373% 12J0c2z [[T14) 1056 715 24638
lanuary J0Z2 Nokas & 11/5ep{14 CEMEX,SAR deCN. Eure Lo 675% 11{Jan{2z S 621 B,EGE 7882
April 2021 Notes D1/Apr{1& CEMEX Finance LLC Eure Lo 525% O1/Apr{I1 = 621 BETT 7,848
lanuary 2021 Nokas & Q92/0ct{13  CEMEX,ZAB. geC¥. Dollar 1000 725% 15{)an{21 (273 27 L4,B45 17,009
Decembsr 2019 Hokess 12/Augi13 CEMEN,SABE. deCy.  Dellar 1000 BE0%  10/Dec/ly {252} ] L7l 1E784
April 2003 USD Notes 28/Mar{1] CEMEX Espafha, 54 Dollar 04 9E7SE IJApY (704D = - 1paoz
April 2019 Eure Wates 28/Mar{12  CEMEX Espahia, SA. Eum 175 9E% 0{Apr{1e {188) S = 1388
March 2013 Notes I5/Mar{1l CEMEX,SAB deCY.  Dollar 600 5E7SE  Z5/Mar/ly  (EDO) = - ipaoz
Oxctaber 2018 Yariable Mates* Q92/0ct{13  CEMEX, ZAB. deC¥.  Dollar 500 L+&475bps 150018 {187 1z E4ES 8,365
lune 201& Kates 17/5ep{13 CEMEX,S.AE. deCV.  Dellar 500 0EI% 15{lun 15 {500} S = 3702
Nowember 2017 Nokas A0/ Wow{07  CEMEX, SAB. de TV, Pasp 627 640% 17/ New'l? {282} e E48 627
Dher notas payable 5 [

§ 177,646 175280

" In all applicable cases the tsuer refers bo CEMER Espafla, 5.4 acting through fis Lusembaurg Branch. The Letter "L° included abave refers to LIBOR, which
represants the Landan Inter-Bank Offered Rate, variable rate u=ed In International markats for debt derominated In LS dollars, As of December 1, 2096 and
2015, 3-Monith LIBOR rate was 0997 9% and Dui27%, respactively. The contraction "bps” maans basls points. One hundrad basls points equal

* Uniless othamise INdicated, all ISSUAnces are fully and Unoondmionaly gUarntssd by CEMEX, SA.0. d& C, CEMEX MENCo, 54, g8 CV, CEMEX COMKretas SA,
g2 CV, EMpresas TOECS g8 MENCO, 54, 02 C, New SUNWard Halding BN, CEMEX Espahia, 54, CEMEX &1, B, CEMEX Corp, CEMEX EgypLian Irestments,
B.Y, CEMEX Anance LLC, CEMEX France Gestiar, (5.A5.), CEMEX Research Group &5 and CEMEX LK. CEM EX Egyptian IMvestments Il, B, and CEMEX Shipping B,
DAgINallY PUArantesd tNE ISSUANCES Iisted AEVe hUL Were Marged Inta CEMEX Espafi, SA. an OCaber 2, 209,

* Presantzd netof all outstanding notes repurchased and held by CEMEX'S subsidianes.

& 0n May 9, 206, using avallable funds from the Issuance af the Apnil 2026 Notes, the sale of 55215 and cash Miows provided by Ops@king activities, ard by
means of ender affers, CEMEX completad the purchase of approsimately USS178 principal amount of the October 20 Variable Motes, and the purchase of
appraximately U429 princlpal ameunt of the December 2019 Nates. In addilon, on July 25 216, CEMEX repurchased addiional US32ss princlpal amaunt af
the Qctober 2022 Mates. Maraver, on October 28, 2016, CEMEX repurchasad US5242 principal amountaf the January 2021 Notes.

* 0N Mrch 30, 2015, IN CONMECHDN Wih the S5uance of the Manch 2003 Natas and the March 2025 Notas, CEMEX rRpurchased LIS5344 of the remaining principal
amauntafthe then Qutstanding Ianuary 2018 Hates. |0 addItion, on May 13, 2013, CEMEX rmpurchassd LIS5213 of the remalnirg prind pal amount of the then
outstanding May 2020 Nates, and an JUne 30, 2015, the purchase of the rmaining principal amourt for US$46 of the then outstanding September 2015
wariable Matzs.

0N lanuary 11, 2018, In connection wikh the 1ssuancs af the January 2005 Nates and the lanuary 2022 Notes, CEMEX completed the purchase of a3d tional
UUSE217 principal amount af tha then outstanding January 2078 Nates,
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During 2076, 2015 and 2014, a5 a result of the debt transactions incurrad by CEMEX mentioned above, including echange offers and tender
affers to replace and far repurchase existing debt instrumants, CEMEX paid combined premiums, feas and issuance cests for approgmately
USH196 (58,061), USSE1 (51,047) and USS232 ($307), respectively, of which appraximatsly US5151 £33023) in 2016, US335 (3604} in 2015 and
US3167 (52236 in 2014, associatad with the estinguished partion of the axchanged or repurchased notas, were recognized in the statement
of operations in each year within “Financial expense”. In addition, approwi mately US38 ($166) in 2006, USS26 (5443) in 2015 and US565 ($E71)
in 2014, corresponding to issuance costs of new debt andfor the portion of the combined premiums, faes and issuance costs treated as
a refinanding of the old instruments by considering that a) the relevant economic terms af the old and new notas were not substantially
different, and b) the final haldars of the new notes wera the same of such portion of the old notes; adjusted the @rmying amount of the new
debt instruments, and are amartizad ower the remaining term of each instrumant. Moreower, proportional fees and issuanca costs related to
tha extinguishad dabt instrum ents for approximately WS337 (5767) in 2016, US531 (3541) in 2015 and USS87 [$1761) in 2014 that were pending for
amartiztion wera recognized in the statement of operations of each wear as part of "Finandal expense”

Tha maturitias of consalidated long-tarm debt as of December 31, 2016, wera as follows:

M6
2018 % 12B02
019 12,838
020 13,462
plirs | 13,525
2023 and Eerearer 133,559
% 135016

&s of Decamber 31, 2016, CEMEX had the following lines of cradit, the majority ofwhich are subject to tha banks' availability, at annual interest
rates ranging betwsen 1.25% and 6.50%, depending on tha negatiated currency:

Linas of

radit Avalbbl
Other Lines of cred it In Terelgn subskdiaries 5 9801 731m
Other Lines of cred it fram banks 5834 5,834

5 15535 13,064

cradit Agreement, Facilities Agreement and Financing Agraement

on September 29, 2014, CEMEX entered into the Credit Agreement for US$1,350 with nine of the main participating banks under its Facilities
Agreement The proceeds from the Credit Agreemant were used fo repay US31,350 of debt under the then existing Facilities Agraement
antersd into on Septambar 17, 2012, as amendad from tima to time (the “Facilities agraement”). In addition, on November 3, 2014, CEMEX
raceived V55515 of additional commitments from banks that agreed to join the Cradit sgreement, increasing the tatal principal amount to
LIS%1,865. Tha incremental amount was applied to partially prapay the Facilities Agraement and othar debt. Considering tha aforementioned
reductions ta the Facilities Agresmant, along with the repayment on Septamber 12, 2014 of US5350 of debt under the Facilitias Agreement
using tha proceads from the January 2025 Notes, as of December 31, 2014, the tatal outstanding amount under the Fadlities Agreement was
approximately US52,050, scheduled ta mature in 2017 On July 30, 2015, CEMEX repaid in full the than total amount cutstanding of approximataly
US31,557 (532,375) under the Facilities Agresmant with new funds from 21financial institutions, which joined the Credit Agreement. under new
tranches, allowing CEMEX to increasa the average life of its syndicated bank debt to appraximately 4 years as of such date. The tranches share
tha sama guarantars and collateral padkage as the original tranches under the Facilities Agreemant. On September 29, 2015 thraa additional
financial institutions provided add itional commitmants for approed mataly U5530. As of Dacember 31, 2015, total commitm ents under tha Credit
agraement induded appraximately €521 {USSSTS or $11,524) and approximately 533149 {354,257), out of which about V55735 (312,564) wera in
@ revolving credit fadlity. at the same date, the Credit Agraement had an amortization prafile, considering all commitments, of approximataly
10% in 2017, 25% in 208 35% in 2019; and 40% in 2020. On Movember 30, 2006, EEMEX prepaid US5373 ($7,729) comesponding to the September
2017 am ortization under the Credit Agreement and agread with the lenders to exchangs current funded commitments for US5664 maturing in
204 into the revolving facility, maintaining their original amortization schedule and the same terms and conditions.
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4z of December 31, 2076, total commitments undar the Cradit Agresment am cunted to approcimataly €746 (USS7ES or $16,259) and approximataly
LIS42,A26 (458 555), out of which approximately LIS51,413 {%20,277) ware in the ravolving credit facility. at the same date, the Credit Agreement
had an amartization profile, considering all commitmants, of appromimately LIS5783 in 2098; US58E3 in 2019; and US$1,096 in 2020.

0N ALRUSE 14, 2009, CEMEX enterad into a finandng with its major crediters, as amended from time to time during 2009, 2010, 2011 and 2012
(the “Finanding Agreement'), by means of which CEMEX axtendad the maturities of US5%,961 of syndicatad loans, private placsment notes
and ather abligstions. &fter the application of the proceads from several refinancing transactians, the sale of assats, and a Parant Company's
aquity offering in 2008, in Septamber 2012, CEMEX entared inta the Facilities Agreement pursuant to an exchange with the creditors under the
Financing Agreement of their existing Loans and private placement nates for new loans and new private placement nates of approximately
LIS56,155 maturing in Februany 2017, US5500 of the June 2018 Notas and approcimately US5525 of Loans and private placement nates remained
autstanding under the existing Financing Agreement Subsagquently, after the application in 2012 of proceeds resulting from the Octaber 2022
Motes, the aggregate prindpal amount of loans and US. dollar privata placament notes under the amended Financing Agreement decreased
ta US355. This amount was repaid in full in March 2073 with proceads from the issuance of the March 2019 Notas.

Alltranches under the Credit Agraement have substantially the same tarms, including an applicable margin over LIBOR of between 250 to 425
basis paints, depending on the leverage ratic [as defined balow) of CEMEX, as follows:

Conscliated leverage mtie Apphcable margn
> 5.50x 415 bps
= 5.500 > 5,00 350 bps
< 500w > 450 325 bps
<&.500 > 400 300 bps
400 *350 175 bps
< 150K 150 bps

In February 2016, CEMEX launched a consent request to landers under the Credit Agreement, in connection with its plan to ==l a non-contralling
interest in CHP, main holding company of CEMEX's aperatians in the Philippines (notes oC and 200). On March 7, 2016, CEMEX obtained such
consent Jointly with this conzert, in respact to the table above, some amandmeants were applicable to the Cradit Agraement. Such amendments
are in connaction with the consolidated |everage ratio on the applicable margin over LIBOR If the consalidated leverage ratio exceads 5.50 times
an Decamber 31, 2016, March 31, 2007, June 30, 2077 and September 30, 2017, the applicable margin over LIBOR would be 425 bps instead of 400
bps=. Tha amendments also modify the consclidated levarage ratio limits as descaribed in the finandal covenants sadian.

Farthe years ended Decem ber31, 2016 and 2015, under the Credit Agresment, CEMEX chsarved the following thresholds: (a) the agerepeteamount
allowed for capital expenditures cannot exceed US51,000 per year excluding certain capital expenditures, and, joint venture investments and
acquisitions by CHP and its subsidiaries and CLH and its subsidiaries, which capital expenditures, joint venture investmeants and acquisitions
at any tima then incurred ars subject to & separate apgregats limit for each of CHP and CLH of US3500 {or its squivalent);, and (b) the ameounts
allowed for permitted acquisitions and inwestments in joint ventures cannot ewcasd USS4D0 per year. Monetheless, such limitations do not
apply if cpital expenditures or aoquisitions are funded with equity, equity-like issuances ar assat disposals procesds.

The debt under the Credit agreemant and previously under the Facilities Agresment is guaranteed by CEMEX México, SA de CV, CEMEX
Concretos, 5.4 de OV, Empresas Tolteca de México, 5.4 de CV, Mew Surward Haolding B, CEMEX Espaila, 5.4, CEMEX Asia, BV, CEMEX Corp,,
CEMEX, Egyptian Invastmants, B v, CEMEX Finance LLC, CEMEX Franca Gestian, (SA.5.), CEMEX Research Group &G and CEMEX UK In addition, the
dabt under such agreements topather with all other senior cpital markets debt iszued or guaranteed by CEMEX, and certain other precedent
facilities) is also secured by a first-priority security interest in: [a) substantially all the shares of CEMEX México, 5.4 de CW., CEMEX Operaciones
MExico, 5.8 de €V, New Sunward Holding B.v, CEMEX Trademarks Holding Ltd. and CEMEX Espafia, 5.4 (tha “Collateral”} and (b) all proceeds of
such Callataral. CEMEX Egyptian Investments Il, B.AC and CEMEX Shipping, B, originally guaranteed tha Cradit Agreement but wera mergad into
CEMEX Esparia, 54 on October 3, 2016,
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In addition to the restridtions mantioned abowe, and subjed in each @se to tha permitted negotiated amounts and other eaceptions, CEMEX
is alsa subject ta @ number of negative covenants that, among ather things, restrict or limit its ability to: {i} ceate lizns; {ii) incur additional
dabt; i) charge CEMEX's business or the business of any obligor or material subsidiary {in each case, as defined in the credit Agrsement
and the Facilities Agraement); (v} enter into mergers; (v) enter into agreem ents that restrict its subsidiaries’ ability to pay dividands or repay
intercompany debt; (v} acquira assats; {vii) enter into or imvestin joint venture agreements; (4iii) dispose of certain assets; lix) grant additional
guarantess or indemnities; (x) declare or pay cash dividends or make share rademptions; (i) enter into certain derivatives transactions; and
[xii} exercise any call option in relation to any perpetual bonds CEMEX issues unless the exercise of tha call options does nat have a materizlly
nagative impact on its cash flow. The Credit &greemant contains a number of affirmative covenants that, among ather things, require CEMEX
ta provide periodic financial information to its lendars. However, & number of thosa cowenants and restrictions will automatically cease
ta apply or bacome lass rastrictive if CEMEX so alacts whan (il CEMEX's Leverape Ratio (as definad harainaftar) for the two most recantly
campletad quartarly testing pericds is less than or equal to 4.0 times; and (i) no default under the Credit Agreemant is continuing. At that
paint tha Leverage Ratio must not exceed 425 times. Restrictions that will cease to apply when CEMER satisfies such conditions indude the
capital expanditure limitations mantionad above and saveral negative cowenants, including limitations on CEMEX's ability to dedlare or pay
w@sh dividends and distributions to shareholders, limitations on CEMEX's ability to repay existing financial indebtedness, cartain assat sale
restrictions, certain mandatory prepayment provisions, and restrictions on exercising call options in relation to any perpetual bonds CEMEX
issuas. At such tima, several baskats and caps relating to negative covenants will also increase, including parmitted financial indebtadnass,
permitted guaranteas and Limitations on liens. Howewver, CEMEX cannat assure that it will be able to mest the conditions for these restrictions
ta cease to apply prierto the final maturity date under the Credit Agreement

In addition, the Credit Agreem ent contains events of default, some of which may ooour and are outside of CEMEX's control such as expropriation,
saquestration and availability of foreign exchange. &s of December 31, 2016 and 2015, CEMEX was nat aware of any event of default. CEMEX
cannotassura that it will be ableta comply with the restrictive covenants and limitations contained in the Cradit Agreement. CEMEX's failura to
comply with such covenants and limitations could rasult in an event of default, which could materially and adversaly affect CEMEX s business
and financial condition.

Financial Covenants

Tha Credit Agreemant and prewicusly the Facilitias Agreement requires CEMEX the compliance with financial ratios, which mainly includa: a) the
consolidated ratio of dabt to Operating EBITOA (the “Leverage Ratic'} and b) the consclidated ratio of Operating EBITDA to interest expanse
(the "Coverage Ratio”). Thesefinancial ratios are calculated according to the formulas established in the debt contracts usingthe consclidated
amaunts under IFRS. Considering the amendments of March 7, 2016 mentioned above. As of December 31, 2006, CEMEX must comply with a
Coverape ratio and a Leverage ratia for each pericd of four consecutive fiscal quarters as follows:

perbad Covarage ratio Paried Lewarags rat ko
For the periad endifg an Decembsr 31, 2016 up to and Fartha perod ending an December 21, 2016 up o and
Including the pefad endirg an March 31, 2017 == 185 Including the pericd ending on March 21, 2017 <= &00
Fartha perod ending an june 33, 2017 up o and Induding
the periad ending on September 30, 7017 <=575
Far the periad ending an june 23, 2017 up to and Farthe period ending on December 21, 2017 up to and
Including the perad ending an September 30, 2017 == 200 Including te periad ending on March 21, 2018 <z 550
Far the period ending an une 30, 3018 up 1o and Incuding
the periad ENdINg on Septemesr 20, 2018 <2535
Far the periad ending an Decambsar 31, 2017 and @ach Farthe penod ending an December 21, 2018 up 1o and
subssquEnt referEncE pariad == 235 Including the periad ending on March 21, 2015 <= 500
Far the period ending an une 30, 2015 up 1o and Induding
the periad ENdINg on Septembsr 30, 2015 <z 450
Fartha period ending an December 21, 2015 up o and
Including the perkad ending on March 21, 2030 =475
Farthe pered ending an June 30, 2020 and each
subsaquant referanca period <= 400
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CEMEX's ability to comply with thase ratios may be affected by econamic conditions and walatility in foreign exchange rates, as well as by
averall conditions in the financial and capital markets. For the compliance periods ended as of December 31, 2016, 2015 and 20, taking into
account the Credit Agreement and the Facilities agreameant, a5 applicable, CEMEX was in compliance with the financial covenants imposad by
its debt contracts. The main conzolidated financial ratics as of December 31, 2016, 2015 and 2014 were as follows:

Consolkated firenchl mties

ul 15 ot
Leverage ratio &2 Limit. = G800 =600 =% £.30
Calculation 413 521 518
Coverage Rtin? Limir =>»1B5  => 145 => 175
Calculation 118 261 138

+ The leverage ratio Is calculsted In pescs by dividing "Funded debt' by pra farma Operating EEITDA far the Last twelve manthe as of the caloylation dats,
Funded debt equals debt, as reported In the balance sheet axcluding Anance leasss, companents af labllity of convertible subordinated notes, plus
perpstual debentures and guarantees, plus of minus the falr value of derivative financial Instruments, as applicable, amang oiher ad|ustments.

= Pra farma Operdting EBITDA represenits, all calculated In pesos, OPerating EETDA far the Last twelve Manths as of the calculatian date, plus the portian
of Op=rating EBMTDA referring to such twalve-month periad of any signMcant acquisition made In the pericd before Its consalldation In CEMEX, minus
Operting EBITOA referring ko such twelwe-manth pariod of any signiicant disposal that had already been Liquidated.

* The coverage ratio b calculated In pesos using the amounts from the financlal statemanits, by dividing the p farma operating EBITDA by the financlal
exp=nse Tor the Last twelve manths as of the cakulation date. Financlal expense Includes Interest ancrued on the perpetual debertures.

CEMEX will classify all of its outstanding debt as current debt in its balance sheat if: 1) as of any measurament date (EMEX fails to comply
with the aforementionad financial ratios; or 2) the cross default dause that is part of the Credit agreement is triggered by the provisions
contzined therain; 2) as of any date prior to a subsequent measurement date CEMEX expeds nat to be in compliznce with such finandal ratics
in the absance of: a} amendmants and/or waivers covering the naxt succeeding 12 menths; b) high probability that the viclation will be cured
during any agraed upon remediation pericd and be sustainad for the nest succeeding 12 manths; and for c) 2 signed refinancing agreement to
refinanca the relevant debt on a long-term basis. Moreowver, concurrent with the aforementioned dassification of debt in the short-term, the
nancam pliance of CEMEX with tha financial ratios agread upan pursuant ta the Cradit Agreement or; in such event, the absance of a waiver of
compliance or a negatiation theraof, after certsin procedures upon CEMEX's lenders’ request, they would call for the acceleration of payments
dus under the Credit agreemant. That scenario will have a material adwerse effact on CEMEX s liquidity, capital resources and financial position.
168) Other finandial cbligations

As of December 31, 2016 and 2015, other finandal obligations in the consclidated balance sheet are detailed as follows:

2016 s

Short-tern Long-tern Bl Short-tern Long-tem Tokal
I Canvertibia suterdinatad nates due 2020 5 S 10417 10,417 $ = 8,560 8582
Il Convertible suterdinated nates due 2018 = 13,575 13575 = 10426 10,B26
1L Convertible sutcrdinated nates due 2016 o o - &007 = &007
11l Mandatory convertible securities 2019 75 £33 557 233 961 1,200
I¥. Liabilitles 5acured with accounts recehvanle 11,085 = 11095 5071 1530 10,501
%. Capital leasas 285 1351 1576 Frle] 1482 1752

5 N,656 5972 37,630 § 1557 23264 35,855

Financial instruments corvertible inta CEMEX's shares contain components of liability and equity, which are recognized differently depending
upaon tha currency in which tha instrument is denaminatad and tha functional currency of the issuer (note 2F).
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I optional comvertible subordinated notes due 2020

During 2015, the Parent Company issued L5452 aggregate principal amount of 3.72% convertible subordinated notes due in March 2020 (the
*2020 Convertible Notas™). The 2020 Convertible Nates were issued: a) USS200 as a result of the exercise in March 13, 2015 of US5200 notional
amaunt of Contingant Canwertible Units ("CCWs") (described below), and b) US$321 as a result of the exchange with certain investors in May
2015, which together with early conversions, resultad in sattlement of approximately US$E26 aggregate principal amount of 3.25% conwvertible
subardinated notes due in 206 (the "2006 Convertibla Notes”) held by such invastors and the issuance and dalivery by CEMEX of an astimated
42 million ADSs, which included a number of additional ADSs issued to the holders as non-cazh inducement premiums. The 2020 Convertible
Motes, which are subordinated to all of CEMEX's liabilities and commitments, are convertible into a fixed number of CEMEX's ADSs at any
time &t tha holder's election and are subject to antidilution adjustments. The differance at the exchange date between tha fair value of the
2016 Convertibla Nates and the 42 million ADSs against tha fair value of the 2020 Convertible Metes reprasentad a |oss of approximately $365
recognized in 2015 as part of "Other financial income (expensa), nat”. The agaregate fair value of the conversion aption as of the issuance dates
which amounted to approxi mately 5193 was recognized in other equity reserves. As of December 31, 2376 and 2015, the conversion price per
ADS was approcimately 1145 dollars and 1190 dollars, respactively. after antidilution adjustments, the conversion rate as of Decambar 31, 206
and 2015 was §73646 ADS and B4.0044 ADS per each 1 thousand dollars principal amount of such notes, respedively.

II. Optional convertible subordinated notes due in 2016 and 20718

on March 15, 201, CEMEX, SAB. de CN. closed the offering of US$578 aggregate principal amount of the 2016 Convertible Notas and USSEa0
principal amount of 375% convertible subordinated notes due in 2008 (the "2016 Convertible Notes”). The notes were subordinated to all
af CEMEX's liabilitias and commitments. The notes are convertible into a fed number of CEMEX's ADSs, and are subjact to antidilution
adjustmants. After the exchangs of notes described in the paragraph above, as of December 31, 2015, US5352 of the 2016 Convertible Notes
remainad cutstanding which wera repaid in cash at their maturity an March 15, 2015, &s of Decamber 31, 2016 and 2015, the conversion price
per A0S of the notes then outstanding was approdimataly 892 dollars and 927 dallars, respectively after antidilution adjustments, the
«conversion rate as of December 21, 2016 and 2015 was 1121339 ADS and 1078211 ADS, respectively, per each 1thousand dollars principal ameunt
af such nates. Conaurrent with the offering, a portion of the net procesds from this transaction were used to fund the purchase of capped call
aptions, which are generally expectad ta reduce the potential dilution cost to CEMEX upon the patential conwersion of such notes {nots 1600

1L Mandatorily convertible securities due in 2019

In Dacember 2008, the Parent Company exchangad debt into appraximately US3315 prind pal am ount of 10% mandaterily convertible sacurities
in pesos with maturity in 2019 (the “2019 Mandatorily Corvertible Securities™). Reflacting antidilution adjustments, the notes will be converted
at maturity or earlier if the price of the CPO reaches appraximately 529.50 into approximately 210 million CPOs at a comversicn price of
approximately $19.66 per CPO. Holders have an option to woluntarily corwert their securities an any intarast payment date into CPOs. The
conwersion option embedded in thase sacurities istreatad as 3 stand-alona derivative liability at fairvalue through the statemant of aparations
[note 180).

Iv. Liabilities secured with acoounts receivable

Asmentionad in note 8, as of Decambear 31, 2006 and 2015, CEMEX maintained securitization programs for tha sale of trade accounts raceivable
establizhad in Maxico, the United States, France and the United Kingdom, by means of which, CEMEX effectively surrenders control associated
with the trade accounts receivable sold and there is no guarantee or obligation to reacquire the assets. However, considering that CEMEX
retains cartain residual interest in tha programs and for maintains continuing inwalvament with the accounts recsivable, the funded amounts
af the trade receivables sold are recognized in "Other financial abligations®, and the receivables sold are maintained in the balanca sheet.

W Capital leases

CEMEX has saveral operating and administrative assets, including buildings and mobile equipment, under capital lease contracts. Future
payments assceciated with these contracs are presented in note Z3E
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optional convertible subordinated notes due in 2005

an March 30, 2010, the Parent Company issued US3715 aggregate prindpal amount of 4E75% Optional Corvertible Subordinated Notes due
2015 (the “2015 Corwertibla Notes”), which were subordinated to all of CEMEXs liabilities and commitmants, and were canvertible into & fixed
number of CEMEX's ADSs, at the holder's eledtion considering antidilution adjustments. A= of Decembar 31, 2014, the conversion price per
ADS was approximately 1118 dollars. After antidilution adjustments, the conversion rate as of December 31, 2014 was B9.4723 ADS per each 1
thouszand dollars principal amaount of such notes. Concurrent with the offering, a portion of the precaeds wera used to enter into a capped call
transaction that was expacted to ganerally reduce tha dilution cost to CEMEX upon the patential conversion of the notes (note 160).

0n several datas during 2014, CEMEX, agread the early corwersion of a pproximataly US5511in aggregate principal amount of the 2015 Conwvertible
Motes in emchange for approximately 50.4 million ADSs, which included the number of additional ADSs issued to the holders as non-cash
inducemant pramiums. As a result of the early corversion agreements the liability component of the converted notes of approcimately 56 483,
was reclassified from cthar financial obligations to ather equity reserves. In addition, considering the issuance of sharas, CEMEX increased
common stock for 54 and additional paid-in capital for 53,037 against other equity reserves, and racognized expense for the inducement
pramiums of approsimately 5957, rapresenting tha fair value of the ADSs at the issuance dates, inthe statement of operations in 204 within
“Other finandal income (expense), net”, As of December 31, 2004, the cutstanding principal amount of the 2015 Convertible Notes was of
approximately US5204. In March 2015 CEMEX repaid at maturity the remaining balance of these notes as described in the paragraph balow.

In Octobar 2014, in connection with the 205 Convertible Nates, the Parent Company issued US5200 notional amount of CCUs at an annual
rate of 3.0% on the national amount, by means of which, in exchange for cupon payments, CEMEX securad the refinancing for any of the 2015
Corvertible Motes that would mature without canversion up to US$200 of the principal amount. Pursuant to the OCUs, halders invested the
UIS5200 in U.5. treasury bonds, and irmevocably agreed to apply such investmant in March 2015, if neceszary, to subscribe naw convertible notes
af tha Parent Company for up to US5200. As presiously mentioned, in March 2015, CEMEX exercised the CCUs, issued US$200 principal amount
af the 2020 Conwertible Mates to the holders of the CCUs and repaid the US5204 remaining principal amount of the 2015 Convertible Notes
dascribed above.

16C) Fair value of financial instruments

Financial assets and liabilities

Tha carrying amounts of cash, trade accounts receivable, ather accounts receivable, trade accounts payable, other accounts payable and
accrued expenses, as well as short-term debt, approximate their cerrespending estimated fair values due te the sheri-term maturity and
revolving nature of these finandal assats and liabilities. Cash equivalents and certain long-term irvastments are recognized at fair valus,
conzidering o the axent available, quoted market pricas for the same or similar instruments. The estimated fair value of CEMEX's long-term
debt is Lavel 2, and is eithar basad on estimated market prices for such or similar instruments, considering interest rates currantly available
for CEMEX ta nagatiate debt with tha same maturities, or determined by discounting future cash flows using market-based interest rates
currently availabls to CEMEX. &= of December 31, 2016 and 2075, the @rmying amounts of finandal assets and labilities and their respactive
fair values wara as foll ows:

2016 015
Carrying Falr Camying Falr
i i _ameurt il _amout abie
Financial assets
Dertvativa Instruments {nates 138 and 160) $ 15 1500 5 BER BER
Otfher Imvestments and non-current sourts recelvatle note 18] 5149 5,148 5680 5517
i 7049 7048 §  &549 EUDE
Financial liabilities
Long-term debtinate 164} 4 135016 151968 § 128125 210662
Other financlal abligations (noie 168] 15572 7518 23,265 14,853
Derivative Instruments {nates 160 and 17} £14 &1B 178 178
% 281506 170,205 § 251571 205702
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Fair Value Hierarchy
&s of Dacember 37, 2016 and 2015, assets and liabilities crried at fair value in the consalidated balance sheets are induded in the following

fair value higrarchy categories:
205 Laval 1 Laval2 Lawel 3 Tokal
Mgsets measured at fair value
Dervatie Instuments (notes 128 and 1600 H = Laoo = 1500
Imvestments zvakable-for-sale (nate 13E) 451 - - [5]
Investments held for rading {note 13E] = 157 = 157
3 &1 1,057 = 1,545
Liabilities measuned at fair viahoe
Dervathe Instnuments (notes 160 and 17) - = a1 = E13
A5 Ll 1 Lawal2 Lawel 3 Tokal
Agoets measuned at fair value
Denvatve Irstuments (notes 128 and 160) % - A6 - ]
Investments avakable-for-sale (nate 13E) E32 - - 12
Inmvestments held for trading {nate 13E) = 317 = 117
H E32 1,1B& = 1518
Liabilities measunsd at fair vialue
Dervathe Irstnuments (notes 160 and 17) 3 = 178 = 178

160) Derivative financial instruments

During tha reparted periods, in compliance with tha guidelines established by its Risk Manapement Committes, the restrictions set forth by
its dabt agreements and its hadging strabegy {note 16E), CEMEX, held derivativa instrumeants, with tha objectives of, as the cse may be of: a}
changing the risk profile or fxsd the price of fuals and eledric snergy; b) forsign exchangs hedging and ol other corparate purposss. 4s of
Decembear 31, 2016 and 2015, the notional amounts and fair valuas of CEMEX's derivative instruments were az follows:

2015 s

Mational Falr Mational Far

(U5 dedlars milkons) amount vakm amount wakis
I, Int2rest rate swaps uss 17 13 157 18
IL Equity farwards on third party shares = = 2 &
11l Dptiars on the Parent Company's awn shiares 576 16 1,145 1z
IV, Forelgn exchange farward cantracts &0 - 173 (i)
¥, Fusk price nedging 7 15 16 13}
Uss & E5 1515 &2

The fair values determinad by CEMEX, for its derivative finandal instruments are Level 2. There is no direct maasure for the risk of CEMEX or its
counterparties in connection with the derivative instruments. Therefore, the risk factors applied for CEMEX's assets and liabilities ariginated
by the valuation of such darivativas ware axtrapolatad from publicly availabla rizk discounts for othar public debt instruments of CEMEX and
its counterparties.

The capticn “Other financial income (sxpense), nat® includes gains and losses relatsd to the recognition of changes in fair values of the
derivative instruments during the applicable pericd and that reprasentad net gains of US$T7 ($317) in 2016, net losses of LSS173 (32,581) and
of LS54 ($679) in 2015 and 2014, respedively.

The estimated fair value of darivative instruments fluctuates wver time and is determined by measuring the effect of future ralavant economic
wariablas according to the yield curvas shown in the markat as of the reporting date. Thess valuas should be analyzed in relation to the
fair valuas of the underlying transactions and as part of CEMEX's averall ewpozure attributable to fluctuations in interast rates and farsign
exchanga rates. The notional amounts of derivative instruments do nat reprasent amounts exchanged by the parfies, and consequently, there
i= na direct maasure of CEMEX's exposura to the use of thase derivatives. The amounts excharged are determined based on the basis of the
national amourts and other terms included in the derivative instruments.
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L Interest rate swap contracts

&s of Dacember 31, 2006 and 20715, CEMEX had an interast rate swap maturing in September 2022 associated with an agreement entered into
by CEMEX for tha acquisition of electric enargy in Maxico, which fair valus reprasentad asssts of US523 ($477) and US528 (5483), respectively.
Purzuant to this instrument, during the tenura of the svap and based on its notional amount, CEMEX will receive a fied rate of 5.4% and will
pay LIBOR. Changes in the fair value of this interest rate swap generated losses of U556 (112} in 2076, losses of US54 ($68) in 2015 and losses
of Us31{33) in 2014, racognized in profit or loss for each year.

II. Equity forwards in third party shares

& of Decamber 31, 2015, CEMEX hald & forward contract to ba settled in cash maturing in October 2016 over tha price of 585 million CPOs of Axtel,
@ Maxican telecommunications company traded in the MSE. Changes in the fair value of this instrument generated losses of U552 (530) in 2016,
gains of US315 (5259) in 2015 and Losses of US%9 ($133) in 20%, recagnized in profit or Loss for sach period. In 0dober, 2015, sxtel announced
its merger with Alestra, 2 Maxican entity provider of information tachnology solutions and member of Alfa Group which was effective baginning
Fabruary 15, 2076. In connection with this merger, on January £ 2016, CEMEX ssttled in cash the forward contract and received approximately
us3s, net of transaction costs. In & separate transaction, considering that as of December 31, 2015, CEMEX held an imvestmant in Axtel that
upan completion of the Alastra and Axtel merger would be exchanged proportionately according to the new cwnership interasts for shares in
tha new marged entity that will remain publicand tha attractive business outloak of such new entity, after the setlemant of the sxtel forward
contract, CEMEX decided to purchasa in the market the 59.5 million CPO= of fxtel and incorparate them ta its existing investmant in Axtal as
part of CEMEX's investmants available for sale.

IIL Opticns on the Parent Company's own shares

an March 15, 201, CEMEX, SAB. de CN. entered into a capped call transaction, subject to antidilution adjustments, over 173 million CEMEX's
A05s (101 million ADSs maturing in March 2015 in connaction with tha 2016 Convertible Notes and 72 million ADSs maturing in March 2016
in connaction with the 20ME Corwertible Motes) in order to effectively increasa tha conwersion price of the ADSs under such notes, by means
af which, at maturity of the notas, originally CEMEX would receive in cash the emcess betwesn the market price and the strike price of
approximately 9.65 dollars per ADS, with a maximum appredation per ADS of approximately 4.45 dollars for the 2016 Convertibla Notas and 5346
dallars for the 2018 Convertible Notes. CEMEX paid ageragate premiums of approwd mately US$222. During 2015, CEMEX amended a portion of the
apped calls relating to tha 2016 Corwvertible Notes and, as a result, CEMEX raceived approximately US544 in cash, equivalant to the unwind of
44.2% of tha total notional amount of such @pped call On March 15, 2018, the remaining options for the 55.6% of the 2016 Convertible Notes
ewpired out of the money. During August 206, CEMEX amended the capped calls relating to the 2018 Convertible Motes and, as a result, the
emarcise price was adjusted to 8.52 dollars per ADS and the underlying to & million ADSs. &s of December 31, 2016 and 2015, the fair value of
the existing options reprasentsd an asset of approximately USS65 (51,368) and LS4522 {5370), respactively. Changes in the fair value of thase
instruments generated gains of Us54s (5818) in 2016, losses of US5228 (53,926) in 2015 and losses of USS6S ($962) in 207, recognized within
“Other finandal income {expense), net” in profit or loss.

0On March 30,2010, CEMEX, 5.4 6. d2 C\ entered into a capped call transaction, subjed to antidilution adjustments, over approximately 64 millicn
CEMEX's ADSS maturing in March 2015, in connection with tha 2008 Conwertibla Motas in order to effactivaly increase the conversion price of the
ADSs under such notes, by means of which, at maturity of the nates, if the market price per ADS was abave the strike price of approdmately
1138 dollars, CEMEX would receive in cash the difference between the market price and the strike price, with @ maximum appredation per A05
af approimataly 430 dellars. CEMEX paid 2 premium of approdmately US3105. In [anuary, 2014, CEMEX amended the terms of this @pped
call transadion, pursuant to which, using the then existing market valuation of the instrument, CEMEX received approwimately 7.7 million
zero-strike call options aver the same number of ADSs. In July 2005, CEMEX ameanded the zero-strike call options to fix a minimum value of
approximately US54 and retainad the economic valua of approximately 1 million ADSs. During December 2014, CEMEX further amended and
unwound the zero-strike call options, manetizing the remainder walue of tha approximately 1 million ADSs it had retained, pursuant to which
CEMEX received a total payment of approximately US5105. During 2074, changes in the fair value of thase oplions generated gains of LSS
(5253), which wers recognized within “Othar financial income (sxpensa), nat” in profit o loss.
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In addition, in connection with the 2019 Mandatorily Convertible Securities {note 16E) that the securities are denominated in pesos and the
functional currency of the Parent Company's division that issued the securities is the dollar{note 2D), CEMEX separated the conversion opticn
embadded in such instruments and recognized it at fair value through profit or loss, which as of December 31, 2016 and 2015, resultad in 2
liability of US$40 (5329) and US$10 ($178), respactively. Changas in fair value genaratad lossas of US320 ($545) in 2016, gains of US$E (5310) in
215 and gains of USSN ($153) in 2014,

. Foreign exchange forward contracts

&s of Dacember 31, 2016, CEMEX, hald foreign exchangs forward contracts maturing in February 2017, negotiatad to hedge the U5 dollar value
af futura proceeds in other currencias from expected sale of assets. As of December 31, 2015, CEMEX held foreign excharge forward contracts
maturireg in April 2016, negotiatad to hedge the U5, dollarvalue of future proceads in euros from the sale of CEMEX's operations in &ustria and
Hunigary {note 4A). Far the years 2016 and 2015, changes in the estimatad fair value of these instrumants, including tha effacts resulting fram
pasitions entered and settlad during the year, generated gains of US$10 ($186) in 2016 and gains of US526 (544E) in 2075, recognized within
*othar finandal incoma {expensa), net” in profit or loss.

W Fuel price hedging

&s of December 31, 2016 and 2015, CEMEX maintainad forward contracts negotiated to hedge the price of diesel fuel in several countries in
2016 and in the United Kingdom in 2015 for aggregats notional amounts as of December 31, 2016 and 2015 of US54 (5912 and US$16 (3276),
respectively with an estimated fair value representing an asset of US37 ($145) in 2076 and & liability of US$3 (552) in 2015. By means of these
contracts, for own consumption only, CEMEX fised the fuel component of the market price of diesal aver certain weluma representing a
partion of the estimated diesel consumption in such oparations. Thesa contracts have been designated as @sh flow hedges of diesal fusl
consum ption, and as such, changes in fair value are recognized tem porarily through other comprehansive income (loss) and are recycled
ta operating expensas as the related diesal wolumeas are consumed. For the years 2016 and 2015, changss in fair value of thess contracts
racognized in other comprahensive income (loss) reprezentad gains of USS7 ($185) and losses of US33 (552), respactivaly.

In addition, as of December 31, 2016, CEMEX held forward contracts negotiated in 2076 to hedge the price of coal, as solid fuel, for an aggregate
notional amount as of December 1, 2016 of WS333 (3684) and an estimated fair value representing an asset of US53 ($165). By means of
thase contracts, for own consumption anly, CEMEX fixed the price of coal over certain volume represanting a portion of the estimated coal
«cansum ption in CEMEX's applicable operations. Thase contrads have been designated as cash flow hedges of coal consumption, and as such,
changes in fair valus ars racagnized tem porarily through other comprehensive income (loss) and are recycled to operating expensas as the
related coal valumes are consumed. Far the year 2016, changas in fair valua of thase contracts recognizad in other comprahensive income
{loss) rapresentad gains of USSE ($166),

16E) Risk management

In recent yaars, CEMEX has significantly decreased its use of derivatives instruments related to debt, both currency and interest rate
derivatives, thareby reducing the risk of cash margin calls. In addition, the Credit Agreemant may restrict CEMEX's ability to enter into certain
darivative transadions.

Credit risk

cradit risk is the risk of finandal loss faced by CEMEX if a customer or counterpart of a financial instrument does not mest its contractual
abligations and originates mainly from trade accounts receivable. Az of December 31, 2076 and 2015, tha maximum exposura to aradit riskis
reprasented by the balance of finandal assats. Management has developed palicies for the authorization of credit to customers. The exposure
ta cradit risk is monitored constantly according to the bahavier of payment of the debtors. Credit is assignad on a customer-by-customer
basis and is subject to assassmants which consider tha customers’ paymant @pacity, as well as past behavior regarding due dates, balances
past due and delinguent accounts. In @ses deemed nacessary, CEMEX's managament requires guarantees from its customers and finangal
counterparties with regard to financial assets.
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The Company's managemant has established a policy of low risk which analyzes the aeditwarthinass of each new client individually before
affering the general conditions of payment terms and dalivery, the review includes extarnal ratings, when references are available, and in
some casas bank references. Threshold of purchasa limits are established for aach client, which represant the maxmum purchass amounts
that require different levels of approval. Customers that do not meet the levels of solwency requirements impased by CEMEX can anly carry out
transactions by paying cash in advance. As of December 31, 2016, considering CEMEX's best estimate of potential lossas based on an analysis
af age and considering recovery efforts, the allowance for doubtful accounts was 52139,

Interest rate risk

Imterast rata risk is the risk that tha fair value or future @sh flows of a financial instrument will ludtuate bacause of changesin market interest
rates, which only affects CEMEX's results if the fixed-rate long-term debt is measured at fair value. All of CEMEX's fied-rate long-term dabt is
carmied at amortized cost and therefore is not subjact to interast rats risk. CEMEX's axposure to the risk of changes in market interest rates
relates primarily to its long-term dabt obligations with floating interest rates. As of December 31, 2016 and 2075, CEMEX was subjed to the
walatility of floating interest rates, which, if such ratas wara to increass, may adwersely affect its financing cost and the results for the period.
CEMEX manages its interest rate risk by balandng its exposure to fixed and variable rates while attempting to reduce its interast costs.

&s of Decamber 31, 2016 and 2015, approd mately 28% and 27%, respectively, of CEMEX's long-term debt was denominated in floating rates at a
weightad averaps interest rate of LIBOR plus 306 basis points in 2016 and 367 basis paints in 2015, As of Dacember 31, 2016 and 2015, if interest
rates at that date had bean 0.5% higher, with all other variables hald constant, CEMEX's net income for 2016 and 2075 would have reduced
by approdimately US55 (5373) and L5518 [&312), raspectively as a result of higher interest expanse on variable rate denominated debt This
analysis does not indude the interast rate ssaps held by CEMEX during 2016 and 2015

Foreign currency risk

Fareign currancy risk is the risk that the fair valua of future cash flows of a financial instrument will fludtuate becausse of changes in farsign
emchangs rates. CEMEX's exposura ta the risk of charges in foreign exchangs rates relates primarily to its operating activities. Due to its
geographic diversification, CEMEX's revenues and casts are generated and sattled in warious countrias and in different currencies. For the
wear ended Dacamber 31, 2016, approd mataly 20% of CEMEX s net sales, before eliminations resulting from consolidation, were panerated in
Mexico, 26% in the United States, &% in the United Kingdom, 4% in Germany, 5% in France, 4% in the Europe regjon, 2% in Spain, 53 in Colombia,
7% in the Rest of South, Cantral America and the Caribbean region, 3% in Egypt, 9% in Asia, Middle East and &frica and 7% in CEMEX's other
aperations.

Fareign exchange gains and losses aoour by monetary assets or liabilities in a currency different from its functional currency, and are recorded
in the consclidated statements of operations, 2xcept for exchange fluctuations associated with foreign currency indebtedness directly related
ta the acquisition of forelgn entities and related parties’ long-term balances denominated in foreign currency, for which are reported in the
statemant of other comprehansive income (loss) As of December 31, 26 and 2015, axcluding from the sensitivity analysis the impact of
translating the net assets of foreign operations into CEMEXs reparting currency, considering a hypothetic 10% strengthening of the U.5. dollar
against the Maxican peso, with all other variables hald constant, CEMEX's nat incoma fior 2016 and 2015 would have increasad by approd mately
US$136 (52,829) and WS5232 ($3,998), respectively as a result of higher foreign exchange losses on CEMEX's dollar-denominated net manetary
liabilities held in conselidated entities with other functional currencies. Corversaly, a hypothetic 10% weakening of the U.5. dollar against the
Mexican peso would have the opposite effect

& of Decembar 31, 206, approximately 76% of CEMEX's financial debt was dollar-denominated, appraximately 23% was auro-denominated,
less than 1% was paso-denominated and immaterial amounts ware denominatad in other currencies; therafors, CEMEX had a foreign currency
exposure arising from the dollar-denominated financial debt, and the euro-denominated finandal debt, wersus the currendes in which
CEMEX's revanues are settled in most countries in which it operates. CEMEX cannot guarantes that it will generate sufficient revenuas in dollars
and euros from its operations to service these obligations. As of December 31, 2016 and 2015, CEMEX had not i mplementad any derivative
financing hedging stratemy to address this foreign currency risk.
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&z of December 31, 2006 and 2015, CEMEX's consolidatad net monetary assets (liabilities) by currency are as follows:

BHE
South, Caniral s, Middle
United Amwrica and East and
Makon Stakes Europa the Carlbbean  &frka thars ! Tokal

Monatary assets 3 10261 Pl 12724 6,131 13101 11836 BO,73%

Monatary liabllitkes 10,564 33,145 £2336 3,130 11305 277,117 IB3,557

Hat monetary assebs (Iiabilles)? 5 (23] B LE0) 129517} {2,308] 1,706  [(265281)  {I02,558)
DOt of which:

Dedlars 5 (5831 {E4EZ) ] 3B 366 (2167510 42212800

Pesos 180 2 o > > 13,395) 13,212}

Eums = S [3,485) = S [LB47D) (57,535}

Cher cumencles = = (20,185) {3,033} 1431 1335 {20,451)

5 (3 teago) (396120 (2,308) 1796  (2652B1)  (302,858)

BHS
South, Ceniral  Asty, Middle
Urited A and Eaest and
Makon Stakes Europa the Carlbbean  &frka thars ! Tokal

Monatarny assets 5 13518 10,266 15052 5,646 8,368 1768 E2,058

Monatany labllitkes 12,530 13,582 35349 6,697 11615 Z6BQ5% 358,003

Kt monetary assets (1abilies)? 5 2B {12,327} {31297} {1,051) {1,667)  [260,311) {285,505}
Dt of which:

Dillars 5 111} 12,324} 191 ED& 55 [1875531) {105,106}

Pesos a7 L] o > > [28,407] (28,801}

Eums S o (8827) > (827)  [&5,183) (54,887}

Other cumericles = 2)  {12f51) {L655] (875) 1832 {13,351}

5 7B 112,327} {21257) (L0511 (LE47)  [260311)  {295505)

* Includes the Farent Cormpany, CEMER'S iNancing subskdiaries, a5 well a5 Neons N.v, amang ather entities.

* Includes assats held for sake and LiablLitles directly related with these assets considedng that such Hems will be realized In the shert-tarm

Equity risk

Equity rizk is the risk that the fair value of future @sh flows of a financial instrument will fluctuate bacause of changes in tha market price
af CEMEX's and/or third party's shares. &s describad in note 160, CEMEX has entared into equity forward contracts on Axtel CPOs, as well as
apped call options basad on the price of CEMEX's own ADSs. Under these equity derivative instrumeants, there is a direct relationship in
tha change in the fair value of the derivative with tha change in price af the underlying share. All changes in fair value of such derivative
instruments are recognized in profit or loss as part of "Othar financial income {expensal, nat". & significant dacreasa in the market price of
CEMEX's 4055 would negatively affact CEMEX's liquidity and financial pasition.

&3 of Decembar 31, 2015, the potential change in the fair value of CEMEX's forward contracts in Astel's shares that would result from a
hypathetical, instantaneous dacrease of 0% in the market price of &stel's CPO, with all other variables held constant, CEMEX's nat income for
2015 would have reduced in approsimataly US43 (851% as a result of additional nagative changss in fair value associated with such forward
contracts. A 10% hypothatical incraass in the el CPO price wou ld have generated approsd mataly the opposite effects.

s of December 31, 2016 and 2015, the potential change in the fair value of CEMEX's options {apped calls) that would result from a hypothetical,
instantaneous decrease of 10% in the market price of CEMEX's ADSs, with all cther variables held constant, CEMEX's net income fior 206 and
2015 would have reduced in approximately U423 ($476) and US$8 ($137), respectively, s a result of additional negative changes in fair value
associatad with these contracts. & 10% hypothetical increase in CEMEX's ADS prica would generate approdimataly the opposite effect
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In addition, aven though the charges in fair value of CEMEX's embedded conversion option in the Mandatorily Corwertibla Hotes 2%
denominated in a currency other than the functional issuer's currency affact profit or loss, they do not imply any risk or variability in cash
flows, considaring that through thair exarcizs, CEMEX will sattle a fmed amount of debt with a fixed amount of shares. as of Dacember 31, 206
and 205, the potential change in the fair value of the embedded conversion options in the Mandatorily Convertible Notes 2099 that would
result from a hypothetical, instantaneous decrease of 10% in the market price of CEMEX's CPOs, with all other variables hald constant, wauld
have increassd CEMEX's net income for 2016 and 2015 by approximately USST (3154) and USS3 (%47), respactively, as a result of additional
paszitive changes in fair value associated with this option. & 0% hypothetical increase in the CEMEX CPO price would penerate approximataly
tha oppasite effect.

Liquidity risk

Liguidity rizk is the risk that CEMEX will nat have sufficient funds available to meet its obligations. In addition to cash flows provided by its
operating activities, in order to mest CEMEX's overall liquidity needs for operations, servicing debt and funding @pital expenditures and
acquisitions, CEMEX relies on cost-cutting and operating improvements to optimize cpacity utilization and maximize profitability, as well as
biarrowi g under credit facilities, procesds of debt and aquity offerings, and proceed s from assst sales. CEMEX is expased to risks from changes
in foreign currency ewchange rates, prices and currency contrals, interest rates, inflation, governmental spending, social instability and other
palitical, acanomic andfor sacial developments in the countries in which it operates, any one of which may matarially affect CEMEX's results
and reduce cash from operations. The maturities of CEMEX s contractual obligations are included in note 23€. As of December 31, 2016, CEMEX
has approximately US$1,413 (528,277) available in its committed rewclving credit tranche under its Credit Agreement {nota 164).

#s of Decamber 31, 206 and 2015, the potential requirement for additional margin calls under our different commitments is not significant.

17)OTHER CURRENT AHDHON-CURRENT LA BILITIES
&z of December 31, 216 and 2015, consolidated other current liabilities were as follows:

206 15
Provisions 5 115% 10535
Intemest payable 3535 33
Advances from customars 2808 2,606
Oiher sccourts payable and accried expenses 3549 5304

5 22452  IDTER

" Cument prowsions primarly consist of accrued empLOyes DEnsnts, |NSUMENE payMEnts, and accruals for lgal 355essments, among others. THESE amounts
are revolving In nature and are expected to be setiied and replaced by similar amounts within the next i2 manths.

#s of December 31, 2016 and 2015, conzolidated other non-aurrent liabilities were az follows:

__wm ms
Asset retirement chligations 2 5 8143 7,035
&conals for legal assessments and ather respansibiliies 1514 1,584
Man-currant [IabLMEs for valustion of denvatve Instnuments 18 131
Enviranmental Liabllitkes? 1172 g7
other non-current Liabilitles and pravisions * 5293 4756

5 1600 14ET
T Provisions for asset retimment Include future estimated casts far lﬁﬂ'ﬂuﬂnﬂ,(_ﬁﬂlﬂg and mmrstaﬂunurpmﬂuu.lm Sites at the end ul’tnelrnpemﬂnn,
WRICh ars Inltially recognized agalnst the related assats and are deprectated over their estimated useful Uk,
* Proviskons far legal clalms and ather respansibliites Include Itams retated to tax contingences.

* Erwironmental liablites Include Tuture estimated Costs artsing Trom Legalor constructive abligations, related w cleaning, refarestation and other rmedial
artions to remediats damage caused b the envirnment. The expectsd average periad 1o setile these ablgations |5 graatar than 13 years.

& &5 of Decamber 31, 2016 and 2013, Includes approwimately $2,200 and 53330, respactively, of the non-curment partion of tawes payable roognized since 2004
a5 a resultar the changes b the tax consolkation regime In Mexke approved In 2009 and 2012 as described In naks 150, Approximately 906 and S840 as
of DECEMmbEr 31, 20716 And 2015 respactivety, were INCluded within CUTENt XS payEble.
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Notes to the consolidoted Charges in consolidated othar current and non-current liabilitias far the years ended December 31, 2016 and 2015, were as follows:

financial statements ]
Bormalsfor Walsation of athar
1 darteatt  labiltkes and

Aot
e Ervronmentid al
obligations liabilkles pocedngs  Instruments  provisions ool 5
Balance at beginning of perkod & 7036 E27 1584 31 15234 25312 41,532
Business combinatians - - - - - - £29
AddMions arIincrezse In BsiMEtEs 1437 7 S 913 65,003 67,672 g, 405
Releases or decrease In estimates (5101 [L14) 4297 [451)  [50,89E) [61,303) {67 B0&)
Reclassificaticns LI {29 11 = 11257 (741 2,754}
Accretion expense [L]] - [14) - §1,010) {1,032) {504}
Forelgn cumency translation 12551 131 £178) 118 {1,11E) 11.207) &7058
Balance atandar pericd % 843 1172 1514 am 16358 2BELD 153112
Out of which:
Current provisions ) - - = 3 11,665 11,670 10,435

18) PENSIONS AND POSTEMPLOYMENT BENEFITS

Defined contribution pension plans

The costs of defined contribution plans for the years ended December 31, 2016, 2015 and 2014 were approximately 5865, 5706 and 5497,
respectively CEMEX contributes periodically the amounts offered by the pension plan ta the employes's individual accounts, not retaining any
remainirg liability as of tha financial statements’ data.

Defined benefit pension plans

Most CEMEX's dafined bensfit plans have been closed to naw participants for saveral years. &ctuarial results related to pension and other post
ratiramanit bensfits are recognized in tha results and/or in “ather comprehensive income {loss) for the pericd” in which they are ganeratad,
as correspond. For the years endad December 31, 2016, 2015 and 2074, the effects of pension plans and other pest-employment benafits are
summarized as follows:

Penslons Other benafits Total

ek pariod cost {ravenusl BB 25 2id 6 25 Hile 6 5 ik
Recorded in operating

costs and expenses
Senice cost 1 151 p 108 15 ] a2 178 158 140
Pastservice cast & 12 4 = [za) = ] L] §
Loss for settlements

and curtalimants - - - - 13} (110} - {13) {110}

15% 140 112 25 13) ({78l 1E4 137 1

Recorded in other

financial expenses
Mgt Interest cost 11 596 27 57 56 54 7B 652 581

Recorded in other comprehensive
incorme (lass) for the period
&ctuarlal [gains) losses
Tor the periad 1885 &72 3014 4 {124} (131 4,019 TuE 3,001
4 &B5E 1,508 3,653 115 (71} {371 4,371 1537 3,616
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Tha reconciliations of the actuarial benefits obligations, pension plan assets, and liabilities recognized in the balance sheet as of Dacember

31, 2016 and 2015 are presentad as foll ows:

Parelons Othar bansfits Tortal
M6 2005 016 5 M6 15
Change in benefits obligation:
Projectad banefit obligation at baginnlng of year 5 a7a0 40285 1100 1311 43840 141,606
Senvice cost 151 123 25 o 176 155
Imerest cost LE&E 1551 59 58 1768 1815
Actuarial [gains) losses far the pericd £262 [ 5 (128) E20E 82z}
Reductian for dspasal of assets {nates 4A and 4B) - {196) - [161) - (1570
Ssttlaments and curtallments - - {10] i13) {15] [1z)
Plan amendments & 12 - {20 & [EH]
Benefits pald 12,975} (2,156} {74 (B0 (2u53) 12,258}
Farelgn currency transiatian 1,587 ¥ ) 3B 75 1625 3,503
Projactad banefit chligatian at end of year 51,055 82740 L1E4 1100 52219 43,340
Change in plan asets
Falr value of plan assets at beginning of y=ar 15547 25558 2 b 25571 14725
Return on plan assets a7 65 1 2 avE a7
Actuarial results 106 [1565) 1 i5) 1219 [1,570)
Employer contibutians 1283 1031 53 ED 1382 1081
Reductian for dispasal of assets (notes &A and 4] - () - - - 79}
Sztlaments and curtallments - - {19) - {19) -
Banefis pald 12,379} (2.186) (78] (B0 (2453 12,258}
Farzlgn currancy transiatian 1119 FEEY 1] - 1,118 2,683
Falr value of plan assets at end of year 1EB15 15547 Pl 15 2IBA34 15,571
Amounes recognized in the balance sheets:
Met projactad Liability recagnized In the balance shest 5 11117 17,153 L13B 1078 23365 18,289
Far the years 2016, 2015 and 2014, actuarial (gains) losses for the period were generated by the following main factors as follows:
W 2015 B

&ctuarial [gains) Insses due b experianca % (511} (108} 113
&ctuarlal [gains) lpsses due ba demographkc assumptions (231} [153) 1
Actuarial [gains) losges due Anancial assumptions 4,761 106 1,433

3 4019 748 3,001

Met actuarial losses due tofinancial assumptions during 2016 were mainly genaratad by 2 significant reduction in the discount rates applicable
ta the benefit obligations in tha United Kingdom, Garmanyand other European countries, considering macroeconomic and political uncertzinty,
partially offset by an increasea in the discount rate in Mexico. These actuarial losses originated by the raduction in the discount rates in 206
were also partially offset by actual returns higher than estimated in some of tha plan assets relatad to CEMEX's defined benafit plans. During
2015, discounts rates increased slightly or remained flat as compared to 2014, but the resulting actuarial gains were offset and reversed by
actuarial losses generstad by actual returns lower than estimated in certain of CEMEX's plan assets. In 2014 there was also a reduction in the
discount rates applicable to the obligations at the end of the period inthe United Kingdam, Germany and the United States.
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Notes to the consolidoted 4z of Dacember 31, 2016 and 2075, plan assets were measurad at their estimatad fair value and, based on the hisrarchy of fair values, are
financial statements EEi 2 Rl

206 05
Lawal 1 Ll 2 Lawel 3 Tortal Lawel 1 Laal2 Lawel 3 Tatal

Cash 5 1975 1024 S i) 5 BGY HB4 S 1532
Imvestmants In corporate bonds 1050 1E17 > 3587 A8E 1E15 > 351
Investmeants In govemment bonds i) 10,081 = 182%0 153 8,132 - 5375

Total fead-Income sacurties 2334 13,722 = 16056 LG8E 12,621 = 14319
Investmant In marketabls securities 2001 5938 S 7857 1,503 5461 S 544
Other Imvestments and private funds 70 478 501 L5451 E1E el Y GLE 4108

Total varlable-Inceme sacurliles 77 LERY 503 127948 2111 EEES GoE 11252

Total plan assets 5 5105 21,156 501 18550 % 3419 21,308 GLE 15571

&s of Decamber 31, 2016, estimated payments for pensions and other post-employment benefits over the nest 10 years were as follows:
ME

017 5 25004
2018 2,850
2018 1,852
020 7711
071 1,808
2021 - W28 15,047

Tha most significant assumptions used inthe determination of the banefit obligation wera as follows:

2016 2018
unked [ Rangs ofrotes in Uniced United Pates ngesin
Maion Seates Kngdom o coumires Mesdca Stakes Engdom i ounirkes
Discount r3es 90% 6.2% 5% L1%-70% B0 GA% v LE% -73%
Rale of return on plan assets 90% 4.1% IE% L1%-70% E0% LAR EN 16%-73%
Rate of salary Increases 40% = 23% 15% - 60% £0% - 1% 10% - 60%

s of December 31, 2016 and 2075, the aggregate projected bensfit obligation {"PBC) for pension plans and other post-emplayment beanefits
and tha plan assats by country were as follows:

2015 205
rao Asmebs Dafictt PaC Azmeks Dafick
Mexko 5 3247 a1% 1413 4 36099 538 3,181
United States 1110 4,182 131& 5988 1551 1,435
Unied Kingdam 33525 21,154 11571 7512 0,042 7480
Germany 4428 Py 4,202 700 05 3,885
Other counkries 3,508 1,457 2051 1531 1238 1887

§ 52218 ZEA54 21365 § 43840 25571 18383
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applicable regulation in the United Kingdom requires entities to maintain plan assats at a [ewel similar to that of the obligations. In November
2012, in order to better manage CEMEX's abligations under its defined benefit pension schemes and future cash funding requiremants thereof,
CEMEX implemented an assat backed pension funding arengement in its oparations in the united Kingdom by means of which CEMEX
transfarrad certain operating assats to @ non-transfarable limited partnership, owned, controlled and consolidated by CEMEX UK with 2
tatal value of approximately US3553 and entered into lease agreements far the use of such assats with the limited partnership, in which the
pensian schamas hold a limitad intarest ©n an angoing basis CEMEX UK will maka annual rental payments of approcimately U520, increasing
at annual rate of 5%, which will generate profits in the limited partnership that are then distributed to the penszion schames. As praviously
mentionad, the purpose of the structure, in addition to provide the pension schemes with secured assets produding an annual return over a
pericd of 25 yaars, improwas the security for the trustaes of the pension schameas, and reduces the lavel of @sh funding that CEMEX UK will
have ta maka in future periods. In 2037, on axpiry of the |easa arrangsments, the limited partnarship will ba terminated and undar the terms of
tha agreement, the remaining assets will be distributed to CEMEX UK Any future profit distribution from the limited partnership to the pension
fund will be considered as an employer confribution to plan assets in the period in which they occur

In soma countries, CEMEX has astablished health care benefits for retired parsonnel limited to a certain number of years after retirement as
af Decambear 31, 2116 and 2015, the projected benefits obligation related to thase benefits was appraximately $E37 and 57E6, raspectively The
medical inflation rates usad to datermina the projectad banefits obligation of thase benefits in 2016 and 2015 for Mexico ware 70% and 7.0%,
raspectively, for Puerto Rico 4.3% and 4.5%, respectively, and for the united Kingdom were 6.8% and 6.6%, respectively. Elig bility for ratiree
medical in the United States has baen terminated for all new employees on Decamber 31, 2071, and remaining participants are undera @pped
group and future health cre cost trand rates are not applicable. The medical inflation rate for 2014 in the United States was 4.4%.

Significant events related to employees’ pension benefits and other post-employment benefits during the reported periods

During 2015, CEMEX in the Unitad States terminated the retiree medical coverage for certain participants not yet retired. In addition, during
2014, CEMEX in the United Statas tarminated the retiree medical and life insurance cowerage for most new retirees, and changed the axisting
retirees program effective January 1, 2015, where partidpants will caase their current plans and instead receive a Health Reimbursement
Account (HRA) contribution, if they become eligible. These curtailment events resulted in an adjustment to past servica cost which generated
gains of approximataly $13 (US$1) in 2015 and $110 {US58) in 2014, recognized immadiately through the benefit cost of the respadtive year.

Sensitivity analysis of pension and other post-employment benefits

Far tha year ended December 31, 2016, CEMEX performed sensitivity analyses on the mest significant assumptions that affect the PBO,
considering reazonable indepandant changss of plus or minus 50 basis points in each of thesa assumptions. The incraasa (decrease) that
wauld have resulted in the PBO of pansions and other post-employment bensfits as of December 31, 2016 are shown balow:

Pansions ather benefits Total
Lt +50bps L] _tSbps  -Sabps b Sibm
Dizcount Rata Sernsithity 5 (3,689 4033 (53] 38 3,752) 4,081
Salary Increass Rats Sensithity g1 [&3) B (] a7 ()
Pensian Increasa Rate Sensithity 1,158 (2127} - - 1158 (2,127}
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10 INCOME TAXES
134} Income taxes for the period
The amounts of income tax revenus (sxpensa) in the statsments of operatians for 2018, 2015 and 2014 are summarizad as follows:

W16 2ms 203k
Current INCome 13es % {648 6,159 (4, 188)
Dieferred Incame tawes 352 5477} 166

S {3098 (2328)  (3,500)

196) Deferred income taxes
&s of December 31, 2016 and 2015, the main tem porary differances that generated the consolidated deferrad income tax asssts and Liabilities
are prasentad below:

2016 mis
Deferred b assers
Tax loss carmyfarwards and cther tax credits § 17514 16,658
ACCOUNIS Payanle and accnied expenses 9262 8120
Intangible assets and defemed changes, nat. 6158 5487
Others 19 130
Total defierred tax assets, net 12493 ID49E
Deferned tax liabilites:
Property, machinery and equipment. {25055)  (32,742)
Investmeants and ather assats [1558)  [3,E89)
Tatal deferred tax llabllities, net {17053} (35,431
Mt deferred tax Habilities 5 (33800 14538)
Out of which:
Heet deferred tax {llability) asset in Mexican entithes 5 (2509 255
Het deferred tax (llability) &ssetin Forsing entities 4 [1ps1)  s1s1)
Tha breakdown of changas in conselidated defarrad income taxes during 2016, 2015 and 2014 were as follows:
.
Deferred Income 13x (charged) cred fted to proft of loss % 352 [8477) 264
Deferred Income iax {chargad] cred fied ie stockhalders' equity 514 103 2%
ReclassMation to ather captians In the balance sheet and In the statement of cparations 2 510 [5,573) 410
Change In deferred Incame 13x durng tha period % 1376 (12367) 003

" In 2016, 2015 and 2044, Includes the affects of d iscountinued oparations (note s&) and In 2015 the effects af the tarmination of tax consalldation regime.
= Ini 201, Includes the effect of the divest ass=ts [0 the westem reglon of G2rmany (rats 138}

current and for defarrad income tax relative to items of other comprehansive income (loss) during 2016, 2015 and 2014 wears as follows:

W 205 F
Ta effects relative ko forelgn exchange fuchuations from debt (noka 208} H (10 27z 75}
T effects relative ba Tomelgn exchange Muctuations Tram Intercompany balances (note 208} 121 (181} 147
Ta¢ effects relative ko actuanal (gains) and Losses (note 208) TBE 183 486
Farelgn currency translatian and ciher effects (274 oof {157}
5 L &26 401

154



Notes to the consolidated
financial statements

Far the recognition of defarred tax assets, CEMEX analyzes the aggregate amaount of self-determinad tax loss carnyformards included in its
income tax returns in each country where CEMEX beliaves, based on available avidence, that the tax authorities would nat reject such tax
less carryforwards; and the likalihood of the recoverability of such tax loss carryforwards prior to their expiration through an analysis of
astimated future taxable income If CEMEX balieves that it is probable that the tax authaorities would raject a self-determined daefarrad tax
asset, it would decrease such asset Likewise, if CEMEX believes that it would not be able ta use a tax loss carryforward before its expiration
ar any othar tax assst, (EMEX would not recogniza such asset Both situations would result in additional income tax expensa for the pericd
inwhich such determination is made. In order to determine whether it is probabla that deferred tax assets will ultimately be raalized, CEMEX
takes into consideration all available positive and negative evidence, including fadors such as market conditions, industry analysis, expansion
plans, projected taxable income, carryforward pericds, currant tax structure, potantial changes or adjustmants in tax structure, tax planning
strategies, future reversals of existing temparary diffarences, ate. in addition, every raporting period, CEMEX analyzes its actual rasults versus
its estimates, and adjusts, a5 necessary, its tax asset valuations If adual results vary from CEMEX's estimatas, the deferred tax assat may be
affected and necessary adjustments will be made based on relevant infermation, any adjustments recorded will affect CEMEX's statements of
aparations in such periad.

& of Decamber 31, 2016, consolidated tax loss and tax cradits carmyforwards expire as follows:

Apwourt of Aot of
Aokl resarad unreserved
i ryfonwands amfosads  camyforaands
2017 H 915 579 56
2018 1316 1577 119
2018 7956 7.B211 15
2020 E312 2375 6547
2021 and therearer 373840 3215282 LLE ]

G FIISER 337 B4 55,525

&sof December 31, 2016, in connection with CEMEX s defarred tax loss carmyfornards presented in the table above, in order torealize the benefits
associatad with such deferred tax assats that have nat bean resanved, bafiore their axpiration, CEMEX would need ta generate approdmataly
455,925 in consoli dated pre-tax income in future periods. For the year ended December 31, 209, CEMEX reportad pra-tax losses on & worldwide
consolidated basis. Nonetheless, based on the same forecasts of future cash flows and operating results used by CEMEX's management to
allocate resources and evaluate parformance in the countries in which CEMEX operates, which include expaced growth in rewenues and
reductions in interest expenss in several countries dus to a redudtion in intra-group debt balances, along with the implementation of feasible
ta stratagies, CEMEX believes that it will recover the balance of its tax loss carryforwards that have not bean reserved before their expiration.
In addition, CEMEX concluded that, the deferred tax ligbilities that were considared in the analysis of recoverzbility of its deferrad tex assets
will reverze in the zame pericd and tax jurisdiction of the related recognized deferred tax assets. Moreover, a certain amount of CEMEX's
deferred tax assets refer to operating segments and tax jurisdictions in which CEMEX is currently generating taxable income or in which,
according to CEMEX's managament cash flow projections, will generate taxabla incoma in the relevant periads before the expiration of the
deferred tax assets.

CEMEX does not recognize a deferred income tax liability ralated to its imvestments in subsidiaries and interasts in joint venturas, considering

that CEMEX controls the reversal of the tem porary differences arising fram thase i e stmeants and management is satisfied that such temporary
differences will not reverse in the foreseeable future
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18C) Effective tax rate
Far the years ended as of December 31, 2016, 2015 and 2014, the effective consolidated income tax rates were as follows:

W6 2005 2004
Income [loss) befare Income tax 417270 3,182 [150]
InCome ke Sxpense {3,098] (232B] (3s520)
Effective consalidated Income 1ax rake 175y (722)% Z2119%

" The average effactive tax @t equals the net amount af INCame tax /eveniue or expense divided by INcame or Kss befare (ncome @@es, as these line tems
are reportad In proft or [Dss.

Differences between the financial reporting and the carresponding tax basis of assets and liabilitias and the different income tax rates and

laws applicabla to CEMEX, among other factors, give risa to permanent differencas batwaan the statutory tax rate applicable in Mexico, and the

affactive tax rate presented in the consalidated statements of operations, which in 2016, 2015 and 2014 were as fallows:

W6 2015 2014
% 5 [ 5 % §
Mexkan statuiory tax ratke (3o [5,280) (200} (3551 (300} 555
Man-taxable dividend Income 02 iz 802 128D (25) 71
DIffer=nce DefWeRn acoou ning and 13K Sipensas, net B&D 16514 (931}  {2.963) 714 {1,320)
Termination of fax consalldation regime - - 257 1138 - -
Unrecogn zed effects during the year related to applikabls
1ax consalidation regimes {16) (627) 92 81 55 (101}
Man-taxable sale of markstabls securities and fued assets 1B &57 |7 1263 [57.1) a71
Differance between beak and 13X Inlation 1113] 11535) [z9.0) [922) 7 [:4]
Differances In the Income tax rEtes (0 the countries where
CEMEX operates * 112 1535 537 1,683 {363 5} 12B0
Changes In deferrad tax assets 2 {7131 {12330) {181y {3473 5478 (10,135)
Changes In proviskans far uncertaln b postions or 171 as m 7 [5BE]
others {171 {290} 15 LE (1.7} bl
EfTeCtive consalidated 18 rate {17.81 2096 (32 2318 s (3920

" Refers mainly to the effects of the differences betwaen tha sEatutory INCome 13X rate In Mexlco of 20% against the applicable Income 13x rates of each
cauntry where CEMEX pperates.

* Refers o the efTects Inthe effective Income tax rake assoolated wih changes during the pedad In the amount of defernsd InCome ta assets related o
CEMEXS t2¢ [DEs carryfarwands.
The following table comparas variations betwesn the lina item "Changes in deferred tax assets” as prasented in the table above against the
changes in defarred tax assats in the balance shest for the years ended as of December 31, 2016 and 2015:
2016 2015

Char%ln Dﬂ%ln
thobobnee  Amoansin  thebabnca Aountsin

st raconciliation sheat mosciition

Ta¢ |oss CAmyfarwards generaksd and nat recagnizsd during the y=ar § - 8,108) - (3,687}
Utilization of defered tax asssts b ssttie labliies (notz 150] - - (11,138 -
Derecognitian related 1o tax LSS Carmynomwards re<ogn ed In prior yaars (6803) {4803 {2,554) (2,554}
Recognition ralabsd ko unrecognized 1ax loss caryfamards 1631 1631 1768 1,768
Farelgn currency transiatian and other effects 4,168 - 1860 -
Changes In deTermad t 355ets 5 856 (12,3700 {8,062] 13,473)
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180) Uncertain tax positions and significant tax proceedings

&s of December 31, 2016 and 2015, as part of short-tarm and long-term provisions and ather liabilities [nota 17), CEMEX has racognized
prowizions ralated to unrecognized tax banefits in connaction with uncertain tax positions taken, in which it is deemed probable that the tax
authority would differ from the position adopted by CEMEX As of December 31, 2016, the tax returns submitted by some subsidiaries of CEMEX
lecated in several countries are under review by the respactive tax authoritias in the ordinary coursa of business. CTEMEX cannot anticipate i
such rewiews will result in new tax assessments, which would, should any arise, be appropriately disclosad and for recegnized in the finandal
statemants.

& summary of the beginning and ending amaunt of unracognized tax benefits for the years ended Decamber 31, 2076, 205 and 2014, excluding
interast and peralties, is as follows:

- e — - — L

Balance of tax pasitions at beginning of year % 1180 1336 12&2
Addtions for tax pastions of prioryears 200 134 2116
Additiens for tax pasiions of currant year an 71 78
Reductions fortax positians relaked ko priar years and ather lems (131} (95} 71}
Sattlements and reclassmcations (163} (208) {317
Expiratian of the statuie of Umitations (128 221} (73}
Forelgn cumency transiatian effects 71 119 B0

Balance of tax positions at end of year 3 1113 1,190 1,385

Tax ex@minations can imolve complax issues, and tha resolution of issuas may span multipla years, particularly if subject to negotiation
ar litigation. Although CEMEX believes its estimates of the total unrecognized tax benefits are reasonable, uncertainties regarding the final
determination of income tax audit settlements and any related litigation could affect the amount of total unrecognized tax benafits in future
pericds. Itis difficult to estimate the timing and range of possible changes ralated to the uncertain tax positions, as finalizing audits with the
income tax authorities may inwolve formal administrative and legal proceadings. Accordingly, it is not possible to reasonably estimate the
axpectad changes to the tatal unracognized tax bensfits over the next T months, although any ssttlements or statute of limitations expirations
may result in a significant increasa or decrease in the totsl unrecognized tax banefits, including those positions related to tax examinations
being currently cond uctad.

&z of Decembar 31, 2016, the Company's most significant tax proceedings, some of which are associated with the uncartain tax pasitions
dascribed above are as follows:

+ &z of December 31, 2096, tha US. Internal Revenus Samcs ("IRS") has concluded its audit for the year 209, The final findings did not akter
the originally filed tax return, which had no resarves set aside for any potential tax issue. In addition, there is any tax matter considered
material to (EMEY's finandal rasults related to tha IRS' audits of prior pericds. On May 18, 2016 and April 24, 2015, the IRS commenced its
audits of the 2076 and 2015 tax years, respectivaly, undar the Compliance Assurance Process. CEMEX has not identifiad any material audit
issues and, as such, no reserves are recorded for either the 2076 or 2015 audits in CEMEX's financial statements.

+ On July 7, 201, the fEx authoritias in Spain notified CEMEX Espafia of a tax audit process in Spain covering the tax years from and induding
2006 to 2009. The tax authorities in Spain have challenged part of the tax lossas reported by CEMEX Espana for such wears. The tax
autharities in Spain notifisd CEMEX Espafia of fines in the ageregate amount of approdmataly €456 (US5480 or $5,938). The laws of Spain
provide 2 number of appeals that could be filed against such penalty without making any payment until they are finally rezalved. On april
2, 2014, (EMEX Espaiia filad appeals against such finas. &t this stage, CEMEX doas not consider probable an adverse rasolution in this
proceeding Monstheless, is difficult to assess with certainty the likelihood of an adverse result, and the appeals that CEMEX Esparia has file
could take an extended amount of time to ke resolved, but if adwersely resolved, it could have a matarial adverse impact on CEMEX's results
of oparations, liquidity or financial positian.
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In Mowemnber 2009, amendments to the income tax law in Mexico effective on lanuary 1, 200 modified the tax consolidation regime by
requiring entities to determine income taxes as if the tax consolidation rules did not exst from 1999 onward, specifically, turning into
taxable items: a) the difference batwesn the sum of the equity of the controlled entities for tax purposes and the squity of the consolidated
entity for tax purposes; b} dividends from the controlled entities for tax purpases to the Parent Company; and o) cther tranzactions that
reprasentad the transfer of resources between the companies included in the tax consclidation. In December 2018, the tax authority in
Mexico had granted the option to defer the cloulation and payment of the income tax over the differance in equity explained abowa, until
tha subsidiary was excludad or the elimination of the tax consolidation. Monathalass, in December 2013 new amendments to the income
tam law in Mexico were approved effective [anuary 1, 2014, which eliminated the tax consolidation regime and implemeantad prospadtively a
new voluntary integration regime that CEMEX did not join. As a result, beginnirg in 2074, each Mexican entity determines its income taxes
basad saolaly in its individual results. & period of up to 10 years was established for the sattlement of the liability for inceme taxas ralated
to the tax consalidation regime accrued until December 31, 203, amount which considering the rulas issued for the disconnection of the
taw consalidation regme as well as payments made during 2013 amounted to approximately 524804 as of December 31, 20T3. In 2014,
considering payments incurred nat of inflation adjustments, as of Dacember 31, 2014, the balance payable was reduced to approximately
$21429. Furtharmare, in ©ctabar 2015, a new tax raform approved by Congress (the “new tax reform ™) granted entities the option to sattle
a portion of the liability for the exit of the tax consclidation regime using available tax loss carnyforwards of the previously consolidated
antities, considering a discount factor, and a tax aradit to offset certain itams of tha aforementionad liability. Consequently, during 2015, as
a result of payments made, the liability was furthar reduced to appromimately 516,244, which after the application of tax credits and assets
for tax loss carryforwards (as provided by the new tax reform) which had a book value for CEMEX before discount of approximately 511,134,
as of Decambsar 37, 2015, the Parent Com pany's liability was reduced to approdmately 53971 In 2016, considering payments made during
tha year nat of inflation adjustments, as of December 31, 2016, CEMEX reduced the balance payable to approximately 53236

« On April 1,20M, the Colembian Tax Autharity notified CEMEX Colombia of a spacial procesding rajecting certain deductions taken by CEMEX

Colombia in its 2009 tax return. The Colombian Tax suthority assessed an increase in taxes to be paid by CEMEX Colombia in an amount
in Colombian pesos equivalent to approximately US330 ($622) and impesed a penalty in @n amount in Colembian pesos equivalent to
appraximately Us348 (5a05), bath as of Dacember 31, 2016 The Colombian Tax sutharity argues that cartain axpensas are not deductible for
fizcal purposes becausse thay are not linked to direct revenues recordad in tha same fiscal wear, without considering that future revenue will
e taxed under the income tax law in Colombia. CEMEX Colombia responded to the spedal proceeding on June 25, 2071, On December 15,
20, the Colombian Tax Autharity issued its final rasalution, which confirmad the information in the spacial proceading. CEMEX Calombia
appealed such resclution on February 15, 2072, On January 17, 2073, the Colembian Tax Authority confirmed CEMEX Colombia its final
resalution. On May 10, 2073, CEMEX Colombia appealed the final resolution befara the Administrative Tribunal of Cundinamarc, which was
admitted on June 21, 2013. On July 18, 20%, CEMEX Colombia was notified about an adwerse resolution to its appeal, which confirms the
offidal liquidation natifiad by the Calombian Tax Autharity. On uly 22, 2074, CEMEX Calombia filad an appeal against this resolution bafore
the Colombian State Council Ecnnsel'n de Estado). On September 17, 2075, CEMEX Colombia presented arguments in second instance on
this procaeding. 4t this stage of the proceeding, as of Dacember 31, 2016, CEMEX doas not consider probable an adversa resalution in this
proceeding Wonstheless, is difficult to assess with certainty the likeliheod of an adverse result; but if adwersely resolved, this proceeding
could have a material adverse impact on CEMEX's results of operatians, liquidity or financial position.
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20) STOCKHOLDERS' EQUITY

Asof Decamber 31, 2016 and 2015, stockholders equity exdudes investments in CPOs of the Parent Company held by subsidiaries of approximataly
4327 (19751229 CPOs) and %175 (16,351,575 CPOs), respectively, which were aliminated within “Other aquity reserves’.

204) Common steck and additional paid-in capital

As of Decamber 31, 2016 and 2015, the breakdown of commoen stock and additional paid-in capital was as follows:

2016 mis
Camman stack 5 &1 & 158
Additional pakd-n Capal 122176 115866

5 137336 118,626

& of Decamber 31, 2016 and 2015 the comman stock of CEMEX, 5.A8. de CV. was presented as follows:

W5 2015
Sharas ! Sarivs A7 Sarks B7 Suries A7 Sarls B?
Subscribed and pakd shares 28,121,583, 145 14,060,751 574 26,535,196,072 13,487,556 026
Unissued shares autharted far stock
compensaticn pragrams G3ELEE 154 315,234 077 TET 447 385 I7LTI3E53
Shares that guarantee the Issuance
ar convertible securities 521,895,920 1,605,447 560 5,020,839,520 2,510,445 560
33578,351,222 16,985,47 5,511 32,703,541, 378 16,351,771653

&5 of Decamber 31, 3006 and 2015, 12,068 000,000 shares correspond to the fixed portion, and 7,000,426 533 shares In 209 and 35,582,315 067 shares In 2015,
COrmEspond 1o the variabla partian.

* Zeres A or Mexlcan shares must represent 3t beast 64% of CEMEX's Capial stock mearmni ke, S2res "B or ree subscriptian shares must represent at most
36% of CEMEXS Capltal stock

* Shares that quarantes the conversian of bath the outstand Ing waluritary and mandatarily corvertible securitles and new securities ksues (nole #E).

an March 31, 2016, stockhaldars at the annual ordinary shareholders' meeting approved resclutions to: (i) increase the wariable common
stack through the capitalization of retained eamings by issuing up to 1516 million shares (539 millian CPOs), which shares were issuad,
reprasenting an increase in common stock of approcimately 4, considering 2 nominal value of $0.00833 per CPO, and additional paid-in
capital of appraximately $5,364; (i) increase the variabla common stock by issuing up to 297 million shares (3% million CPOs), which will be
kapt in the Parent Company's treasury to ba usad to presarva the anti-dilutive rights of note holders pursuant CEMEX's convertible sacurities
(note 168).

an March 26, 2015, stockholders at the annual ordinary shareholders' meeting approved resolutions ta: (i) increasa the variable comman
stock through the capitalization of retained earnings by issuing up to 1,500 million shares (500 million CPOs), which sharas were issued,
representing an increase in common stock of approximately 54, considering 2 nominal value of 50,00833 per CPO, and additional paid-in
capital of approdmately 37613 (i} increase the sariable comman stock by issuing up ta 257 million shares (o3 million CPOs), which will be
kapt in the Parent Company's treasury to ba usad to presarva the anti-dilutive rights of note holders pursuant CEMEX's convertibla sacurities
[note 158).

an March 20, 2014, stockholders at the annual ordinary shareholders' meeting approved resclutions to: (i) increasa the wariable common
stock through the capitalization of retained eamings by issuing up to 1,404 million shares (458 million CPOs), which sharas were issued,
reprasenting an increase in common stock of approcimately 4, considering 2 nominal value of 30.00833 per CPO, and additional paid-in
capital of approximately $76%; (i) increasa the variabla common stock by issuing up to 387 million shares (128 million CPOs), which will be
kapt in the Parent Company's treasury to ba usad to presarva the anti-dilutive rights of note holders pursuant CEMEX's convertible sacurities
(note 168).

In connection with the long-term executive share-based compensation program (note 21) in 2015, 2015 and 2014, CEMEX issued approximately
538 million CPOs, 422 million and 61.1 million, respactivaly, penerating an additional paid-in capital of approximately 572 in 2016, 5655 in 2015
and $755 in 2014 associated with the fair value of the compensation received by executives.
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H0E) Other equity reserves
&s of Decamber 31, 2016 and 2015 other equity reserves are summarized as follows:

2016 s
Cumulatie tanslation effect, net of effects from perpetual debentunes and

defemed Incame 13%es recognized directly In equity {notes 198 and 200) § 21793 17,608
Cumulztie artuarial Iosses {10538)  [6515)
Effects associated with CEMEX's comvertible securitles * 4781 4761
Treasury shares held by subsid lanes (227} (1)

5 18793 1517

" Represanis the equity component upen the Issuance of CEMECS convertible securtles describad In naobe 168, a5 well as the effects assodated with such
sacurities In connection with the change In the Farent Com pary's funciional currency(nate 20). Upon conversion of these securitles, the balances have baen
carmespond ingly reclassifed to comman stock and jor additional pald-In capital (note 164}

Farthe years ended Decamber 31, 2006, 2015 and 2014, the translation effects of foraign subsidiaries indudad in the statements of comprehensive
income {loss) were as follows:

_ L i e
Farelgn currency transiation adjustment * 3 20,647 12860 15,157
Farzlgn exchange fuctuations frem debt ® 1367 o] a9
Farzign exchanga fluctuatians from Intercampany balances (10,385) (5801} {15,135)
5 11,629 T 501

" These effacts refer to the rsulk from the tRnskatian of the Ananclal satemeants af Torekgn suesHIares.

2 GEnarated by Torelgn exchnange uctuations over 2 notlnal amount of 320t In CEMEX, SAB. de €Y, associated with the aiquisition of forign subsid larkes
and deskgnated as 3 hedge of the net Imestment In forelgn subsidiaries (note 200

* Refers to fareign exchange fluctuatians arksing from balances with related parties In forelgn currencies that are of a long-term Irvestment nature consdering
that thelr Liquidation k nat anticlpated In the faresaeable future and fareign excharge fluctuations over a notional ameunt of debt of a subsldiary of CEMEX
Espafia Idantified and deslgnated as a hadge of the et Investment In forelgn subsidiarles.

20C) Retained earnings

Tha Parart Company's net incoma far the year is subject to a 5% alloction toward a Leagal reserve until such reserve equals one fifth of the

common stock. As of December 31, 2076, the legal reserve amounted to 51,804,

200 Non-controlling interest and perpetual debentures

Mon-cantrolling interest

Mon-controlling interest reprasents the share of non-controlling stockhaldars in the results and equity of consclidated subsidiaries. &s of

Decambear 31, 2016 and 2015, nan-controlling interast in equity amounted to approximately 519,876 and 512,708, respectively.

an July 18, 2015, CEMEX Heldings Philippines, Inc. {"CHP), an indirect wholly-owned subsidiary of CEMEX Espafa, 5.4, closed its initial offering
af 2,337,527,354 new common shares, at a price of 1075 Philippine Pesos par common share, in a public offering to investors in the Philippines
and in a concurrent private placement to eligible invastors outside of the Philippines. The number of comman shares issued by CHP includes
304,947124 shares which subscription option was exardsed by the underwriters any time from June 30, 2016, the date of pricing, up to and
including the day prior to the first day of trading of tha shares an July 18, 2015. CHP's 2 ssats consist primarily of CEMEX's cement manufacturing
@ssets in the Philippines. after giving affact to the afferirg, and the searcize of the subscription option, CEMEX Asian South East Corporation
(*CASE), an indirect wholly-owned subsidiary of CEMEX Espafia, 5.A, owns appraximately 55.0% of CHP's outstanding common shares, CHP's
common shares are listed on tha Philippine Stock Exchangs under the ticker CHP The nat praceeds from the offering of appraximately Us$saz7
{considering an exchangs rate of 46932 Philippines Pesas per U.S. dollar on June 30, 2016}, aftar deducting commissions and ather offering
ewpensas, were used by CEMEX for general corporate purposes, including tha repayment of existing debt
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Perpetual debentures
&s of December 31, 2016 and 2015, the balances of the non-controlling interest included appraximately US5435 (59,075) and US5a40 {47561),
respectively, reprassnting the notional amaunt of parpatual debentures, which axclude any perpetual dabentures held by subsidiarias.

Interast expense on the perpetual debentures, was included within “Other equity reserves” and amounted to approximately $507 in 2076, 5432
in 2015 and $420 in 2014, exduding in all the pericds the amount of interest accrued by perpetual debentures held by subsidiaries.

CEMEX's parpatual debentures have no fixed maturity data and there are no contractual obligations for CEMEX to exchange any sarias of its
autstanding perpetual debenturas for financial assets orfinancial liabilities. As a result, thess debentures, issued entirely by Spedal Purpose
vehicles ("SPys*), qualify as equity instruments and are classified within non-controlling intarest, as theywere issued by consolidatad entities.
In addition, subject to certain conditions, CEMEX has the unilateral right to defar indefinitely the paymeant of interest dus on the debantures.
The dassification of the debenturas as squity instruments was made under applicable IFRS. The differant SPVs were established solely for
purposas of issuing the perpatual debentures and wera included in CEMEX's consolidated financial statemants.

&3 of December 31, 2016 and 2015, the detail of CEMEX's parpatual debentures, excluding the perpetual debantures held by subsidiaries, was
as follows:

2016 WS Reparchasa
Issuer Issnancs dale Montnalamount  Mowinal amoant option Inkarestrate
Ci0-EUR Capital (SPY) Lid May 1007 54 i Tanth anniwersary 1T
C& Capital [SPY) Lt Febnuary 2007 L5513 s EIghth annNersary LIBOR + 4.40%
5 Capital (SPY) Lt Dacember 2006 15 ] LssE FIfth anniversany LUBOR + 4.277%
Ci Capital [SPY) Ltd Decembsr 2006 uséirs usérs Tenth annhversary LIBOR + 471%.

* Under the Credit Agreement, and previcusly undar the Facllities Agreement, CEMEX Is not permiftted 1o call these debentures.

21) EXECUTIVE SHARE-RASED COMPENSATION

CEMEX has lang-term restricted share-based compensati on program s prosiding for the grant of CEMEX's CPOs to a grou p of executives, pursuant
ta which, new CPOs are issued undar each annual program over a service period of four years. The CPOs of the annual grant (25% of each
annual program) are placed at the beginning of the servica peried in the executives’ accounts to comply with @ ona year restriction on sale.
uUnder these programs, the Parent Company issued new shares for approsd mately 53.% million CPOs in 2018, 32 million CPOs in 2015 and 611
million CPOS in 2074 that were subscribad and pending for payment in CEMEX's traasury. &= of Decembar 31, 2076, there are approximately 75.7
million CPOs associated with thase annual programs that are expected to be issued in the following years as the executives render services.

Baginning January 1, 2013, eligible executives belonging to the operations of CLH and subsidiaries, ceasad to receive CEMEX's CPOs and instead
started raceiving shares of CEMEX Latam, sharing significantly the same conditions of CEMEX's plan also over a service period of four years.
During 2016 and 2015, CEMEX Latam physically delivered 271,461 shares and 242,618 shares, respectively, corresponding to the wested partion
af priar years' grants, which wera subscribed and hald in CEMEX Latam's treasury. As of December 31, 2076, there are appromimately 540,352
shares of (EMEX Latam associatad with these annval programs that are expected to be delivered in the following years as the executives
render sarvices.

In addition, in 2012, CEMEX initiated a share-based compensation program for a group of executives which was linkad to bath, internal
performanice conditions lindeasa in Operating EBTDA) and market conditions (incraass in the price of CEMEX's CPO), over 2 period of thrae
wears ending on December 31, 2014, Under this program, CEMEX granted awards over appraximately 339 million CPOs, which bacame fully
wasted upon achiewement of the annual internal and/or exernal performance conditions in each of the three years. CPOs wasted were
deliverad, fully unrestrictad, to active axeautives in March 2015

Tha combined compensation expense related to tha programs described abowve in 2076, 2015 and 2014, recognized in the operating results,
amaunted to approximately 372, 3655 and 5730, respectively. Tha weighted averags price per CPO granted during the peried was approgdmately
T3.79 pesos in 2006, T334 pesos in 2015 and 1253 pesos in 20, Moreaver, the weighted average price per CEMEX Latam share grantad during the
period was approximately 13,423 colombian pesos in 2016, 14,291 colombian pesos in 2015 and 15,073 colombian peses in 2014, As of December
31, 2016 and 2015, there were no options or commitmants ta make payments in cash to the executives basad on chamges in the markst price
af tha Parent Company's CPO or CLH's sharas.

161



Notes to the consolidated
financial statements

22) EARNINGS (L 0555 ) PER SHARE

Basic earnings (loss) per share is cloulated by dividing profit or loss atiributable to ordinary equity halders of the Parent Company (the
numerator) by the weighted awerage numbar of shares outstanding (the daneminater) during the period. Shares that would be issued
dependirg only bythe passapa of time should be included in the determination of the basic weightad averape number of shares outstanding.
Diluted earnings (loss) per share should reflect in both, the numerator and denominator, the assumption that corwertible instruments are
converted, that options or warrants are exarcisad, or that ordinary shares are issued upon the satisfaction of specified conditions, to the
axtent that such assumption would lad to 2 reduction in basic earnings per share oran increase in basic lass per share, otharwi se, the effects
af patential shares are not considered becausa thay generate antidilution.

The amounts considerad for calculations of earnings (loss) par share in 2016, 2015 and 2014 were as follows:

W16 205 itk
Denaminatar {thoutands of sha
Welghted average number of shares outstanding * 40,624,805 35,005,158 38,504,557
Capitalizaticn of retained gamings 2 1616112 1,616,112 1,616,112
Effect of dilutive Instruments - mandakarly cormertible sacurities {nats 16837 BBC,O16 B0 516 BBD 516
Welghted average number of shares - bask 4239371932 42,202 196 40,BO&027
Effect of dilutive INStrumants - share-based ompsnsation (a2 2117 216872 171747 293,657
Effect of patentially dilutive Instruments - apionally comvertible securities [note 168) 3 4,367, BO5 &ETOF TG 5,963,145
Welghted average number of shares - diluted 47,516,800 u7 184717 47, 0ED,E32
Mismierator
Met Income (Loss) fram continuing aperations H 15,182 a5 [5,770)
Less: non-controlling Imterest et Incame 1174 532 112
Cantroll g Inkerest net Incame {Loss) from cantinuing oparations 13,009 (78) [6,873)
Plus:after tax Interest expense on mandatorly canvartible secuitles 119 184 166
Cantrall ng Inkarest net incame {less) frem cantinuing
operatians - far bask eamings per share calculations 13135 1 [6,70%9)
PLuS: after k2 INtEFeSt EXPEnEE G0 optianally canvaribie sacunties 1079 1388 1524
Cantrall ng Inkerest net Incame {loss) frem cantinuing,
aperatians - far gilted Sarnings per SNare caloulatians $ 15207 1354 [5,285)
Hat Inceme fram discontinued operations 3 1024 137 L
Basic Earnings (Loss) Per Share
Caontralling Interest Bask Earnings (Loss) Per Share H 03z a0 (018}
Cantralling Interest Bask EarmiIngs (Loss) Per Share from conkinuing apeations [ - (@18}
Cantralling Interest Bask Earnings (Loss) Per Share from discontinusd cparations ooz .03 -
Controlling interest Diluted Earnings (Loss) Per Share
Cantralling Interest Dlted Earnings (Loss) Per Share % 03z an (018}
Cantralling Interest Diluied Earnings (Loss) Per Share fram continuing aperatians 031 S (218}
Cantralling Interest Diluted Earnings (Loss) Fer Share from discontinued operations ooz a0 -

* The welghted average nUMb=r of shares outstanding In 2015 and 2014 reflects the shares Issued &5 a result of the capitallzatian of retained sarmings
declared an March 201z and March 2014, as appliable (note 204).

= &ccording bo resalution of the stoeckhalders' mestings on March 31, 26,
* The number of CPOS ta be sued undsr the executive shars-based compensation programs, as well as the katal amount of CROs committed for ksuance

Ini the future under the mandatarily and optionally corwertible sscuritles, are computed fram the beginning of the reparting pericd. The number of shares
resulting from the executives’ stock aption pragrams Is determined under the Imverse treasury methad.

* Far 2076, 201% and 2014, the affacts an the denaminator and numerstor of pakential diluthe shares genarate antidilutian; therefare, thare 5 na change
b=twaen the reparted bask and diluted aaming (lss) per shara.
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23) CONMITMENTS

Z3A) Guarantees

&s of Decambar 31, 2016 and 2015, CEMEX, S.48. de CV, had quaranteed loans of certain subsidiaries for approsd mataly U552 867 (555,819) and
US43,726 ($64195), respedtively.

23B) Pledged assets

CEMEX, transfarrad to a guarantaa trust the shares of its main subsidiarias, including CEMEX México, 5.4 de CV, New Surward Holding BV and
CEMEX, Esparia, 54, and entered into pledge agreements in order to sacure payment obligations under the Cradit Agreement (formerly under
tha Farilities Agreement) and othar debt instrumants enterad inte prior to the date of thesa agraements (nota 164)

&s of Decamber 31, 2016 and 2015, thars are no liabilities secured by property, machinery and equipment

253C) Other commitments

&s of Decambar 31, 2076 and 2015, CEMEX was party of other commitments for saveral purposas, including the purchasze of fuel and snergy,
which estimated future cash flows over their maturity are presented in note 23€. A description of the most significant contracts is as follows:

In connection with the baginning of full commearcial oparations of the Vantika S.APIL da CV and tha ventika Il SA P da CV. wind farms
{jointly "ventikas") located in the Mexican state of Nuewa Leon with a combinad generation capacity of 252 Magawatts ["WW"), CEMEX, agreed
to acquire @ portion of the enargy generated by Ventikas for its Mexican Plants for a period of 20 years, which began in April 2016, During
206, ventikas supplied approw mataly 6.4% (unaudited) of CEMEX's ovarall electridity needs in Mesico. This agreement is for CEMEX's own
uz= and thare is no imtention of enargy trading CEMEX participated in ventikas projact as sponsor, main developer and equity invastor. on
Decambar 15, 2016, CEMEX sold its intarest in ventikas to Infrasstructura Enerpética Mova, 5.4.6. de CV. ("IEnova™), current cwner of 100% of
ventilkas, for approximately U5521(3435), In addition, during 2076 and in accordance with tha astablished contracts CEMER also received a
total of U435 (4725 for development fee and other concepts. (EEMEX will remain as the manager of the Vertikas facilities in exchange of 2
managamant fes.

+On July 30, 2012, CEMEX signed a 10-year strategjc agreement with Internaticnal Business Machines Corporation ("IBM®) pursuant towhich
18M prowides, among others, data processing sanices (back office) in financs, accounting and human resources; as well as Information
Technology ("IT") infrastructure services, support and maintenance of IT applications in the countries inwhich CEMEX operates.

Eeginning in Fabruary 2010, CEMEX agread with EURUS tha purchase of elactric enargy for a pericd of no less than 20 years. EURUS is 3 wind
farm with an installed capacity of 250 MW aperated by ACCIOMA in the Mexcan state of Daxaca. For the years 2076, 2015 and 2074, EURUS
supplied (unaudited) appros mately 22 9%, 25.0% and 28.2%, respectively, of CEMEX s overall electricity neads in Mexico during such year.

- CEMEX maintains a commitmant initiatad in April 2004 to purchase the energy panerated by Termosléctrica del Golfo ("TEG) until 2027,
CEMER committed to supply TEG and ancther third-party electrical energy generating plant adjacent to TEG all fuel necassary for their
operations, a commitment that has besn hadgad through four 20-year agreements entered with Petriless Maxicanos ["PEMEX™), which
tarminate in 2024, For the years ended December 31, 2016, 2015 and 2014, TEG supplied (unaudited) approd mataly 66.3%, §9.3% and B2.6%
respactivaly, of CEMEX's overall electricty needs during such year forits cement plants in Mexica.

In regards with the above, in March 1956 and July 1399, CEMEX signed contracts with PEMEX providing that beginning in April 2004 PEMEX's
refinarias in Cadereyta and Madero City would supply CEMEX with a combined volume of approximately 175 million tons of petroleum coke
per year. As par the patraleum coke contracts with PEMEX, 1.2 million tons of the contractad wolume will be allocated to TEG and the other
enargy producer and the remaining walume will be allocated to CEMEX's operations in Mexico. By entaring inta the petralaum coke contracts
with PEMEX, CEMEX expects to have a consistant sourca of petroleum coka throughout the 20-year term.
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+ In 2007, CEMEX Ostzement GmbH °COZ"), CEMEX's subsidiary in Germany, entered into a long-term energy supply contract with vattenfall
Europe New Energy Ecopawer ["VENEE'), pursuant to which VENEE committed to supply energy to CEMEX's Ridersdorf plant for a pericd of
15 years skarting on january 1, 2008. Based on the contrad, each year COZ has the aption to fix in advance the wolume of enargy in tarms of
MW that it will acquire from VEMEE, with the option to adjust the purchase amount one time on a monthly and quarterly basis. According to
tha contract, 00Z acquired (unaud ited) approximately 27 MW in 2018, 2015 and 2014, and COZ axpects to acquire between 26 and 28 MW per
wear starting in 2015 and tharsafter. Tha contract, which astablishes a prica machanism for the enargy acquired, basad on the prica of energy
future contracts quotad on the European Energy Exchange, did not requireinitial investments and was expeded to be performad at a future
date. Considering that the contract is for CEMEX's own use and CEMEX sells any energy surplus as soon as actual enargy requiremeants are
known, ragardlass of charges in prices and thereby avoiding any intention of trading in energy, such contract is not recognized at its fair
value

230) Commitments from employee benefits

Insama courtries, CEMEX has salf-insurad health care benafits plans for its active amployees, which are managed on cost plusfae arangements

with major insurance companias ar provided through health maintenance organizations. &s of Decembar 31, 2096, in centain plans, CEMEX has

astablished stop-less limits for continued medical assistance derived from a specific cause (e.g, an autemobile accidant, illness, etc) rRnging
from 23 thousand dellars to 400 thousand dollars. In ather plans, CEMEX has established stop-loss limits per employes ragardlass of the
number of events ranging from 100 thousand dollars to 2.5 million dellars. The contingenay for CEMEX, if all employess qualifying for health
care banefits required madical services simultanecusly is significantly However, this scenarie is remote, The amount expensad through salf-
insured health care benafits was approximataly USSE9 (514300 in 2076, US553 (31189} in 2015 and US54 (5343) in 2004

23E) Comtractual obligations
As of Decembar 31, 2016 and 2015, CEMEX had the following contractual obligations:

2016 2015
(s, dollars millions) Lags than 1 13 *5 Mor than

abligations yoar s yaan 5 ears ol Total
Long-term dant 134 7 2ETS 2 ELLE 11379 13303
Capltal leass abligations 2 15 26 EE] o 17 1z
Comverticle notes? 1z L) 503 = 1205 1543
Tatal debt and ather financlal abligations -] 2400 2,757 ELEE 12691 14581
Dperating leases & 117 173 17 18 513 434
IMEMESt payments an debt® ETE 1250 968 1,109 313996 4,659
Penskan plans and cther benefis © 152 277 268 718 Luls 1548
Punchizzes of raw matarials, fuel and enargy ™ S84 E16 739 1301 LT 31,563
Tatal conkrachual chligatkans 54 1589 5526 4861 10,6BD 21058 15,805

5 12014 122787 100,720 3E1380 472,730 441,174

" Represarit nominal cash Aaws. &5 of DeCember 31,2006, the NP of TUture paymants Under Such lases was USS76 (§1,576), of which, US$24 (5457) refars to
PEVTENLS FTOM 110 3 years, USSE2 (5477) 1efer k0 payments from 3 t0's years, and US516 ($232) refer payments of mare than 3 years.

 Refers ta the companents of ablity of the convartible notes described In note ¥E and assumes repayment at maturity and na converskon of the notes.

* The schedule of debt payments, which Includes curnent maturites, doss not consider the efTect of any rennancing of debt that may occur during the
fallowing YEars. In e pect, CEMER has replacad N long-term obLigations far others of a simiar nature,

& The amounts represent nominal cash flows. CEMEX has operaking leases, prmarily for operating facilies, cement storage and distribution facilties and
cartaln transportation and other equipment, Under which annual remtal payments ane raquired plus the payment af cartain operating expersss. Remal
EXPENSS Was USE121 (52,507) In 2006, USE114 ($1,967) In 2015 and USE112 (51,827) In 2014,

v Estimatad Cash flows on Mioati ng rate denominsted debt were detarmingd using the foating Interest akes |n effect as of Decembsr 21, 2006 and 2013,
* Represents estimated annual payments under thesa henefits for the next 10 years (noke 18), Includ ing the estimate of new retirees during such future years.

* Future payments far the purchass af W matenals are presented on the basiks of cortractual naminal cash ficws. FULLMe Raminal payments far energy were
estimated far all contractual commitments an the basls of an aggregate awerage expectsd consumption af 31241 GWh per vear using the Tuture pricss of
enargy established In the contracts far each pericd. Future payments also Include CEMEX's commitments for the purchass af fuel
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financial statements 2441) Provisions resulting from legal proceedings
CEMEX is irvolvedin varicus significant lagal proceadings, tha resalutions of which ara desmead probabls and imply cash outflows ar the dalivery
af other resources owned by CEMEX As a result, certain prosisions or losses have been recognized in the financial statements, representing
the best estimate of the amounts payable or impairad assets. Therefore, CEMEX believes that itwill not incur significant expenditure or losses
in excass of the amaunts recorded. As of December 31, 2016, the details of the most significant events giving effect to provisions or lossas are
a5 follows:

Ragarding the Maceo project in Colombia (note 18), on August 28, 2012, CEMEX Colombia signed a mamorandum of understanding {"Mou”)
with the representative of C1 Calizas y Minerales 5. ("0 Calizas”), which objective was the acquisition and transfer of assets comprising
land, the mining concessien and the environm ental permit, the common shares of the entity Zona Franca Especial Camentera del Magdalena
Madio 545 ("Zomam") (holder of the free trade zone concession), as well as the benefidal rights of a trust entered batwesn Acdidn
Sodadad Fiduciaria 54, C) Calizas and Zomam, to exacute the construction of the new cament plant During 2016, CEMEX received reports
through its anomymous reparting line, related to possible deficiencies in the purchase process of land where the cement plant is lecated.
A&t this respact, CEMEX initiated an inwestigation and intarnal audit in accordance with its corporate governance pelicies and its code of
ethics, confirming the irragularitias in such process. &s a result of this process, on September 23, 2016, CLH and CEMEX Colombia decided
to terminate employment ralationship with the Vice Precident of Planning of CLH and CEMEX Colombia, and with the Legal Counsel of CLH
and CEMEX Colombia. In addition, affective the same date September 23, 2015, the Chief Exacutive Officer of CLH and Prasident of CEMEX
Colombia resignad to facilitata investigations. CEMEX and CLH have made thaza findings known to the appropriate authoritias in Colombia.
In ardar to strangthen the levels of Leadership, management and best practices of corparate governance, on Gctaber 4, 2016, the Board of
Directors of CLH decided to separate the roles of Chairman of the Board of Directors, Chief Executive Officer of CLH and Prasident of CEMEX
Colombia. Consequently, new appaintments for Chairman of the Board of Directors of CLH, new Chief Exacutive Officer of CLH, new President
of CEMEX Calombia and new vice president of Planning of CLH, were effective immediately.

In addition, after signing tha original MOU, a farmer shareholder of 01 Calizas, who presumptively transferred its shares of O Calizs two
years before tha signing of the MOU, was linkad toa process of expiration of property initiated by Colombia's Attorney General (the “attorney
General"). Amongst other measures, tha Attomey Ganeral ordered the seizure and consequent suspension of the right to dispoze the assets
subject to the MOU. Tha shares of Zomam wera fully acquired by CEMEX Colombia before the baginning of such process; nonatheless, the
attomey General decided to also include such sharas in the action of expiration of property. To protadt its interests and defand its rights
as a third party acting in good faith and free of guilt, CEMEX Colombia joined the expiration of property process, attending promptly each
procadural stages, under the policy of full cooperation with the Attomey Genaral. additionally, CEMEX Colombia requested tha inad missibility
of the adtion of expiration of property against the assets subject to tha MoOuU.

In July 2013, CEMEX Colombia signed with the provisional depository of the assets, designed by the Drugs National Department {dreccion
wacional de Estupefacien tes, then depository of the affectad assats), which functions after its liquidation were assumed by the
administrator of Special Assets (Sociedsd de Activos Especiales SAS. or the "SAE'), a lease contract for a pericd of five years, which can
be early terminated by the SAE, by means of which CEMEX Colombia was duly authorized to continue with the necessary works for the
construction and operation of the plant (the "Leasa Contract”). Likewiss, the provizional depository granted a mandate ta CEMEX Colombia
far the same purposa.

On May Z, 2016, the Attorney General resohved to dery CEMEX's Colombia inadmissibility request to the action for ewpiration of property
mentioned above, considering that it should broaden tha obtention of probatary elements and its analisys in order to taks a resolution
according to law. Given on tha nature of the process, despite the Calombian law has defined terms for the several procadura| stages, a5 of
Decambar 31, 2016, it is estimated that the issuance of a final reselution in raspect to the applicability or net for the action of expiration of
property over the aforementioned asssts may take batwean five and ten years. s of Dacember 31, 2016, the expiration of property process
is in its investigation stage, awaiting the appointment of the puardians ad (item designated by the artomey General. The appointment of
tha guardian ad litem would cpen the probatory stape, in which evidence will b tested.

The maturity of the Leaze Contract is July 15, 2018, therefore, subject to the razalution of the ongoing legal process, CEMEX Colombia plans
to negotiate and extension to such Lease Contract.
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Mareover, in connaction with Macen's project, CEMEX Colombia also engaped the same representative of O Calizas to also represent CEMEX
Colombia in the acquisition of land adjacent to the plant, signing a new mamaorandum af understanding with this representative (the “Mou
with tha Representative”) CEMEX Colombia made cazh advances to this represantative for amaounts in Colombian pesos equivalent to
appraximately L5134 and has paid interest for approximately US512, in both cases considering the Colombian paso to U.S dollar exharge
rate as of December 31, 2016. Thesa payments were deposited in the representative’s persanal bank acoount as advance paymeants for OI
Calizs' assats and for the purchass in the name and an behalf of CEMEX Colombia under the MOU with tha Representative of Macaa’s project
adjacant land, interest was paid by CEMEX Calombia according to the representative’s instructions. Pursuant to the expiration of property
process of the assats subjedt to the MOU and the failures to legally formalize the purchases under tha MOU with the Representative, as of
the reporting date, CEMEX Colombia is not the lagitimate owner of the aforemantioned assets. Moraover, considering that payments made
by CEMEX Colombia for tha purchase of proparty, shares and transfer of the mining contract and tha anvironmental permit, as well as the
land adjacent to the manufacturing plant, were made in violation of CEMEX's and CLH's internal policies, both CLH and CEMEX Colombia
reported these facts to the Attormey General, providing the findings obfained during the investigations and imternal audits, in crder far
tha attomay Ganeral to take any actions it may deamad ralevant. On Dacamber 20, 2016, CEMEX Colombia filed an extension of the original
complaint of September 23, 2016, with infarmation and findings obtainad to date.

Pursuant to a requirement of CEMEX, S4B de CW's Audit Committes and of CLH's Audit Commission, an audit firm, experts in forensic
audits, was engaged in orderta perform an independent investigation of Macec's project Aditionally, CEMEX Colombia and CLH engeged an
axternal lawyers firm with the aim of assisting CLH and CEMEX Calombia on the necessary collaboration with the sttorney Ganaral Mareower,
considering CLH's internal controls and usual best practices, management also engaged a t=am of extarnal lawyers for its own legal advica.
In relation to the irmegularities detacted in the purchasa of CI Calizas’ assets and the aforementionad additional land, which led to the
execution af the internal audit, the termination of employment of certain executives and the report of thase findings, there is an ongoing
investigation by the atterney Ganaral. &s of the financial statements data, the investigation by tha attornay General is in its initial stage
{inguiry), in which CEMEX is neithar abls to predict the actions that tha attornay General could implement, nor the posibility and degrae
inwhich any of these possible actions, including the termination of employment of the aforementioned executives, could have 3 material
adwvarse effect on CEMEX's rasults of aperation, liquidity or financial position. at this respect, under the presumption that CEMEX Calombia
conducted itsalf in good faith, and considering that the rest of its irvestmants made in the development of Macea's project were made
with the consent of the S4E and 1 Calizas by virtue of the lease contract and the mandate, such irvestments are protacted by Colambian
law, under which, if @ person builds on the property of a third party, with full knowledge of such third party, this third party may a) take
ownarship of the plant, provided a corresponding indemnity to CEMEX Calombia, or otherwise, b) obligs CEMEX Colombia to purchase the
land.

Conzidering this, CEMEX estimatas that, during the term of tha Lease Contract, it will be able to use and enjoy the land in order to operate
the plant Mareower, CEMEX considers that will be able to retain ownership of the plant and other refurbishments made. Nonetheless,
had this not be the @se, CEMEX Colombia would t=ke all necessary actions to safeguard the projact in Maceao. At this respact, there is the
possibility that CEMEX considers remate, inwhich, inthe event that the expiration of property over the assets subject to the MOU is ardered
in fawar of the State, the SAE may decide not to s=ll the assats to CEMEX Colombia, or, the SAE may alact to maintain ownership of the assets
and not extend the Lease Contract. In both casas, under Colombian law, CEMEX Colombiawould be antitlad to an indemnity for the amount
of its incurred investments. However, an adverse resolution at this respedt could have a material adverse effect on the Company's results
of operations, liquidity or financial condition.
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In connaction with the investigation and internal audit related to Maceo's project, and considering the findings and the legal opinions
available, during the fourth quarter of 2016, CEMEX datermined that a) there is low probability of recover resources deliverad under different
memarandums of understanding for the purchase of tha assats related to the project for an amount in Calombian pesos aquivalent to
appraximately U5514.2 (5295), which were recognized as part of investments in prograss, have been considered as contingsnt assets and
tharafore were reduced to zera recognizing an impairment loss for such amount against other expanses, net (nonstheless, on December
18, 2016, CEMEX filad a claim in the civil courts aiming that all property rights related to the additional land, same of which were assigned
to the representative, would be affectively transferred to CEMEX), b) cartain purchases of equipment installed in the plant wera considered
exempt for VAT purposes under the benefits of thefrae trade zone, howeaver, as those assets were adtually installed outside of the free trade
zana's area, they lack of such banefits, therefora, CEMEX incraasad investmants in progress against VAT accounts payabla for approximataly
Us%8.2 (%191} and c) tha cancsllation of the balance payable to O Calizas undar the MOU in connaction with the acquisition of tha assets
far approsimately Us§eq ($183) against a reduction in investments in progress, all thesa amounts considering the Calombian peso to 0.5,
dollar exchange rate as of December 31, 20716

on October 27, 2016, CLH communicated its decision to postpone the start-up of Maceo plant, for the following reasans that emerged fram
the audits already in progress: (i) thare are pending permits required to finalize the road access to the plant at Maczo. In the event that
thosa parmits are obtainad, CLH estimatas that road acoess could be concluded and ba ready for use until July 2017 Using the only axisting
access to the plant instaad of the ane under construction, would risk the safaty of the operation and would probably limit the capacity to
transport praducts from the plant at Macao; (i) CEMEX Colombia has requested an expansion to the free trade zone; to commission the
new clinker line at Maceo without such expansion would risk CEMEX's capability to consolidate the fiscal benafits that would otherwise be
availabla for CEMEX Colombia. Itis possible that a final decizion cannot be taken, with respect to tha expansion of the free trade zone, due
to the process of domain extinction already on course. With the objective of protecting the benefits to be had with the free trade zone,
CLH will not commission the clinker line until the free trade zone is expanded to cover the totality of the cement plant at Maces; and (i)
3 subsidiary of CEMEX Colombia holds the environmental permit for project Macen, however, the transfer of the mining concession was
rewokead by the Antioguia Mining Gowernment Ministry in December 2013, hance was reasigned to Cl Calizas. s a result, the environmental
permit and tha mining concession are in custody of differant antities, contrary to standar situation.

In any case, CEMEX Colombia will continue using the assats under the Lease Contract and the mandate with the SAE

CLH has also determined that the mining permit of tha new plant partially overlaps with and integrally managed district. CEMEX Colambia
has also confirmed that the anvironmental permit naeds madifications in order to allow incrementing production up to 950 thousand tons
per year It is possible that this process could be affected by the process of expiration of property currently on course. CEMEX Calombia
will continue to work to address these matters as soon as possible At this resped, on December T3, 2016, Corantioguia, the regonal
anviron mental agency, communicatad its negativa rasalution to CEMEX Colombia's request to incraasa the mining concession for up to 550
thousand tans per year This resolution was appealad within the following ten days.

In Dacember 2076, CEMEX, 546, da CV. receiwed subposnas from the United States Securities and Exchangs Commission ("SEC') seeking
information that may allow detarmining whether thera are violations of the U5, Foreign Carrupt Practices Act in connadtion with Macso's
project These subpoenas do not mean that the SEC has concluded that CEMEX has broken the lzw. CEMEX's and CLH's internal audits and
investigations quastion certain payments made in connaction with Maceo's project under the MOU and the MOU with the Represantative
daszribed above. These paymeants were made to non-gowemmental individuals in connection with the purchase of the factory land,
adyacent land, mining rights and the benefits of the free trade zone of Maceo's project, were made in breach of CEMEX and CLH established
protocals. CEMEX has been cooperating with the SEC and tha Attorney General and intands to continue cooperating fully with tha SEC and
the Attorney General. Itis possible that the United States Departm ent of Justice or i nwestigatory entitias in other jurisdictions may also open
investigations into this matter. To the extent they do so, CEMEX intends to cooperate fully with thase inquiries, as well. &s of December 31,
206, CEMEX is neither able to predict the duration, scops, or outcome of the SEC investigation ar any other inwestigation that may arise,
nor has elements to determine the probability that the SEC's investigation results may or may not have 2 material adversa impact on its
conselidated results of operations, liquidity or financial pasition.
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In January 2007 the Polish Competition and Consumers Protection Office (the "Protection Cffice”) natified CEMEX Polska Sp. Z.0.0.("CEMEX
Palska"), a subsidiary of CEMEX in Poland, about the initiation of an antitrust proceeding against all cement praducers in the country,
includirg CEMEX Palska and ancother of CEMEX's indiract subsidiaries in Poland. The Protedtion Offica alleged that there was an agreement
between all cement producers in Poland regarding prices, market quotas and other sales conditions; and that the producers exchanged
information, all of which limited competition in the Polish cement market CEMEX Polska denied that it had committed the practices listed
by the Protaction Office, and submitted formal commeants and objections gatherad during the procesding supporting its position that its
activities were in line with Palish competition law. In December 2009, the Protection Office issued a resolution imposing finas on a number
of Polish cement producers, including CEMEX Polska for the period of 1998 to 2006 The fine imposad aon CEMEX Palska amounted to the
aquivalant of approximately US4527 (5558, In Decamber 2009, CEMEX Polska filed an appeal bafore the Polish Court of Competition and
Cansumer Pratection in Warsaw (the “First Instance Court”). In Decembser 2073, the First Instance Court raduced the penalty imposed on
CEMEX Polskz ta the equivalent of appraximately US524 (54970 In May 2074, CEMEX Polska filed an appeal against the First Instance Court
judement before the Appeals Court in Warsaw. after several hearings, on March 11, 2076, the appeals Court recpened the hearing phase
which had baen dosad in February 206 The App=als Court will ask certain quastions to the Polish Constitutional Tribunal regarding the
confarmity with the Polish Constitution of the calculation of the reduced penalty impased an CEMEX Polska. The above-mantioned penalty
is not enforceable until the App=als Court issues its final judgment and if the penalty is maintainad in the final resolution, then it will be
payable within 14 calendar days of the announcemant. As of December 31, 2016, CEMEX had accrued a provision equivalant to approgdmately
Us%24 ($497), rapresenting the best estimats in connaction with this resolution. CEMEX Polska estimates that the final judgment will be
issued during the second half of 209E. &5 of December 21, 2016, CEMEX does not expect this matier would have a material adverse impact
on its results of operations, liquidity or financial condition.

In August 2305, Cartel Damages Claims, SA (CDC') a Belgian company established in the aftermath of the German cement cartel
inwestigation that took place from july 2002 ta &pril 2006 with the purpose of purchasing patential damage daims from consumars and
pursuingthasa claims againzt tha cartal participants, filed a lawsuit in the District Court in Dilssaldorf, Germany, against CEMEX Deutschland
AG, a subsidiary of CEMEX in Germany, and other German cement companies in respect of damage claims relating to alleged price and
quota fing by German cement companies betwaan 1993 and 2002, COC has brought claims for an amount equivalent of approximately
Us4142. after saveral resolutions by the District Court in Ddsseldorf over the years, court hearings and appeals from the defendants, in
Decamber 2013 the District Court in Dldsseldorf issued a resclution by means of which all daims brought to court by COC were dismissed
on the grounds that the way COC obtained the claims was illegal given tha limited risk it faced for cowaring the litigation casts and that the
acquisition of the claims also breached rules that make the provision of lagal adwice subject to public autherization. In January 2004, COC
filed an appeal to the Highar Regional Court in Diksaldorf. On February 1B, 2015, the Court of Appeals in Disseldorf fully rejected COC's
appeal and maintained the first instance dedsion. The Court of app=als in Dissaldarf axpressly did not admit & second appeal against this
dacizion. The Court of Appeals decision is final and binding. Therefore, in 2015, CEMEX canceled tha prowvision accrued until Decembser 31,
2014 of approd mately US536.

+  &s of December 31, 2016, CEMEX had accrued environmental remediation liabilities in the United Kingdom pertaining to dosad and current

landfill sitas for the confinemant of waste, representing the NPV of such obligations for an amaount in British pounds starling equivalent
to appromately US$161 (53, 345). Expenditure was assessed and quantified over the pariod in which the sites have the potential to @use
environmental harm, which was accepted by the regulator as being up to &0 years from the date of dosure. The assessed axpenditure
included thea costs of monitoring the sites and the installation, repair and renewal of snviranmantal infrastructure.

+  &s of December 31, 2016, CEMEX had accrued environmental remediation liabilities in the United States for an amount of approximately

US534 [5704), related to: a) the disposal af various materials in accordance with past industry practics, which might currently be categorized
az hamrdous substances orwastes, and b the cleanup of sites used or operated by CEMEX, including discontinued operations, regarding the
disposal of hazardaus substances or waste, either individually or jeintly with other parties. Mast of the proceedings are in the preliminary
stagas, and a final resclution might take seweral years. Based on the information developed to date, CEMEX's does not believa that it will be
required to spend significant sums on these matters in excess of the amounts previcusly recorded. The ultimate cost that may be incurred
torasolve these erwironmantal issues cannot be assured until all environmental studies, investigations, remediation work and negotiations
with, or litigation against, potential sources of racovery hawve been complated.
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financial statements CEMEZ is involwed in various legal proceedings, which have not required the recognition of accruals, considering that the probability of less
i= less than probable or remate. In cartain casas, a nagative resolution may rapresant the revecation of an operating licenss, in which casa,
CEMEX. may axperience a dacreasa in future revenuas, an inrease in operating costs or 2 loss. Monethalass, until all stages in the procedures
are exhausted in each proceeding, CEMEX annot assure the obtention of a final favorable resclution. s of December 31, 2016, the most
significant events with a quantification of the potential loss, when it is determinable and would not impair the outcome of the relewant
procaeding, ware as follows:

In September 20%, the Mational Markets and Competition Commission {Comision Macional de ios Mercados y fa Competencia or the
"CHMCT), in the context of an investigation of the Spanish cement, ready-mix concrete and related products industry regarding alleged
anticompetitive practices, inspaded one of CEMEX's facilitias in Spain. In January 2015, CEMEX Espafa Operaciones, 51U, was notified of
tha initiation by the CNMC of a disciplinary proceeding for alleged prohibited conducts, and in Movember 2005, such entity was notified of
alleged anticom petitive practices in 2008 for the cemant market and the years 2008, 2008, 2012, 2013 and 2074 for the ready-mix markst.
CEMEX Espafia Operaciones, 5.L.U. believes that it has not breached any applicable laws. ©n Saptember 8, 2016, CEMEX Espafia Operacionss,
5.L.U. was notified of a decision issued by the CHMC pursuant to which CEMEX Espaiia Operacionas, 5.L.U. has besn required to pay a fine
of approxdmataly €6 (USST or 5145). CEMEX Espafia Operaciones, S.LU. filad an appeal amainst the CNMC resclution and requasted the
suspansion of payment of the fine. As of December 31, 2016 the resolution is still pending.

+ On February 9, 2004, the Egyptian Ministry of Finance's Appeals Committea (the "Appeals Committze”) netified a reselution to Assiut Cement
Company {"ACC"), & subsidiary of CEMEX in Egypt, by means of which the Egyptian Tax autharity is requiring the payment of a development
lewy on clay applied to the Egyptian cement industry in amounts equivalent as of Decem ber 31, 2016 of approximately US317 (5352) for the
period from May 5, 200E to Novernbar 30, 2001, On March 10, 2014, &°C filed a daim befora the Merth Cairo Court requesting the nullifiation of
the appeals Committee dacision. In parallel, 4CC filed & request befors the Ministerial Committes for Resolution of Investmant Disputas (the
"Ministerial Committee”) claiming non-entitlement of the Egyptian Tax Authority to the lewy on clay during the reference period, and fram
camant produced using imported clinker. On September 2&, 2015, ACC was notified of a reselution by the Ministerial Committae pursuant to
which the Egyptian Tax Autharity would be instructed to cease claiming ACC the aforementioned payment of the levy on day. it was further
dacidad that the lewy on day should not ke imposed on imported clinker. The Ministerial Committee’s resolution strongly supports ACC
position in this case, given the fact that it is legally binding on the Egyptian Tax Authority. During 2016 the Ministerial Committae's resolution
was submitted to the Egyptian Tax Authority, which in tum issued a sattlement memorandum whereby it confirmed and recopnized the
Ministerial Commitiee’s resolution. Nonetheless, on May 28, 2016, the Egyptian Tax Authority challenged before the North Cairo Court ACCs
right to cancel tha levy on clay. ACC expects that tha document to be submitted by the attorney for tha State at the upcoming North Caino
Court's zassion scheduled for October 10, 2016 and December 27, 2076, shall request that the jointly reviewed cazes to be struck off the
court’s rell, but ne session has yet bean schaduled befora the Caire Administrative Judiciary Court in order to review the two referred cases.
At this stage, as of Decamber 31, 2016, CEMEX does not expect a material adverse impact dua to this matter in its results of oparations,
liquidity ar financial pasiticn.

+ On September 5, 2073, the Colombian Superintendence of Industry and Commerce (Supenntendencia de mdustria y Comercio the "SIC)
openad an investigation against five cement companies and 14 directors of those companies, including CEMEX Colombia, its former legal
reprasentative and the current Prasident of CEMEX Colombia, for allegedly breaching rulss which prohibit a) to limit free competition and |
of determining or maintaining unfair pricas; b) direct orindirect price fing agreements; and <) any markst sharing agreemants between
producers or distributors. In connaction with the 14 exacutives under imvestigation, the 5IC may sanction any individual who collaborated,
facilitated, authaorized, executad or tolerated behavior that violates frea compstition rules On October 7, 2013, CEMEX Colombia responded
tha rasolution and submitted evidence in its relief. If the alleged infringements are substantisted, penalties may be imposed by the 5IC
against each company being declared in breach of the compatition rules for an equivalent of up to US$19 ($394) for each wiclation, and an
aquivalant of up to LS51 (321) against thosa individuals found responsible. CEMEX cannot determine when a final dacision by the SIC wauld
be issued. As of Decembser 31, 2016, CEMEX is nat able to assess the likelihood of the SIC imposing any measures and for penalties against
CEMEX Colombia, but if any penalties are impased, would not have a material adverse effect on CEMEX's results of operations, liquidity or
finandal condition.
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+ On September 13, 2012, in connaction with 3 lawsuit submitted to a first instance court in Assiut, Egypt and notified on May 23, 201 to ACC,

tha first instance court of Assiut issued a resclution in order to nullify the Share Purchase Agreamant (the “SPA") pursuant to which CEMEX
acquired & controlling interast in ACC In addition, on April 7, 2011 and March 6, 2012, lawsuits s=eking, amang other thirgs, the annulment of
the 5P were filed by differant plaintiffs, induding 25 former employess of ACC, before Cairo’s State Council On January 20, 2014, the Appeals
Court in Assiut, Egypt, issuad a judgment revoking the court's resolution and referring the matter to an administrative court in Assiut (the
"assiut sdministrative Court”) Moreowar, on February 23, 2074, in connection with the abows, three plaintiffs filed a lawsuit before the Assiut
Administrative Judiciary Court requesting the cancellation of the resclutions taken bythe shareholders of Maetallurgical Industries Company
{"WIC") in connection with the sale of &0C's shares and negatiation of tha SPA In a related mattar, on April 22, 2014, the Presidential Decree
on Law No. 32 of 207 ("Law 32/20W"), which regulates legal actions to challengs agresmenits sntered inta by the Egyptian State and thind
parties, bacome affective, but =till subject to approval by the House of Raprasentatives. On Octaber 15, 2014, the Assiut Administrative
Court referred the case to the Administrative Judidary Court of Assiut. During March 2015, the Court's State Commissioner Authority ("SCa")
recommended the 7th and &th Circuits of Caire's State Council Administrative Judiciary Court to suspend the proceedings until the High
Constitutional Court pronouncas itself with regards to the challenges against the constitutionality of the Law 32/20M4. &t 2 session held
on September 3, 2015, the 7th Circuit of Caire's State Coundl Administrative Judiciary Court accepted the SCA's report recommendation
and ruled for staying the procesdings until the High Constitutional Court pronounces itself with regands to the challenges against the
constitutionality of Law Na. 32204

In connection with the preceding paragraph, on January 25, 2016, the 8th Circuit of Cairo's State Cound| Administrative Judiciary Court ruled
far the dismissal of this case considering the plaintiffs lack of standing. This ruling was no appealad by the plaintiff accordingly; such rulingis
final and definitive. In October 2015, the SCA, recommendead that due to the absence of grographical jurisdiction to review the @se, it should
b referred to the 7th Circuit of "Economic and Investment Disputes” of Caire's State Council Administrative Judiciary Court. On February 24,
206, the Assiut &dministrativa Judiciary Court decided to refer the casa to the First Circuit of "Economic and Investment Disputas® of Cairo's
State Coundl Administrative Judiciary Court, which as of the reporting date, has not notified ACC of any session to review the case. During
Octaber and Mowem ber 2015, parliamentary elections to the House of Represantatives took place and the elected House of Representatives
started to hold its sassions on January 10, 2016, as axpacted, and Law 32/201% was discussad and ratified an January 20, 2006, as lagally
requirad. As of December 31, 2016, saveral constitutional challenges have been filed against Law 322074 before the High Constitutional Court.
In consideration of the aforementioned, after several resolutiens, hearings and appeals in these casas over the years, as of December 31,
2016, CEMEX, is niot able to assess tha likelihood of an adwvarse resolution regarding these Lawsuits nar is able to assess if tha Constitutional
Court will dismizs Law 322014, but, regarding the lawsuits, if adverssly resolved, CEMEX doss not believe the reselutions in the first instance
would hawe an immediate material adverse impact on CEMEX's operatians, liquidity and finandal condition. However, if CEMEX exhausts
all lagal racourses available, a final adwarse resolution of these lawsuits, or if the Constitutional Court dismissas Law 322074, this could
adversely impact the ongoing matters regarding the 5P, which could have a material adverse impact on CEMEX's opemtions, liquidity and
financial condition.

In 207, in connection with a contract (the "Quarry Contract”) enterad into in 1950 by CEMEX Granulats Rhéne Maditerrande ["CEMEX GRM'),
one of CEMEL's subsidiarias in Francs, with SC1 La Quinoniers ("0} pursuant to which CEMBX GRM has drilling rights in order to extract
resarves and do quarry remediation at a quarry in the Rhane region of France, 501 filed 2 claim against CEMEX GRM far breach of the Quarmy
Contract, requesting the resdssion of the Quarry Contract and damages plus interest for an amaount in euros equivalent to approximately
Us45a [51,202), resulting from CEMEX GRM having partially fillad the quarry allspadly in breach of the tarms of the Quarmy Contract. After many
hearings, on May 18, 2016, CEMEX GRM was notified about an adverse judgmeant in this matter by the correspanding court in Lyon, Framce,
primarily ordering the rescission of the Quarry Contract and the aforementionad payment for damages plus intarest On June 6, 2016, CEMEX
GRM filed an appeal with tha appeals courtin Lyon, France and on September 5 2016, CEMEX GRM filad tha first submission of the full appeal
togather with its argumants and evidence. Procaedings on any additional haarings regarding this appeal or any other actions CEMEX GRM
may initiata in this matter could taks appros mately 18 maonths to be finalizad. 4s of December 31, 2016, CEMEX considers that an adverse
resolution on this matter would have 2 material adversa impact on CEMEX s results of operations, liquidity and finandal cendition.
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+ On June 21, 2012, one of CEMEX's subsidiaries in Israel was notified about a dass adion suit against it and other three com panies fled by a

homeowner wha built his house with concrete supplied by CEMEX in Qctaber of 2010. The class action argues that the concrete supplied to
him did not maet with the Israeli ready-mix strength standard requirements and that as a result CEMEX acted unlawfully towand all of its
customers who received concrete that did not comply with such standard requirements. &s per the application, the plaintiff claims that the
supply of the alleged non-conforming concrete has caused financial and non-finandal damages to thase customers, including the plaintiff.
CEMEX prasumas that tha class action would reprasant the daim of all the cliants who purchasad the alleged non-conforming concrete
from its subsidiary in Israsl during the past 7 years, the limitation period according to applicable laws in Israsl The damages that could
be sought an equivalant approximately USS71 ($1,471). CEMEX's subsidiary submitted a formal respense to the corasponding court. The
applicant requested the court to join all claims brought by him. In @ hearing held on December 20, 2015, the preliminary proceeding was
complatad and the court set dates for hearing evidence on May 8, 10 and 156, 2016. Moreower, the court decided to jein togethar all claims
against all four companies, including CEMEX's subsidiary in Israsl, in order to simplify 2nd shorten court procesdings, however, the court
has nat formally decided to join tegether all claims. As of December 31, 2016, CEMEX's subsidiary in Israel is not able to assass the likelihoed
of the class action application baing approved or, if approved, of an advarsa rasult, such as an award for damages inthe full amount that
could be sought, but if adversaly resolved CEMEX does niot balieve that the final resolutions would have a material adversa impact on its
results of operations, liquidity or financial conditicn.

+ ©n June 5 2070, tha District of Bogata's Emvironmental Secretary (the “Emvironmental Secretary”), ardered the suspensian of CEMEX

Colombia’s mining activitias at El Tunjuela quarry located in Bogota, as well as those of other agaregates producers in tha samea area. The
Ervironmental Secretary alleged that during the past 60 years, CEMEX Colombia and the other companies hawe illegally changed the course
of tha Tunjusla River, have usad the percolating waters withaut permission and hawe improperly usad the adge of the river for mining
adtivities. In connection with the injunctien, on June 5, 2070, CEMEX Colombia received a notification from the Environmental Sacretary
informing the initiation of procaedings to impose finas against CEMEX Colombia based on the aboave mentioned alleged environmental
wiolations. CEMEX Colombia responded to the injunction by requesting that it ba rewoked based on the fact that the mining activities at EL
Tunjuelo gquarry are supported by the autharizations required by the applicable ervironmental laws and that all the ervironmental impact
statements submitted by CEMEX Colombia have baen reviawed and parmanantly authorized by tha Ministry of Environmantand sustainable
Development On juna 11, 2010, the Local authorities in Bogota, in compliance with the Envirenmental Secretary's decision, sealed off the
mine ta machinery and prohibited the removal of CEMEXs aggregates inventary. Although there is not an offidal quantification of the
possible fing, the Environm ental Secretary has publicly declared that the fina could be up to the equivalent of approcimately USS9S ($1,363).
The temporary injunction does not currently compromiss the produdion and supply of ready-mix concrate to CEMEX s clients in Colombia.
Atthis stage, CEMEX is not able to assess the likelihood of an adwersa result or potential damages which could be borne by CEMEX Calombia.
&n adversa rasolution on this cass could have a material adwerss impact on CEMEX's results of operations, liquidity or financial condition.

In January 2305, in connecticn with federal quarry permits granted to CEMEX Construction Materials Flarida, LLC ("CEMEX Florida™), ene of
CEMEX's subsidiarias in tha United States, a judpe from the LS. District Court for the Southemn District of Florida ordered the withdrawal of
the federal quarry permits of CEMEX Florida's 5CL, FEC and Kendall Kroma quarries, in the Lake Balt area in South Florida. The judge ruled
that there wers defidencies in the procedures and analysis undertaken by the army Corps of Enginesars (the "Enginesrs"} in connadtion
with the issuance of the parmits. In lanuary 2310, the Engineers concluded a review and issued a decision supporting the issuance of new
federal quarry permits for the SCL and FEC quarries. In February 2010, new quarry permits were granted to the SCL and FEC guarries. A
number of patential emvironmental impacts must be addrassed at the wetlands located at the Kendall Krome site before a new federal
quarry permit may be issued for mining at that quarry. If CEMEX Florida is unable to maintain the new Lake Belt permits, CEMEX Florida
would need to source aggragates, to the extent available, from other lacations in Florida or import aggregates. The cassation or significant
restriction of quarnying operations in the Lake Belt area could have a significant adverse impact on CEMEX's results of aparations, Liquidity
or financial condition.
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In connection with an action brought against CEMEX Colombia in 2008, on July 2E, 2015, the Superior Court of Bogota upheld its resolution
in respact that CEMEX Colombia was not responsible for the prematura distress of the concrete slabs of the Autopista Marte line of
Transmilenio system and as such finalized such action. In addition, six actions ralated to the prematura distrass were brought gainst CEMEX
Colombia, of which, the Cundinamarca Administrative Court nullified five of these actions and currently, only one remains outstanding. In
addition, the Urban Development Institute ("UDI") filed ancther action alleging that CEMEX Calombia made deceiving advertisamants on the
characteristics of the flowable fill usad inthe construction of the line. CEMEX Colombia participated in this project salaly and exclusively as
supplier of the ready-mix concrate and flowable fill, which were delivered and raceived to the satisfaction of the contractor, fulfilling all the
required technical spacifications, and did not partic pate or had any respensibility on the design or technical specifications of construction.
on May 31, 2016, the Civil Court of Bogota settled the action filed by the UDI ruling that the flawabla fill was not what causad tha damage to
tha slabs but by design changes whan axecuting the mad without consulting the original dasignar and to the lack of drains. The uDi filed
an appeal against the court's ruling. On December 7, 2016, the Superior Court of Bogota upheld the Civil Court of Bogota's dadsion. As of
Decamber 31, 2016, CEMER is not able to accurately assess the likelihood of an adverse resultin thesa proceedings, but if adversely resolved,
thay could hawe 2 material advarsa impact on CEMEX's rasults of oparations, Liquidity or financial condition.

In connaction with the legal proceedings presented in notes 244 and 258, the exchange rates as of December 31, 2016 usad by CEMEX ta convert
tha amounts in local currency to their equivalents in dollars were the official closing exchamge rates of approximately 4.21 Polish zloty per
dallar, 0.95 Euro per dollar, 081 British pound sterling per dollar, 3,000.72 Colombian pesos per dollar and 3.65 Israglite shakal per dollar.

In addition to the legal proceedings described above in notes 248 and 24B, as of December 31, 2016, CEMEX is invalved in various legal
procaedings of minar impact that hawe arisen in the ordinary course of business. These procesdings inwalve: 1) product warmanty claims;
2) daims for environmental damages; 3) indamnification daims ralating to acquisitions er divastitures; 4) claims to revoke permits andfor
concessions; and &) ather diversa civil actions. CEMEX considers that in thess instances in which obligations have been incurred, CEMEX has
accrued adegquate praosisions to cover the related risks. CEMEX believes these matters will be resalved without any significant effact on its
business, financial position or results of operations In addition, in relation to certain ongaing lagal proceadings, CEMEX is sometimes able to
maks and disdoss reasonabls estimates of the expacted loss or renge of possible loss, as well as disclosa any provision accrued far such loss,
bt for a limited number of ongeing legal procesdings, CEMEX may not be able ta make a reasonable astimate of the expectad loss or range
af possible loss or may be abla to do so but believes that disdosure of such information on 2 ase-by-case basis would sariously prejudice
CEMEX's position in the ongaing lagal proceedings or in any related settlamant discussions. Accordingly, in these casas, CEMEX has disclosed
qualitative information with respact to the nature and characteristics of the contingency, but has not disclosed the estimate of the rangs of
patential loss

25) RELATED PARTES

all significant balances and transadtions batween tha antitias that constitute tha CEMEX group have besn eliminated in the preparation of the
consalidatad finandal statements. Thase balances with ralated parties rasulted primarily frem: (i) the sale and purchase of poods between
group enfities; (i} the sals and/or acquisition of subsidiaries’ shares within the CEMEX group; (jii) the inwdicng of administrative servicas,
rentals, trademarks and commerdal name rights, royalties and other sarvices rendered batwean group entities; and (i) loans betwesn ralated
partias. Transactions betwaen group entities are conductad on arm's length terms based on market prices and conditions. When market
prices and/or market conditions are not readily available, CEMEX conducts transfer pricing studies in the countries in which it operates to
assure campliance with regulations applicable to transadtions between related parties. The definition of related parties indudes entities or
individuals putside the CEMEX group, which, pursuant to thair relationship with CEMEX, may take advantage of being in a privileged situation.
Likewise, this applies to @ses in which CEMEX may take advantage of such relationships and obtain bensfits in its financial position ar
aperating results. CEMEX's transactions with related parties are executed under market conditions.

112



Notes to the consolidated

fina

ial statements

Az of December 31, 2016, except for the top management executives, CEMEX has not identified other transacti ons between related parties:

For the years ended Decamber 31, 2076, 2075 and 204, the apgregate amaount of compensation of CEMEX board of directors, including
altarnate diractors, and top management eecutives, was approcimataly Us$a3 (Sa02), UsS36 (3570 and USSsE (5909), raspectively of
these amounts, approximately US432 ($595) in 2016, US55 (3402 in 2015 and US335 ($464) in 2014, was paid as base compensation plus
performance bonuses, including pansion and post-employment benefits. In addition, appraximataly US$11 (5207) in 2098, WSS (5977) in
2015, and US$33 [S444) in 2074 of the agpragate amount in each year, corresponded to allocations of CPOs under CEMEX's executive share-
bazad compensation programs. (n 2014, the amount of CPOs allocated included approximatsly LSS [852), of compensation earnad under
tha program that is linked to the fulfillment of certain performance conditions and that was payabla through March 2015 to then still active
members of CEMEX, 5.48. de C\'s board of directars and top management executives {note 21

26) SUBSEQUENTEVENTS

In connection with the Offer to purchase TCL's shares (note 134), an January 9, 2017, Sierra prasanted a change and variation notice making
an amended offer (the “amended Offer”) to the Offer to acquire up to 132,616,342 ordinary shares in TOL. Pursuant to the Amended Offer,
Sierra offered TT$507 in cash per TCL shars (the "Revised Offer Price”) and, except for shareholders of TCL in Barbados, sharehalders of
TCL will have the option to be paid for their TCL sharas in TT% or in dollars. Full acceptance of the Offer, as amended by the amanded Offer,
in TT3 would result in & cash payment by Sierra of approdmataly TT8&72 million (US$107 or 52093} Tha Resisad oOffer Price represants a
premium of 50% owerthe December 1, 2016 closing price of TCL's shares inthe Trinidad and Tobaga Stock Bachange. Among other conditions,
the amended Offer was =till conditional an Sierra acquiring at least an amount of TCL shares that would allow CEMEX to consolidate TCL for
finandal reporting purposas. Unlass extended, the amanded Offer peried is expected to dosa on January 24, 2007, Sierra doas not caurrently
expect to extend the Offer period aftar January 24, 2077, All other terms and conditions of the Offer not medified by the Amended Offer
remained unchangad.

Mareover, on January 24, 2007, Sierra communicated that having received the Foreign Investment License from the Trinidad and Tobago
Ministry of Finance, all tarms and conditions have been complied with ar waived and the offer has accordingly been declared unconditional.
Easzad an the latest information availabla, TCL shares depositad in response to the Offer togethar with Siama's existing sharaholding in TCL
reprasents approvmately 6739% of the cutstanding TCL shares. Sierra intends to take up all TCL shares deposited pursuant to the Offer up
to the maximum number of the Offered Shares. As of the announ cement date, the totl consideration to be paid by Sierra for the TCL shares
it will take up pursuant to the Offer is appraximately U579 (51,637) Such considerstion could increaze once the final tally of TCL shares
depasited is determined and the Offer period closes in Jamaic on February 7, 2017 according to locl regulation. After conclusion of the
offer, CEMEX will conselidate TCL for financial reporting purposes.

+ O January 35, 2077, in connection with CEMEX's investment in GCC shares (notes T24 and 134), the Parent Company and GOC announced

that they will commence offerings that are expected to include an aggregate of up to 75,483,332 shares of the common stock (tha “Shares")
of GCC currently owned by CEMEX at a price range of batween 95.00 to 115.00 pasos per share, which indudes 5,976,087 sharas available
to the underwriters of the offerings pursuant to a 30-day option to purchasse such shares expacted to be granted to them by CEMEXL Such
offerings are expected to be comprisad of Shares to be offered: (a) in a public offering ta investors in Mexica conducted through the EMY;
and (b} in & concurrent private placement to eligibla investars outside of Maxico. The siza and timing of the offerings will depend on
market and ather conditions.

In connection with the sale of the Concrete Pipe Business in the United States to Quikrete described in note 44, on January 31, 2017 after the
=atisfaction of certain conditi ons precadent induding approval from regulators. CEMEX announced the closing of the transaction according
to the agreed upon price conditions.
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I7)MAIH SUBSIDIARIES
The main subsidiaries as of December 31, 2016 and 2015 ware as follows:
W Inbarest

Subsidiary Couriry 206 2045
CEMEX Mixcn, 5. A d2 ChL Y Moo 1000 im0
CEMEX Espafia, 54.2 Spain 233 LT
CEMEX, Inc. United Stakes of Amerka 1000 1mn
CEMEN, Latam Holdings, 54,7 Spain 43 T84
CEMEX (Costa Rkca), 5.8 Costa Rlca a1 31
CEMEK NICaragua, S.A Nicaragua 1000 1m0
Asshut Cament Company Egypt 958 3]
CEMEX Colombla, A & Colambla 3 3.7
Cementa Bayand, SAE Fanama 1004 ok
CEMEX Domilnicana, SA. Daminlcan Repubdic 1000 1000
CEMEX de Puerta Rk Inc Fuarte Rlca 1030 1m0
CEMEX France Gestion (545 Frarce 1004 1008
CEMEX Holdings Phiippines & Fhilllppines 550 -
Salld Cement Corparatian € Fhllipgines 1030 hleele]
APD Cemeant Corparation € Fhillippines 1000 0o
CEMER Holdings (Malayslal Sdn Ehd Malaysla 100.0 1000
CEMEX LLE United Kingdom 1000 1m0
CEMEX Deutzchland, AG. Barmany 1000 im0
CEMEX Crech Republic, 5.ro. Czech Rapublic 1000 1m0
CEMEX Poizks =p. 204, Foland 1000 im0
CEMEX Heldings {israel) Lid. Israsl 1000 100
CEMEK S1A Latvia 1000 1Mo
CEMER Topmix LLC, CEMER Supsrmie LLC and CEMEX Faloan LLCT United Arab Emirakes 1000 im0
CEMEX &5 Homway 1030 1m0
Cimen1ios Yencamos 30 Amarnas, Lida. BrazL 1000 1mo
Readymix Argenting, SA Argenting 10040 1000
CEMEX Jamaka lamaka 1030 1m0
Nears .Y The Netherands ‘34 Lok
CEMEY, International Trading, LLC® United 5tates of Amerka 1000 b L oTs)
Trarsensgy, Inc. United Stakes of Amerka 1030 1000

" CEMEX MEgica, SA, g8 C¥. 15 the Indifect halding campany of CEMEX Espafia, SA. 3nd subsidiaries.
* CEMEX Espafia, 54 b5 the Indirect holding company of mast of CEMEX'S IMEmatianal operatians.

-

The INterest repomed INCUIdRS cwn Shares held at CLH'S treasury.
REprESaNts Qur 99.7% and 06.9% | N2rest I ardinary and preferred shares, respectively.
* INCIUgEs 3 0.519% INterest held on G2menta Bayano’s traasury.

+ Represenits CEMEX Holdings Phillppines Inc. direct and Indirect Interest.

" (CEMEX owns 3 s8% equity Irberest In each of thess entities and halds the remalning 5% of the sonomic benefits, thrugh agreemeants with ather sharehalders.

M=oz WY, 15 the holding company of the entities involsed In the sake of Information EChralogy solutkns and services.

* CEMEX Intzrmaticnal Trading, LLCIS Irvodvesd In the Intzrnational trading of CEMEXS products.

= FOrmerly named GUIT ast Fortand Cement Co., It 1S engaged I the procu rement and trad Ing of Tuels, SUCh a5 coal and petroleum coke, used In certaln

operatiore of CEMER's.
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Independent Auditor's Report

The Board of Directors and Stockholders

CEMEX, 5.A.B. de C\V:

QFIHION

Wehave audited the consolldatedfinanclal statements of CEMEX,
5.A.B. 02 C.V and subsidiarles ("the Group™), which comprise the
consolldated statement of Ananclal posidon as at December
T, 216 and 2015, the consolidated statemants of oparations,
comprenensive Income {loss), changes In stockholders' equity
and casn Tiows for the years ended December 3, 2016, 2015
and 2014, and notes, comprising signincant accounting policles
and otnar explanatory Information.

In our opinlon, the accompanying consolidated financlal
statements present falrly, In all material respects, the
consolldated financlal position of the Group as at December 31,
2016 and 2015, and of Its consolidatad NNancial parformance and
Its consolidatad cash ows for the years ended Decembsr 31,
2016, 2015 and 2014 In accordance with Intamational Financlal
Report ng Standards (IFRS),

EASIS FOR OPINION

We conducted our audit In accordance with International
standards on Auditing (154s). Cur respensibilities under those
standards are further described Inthe sudkors’' Respansiollities
for the Audlt of the consolidated Financlal Statements saction
of our report. We are Independent of the Group In accordance
with the etnical requirements that are relevant to our audit of
the consolldated Nnancial statements In M&xico and we have
futnlleg our ather etnical responsibilitles In accordance with
these reguirements. We belleve that the audit evidence we
have obtained Is sufclent and appropriate to provide a basls
for our opinion.

KEYAUDIT MATTERS

Key audit matters are those matters that, In our professional
Judgment, were of most significance In our audit of the
consolidated financial statements of the cument period. These
mattars ware addressad (n the context of our audit of the
consolidated financlal statements as a whale, and In forming
our opinion thereon, and we do not provide 2 separate opinion
on thesa mathars,
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EVALUATION OF GOOOWILL IMPAIRMENT

Sag Note 15C to the consolidated financlal statemants

The key audit matter

The Group's balance sheet Includes a significant amount of
goodwlll arlsing from NISEMC acquisiions which raguires
conaucting an annual evaluation of its racovarabliity.

We conslder this a key audit matter because of the materiality
of the goodwill balance and because It Involves complex and
sublactive Judgments by the Group raganding long-tarm sales
growth ratas, costs and projected operating margins In the
different countrles where tha Group cperates, discount rates
used to discount Tuturs cash Mows, s well 3s compansons 1o
publicly-avallable Information such as multiples of EBITDA In
recent market transactions.

How the matter was addressed In our audit

Our audit procedurss Included consigering the consistency
and appropriateness of the allocation of goodwill to groups
of CGUs, as well as testing the Group's methodology and
asSUMPLIOns used In preparing discounted cash fow models
through the Ivolve ment of our valuation speciallsts.

We comparad the GIOUp's assumptions to data cbtainad from
external sources In relation to key Inputs such as discount
rates and projected aconomic growth and compared tha latter
With ratarence to nistorical forecasting accuracy, considering
the potentlal risk of managsment blas.

We compared the sum of the discountad cash flows to the
GrOUp's Markat capitalization to 355855 tha reasonablensss of
those cash flows. In additlon we parformed sansitivity analysls
using muttiples of EBITDA

We challenged the owerall results of the calculations and
performad our own sensitvity analysls, Including 2 reascnably
probabila reguction In assumed growtn rates and cash Nows.

We also assessed whnether the group's disclosures about the
sensitivity of the outcome of the Impalrment assessment to
changes In kay assumptions such as discount rates and growtn
1ates reflectad the risks Innarent in the valuation of gooowlil.

RECOVERABILITY OF DEFERRED TA X A SSETS RELATED T0 TAX LOSS CARRY FORWARDS

Sap Wote 198 to the consolldated financlal statements

The key audit matter

Tne group nas signincant deferred tax 3ssets In raspect of tax
losses (malnly In the United States, The Metherlands, Mexico
and Spaln).

There Is Inherent uncartzinty Involved In forecasting future
taxable pronts, which determinas the extent to which deferred
tax assets are ar are not recognized.

The periods over which the deferred tax assets are expectad
to be recovered can be extensive. As a result of the above, we
consider this to be a key audit matter

How the matter was addressed In our audit

Our audit procedures Included considering historical Levels of
taxabla profits and comparing the assumptions usad In raspect
of future taxable proft forecasts to those used In the Group's
long-term forecasts, such as the forecasts prepared In relation
to gooawlll Impalrment evaluations.

Our tax speclalists assisted In evaluating the reascnablensss
of key tax assumptions, Hming of reversal of temporary
differences and explrtion of tax loss carry forwards, as well
as tha reasonanblaness of any tax stratagles proposed by the
Group basad on our knowladge of the tax, legal and operating
emvlronments Inwhich the Group operates.

We also assessad the adequacy of the Group's disclosuras
setting out the basls of the deferred tax asset balances and the
Level of estimation Imwolved.
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ASSETS HELD FOR SKLE

Sag Note 4 to the consolidatad financlal statements

The key audit matter

The Group has committad to 2 plan to dispose of nan-core
2s5ats WRICh requires an evaluation of thelr balance snaat
Carrying amount and recoverabllity Involving estimations of
tha expectad recoverable amount which depends on the stage
of nagotiation with the counterparty.

The determination af whether or not the assets disposed or
neld for sale are to De conslderad discontinued operations
Tor pUrposes of presentation In the consclidated fnancial
statements Is a matter Invelving Judgment and therefore we
consider the proper accounting for assats held for sale to be
3 key auadlt matkar.

Most significantly, during 2016 CEMEX reached an agreement
to sell certain assets from 15 operations In tha United States
(see nates 44 and 4B to the consolldated financlal stateme nts).
The financlal reporting Implications of such disposal are
slgnificant becausa thay Involve determining a portlon of the
goodwl Ll relative to the group of cash generating units to which
goodwlll has been allocated In the United States which shauld
be considered In determining the gain or loss on dispasal

TAX AND LEGAL CONTINGENCIES

<o Notes 190 and 24 to the consolidated ANancial stataments
The key audit matter

The Group|s Iivolvad Incartain signincant tax and legal proceedings.

Compllance with tax regulations |s a complex matter within
tha Group because of the diffarent tax laws Inthe jurlsdictions
whera the Group operates, the application of which requires
the use of significant expertise and Judgment, making this
area a key audit matter, Alse, because of the diversity of the
Group's oparations, exposure to legal claims 15 3 risk that
requires managemant's attention.

Resolution of tax and legal proceedings may span multiple
years, and may Involva negotiation or litigation and therefore,
making Judgmeants of potantial outcomes Is a comple Issug
In the Group.

Managament applies judgment In estimating the Lkellhood
of the futurs cutcome In each case and records a provislon
for unrecognizad tax benefts or settlemant of lagal claims
whera applicable. We focused on this area due to the Inherent
complexity and Judgment In estimating the amount of
provision requirad.

How the matter was addressed In our auait

During the year we tested those disposals which had a
substantial balance sheet, Income statement and/or cash
Tlow Impact. We read the related contracts wnere those have
peen finalized or evaluated the stage of tha proposed sale of
assets, whether a buyer has been [dentified and the stage of
negotiations of each sale, as applicatle, and evaluated the
appropriateness of the carrying ameunts of assets based on
the expectad racoverable amounts.

We Involved our valuaton specialists to evaluate the
assumptions and methodologles used by the Group to estimate
the falr value of assets disposed as compared to the falr value
of the group of casn-generating units to which goodwill Is
allocated, In order to determine the proper amount of goodwill
o be removed from the balance sheet upon disposal Our
specialists compared management's assumptions 1o recent
markat transactions to assess thelr reasonablensss and
evaluated any third party valuation advice obtained by the
Group

We alsoassessad the presentation ofthe financal statements In
lignt arthe disposals, the disclosures regarding each signincant
asset sale and management's conclusions as to presentation
as discontinued cperations and assets held for sale.

How the matter was addressed In our audit

Wa 2ssessed the adequacy of the level of provision established,
or lack thereaf, In relation to significant uncertain tax positions
and legal contingancles, primarlly In respect of cases In Spain,
France, Egypt, and Colombla,

We discussed the status of each slgnificant case with
management, Including In-nouse counsel, and crigcaly
assessed thelr responses. We read the latest correspondznce
between the Group and the varlous tax authoritles or plaintims
and attomeys where applicable. We also obtained written
rasponses from the Group's legal aovisors where those have
peen appointad, containing thelr views on matarial exposuras
and any related litigation.

In relation to tax matters, we also met with the Group's tax
officers to assass thelr judgments on signifcant cases, thair
viaws and strategles, 35 well as the related tacnnical grounds
to thelr position based an applicable tax laws by Ivolving our
tax speclallsts.

\We assessed whethar the Group's disclosures about lagal and tax

contingencles provided sumclent Information to readers of the
financial statements In lght of the significance of these casas.
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OTHER INFORMATION

Management Is responsible for the other Information. The othar
Information comprises the Information Included In the Group's
annual repart far the year ended Decamper 31, 206, 1o be fled
with the Natlonal Banking and Securities Commisslon (Mexico)
{Comision Naclonal Bancarla y devalores) ("the Annual Report”)
but does nat Include the consolidatad dnanclal statements and
our auditars’ report therean. The ANNUal Report Is axpectad 1o
be mage avallable to us after tha data of this auditors' report

Our opinion on the consolldated Anancial statements does not
oower tha other Information and we will not exprass ary form of
assurance concluslon thereon

In connectlion with our audit of the consolidated financlal
statements, our responsibility 15 to read the othar Infarmation
Identified above when It becomes avallabla and, In dolng
50, conslder whaether the other Information Is matarially
Inconsistant with tha consolldated nanclal statements or our
knowledge obtained In the audit, or otherwlse appears to be
materially misstated.

Wnen we read the Annual Report, I we conclude that thare Is a
matarial misstatarmant tharein, we ara reguired to communicate
the matter to those charged with governance.

RESPONSIBILITIES OF MAMAGEMENT AND THOSE CHARGED WITH
GOVERMANCE FOR THE CONSOLIDATED FINAHCIAL STATEMENTS
Managamant Is rasponsible for the preparation and falr
presentation of the Consolidated fnancial  statements
In accordance with IFRS, and for such Imterral control as
management determinas Is necessary to enabla the preparation
of consolldated financlal statements that ara free from matarial
misstatamant, whather due to fraud or emar.

In preparing the consolidated NNancial statements, managemant
Is responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to golng
Concern and using the golng Concern basis of accounting unless
management elther Intends to liquidate tha Group or to caase
Operations, or has no realistic altemative but to do 50,

Those charged With povemance are responsible for overseaing
the Group's financlal reporting process.

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are toobtain reasorable assurance aboutwhether
the consolldated francial statements as a whole are free from
material misstatement, whetnar due to fraud of error, and 1o
Issue an auditors' report that Includes our opinion. Reasorable
assurance Is a hign level of assurance, but Is ot 2 puarantes
that an audit conducted In accordance with IS4 will always
detect @ materal misstaterment when It axists. Misstatements
can arlse Tom fraud or emor and are considered material If,
Individually or In tne aggregate, thay could reasonably be
expected to Influance the economic declslons of users taken on
the basls of these consolidated nnanclal statements.
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AS part of an audit In accordance with |54s, we exarcise
profassional Judgment and maintain professional skepticlsm
throughout the audit We also:

+ ldentiy and assess the risks of material misstatemant of
the corsolldated financlal statements, whethar due to fraud
or ermor, design and perform audlt procedures responsive
o those Msks, and obtaln audit evidenca that Is sumclent
and appropriate to prowide a basls for our opinion. The
fisk of not detecting 2 material misstatement resulting
rom fraud Is higher than for one resulting Trom error, as
fraud may Involve collusion, forgery, Intentional omisslans,
misrepresentations, or the override of Intemal control,
Qbtaln an understanding of Internal control relevant to
the audit In order to design audit procedures that are
appropriate In the clrcumstances, but not for the purpose
of @Xpressing an opinlon on the effectiveness of the
Group's Internal control.

+ Evaluate tha appropriatenass of accounting policles used
and the reasonableness of accounting estimates and
related disclosures made by management.

Concluda on the appropriateness of management's use of
the going concam basis of accounting and, based on the
audit evidance obtainad, whether a matarlal uncertainty
axlsts related to events orconditions that may cast significant
doubt on the Group's abllity to continue as 2 going concern.
It we conclude that 3 materfal uncartainty exists, we are
required to draw attention In our auditors' report to the
related disclosuras In the consalidated Ananclal statements
of, If such disclasures are Inadequate, to modify our opinion.
Our conclusions ara basad on the audit evidence obtained
Up tothe date af our auditors' report. Howawer, Tutura events
or condtlons may cause the Group to cease to continue as a
going concern,

Evaluate tha overall prasentation, structure and content
of the consolidated Mnanclal statements, Including the
disclosuras, and whather the consolidated Anancial
statements represent the undefying transactlons and
avents In a manner that achlaves fair presentation.

Obtaln sumclent appropriate audit avidence regarding the
financial Information of the entitles or business activities
WIthin the Group to exprass an opinion on the consolidated
fnancial statements. We are respensible for the direction,
supervision and performance of the group audIt We remain
solely responsible for our audit opinion.

We COMMUNICcate with thosa chargad with governance regarding
among other mattars, the planned scope and timing of the
audit and signicant audit Andings, Including any slgnifcant
geficlencies In Internal control that we dentify during our audit
We also provide those charged with governance with a
statement that we have complled with relevant ethical
requirements regarding Independence, and communicate with
them all relationships and othar mattars that may reasonably
be thought to baaron our Independence, and where applicable,
related safaguards.

From the matters communicated with those charged with
governance, we determina those matters that were of most
significance Inthe aud it afthe consolidated financlal statements
of tha curment period and are therefore the key audit matters,
We Oesirioe these matters In our uditors' report unless Law or
regulation precludes public disclosure about the matter orwhan,
In extremely rare clrcumstances, we determine that a matter
should not ba communicated In our report bacausa the overse
consequences of dolng 50 would reasonably be expected to
outwelgh the public Interest banefits of such communication.

KPME CARDENAS DOSAL, 5.C.

L..'; ﬂ\thriel Jn;'—gm

Manterrey, N.L, February 2, 2017

179



1.2 \ Non-financial information

HEALTH AND SAFETY™ 2014 25
Total fatalities 7 19
Employees, total [3 1
Cement 2 ]
Ready-mix 1 o
Agaregatas 0 1
Other businessas 1 o
cantractors, total 7 o
Cement 12 5
Ready-mix 3 1
Agaregatas 0 2
Other businessas 2 2
Third-parties, total & 8
Cement 2 5
Ready-mix 3 2
ApaTegatas 1 1
Other businessas o o
Fatality rats, employees (per 10,000 em ployed) a7 02
Cement 15 0.0
Ready-mix o4 a.n
Aparegatas 0.0 20
Other businessas 0B 0.0
Last Time Injuries {LT1s) {lost days per million hours worked)

Employaes, total 124 &
Cement iz 3
Ready-mix m 12
Aggregates L] 4
Other businessas 13 a

Contractors, total 2] [
Cement ri) 8
Ready-mix i L]
ApaTegatas 5 10
Other businessas ” 20

ol

20

(== R R

- - T

=
o

oa
14
na
o

HEALTH AND SAFETY™ 204
Lost Time Injury Frequancy Rate {LT] FR), employees

{per millian hours warked) 2
Cement 1o
Ready-mix 18
Aogregates 08
Other businessas os

Lost Time Injury Frequency Rate (LTI FR), contractors
{per millizn hours warked)

Cement 12
Lest Time Injury Severity Rate (LTI SR}, employeas
{lost days per million hours worked)

Cement a0
Compliance with 51 Driving Safety Recomm ended Practices (5) a7
Compliance with £51 Contractar Safety Recommended Practices (58} &R
Sitas with @ Health and Safety Management System

implemented (%) i
Cement o0
Ready-mix ag
Apgregates 100

sites certified with OHSAS 13001 (%) 9
Cement 40
Ready-mix 3
Agaregates =

sickness absencs Rate (%) 22

sites with health professional onsits or external health provider (36} 53

(UR PEQPLE 2014

‘Warkfarce 44241
Mexico 5,854
United States 5752
Europe 1,554
Azia, Middle East and Africa 3,345
South, Central America and tha Caribbean 6272
othars {including Corporata and Neoris) 3410

s 2016
a6 [+1]
oA .7
a3 L&
04 a7
a3 0z
06 o0a

460 473
E3 98
E3 2]
0d 1aa
L] 100

00 100
L] 100
10 15

&1 [

a G

1 14

21 18

a5 o5
015 2016
&3N7 41853
9,504 5858
10,183 7B
10,525 0385
3512 3243
8046 5,347
3347 3196
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1.2 | Nen-financial information

0UR PEOPLE
Braakdown of workforca by type of contract (%)
Full time
Fart time
Braakdown of workfores by Lavel (%)
Executive positions
Non-exacutive positions
oparational positions
Braakdown of workforea by age (%)
undar 30
3140
41-50
51and owver
Breakdown of workfioroe by gender (%)
Mala
Femala
Female employess by level (%)
Executive positions
Non-exacutive positions
oparstional positions
Mala to famals wage ratio
Employess that perceive they are enabled to perform their job
effectively [PEI - Performance Enablemant Index) (%)
Employess that are engaged to the compary (EEI - Emplayes
Engagement Index) (3]
Participation rate in engagameant survey (%)
Empoyee turnover rate (%)
Employess represented by an independent union or coverad by a
collective bargaining agreamant (%) =
Notice to employees regarding operational changes (average days)
Performance Management (scale 0-5 points)
Succession Coverags (%)
Countries with practices to promote local hiring (3)
Training provided by operations (averags hours)
Executive positions
Non-exacutive and operational positions
online courses through CEMEX Online Training Platform s (Ho.)
Employess with accass to CEMEX Online Training Platforms (Mo

2014 25 e

a9 oo L)
1 o 1

5 5 5
Er Ell Ell
B3 64 B4
7 7 15
30 30 35
9 28 ]
24 5 24
ag &g a3
n n 1
12 13 13
] 38 ]
3 3 3
108 1.0 1.0a
w 76 k]
n & ]
7B 5 75
1] 66 94
45 45 &l
34 36 3
5 52 EE:]
1E3 142 182
au woo 73
F) L] 5
29 15 15
G45 355 262
10,104 25,656 25,265

RESILIENT AND EFFICIENT BUILDING SOLUTIINS

Affordable andfor resource-efficient buildings whers

CEMEX is imvolved (No.)

Affordable and for resource-efficient buildings whers

CEMEX 5 involved (million m

Installad concrate pavemant area (millian m)

Green building projects under certification whare

CEMEX 5 involved (million m

annual ready-mix sales derived from products with cutstanding
sustainabla attributas (%)

LT0G
220530
3593073

543903

2005

Families participating in Patrimonic Hoy (He.)

Individuals banefitad fram Patrimonio Hoy (Mo}

Square maters built by Patrimaonioc Hoy

Families participating in our social and indusive businesses (Ha)
Individuals benefited fram cur social and inclusive businessas (Ha.)

Tatal individuals benefited from cur high-impact secial initiatives
(Na)

CARBON STRATEGY 014 15 2016

Absolute grass C0: emissians {million ton)

Absolute net 00z emissions (million ton)

sparific gross C0: emissions (kg Co:/ton of cementitious product)
spacific nat C0: emissions (kg C0: fton of cementitious product)

Radudtion in CO: emissions per ton of camentitious product from
1590 baselina (=)

Thermal energy efficiency of clinkar production (M){ton clinker)

OTHER CARBON STRATECY INDICATORS 2014 215 2016

Alternative raw matarial rata (%) ¥

Sustainable raw material rate (3]

Clinkar{cement factor (%)

Indirect enarpy consumptian (Gwh)

spacific enargy consumption, camant (kwhton)
spacific enargy consumption, ready-mix (kwh/mé)
spacific energy consumption, aperegates (kwhjton)
Direct energy consumption (T}

power from renewabla snergy sourcas, cement (537

2014 15
R L 2,400
ne 015
Eld 732
08 642
7 330

G93TTE

428
w11
653

E13

26
3,854

n2
136
TBS
7562
e

32

G4
196,510

E25041
1535456
&115,332
7307
21946453

9EEE15a

437
408
E72
630

216
3857

&l

127
TEe
7543
m

a2

46
202,558

2016

&1

naz
539

973

3z

572,JE5

438
14
678
B42

n
3905

&1

123
TE4
TE38
120

3z

43
202,255
5
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1.2 | Non-financial information

FUEL MIX (') 2014 s
Total alternative fuals w7 M6
Coal n5 A
Patraleum coke &2 0
Fuel ail B5 0
Natursl gas 30 37
ABLTERHATIVE FUELS RATE (%) 2014 215
Alternative fozsil fuals rata 163 157
Biomaszs fuels rate T4 10.9
WASTE TYPES USED AS KLTERMATIVE FLELS (%) 2014 215
Industrial and hausshold waste w7 503
Tires o0 1.3
Animal meal 25 2.0
Agricultural organic wasta 72 73
Other biomass 3.5 316

'WASTE WARACEMENT 2014 s e

Hazardous wasta disposal (ton) 104,508 104254
Cement 102,036 108N
Ready-mix 234B m
Aggregates 403 m
Others g 035

Non-hazrdous waste disposal (ton) 433,404 464,493
cement 130,507 102,504
Ready-mix J35,402 344558
Aggregates 135 LEAE:]
Others 8171 3853

sacondary and recyclad tas usad as & direct replacement

= pﬁmar:' o [m"feﬂa P IEM ISTTEL

ENVIRONMENTAL AND OUALITY MENAEEMENT 2014 2015

Sites with CEMEX Erwironmenital Managsmeant System (EMS)

implementad (%) el L)
cement a7 58
Ready-mix o 73
Aggregates a0 a8

e
233

MG
137
98

M6
0.2
ET
15
63
323

5508
93,413
1501

FEE B

ENVIRONMENTALAND OUALITY MANAGEMENT
Sitas with 150 18001 Certification (%)
Cement
Ready-mix
Aggregates
Sitas with 150 9001 Certification (%)
Cement
Ready-mix
Aggregates
Environmental investment (US million)
Tatal environmental inddents
Major environmental inddants - Categary 1 (Ha.)
Moderate emvironmental incidents - Category 2 (No)
Minar erwironmental incidents - Categery 2 (o)
Complaints (N2
Environmental fines (NaJ)
Environmental fines (US million)

MR QUALITY

Clinker produced with continaus monitoring of major emissions
{dust, NOw and SO %)

Clinker preduced with monitoring of major and minar emissions
(dust, Ny, 50w, Hg, od, T), ¥OC, PCODYF) (3}

Absolute dust emissions (ton | year)

sparific dust emissions (gitan clinkar)

Absolute NOx emissions (ton [ year)

sparific NOw emissions (gitan clinkar)

Absolute 50x emissions (ton fyear)

sparific S0x emissions (glton clinker)

Annual reduction in dust emissions per tan of clinker from 2005
basaline (%)

annual reduction in MOx amissions per ton of clinker from 2005
basaline (%)

annual reduction in 0= emissions per tan of clinker from 2005
basaline (%)

2014
7
)
34
4
44
m
45
30
a5

433

o

35

15
4
Th
%1
50
45
bl
46
36
EE

753
2
436
Frig
Ed
453
a3

15

B4

5]

4,095
51
55318
1122
13,540
3

T

46

2016

o5

2016

2,703

76,352
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1.2 | Nen-financial information

WATER MANAGENENT
Total water withdrawals by source (million m?
Surface Water
Ground Water
Municipal Water
Rain Water
Saa Watar
other
cament {million m?)
Surface Water
Ground Water
Municipal Water
Rain Water
Saa Water
Other
Ready-mix (million m*)
Surface Water
Ground Water
Municipal Water
Rain wWater
Saa Watar
Other
agaregates (millian m)
Surface Water
Graund Water
Municipal Water
Rain Water
Saa Watar
Other
Total water dischange by destination (million m?
Surface Water
Ground Water
Munid pal Water
Sea Watar
other
cament {million m?)
Surface Water
Ground Water
Munid pal Watar
Sea Watar
ather

2014
&8
373
358
&E
oe
oz
1E
59
ne
1o
11
o3
0.0
ng
no
0z
36
56
o
oo
13
4B
283
it
21
0s
oz
0o
5
18z
NnE
0.E
ol
10
33
14
oo
o3
ol
os

2015
1
]
e
0.0
08
a1
33
250
73
155
14
o3
0.0
os
121
os
o
6.6
LiB]
oo
9
420
152
204
19
o3
a1
0.0
253
e
0.0
048
al
0.4

18
oo
o3
a1

Ul
and
25
186
122
D4
o
34
245
65
153
]
03
na
o0&
123

301
154
na
ar
g
oo
na
170
na

oa
oo
ol
8
0
oo
04
o
o1

'WATER MANAGEMENT
Ready-mix (millicn m?)
Surfaca Watar
Ground Water
Municipal Water
Sea Water
Other
sgaregates (million m¥)
surfaca Watar
Ground Water
Municipal Water
Sea Water
oOther
Total consumption (million m?)
Cement
Ready-mix
Aggregates
Spacific water cansumption
cement (l/ton)
Raady-mix (1f m)
Agagregatas (Lton)
Sitas with water recycling systems (%)
Cement
Ready-mix
Apgregates'®

BIDDIVERSITY MAHAGEMENT

Artive sites with quarry rahabilitation plans ()
Cement
Aggregates

Active quarries within or adjacant to high bicdiversity value areas

(Ha)

Cement
Agaregates

Active sites with high biodiversity value where biodiversity action

plans are actively implemantad (%)
Cement

Aggregates

014
a7z
oo

0.4
ao
a1

158
e

04
9%
&6
96

15
a3
a3

a1
a5
oo
oo
53
151
a3
a1
oo
03

50
2
n
17

(5]

BBy EES

nis

&R E

2016
0na
03
0z
03
oo
oo

126
a7
493

apHBEEE

dza23RH

206

8 £5E

BE 8 ¥
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1.2 | Nen-financial information

TR KEHOLDER ENCAGEMENT 04 015 06 FOUATARGE
Sites cond ucting social impact assessments (%) 6B &5 72 " All HES statistics are in accordance with the C31 Reporting Guidelinas.
Cement = ™ 7 i yoluntary turnover
Raady-mix &7 65 bl B Total employees including exacutive and non-executive pesitions. Considering only operations posi-
igaregates m &5 7 tions coverage is B33,
Sites with community engagement plans (3%) 9E 1) [} 1 accumulatad figure since 158,
Cament a7 o7 o Bl 2015 figure reflects CEMEN's operations portfolio after assets transactions.
Agaregates E 58 o M Raw rna_terials :nntaining_the required minerals for clinkar/cement production with the potential to
reducea impacts from ardinary processes
P kPl calculated as of 2006, 1t includes direct supply contradts plus renewabls shara from the powar
STH KEHOLDER ENEAGEMENT 2014 25 pul grid.
Countries with employes voluntaering programs (%) &7 £ 75 ™ Considering sites that uss water for aggregates production {including wet scraening and agaregata
Countries that conduct regular customer satisfaction surveys (%) B a5 83 washing).
purchazes sourced from loclly-based suppliars (%) o5 a5 a5 ™ fyailabla capacity = nominal capadty x (total hours - scheduled down time)
Countries with 3 procass to screen suppliers in relation to social
and environmanital aspects (%) L _ =
Global procurement spend assessad under the Supplier Sustain- - - =
ability Program (%)
CEMENT OPERATIONS 2014 215 e
Klln:peratlanal efficiency {wolume produced favailable capacity) ahs 883 g8
Cament preductivity (walume produced per man-hour) 158 173 177
EIVERMANCE AMDETHICS 2014 25 il
Executives and employees actively aware of our Code of Ethics (%) &0 ED b
Eeg::k;:;f;ﬁ:ﬁer:maﬂ::;mhe cade of Ethics raceived by 04 350 853
Ethics and compliance cases reported during the year that were
investigated and closed (%) i b £
i scipli_na.r)- actions taken_as a resurtd_' reparts of non-compli- 7 18D 115
ance with the Code of Ethics, other polices or the Llaw (No)
Target countries that participated on the Global Ccompliance Pro- o S o

gram (antitrust, antri-bribery and insider trading) (%)
Countries with local mechanisms to promote employee aware-
ness of procedures to identify and report incidences of internal 00 o0 100
fraud, kick-backs, amaong others (%)

Inwestigated inddents reparted and found ta be true relatad to

fraud, kick-backs among ather corruption incidents to govern- 1] o a
ment officials (No.)
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DIRECT ECONOMIC IMPACTS

In mitlions of US dolars

Customers: Met sales®

Suppllers: Cost of sales and oparating expansas @
Employees and thelr families: Wages and benents®
Investments: CAPEX™ plus working capital
Creditors: Net inancial expense

GOVErnment: Tases

Communities: Donatlons &

Sharenolders: Dividendsd®

athers

Fraa cash flow from discontinuad operations »

Consolidated free cash flow

Net Income {loss) befare taxes & non controlling Interest

FoOtnotes:
" Excludes sales of assets
i Eecludes depreciation and amaortiztion

IFRS
ni

14,955

10,090

2,205

1334

558

(0.96%)

(87)

(60}

Falil

138)

B Wages and benefits indude non-operational and operational employees

W Capital expenditures for maintenance and expansion
% ponations as percentage of pre-tax income
% Dividends paidin cash

1% Fres Cash Flow from Austria, Hungary, Croatia, Thailand, Bangladesh and Pipe operations

IFRS
]

13728

ons

2,085

1150

1E7%

[8a)

(70}

628

m 3N
WCDP

13,402

B&

2032 (E.\
* N/
985

- Bloomberg
03a8%

1}

@ ':%lgg
(2] S
W VIgeGh g ee
923

«
«

ROBeCO
Inchusiry Rirser 2007
ROBaCO
Fezrue Clns 307

OUR SUSTAINABILITY CREDENTIALS

CDP (formerly the Carbon Disclosure Project)

In 2016, we received an &- from COP under thelr new evalua-
tlon system which, asslgns scores from A to D. With this result,
CDP recognizes CEMEX among the leading group of companies
In the feld of Climate Change.

Maxican Stock Exchange Sustainabliity iIndex

CEMEX has been selected since the Index's Inception In 20m1.
The assessment Includes performance, Impact and responses to
emearging emironmental, soclal and governance (ESG) Issuas.

As of March 2017, CEMEX was scored the highest in ESG disclo-
sure by Bloomberg among the peers in the international
cement Industry as well as within the constituents of the
Mexlcan Stock Exchange Sustainamility Index.

UNGC 100 Index

CEMEX remains the sole Mexico-based company selactad for
the UN Global Compact 100, a global stock Index that comiines
sustalnabllity and financlal parformance.

Vigeo Eirts Emerging 70 Ranking

CEMEX was Includad In the Emerging Market 70 Ranking
comprised of the 70 best parforming companles Trom a refer-
ence universe of 800 companies from 31 emerging countries
and 37 sectors.

RobecoSAM Bronze Class and Industry Mover Award

CEMEX recelved the RobecoSAM Bronze Class ranking and the
Industry Mover Sustalnabllity Award 2017. The company was
recognized as one of the top-scorng companles In the Indus-
try, and was Included In the 2007 Sustalnabllity Yearbook
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 CAfER 34 7 ECD

B bananl Aol Cawmciea 176
ot Ruearra Sozial + 1SR B5 30 5T
AHEBG dakca, BF, A TSI

Limited Werification Letter of Key Sustainability
Parformance Indicators {Mon financial Information)

T thia Bz of Dindetars of CEMEX, SAB. da TV,

Tebibosa o D[S B3 4 EHCE
Fa

W Bl devised e nondinencil indoimalion relited 15 B Kay Sustinabilty Paifoiance
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o Thetmarm i carmiss oo e wok hires spasiic

SFAES G ool B, st

& Wil i e vedlication of e avlonmition i parloims, Sulicent addends s walabia in
e documantalion and systams of the company St seppon the sttt rada,
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Talers
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8.1 | Report scope

General Considerations:

CEMEX, S.A.B. de CV. Is incorporated as

a publicly traded stock corporation with
variable capital (sociedad andnima bursatil
de capital variable) organized under the laws
of Mexico. Except as the context otherwise
may require, references in this integrated
report to “CEMEX," “we,” “us” or "our” refer

to CEMEX, S.A.B. de C.V. and Its consolidated
entitles.

Reporting scope

CEMEX began publishing Erwironmental, Health, and Safety
{EHS) reports In 1994, and has annually published Iits Sustain-
able Developmant Reports SINCE 2003, COWENg 3 broad range
of Issues relatad to economic, enironmental, social, and gov-
amance performance.

ThIS IS CEMEX'S st Integrated Report It |5 designed to provide
a holktic analysls of the company's strataglc vision, parfor-
mance, govarmance, and value creation, while fostering a mora
In-geptn understanding af the ANancial and non-nnanclal key
performance Indlcators that the company uses to manage Its
business ower tha short, medium, and long tarm.

Boundary and reporting period

In preparation of this report, wa consoldated Information
from all of our countries and operations. It covers cur gobal
cement, ready-mbx concrete, and aggregates business Lines,
presanting our nNancial and non-nnancial perfarmance, prog-
ress, achlevemnents, and challangas for the 2016 calendar year,
which Is also the company's Niscal year Qur materiality analysls
guided our reporting process, and the Issues included In this
report particularly match those that CEMEX managament and
our stakeholders found af highast Importance for our opera-
tions, a5 renectad In our recently updated Matarality Matrix
covering both inanclal and sustainabilify Issues.

Unless otharwise Indicated, the Information provided In this
report Is for the company as a whole. We have Included In-
formation for the operations In which we nave financlal and
operative control, If 2 plant IS sola, Its Information 1s no longar
Included In our data or considared In our targets. If we have
restated certaln data sets from previous years because of Im-
provemants to our data-collection systams or changes to our
business, each case Is clearly marked. Unlass something else Is
axplicitly Indicated, all monetary amounts are raported In .S,
dollars. All refarencas to “tons* are to matric tons.

G4-17, G4-1B, G4-22, G4-23

The Information Inour 2006 Integrated Report came from Sev-
aral sources, Including Internal managemant systems and per-
formance databases, as well as annual survays applied across
all of our countries.

We continually alm to Improve the transparency and com-
pleteness of each report that we produce, while streamlining
oUr processes and the way In which we provida Information.
Tothis end, we Include 3 limitad assurance statement from
KPMG, an Independent organization that verifed the data and
calculation process Tor our annual Indicators assoclated with
0 and other emisslons, health and safety, and anvironmental
Incldants.

In addition, we engagad our EXternal Advisory Fanal, whose
members provide very valuable and objective feedback on our
feporting every year

Data measurement techniques

We employ the Tollow!ng protocols and technlguas for measur-
Ing the sustalnability key performance Indlcators (KPI) that we
report:

B 0z emissions: CEMEX reports absolute and specinc CCs
EMISSIoNs Tollowing the Latest version of the Cement Sus-
talnabllity Initative (CSI1) Protocol, denominated: The Ca-
ment 00 and Energy Protocol, version 33, published In May
2011 It considers direct emIssIons oCcurring TTom Sources
that are owned or controlled by the company, excluding
those Trom the combustion of blamass that are reported
separately (Scope 1) and Indiract @amisskons ram the genar-
atlon of purchasad electricity consumed In the company's
owned or controlled equipment (Scope 2. HIstorical data
shall remain unchanged given that the previous protocol 1s
closely allgned with the simple methods forthe reporting
of COx 8MIS5I0NS Trom calcingtion. For countries coversd by
tha European Unlon EmIssion Tragding System (EU ETS), CO:
data comesponds to the one valldated by an Independent
WEriner In accordance with the applicable Accreditation and
‘Verification Regulation.
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8.1 |Report scope

¥ Dust, Nok and S0« emlssions: Abscluta and speciic figures
are calculated Dased an Kiln maasuraments taken from
Continucus Emissions Monitoring Systems (CEMs) (In thosa
sltes where kiins are equipped with such technology) or
Spat analysis. Tnese methads Tully comply with the CS1
Guldelines for Emisslons Monitoring and Reporting. All In-
formatlon Is reported to CEMEX databases, procassed, cal-
culatad, and valldated to provide a Anal group value. Tha
values are calculated In Standard for 0°C, 1 atmosphers
anad 10% Omygen (0 content at measuring polnt.

#  Energy: Fuel consumption Indicators are reported to Inter-
nal CEMEX databases In which “convartional,” “altarmative,”
and "blomass fuels” are classified acconding to the C51 Ca-
ment CC: Protocol spreadshest. Heat valuas are obtalned
from on-5ita analysis fwnere applicable), value provioed by
supplier or standards from the 5l Guldelinas for the Sa-
lection and Use of Fuels and Raw Materials In the Cement
Manuracturing Process.

B Clinrer foctor and atternative fuels: ALl Material consump-
tion Is reported to Internal CEMEX databases In which
*alternative materlals® are defined following the standards
from the CSIGuldalines for the Selection and Use of Fu-
els and Raw Materials In the Cement Manuracturing Pro-
rass. The "clinkerfcement factor” Is calculated using the
(5| procedures Indicated In The Cement CO: and Energy
Protocol spreadsheet with Information obtalned from the
databases.

W Health and safety: SISTER, which Is an Intemal database,
collects all related nealth and safety (nformation from @ach
site and automatically provides the appropriate Informa-
ton o calculate the Indlcators. The database 15 conf guared
using the CSI dennitions.

G4-1B, G4-22, 54-13

Allgnment with giobal reporting Inftiative (GRI) guldelines
In order to enhance our sustainabllity communication to our
stakenolders and comply with Internationally agreed disclo-
sUras and metrics, CEMEX uses the Global Reporting Initia-
tiva (GRI) guidelings to prepare Its Sustainable Development
Reports. From 2008 to 2013, we met an application level af
£+ UsIng GRI-G3. A5 OF 2014, wa have migratad 1o the GRI-G4
Guldalings, using the "In accordanca® comprenensive option.

17 GOALS TO TRANSFORM DUR WORLD

(@) LM GOALS

[0 HERTR
L]

our GRI Contant Index Is cross referenced tothe UN Global
Compact (UNGC) principles, as well 35 10 the UN Sustalnable
Davalopment Goals (SOGs). Furtharmaore, we have submittad
the current report to GRI requesting the Materiality Disclosures
Savice renectsd In cormesponding GRI marks.

To access the full 216 GRI Content Index, please visit
nttps:/ Jarchive.cemax.com,/ SustainableDevelopment/ flas/
GrIndexz016.par

United Natlons Global Compact - Communication on
Prograss

This report also constitutes our Communication on Prograss
{CoP) toward the commitments of the UM Global Compact
(UNGC). AS 3 signatory to the UNGC, we work to align our
company's operations and strategles with 11s 10 principles. As
demanstrated within the content of this report, we ane also
CoMmmItied to helping the world meet the targets of the Kyoto
Protocol and contribute to the achlevement of the UN Sustaln-
abla Developmeant Goals (SDGs).

FEPTED
S

Sustainable Development Goals (SDGs)

Tha 17 Sustainable Devalopment Goals (SDGS) wers adopted at
the Ganeral Assembly of the United Watlons held In September
2015. The 169 targets contalned In them aim to end poverty,
protact the planst, and ensura prosperity Tor ail 3s partar a
new sustainable developrment aganda.

18 &' o

o

To show cur clear commitment to contributa to the S0Gs Im-
plamantation, across the pages of this raport we nave Included
the marks representing the relevant SDG goal.
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THETERMS WE USE

Fimanclal

Amerlcan Depositary Shares (ADSs) are a means for non-U.5.-
based corporations to List thelr ordinary agulty on an Amerlcan
stock exchange. Denominated In US dollars, thay conrar full
rights of ownarship to the corporation's underying sharas,
which are held on deposit by a custodian bank In the compa-
My's NOME COUNtry of t2Imitory. In relation to CEMEX, Cltioank,
WA |5 the depositary of CEMEX's ADSs and each ADS reprasents
10 CPOs. The CEMEX ADSs are listed an the Mew York Stock
Exchange,

bps (Basls Polnt) 15 3 unit of parcentage maasure equal to
0.071%, used to measure the changes to Interest rates, equity
Indices, and feed-Incoma sacurites.

Free cash flow CEMEX defines It as operating EBITOA minus nat
Intarest expanse, malntarance capital expenditures, cnanga

In working capltal, taxes pakd, and other cash ftems (net ather
expenses |ss proceeds from the disposal of obsolete and/or
substantially deplatad operating fxed assets that are no longar
In operatlon). Free cash low IS not a GAAP measure.

LIBOR (London Interbank Offersd Rate) 1S a refarence rate
based on the Interest rates at which Danks borrow Unsecu red
funds from other banks In London.

Malntenance capital expenditures CEMEX genings It 2s Invest-
ments Incurred with the purpose of ensuring the company's
oparational continuity. Thesa Include capital expenditures

an projects required to replace obsolete assats or maintain
current operational levels and mandatory capltal expanditures,
which are projects required to comply with governmental regu-
I3tkons or company pollcles. Malntenance cap ital expenditures
15 Mot 3 GRAP Measure.

Net working capital CEMEX dennes It as net trade accounts

recalvables plus Inventories plus othar accounts recakable In-
Cluding advanced payments minus trade payablas minus oper-
ative taxes excluding Income tax minus other accounts payable
and accrued expenses. Working capital Is not a GAAP measura.

Operating EBITDA CEMEX defines It as operating eamings be-
fore othar axpenses, net, plus depraciation and amortlzation,
Operating EBITDA does not INclude revenues and expanses that
are not directly rolated to CEMEX's maln activity, or which are of
an unusual or nen-recurring nature under International Finan-
clal Reportng Standards (IFRS). Operating EBITDA IS Not 3 GAAP
maasura.

ordinary Particpation Certincates (CPOS) are 1ssued under the
tarms of a CPO Trust Agreement governed by Maxican Llaw and
reprasent two of CEMEX's serles & shares and one of CEMEX'S
serles B shares. TS Instrument Is Lstad on the Mexican Stock
Exchange.

pp eqQuals percentage polnts.

Strateglc capital expendltures CEMEX dennes It as Inwest-
mants Incurred with the purpose of Increasing the company's
promtability. These Include capital axpenditures on projects
designed to Increase prontabllity by expanding capacity, and
margin Improvement capltal expenditures, which ara projacts
aesigned to Increase prontability by reaucing costs. Strategic
capital expanditures Is Not a GAAP measure.

TIE (Tasa de Interés Interbancaria de Equilibrio) Is 3 measure
of Lhie average Cost of funds In pasos In the Mexican Interbank
maoney market.

Total debt CEMEX defings It as short-term and long-term deot
plus convertible securities, Labilities secured with account re-
celvables and capltal leases. Total debt Is not a GAAP maasure.

Industry

Aggregates are sand and gravel, which are mined from quar-
rles. They ghve ready-mix concrete Its necessary volume and
204 1o Its overall strength. Under normal circumstances, one
cublc meter af fresh concrete contains two tons of gravel and
sand.

Clean Development Mechanism (COM) IS 2 machanism under
the Kyoto Protocol that allows Annex | countries to recognize
graannouse gas emission reguctions from projects developed
IN Non-Annax | countries,

Clinker Is an Intarmediate cament product made by sintering
limastona, clay, and Iron cxide In 2 KIn at around 1,450 degraas
Calslus, One ton of clinker Is used to make approximately 11
tons of gray Portland cement.

Fly ash 13 a combustion rasidue from Coal-ired power plants
that can be usad as a non-clinker cementitious material.

Gray Portland cement 15 3 nydraulic binding agent with a com-
positlon by welght of at least 95% clinker and 0-5% of a minar
compenent (usually calclum sulfate) It can set and harden
underwatar and, when mited with agaregatas and water, pro-
duces concrete or martar.

Installed capacity |s the theoretical annual production ca-
pacity of a plant; wnereas efective capacity Is a plant's actual
optimal annual production capacity, which can be 10-20% lass
thian Installed capacity.

Metric ton Is the equivalant of 1102 shart tons.

Patroleum coke (petcoke) Is a by-product of the ofl refining
COKING Process.

Pozzolana Is a fine, sandy walcanic ash.

Ready-mix concrete |s a mixture of camant, aggragates, ang
water,

Slag Is the by-product of smelting ore to purlly metals.
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8.2 | External Advisory Panel members and statement

This 15 CEMEX's Inaugural Integrated Report. We see this
proactive approach to reporting as an Important symbol
of the company's commlitment to managing the Impact Iks
business operations hawe on soclety and the emvironment.
The Advisory Panel (henceforth rafarred to as “the panel”)
recognizes this first Integrated Report as an effort to provide
all stakenaolders with a nollstc overview af CEMEX'S strate-
glc vislan, arivers of value creation, oparating perrormance,
gowernance, and an understanding of the key financlal and
non-fnanclal toplcs that are shaping the business today,
and that are likely to shape the business tomorrow.

SCOPE OF OUR REVIEW

SImilar to previous years, the Sustalnabllity Reporting Advi-
SOy Panel revlewsd an advanced drart of CEMEX 2076 Inte-
grated Report: Integrated Strategy for a Better Future, The
Advisory Panel membars first convenad In December 26 to
dlscuss the evaluation and advisory process, before being
submitted the raport In Late February, having two weeks to
reylew and send back thair Initial feedback.

The Advisory Panel members shared with management de-
talled comments and specing suggastions for Improwemeant
In reporting and activitias In general. The comments of tha
report concerm both current activides and strateglc Ideas
worth exploring In the Tutura,

REPORTING FRAMEWORK, STYLEAND IMPROVEMENTS
The panel racognizes that CEMEX Nas SUCOESSTULlY executed
tha recommandation of an Intagrated report along the Lines
aof the proposad framework of the International Integrated
Reporting Councll. This process promotas integratad thinking
and stratagy across the organization, and Is Likely to enhance
tha positive environmental and soclal Impacts CEMEX has al-
ready generated In all of tha geographles In which It operates.

The panel appreciatas the eMorts to prasent the contant in
2 more Integrated, clear rashlon, making It easler to read
and follow. The Panel Is also pleased with the efforts CEMEX
nas mada to prepare the raport In accordance ta the Glob-
al Reporting Initlative G4 Guldelings, which helps focus the
analysls on the most matarial aspects In the business.

The panel adaitionally racognizes the signincant Improve-

ment CEMEX has made with respect to the degree of trans-
parency and opanness with which the company communl-
Cates with Its stakeholders via this document.

Moreover, the panel commends the growing focus on the
role CEMEX an play In tarms of nalping realize the Sus-
talnable Development Goals, with 2 particular focus on the
CEMEX contribution to ending powerty, achieving gendar
equallty, providing decent work and economic growtn op-
portunitias, and daveloping sustainabla Citles and commu-
nitles. Tha panel also acknowledgas the continued emorts
to explicitly racognize the challenges of using cement as a
bullding materlal, which Include significant carbon and toxic
air emissions.

And finally, the panel encourages management to present
time serlas data In the farm of charts to llustrate the evo-
Llutlan of cartaln metrics {(e.g carbon footprint), such that
readers can easily get an averview of past performance rela-
tive ta current perfarmance.

SUSTAINABILITY GOVERNANCE

WIth respect to Ethics and Corruption, the panel Is pleased
o notlca the continuous efforts belng made to ralse aware-
ness on these Issuas and the fact that so many ethics and
Internal numan rignts cases are brought to the fore (Le.
Including Qisciplinary action on about one quarter of the
cases). And although the number of cases Is Includad In the
report (453}, an analysls and reporting of the major causes

IRMA GOMEZ
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Mexlcan Minlstry of Public
Education
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Founding Director
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ROBERT RUTTMANN

Investment Office Director Jullus Bdr
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g2 |Ex£ema.' Advisory Panel members and statement

and trends In the disciplinary actlons taken for violation of
the code of ethics would be helpful to the readers to assess
the sevarity of the Issues and progress made In Its avold-
ance. The panel |5 also encouraged by the strong Internal

processes that CEMEX has established to collect Information.

12% of the global work force Is famale, which 1s Low rela-
tive to peers, Wno come In at about 20%. As such, the panel
remains concernad with respect to the sLow progress baing
mada In the recruitment of woman and especially in the
appointment of women to leadership positions. The panel
encourages CEMEX to explore the direct and Indirect obsta-
cles that may ba preventing progress in this area.

Furthermore, we encourage CEMEX to conslder the appoint-
ment of properly quallified women to the Board of Direc-
tors, where currantly there are none. And finally, the panel
recognizes that CEMEX d0es not nave an Independant ma-
Jority In Its board, and also 13Cks an explicit responsipllity
for risk managament. This shortfall In the govemance struc-
ture could potentlally underming the abllity of the board to
effectively overses company management

MATERIAL ASPECTS

The panel racognizes the comtinued prograss CEMEX has
made witn respect to bulldINg 2 SUstainanl ity Matre in ef-
forts to Identity the Issues most Important to CEMEX and Its
stakenolders. The Sustainabllity Matrik enables a mora seam-
less Identification of Issues most relevant to stake holdars,
INCLuIng BOth ASkS and SPRATtUNItiEs. It 1S N this context
thatthe panel sugpests 1o keep the frame of material [ssues
lirnited to soclal, environmental and governance Issues.

The matenality survey Is 2 clear demonstration of good
progress with respect to defining the materlality Issues, not
least becausa Invitations were sent to over 15,000 stake-
nelders across a large variaty of geographies. This Is 62%
more than with the previous survey, although only 1,558
responses wera recelved (less than 10%) Golng farward, we
suggest that CEMEX 0o a smaller but statistically represen-
tative survay. Tnis will give the company maaningrul results
on materlallty Issues.

SAFETY

The panel Is encouraged by the reduction In tha time Lost
dug to Injurles In 2016 by 16% 0N 3 year-n-year basls. we
als0 recognize that CEMEX nas sat aggrassive targats to
IMprove safety across all of Its operations by 2020, and tnat
CEMEX today already has a lower exposure to health and
safaty risks than the majority of its pears. Still, the panel Is
concarned about the number of fatalities, mostly on con-
tractors and third parties. Last yaar, 20 fatallties accurred,
of which 3 wera direct employeas and the rast wera either
contractors or ather third partles, Getting this number lower
In tha coming years Is rghtly a key priority for management.

HUMAM RIGHTS

The Panel Is pleased to leam that CEMEX has developed a
Human Rights Palicy, which Integrates baslc sustainabllity
requirements. The company's suppliers are mandated to
Comply WIth this poulcy. 1nthis way, CEMEX I5 able to exart
more Infuence over Its entlre value chain. An essential part
of this process Is tha abllity to define a monitoring plan
and a set of Mitigating and remadial actions to prevent and
addrass adversa Impacts on human rights. The panel an-
courages managament to Implemant the Ruggle Princlples,
In particular the assessment of the current situation and a
plan of action to ensure thelr application.

EMISSIONS AND OTHER ENVIRONMENTAL 1SSUES

The panel Is ancouraged to leam of a significant reduction

of erwlronmentally hazardous emissions. For Instance, the
20% reduction In CO2 emissions compared with CEMEX'S 1990
baseline fgure represants real progress, driven Largely by an
alternative Tuel substitution rats of over 23%. The panel also
InvItas management to encourags Lower general enargy Use.
It should also be noted that previous reports provided graphs
to offer readers more Inslght Inta the evolution of carbon
emisslons over time. This was a clear way to show numbers
and presant data In an Informative, userul manner,

Als0, the panal recognizes that carbon pricing schemas in
the gecgraphies In which CEMEX oparates can Introduce ad-
ditional Uabilities. At the same time, they could also provide
opportunitias and Incentives for Innovation and product de-
velopment or process Improvement. This Is shawn by higher
lewels of alternative fuel use and lower clinker factors In
firms with exposure to reglons with carbon pricing schemes
as |5 tha case with CEMEX.

ENERGY AND WATER CONSUMPTION

We ware pleased 1o learn of the successrul efforts to con-
tinue the reductlon of energy consumption by the Increased
use of alternative sources af energy, particularly fram recy-
cled waste, alternative fuel, and renewables. With respect to
water consumption, the company has Implemented several
Inttiatives, wnich nave allowed It to reduce Its water use over
the 1ast three years by 3%. Nonethaless, the Nrm's water In-
tensity of oparations {l.e. 6 thousand m* per USD milllon) Is
stll high, and thus offers potential to rall substantially from
current levels.
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8.2 |Ex£ema.' Advisory Panel members and statement

BIODIVERSITY

The panel recognizes that CEMEX has a diverse array of prac-
tices to protect blodiversity Like Blodiversity Actlon Plans,
which represent the principal tool for CEMEX to achieve

a net positive Impact on blodiversity. Still, the panel also
notes that CEMEX could |mprove [0 terms of Its rasponse to
COMMUNItY CONCems due toland use and land usa change
prior selling In new areas. And since the firm's primary
business Is In cement and ready mixed-concrate, 2 careful
attentlon to the disturbance to land or habltat due to quarry
exploltation |s Important point to bara In mind.

SUPPLY CHAIN MONITORING AND DEVELOPMENT

The panel IS pleased o |2am of the new sUpply chaln pro-
Ce5s globally, wnich allows the company to run (ts network of
suppller as one efMclent global enterprisa. In fact, the panel
was particularly pleased to Learn that In 2076 almost 1,300
suppllers wero assessad using sustainabllity criteria. More-
over, It IS go0d to see that Human RIgnts, Labor, Antitrust, and
Sustainanility clauses were all added to contracts and pur-
chase orders with suppllers on a global basls. Indesd, pro-
curement and the valua chaln offer new and effective ways to
expand the reach of good sustainability policles on a global
scale, all In efforts to advance local economic davelopmant
Finally, the panel encourages the managemant to identity the
maost critical suppLiers, not In t2rms of voluma, but In terms of
potential risks for CEMEX's reputation.

WORKING CONDITIONS

The panel Is plaased to see tha progress achleved by CEMEX
In working conditions for thelr employees. Recognizing the
COmplaxity of WOrKINg In 50 Many countries with very differ-
ent cultures and standards, the panel would ke to see more
efforts In enhancing the number of countres wnera programs
for child, dependent and alderly care are avallable.

SOCIAL IMPACT

The Panel recognizes CEMEX's commitment to contributing to
the sustainable development of the communities and geog-
raphias In which It operatas, gither by virtue of Its ongoing
business operations generating soclal value orvia soclal In-
vestment programs. Nevertnalass, the panel Invites CEMEX to
Include In future reports rasults that rafect the transforma-
tlons that have occurred In these communitles and examples
that llustrate the Interventions carried out In speciic places.
Als0, the panal would encourage the Intagration af a record of
conflicts reportad In the relationships batwaan the company
and the Communities which It serves, Including Information
about how conflicts may have been resclved.

BUILDING SOLUTIONS

The panel recognizes that global bullding materlals compa-
nles are taking advantage of the continually growing graen
bulLdIng market, wnich Nas grown by anout 50% on aver-
age per year over the Last ten years. This grawth has bean
possible mainly by releasing products witn nighar recycled
content and environmental certifcations. Specincally for
CEMEX, the panel notes that CEMEX develops products with
emvironmental advantages like concretas that enhance
thermal efMiclency and energy consemvation matarials that
reduce water consumption and that decrease starm water
and runofr drainage. Going forward, the panel recommands
Including In the report some axamplas of how CEMEX Im-
plements Innowative materlals and solutlons Into Its day-to-
day operations, INcluding the nacessary adjustmants to tha
value chain.

And finally, In afforts to furthar support the development

of sustalnable, resillent communities, the panel racognizes
that CEMEX makes avallable affardable bullding matarials
and housing solutions to market segments that 1ack accass
to formal credit. This example serves as a good symbol of
how CEMEX allgns Its operations with 1ts purpose: *To bulld
2 biettar Tuture Tor oUr employees, our customars, aur share-
holders, and the communitles whare we Uve and work’
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MEDIA RELATIONS CONTALT
Mr@Cemexoom
Pnone: «52 (81) 6388-4327

We weltoma your Teadback on our re-
porting and performance. Please send
your comments and suggesthons to:

IKVESTOR RELATIONS CONTACT

Ir@ce mex.com

From the US: 1 877 70X NYSE

From otner countries: +1 (212) 317-6000

CEMEX, SA.B.daC¥

Investor Relations, Corporate
Ccommunications and Public ATrairs
Av. Rlcardo Margaln Zozaya 325
B6265 5an Pedro Garza Garcla, N.L.

SUSTAINABILITY CONTACT
sd{@camax.com
Phone: +52 (81) Ba88-a883

WEB ADDRESS
Mexlco WWW.CEMEXCom
Tel: +52 (81) BEAS-BAAS

NEW YORK OFFICE

550 Madison Ase. &1* flaor
New York, NY 10022 USa
Pnone: +1 (212) 317-6000
Fan: +1 (212) 317-8047

EXCHANGE LISTINGS

Bolsa Mexicana de Valores (EMW) Mexico
Ticker symbpol: CEMEXCPO

Share serles: CPO

{represanting two & shares and one B share)

New York Stock Exchange (NYSE) United
States

Ticker symbal: CX

Share serles: ADS (representing 10 CPOS)

e
NYSE

o g

CEMEX

CAUTIONARY STATEMENT REGARDING FORWARD.LOOKING STATEMENTS

This Integrated report contains forward-looking statements within the meaning of the LS.
Tederal Securities laws. We Intend these Torwand-locking statemants to be coverad by the
safe haroor provisions for forward-looking statements In the U.S. federal sacuritles Laws.

In some cases, these statements can be Identifed by the use of forward-leoking words
SUCh as "may,” "should;” "could,” "anticipate,” "estimata,’ "expact; "plan’ "oelleve; "predict)
"potential" and "Intend® or other Similar wonds. These fonyard-looking statamants refact
aur current expactations and projections about future events based on our knowladgs or
present facts and circumstances and assumptions about future events. These statements
necassarlly Involve risks and uncertaintles that could causa actual results to differ materl-
ally from our expectations. Some of the risks, uncertalnties and other Important factors that
could cause results to differ, or that othemwise could have an Impact on us of our subsid-
larles, Include: the cyclical activity of the construction sector, our exposure to other sectors
that Impact our busingss, SUCh as, but not Limited to, the enargy sector, competition; gener-
3l political, economic and busingss canaditions In the markets In which we oparats or that
affect our operations; the regulatony environment, Including emvinenmental, tax, antirst
and acquisition-related rules and regulations; our ability to satisty our obligations under
our matarial debt agreements, the Indentures that govem our senlor secured notes and our
atner get Instruments; the Impact of our below Investment grade dabt RtNG on our cost
of capltal; our abllity to consummate asset sales, Tully Integrata newly acquired businesses,
achieve cost-savings from our cost-reduction Inftiatives and implement our global pricing
Initatives for our products; the INCreasing reliance on Infarmation technology Infrastructura
for our Invelcing, procurement, financlal statements and ather processas that can adversely
affect operations In the event that the Infrastructure does not work as Intended, experi-
encas technical diffcultles or Is subjected to cybar-attacks; weathar conditions; natural
dIsasters and other unforesesn events; and the other r1sks and uncertaintles described
elsewnare In this integrated report. Readers are Urged to read this Inkagrated report and
carafully conslder the risks, uncertainties and other factors that affect our business. The
Information contalined In this Integrated report Is subject to changs without notlce, and we
are not obligatad to publicly updata or revise forward-lcoking statements. This Integrated
report also Includes statistical data regarding the production, distribution, marketing and
sale of cement, ready-mix concrete, clinker and ageregates. We generated some of this data
Internally, and some was abtained from Independent Industry publications and reports that
We Delleve to De rellable SouTces. We have not Independently werined this data nor sougnt
the consent of any oreganizations to refar to thelr reports In this Integrated rapart
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